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Christian 
party has 
clear win 
in Sabah 


The Chief Minister of the resource" 
xieh east Malaysian state of Sabah 
led" his Christian-dominated Party 
Bersata Sabah to a stunning victory 
• in state elections on the back of a 
wave of anti-federal feeling. 

- Joseph Pairin Kitingan’s PBS 
had, whh, 47 of the 48 contested 
seats declared, won 34 seats, eom- 
pared wife l£ for tbe Moslem Unit- 
ed Sabah -National Organisation 
and one by the Berjaya Party. 

The victory proves convincingly 
that .that while Christian-led, the 
PBS .has been able to attract sub- 
stantial numbers of Moslem voters. 
Ph*k24 

Sudanese premier 

ihwaaParty. leader Sadeq aJ-Mahdi 
was . ejected Prime Minister by Su- 
dani-new Parliament during a ses- 
sion which started with a walk-out 
by deputies ' representing the war- 
tocn south of the country. 

Teachers shot 

Sikh extremists shot dead three 
Hindu teachers and wounded three 
in a school playground in their most 
savage reprisal for a security raid 
on the Sikhs' holiest shrine, the 
Golden Temple. 

Guerrilla threat 

Abu Abbas, leader of the Palestine 
Liberation Rent guerrilla group, 
said his organisation- would start 
operating from' within the US." . 

No capsule ban "... 

US drug ; safety regulators have de- 
cided not to bm-.ar restrict the use 
of capsules for over-the-counter 
sales, despite? recent poisoning in- 
cident involving cyanide-teced Ex- 
txa-StrengthTjd^iioL : 

Tamil iwjtf i 

Srj- f jn V»np c^ee~^egtiiB3ed ala-, 
mffman caught posing as an Air 
La nk a, ^pffot :• *fc; Colombo airport 
about Sodurdeggs, 'e9&poA ; .tkKnbciig' 


Bell and 
Boeing 
win $1.7bn 
contract 


BOEING VERTOL and Bell. US aer- 
ospace groups, joined forces to win 
a 51.7bn government contract to de- 
velop a helicopter with tilting rotors 
and wings that flies like an aero- 
plane. Boeing said US military ser 
vices will require more than 1,200 of 
the aircraft, worth a total of £24bn. 
Page24 
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Tight secnxify precaiituHjs were, in 
force foe ti» c^emig of 4he .lS84 
Brighten bombing trial at ton Old 
BaUey in Inodrin.'"/ - : . >- - * - 

Peruvian arreite 

Peruvian paramilitary police arrest- 
ed 448 people, foctad in g , 3? women 
and 15 children, in a round-up after 
the assassination by guerrillas of a 
rearadmiraL 

Border closed 

Uganda dosed its bonier with Zaire 
in an attempt to stop s mu g glin g of 
petroleum products and coffee. -- 

Belgian protests 

Unions paralysed Belgium's public 
services and closed schools in pro- 
test against proposed cuts in public 
spading. 

OAPEC split averted 

Arab ml states averted a ^Kt in 
their ranks as members of the 10- 
nathm Organisation of Arab Petro- 
leum Exporting Countries appar- 
ently persuaded Tunisia to shelve 
pi g rw ta leave the group. ... 

Soldiers drown 

Seven Turkish soldiers drowned 
during manoeuvres on a lake in 
western Turkey. 

Bookings decline 

Americans oir fli^ 
to Mediterranean dftioatiom i have 

sS^e^Sa? raid on Libya, a one^or -gHg ng ms issue -weia 

ARIANESPACE, Europe's private 
space consortium, said it had 
signed a contract with Japan’s 
Space Communications . Corpora- 
tion to launch two SCC “Superbird* 
satellites. Page JO 


LONDON: Equities fen after earlier 
gains as demand faded Gilts re 1 
corded some gains. The FT Ordi- 
nary share index lost 14.4 to 1,388. 5 
while the FT-5E 100 dropped 16.3 to 
1,6362. Page 48 

WALL STREET: At ' 3pm the Dow 
Jones industrial average was 2.72 
lower at 1 ,791.05. Page 48 

TOKYO: Stocks were propelled 
higher by active interest in con- 
struction issues. The Nikkei aver- 
age reached a peak of I5JM0.16, up 
31.7LPage48 

DOLLAR fell in London to DM 
22075 (DM 22140). SFr L8455 (SFr 
1,8525); FFr 7.03 (FFr 7.045) and 
Y16S2 (Y169.75). On Bank of Eng- 
land figures the dollar's exchange 
rate index fen from 1143 to JJL3L 
Page 41 

STERLING rose in London against 
thedollar to close at S1234 (SL522). 
It also rose to SFr 283 (SFr 282), 
FFr 10.785 (FFr 10.7225) and DM 
32875 (DM 327). but fell to Y255 
(¥25825). The pound's exchange 
rate index rose to 762 from 76.0. 
Page 41. .... 

GOLD feS $230 an ounce in the 
ixmdon buBiori market to close at 
$340.5. Gold also fell in Zorirh to 
$34025 from $34325. In New York 
the June Comes settlement was 
$34420. Page 40 : 

CHINESE Boxer bonds - issued in 
pre-communist times - recovered 
from £930 to £14 ($21.42) per £100 
nominal in London after the start of 
talks in Peking on UK claims for 
settlement - 
AEG, West German electricals con- 
cern now inthe control cf the Daim- 
ler-Benz group, expects sales to rise 
this year for the first time since 
1981, despite a fan in the first quar- 
ter. Page 25 

SECURITIES and Exchange Com- 
mission refused to relax temporari- 
ly the- accounting rule requiring US 
oil and gas companies to write 
down the value of reserves if their 
book value exceeds current market 
value. Page 25 
AUSTRIAN Finance Minister Franz 
Vranrtzky said the controversial tax 
on interest on securities and bank 
deposits would be scrapped. Page 25 

JAPAN is expected to introduce tax 
reforms early next year which 
would ease the restrictive taxes an 
imported Scotch whisky. Page 18 

BU US motor manufacturer, ap- 
pealed in the 'European court 
against a fine of Ecu .350,000 


NOKIA, Finland's largest pubtidy 
traded industrial group, plans to 
rate? FM 3002m (872.5m) through a 
one-for-fbur rights' issue - the larg- 
est the crmntrv has seen. Para 25 
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US hails move on 
economic accord 
at Tokyo summit 


BY JUREK MARTIN AND PHILIP STEPHENS IN TOKYO 


LEADERS of the world's top seven 
industrialised countries yesterday 
agreed new moves towards interna- 
tional economic co-operation which 
the US claimed were the most signi- 
ficant development since the intro- 
duction of floating exchange rates. 

According to Mr James Baker, 
the US Treasury Secretary, the 
summit accord on monetary and ex- 
change rate co-operation constitut- 
ed "a development we haven’t seen 
the tikes of in 13 years.” 

Although not echoed by all sum- 
mit participants, his upbeat apprai- 
sal was in tune with the commu- 
nique issued at the end of the 2'h 
day meeting, reflecting broad opti- 
mism and agreement on the need to 
maintain existing policies aiming at 
Don-inflationary growth. 

Minor notes of dissent, however, 
were sounded by West Germany 
and Japan, the two countries with 
the largest current account sur- 
pluses. Mr Helmut Kohl, the West 
German Chancellor, reflected his 
Government’s apprehension about 
enhanced surveillance, or monitor- 
ing, of national economic policies 
by stressing that Germany was 


very proud of what it had achieved 
already. 

Mr Yasubiro Nakasone, the Japa- 
nese Prime Minister and summit 
host, tried to put a brave face on 
what be had achieved, but found 
himseU defending what is seen 
here as his failure to attain the min- 
imum goal of preventing further 
strengthening of the yen. “We tried 
hard to explain our position." be 
said. 

The US Administration made 
clear throughout the meeting that it 
rejected joint action to prop up the 
dollar, despite warnings from, 
among others, Mr Gerhard Sto I ten- 
berg, the German Finance Minister, 
of the danger of higher interest 
rates in the US if the dollar contin- 
ues its descent. 

In Mr Baker's view, the most im- 
portant progress, along with Mon- 
day's declarations on terrorism and 
the Chernobyl nuclear disaster, was 
the movement towards greater eco- 
nomic and monetary co-operation 
and co-ordination. 

This was, he said, the most signi- 
ficant development since the col- 
lapse of the Bretton Woods regime 
in 1973. It went beyond the Plaza 


Hotel agreement of last September 
in one important respect fay calling 
for the use of a wide range of eco- 
nomic performance indicators to 
determine the actions that govern- 
ments should take whenever econ- 
omies became conspicuously out of 
line. 

“It is not," Mr Baker said, “an in- 
tervention mechanism," even 
though he would not be surprised if 
more intervention did take place. 

Mr Stoltenberg. however, was far 
more cautious. He was anxious that 
Germany should not be obliged to 
play a locomotive role through any 
policy obligation placed on national 
governments. 

The communique stressed the 
need for “dose and continuous co- 
ordination of economic policy" 
among the summit countries and 
undertook: 

# To form a new group of seven fi- 
nance ministers, including Italy 
and Canada, for more frequent con- 
sultations between summits. 

Continued on Page 24 

Background, Page 4; Editorial 
comment, Page 22; Feature, 

Page 23 


Foreign bankers told they 
must abide by UK rules 


BY DAVID LASCELLE3, BANKING 
THE Bank of England yesterday 
warned foreign bankers operating 
in the UK that they must abide by 
the same rules as British bankers, 
or risk being reported to their own 
regulatory authorities back home. 

In some (boghly worded remarks 
to foreign bank representatives, Mr 
George Bhinden, the deputy gover- 
nor, said the Bank .wanted to en- 
sure that foreign banks conducted 
their affairs prudently in the UK 
and did not enjoy any unfair advan- 
tages over domestic banks through 
being more lightly regulated. 

He referred to measures intro- 
duced by the Bank to tighten UK 
banking supervision in light of the 
Johnson Matthey Bankers affair 
and the rapid growth of novel bank- 
ing instruments. These measures 
have provoked complaints from UK 
bankers that they are being unfair- 
ly handicapped in fog international 
marketplace. 

• Mr fthnufen said that the Bank 


CORRESPONDENT, IN LONDON 

was aware of these worries and was 
keen to create “a level playing 
field.” But it would do this by rigor- 
ously examining what foreign 
banks were doing rather than by 
imprudently relaxing the regime 
for UK banks. 

His remarks were made in a 
speech - his first since he took of- 
fice at the beginning of this year - 
to a lunch given for foreign bankers 
by the Financial Times: Mr Robin 
Leigh-Pemberton, the governor of 
the Bank of England, is due to 
make another speech along s i m il ar 
lines today. 

Mr Bhinden acknowledged that 
the Bank's recent measures to con- 
trol the growth of off-balance-sheet 
business were tougher than those 
of other countries - some of which 
had so far done nothing to curb this 
practice, in which banks collect fees 
in return for commitments to lend 
money to companies which cannot 
sell securities at some future date. 


But Mr Blunden said that the 
Bank would ensure “that overseas 
b anks ' branches in London do not 
involve themselves in imprudent 
risk-taking through excessive expo- 
sure to off-balance-sheet risks. 
Where we consider that they are do- 
ing so. we will seek to restrain them 
and ensure that both the head of- 
fice of the bank and its home super- 
visor are aware of what is going 
on.” 

The Bank would take similar ac- 
tion. he said, with foreign banks 
which breached the new rules de- 
signed to prevent banks building up 
excessive loan exposures to a single 
customer. These say that a bank 
may not take on exposures which 
exceed 10 per cent of its capital and 
that a 25 per cent concentration of 
risk is a limit to be exceeded only in 
very exceptional circumstances. 
These ceilings are lower than in 
many other countries. 


VW profits surge to DM 595m 


BY DAVID BROWN IN WOLFSBURG 


VOLKSWAGEN, the West German 
motor manufacturer, experienced 
slower growth in the first quarter of 
1886 but is confident that earnings 
will stabilise at present strong lev- 
els for the rest of the year.. 

VW more than doubled net profits 
last year from DM 228m to DM 
595.6m (S275m) on sales up 15 per 
cent at DM 522bn. 

West German and other Euro- 
pean markets continued to develop 
strongly during the three months to 
the end of March, but the group’s 
worldwide sales revenue during 
that period declined from DM 
13.43bn to DM 12Jlhn. Parent com- 
pany sales revenue was stable at 
DM 10.4bn. 

Volkswagen did not disclose pre- 
cise first-quarter group profits but 
Dr Carl Rahn, chief executive, indi- 
cated they were “the same or per- 
haps a little better" than the DM 
142m achieved during the same pe- 
riod a year earlier. 

VW says demand is strong and 
aiders growing not least for its 
best-seifing Golf range hut also for 
higher-priced models. - 
Despite higher investment in pro* 
duction capacity, the group has not 
been able to keep pats with de- 
mand and the average delivery pe- 
riod is now about eight weeks. 


BMW, West German prestige car 
and motorcycle manufacturer, 
plans to raise DM 555m ($257 m) 
through a one-tdMour rights is- 
sue, stepping up the company’s 
basic eaiatal from DM 600m to 
DM 750m. Page 25 

VW hopes to compensate for the 
lower D-Mark value of dollarde- 
nominated receipts through a high- 
er volume of deliveries. 

This year Dr Hahn expects over- 
all delivery of about 22m vehicles, 
an increase of about 5 per cent from 
the 2.4m achieved in 1985. 

Deliveries in the first quarter this 
year rose 7 per cent to 610,000 vehi- 
cles, with improvements in Europe, 
the US and Brazil offsetting de- 
clines in the Mexican and South Af- 
rican markets. 

The group plans to continue in- 
creasing its prices in North Ameri- 
ca to help to compensate for the 
negative effects of the weaker dol- 
lar. 

The group's Brazilian subsidiary, 
which faces a soueeze from a simid- 
taneous price freeze on cars and 
higher production costs, is to begin 
deliveries to the US this year of a 
lower-priced model to meet Japa- 
nese competition. 


Meanwhile, a VW director con- 
firmed the group's prospects of win- 
ning a contract from the Soviet 
Union for a large engine assembly 
facility - worth "at least" DM 100m 
- have receded as a result of Mos- 
cow's economic difficulties. 

VW, which is 20 per cent owned 
by the West German Government 
and 20 per cent by the state govern- 
ment of Lower Saxony, has already 
announced plans to double its divi- 
dend to DM 10 a share. 

Dr Hahn officially confirmed the 
agreement under which VW is to 
sell a 98.4 per cent stake in its loss- 
making Triumph Adler office prod- 
ucts subsidiary to Olivetti, pending 
approval from anti-trust authori- 
ties. In exchange, it will take a 5 per 
cent stake in the Italian office auto- 
mation group. 

The group expects to finalise its 
takeover of a 51 per cent stake in 
Seat of Spain in the near future. Dr 
Hahn said. Shifting production of 
lower-priced VW models to the facil- 
ities in Spain would free VWs ca- 
pacity to increase Golf output in 
Germany. 

Capacity at the Spanish facilities 
is to be increased from 100,000 to 
120,000 units. 

BMW issue. Page 25 
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Hints on 
German 
support 
underpins 
$ upturn 

By Georgs Graham In London, 
Philip Stephens in Tokyo 
and Paul Taylor in New York 

THE THREAT of intervention by 
the West German central hank in 
support of the dollar yesterday 
helped the US currency to recov- 
er some of the ground U had lost 
the previous day in the foreign 
exchange markets. Dealers were 
hesitant, however, as they tried 
to draw some conclusions about 
the dollar’s underlying trend 
from the Tokyo summit. 

In Tokyo. West German and 
Japanese officials indicated that 
the refusal of the US to agree to 
joint intervention to prop up the 
dollar did not rule out posable 
unilateral or joint action by 
Bonn or Tokyo if the US curren- 
cy continued to slide. 

Mr Gerhard Stoltenberg, the 
West German Finance Minister, 
said that he now saw more disad- 
vantages in a further dollar de- 
cline than advantages. However, 
Mr James Baker, the US Treasu- 
ry Secretary, continued to insist 
that for (he moment at feast (he 
dollar's fortunes will be left to 
market forces. 

Mr Stoften berg's remarks 
caused the dollar's sharpest rally 
yesterday, as the US currency 
traded in Europe in a broad 
range from DM 112305 down to 
DM 2J799. It ended in London at 
DM 22075, nearly 1Y« pfennigs 
higher than hs New York close 
the previous day. 

Against the yen, the dollar 
pushed np to Y168J5 in Europe 
after trading as low as Y164J55 
and ended in London at Y166JL 

On Wall Street the dollar came 
under renewed pressure in early, 
active trading after ■tn»mp«tng a 
brief rally. At lunchtime, the US 
currency was quoted in New 
York at DM 2JS0O5, after failing 
to pierce the DM 2L23 leveL It 
stood at Y1G535 and at SL5395 
against sterling. 

The US markets were gen- 
erally unsettled after the Tokyo 
summit, and in the midst of the 
record $27bn US Treasury re- 
funding which kicked off yester- 
day with the auction of $9bu in 
three-year notes. 

In early trading yesterday, US 
short-term interest rates were 
little changed, while bond prices 
fell bade sharply, wiping out 

Continued on Page 24 

UK money supply. Lex, Page 24 
Money mar k ets. Page 40; 

Currencies, Page 41 


Soviets admit 
underestimating 
nuclear disaster 


BY PATRICK COCKBURN IN MOSCOW 


LOCAL officials in the Ukraine at 
first failed to understand the scale 
of the nuclear disaster at Cherno- 
byl. the head of the committee in- 
vestigating the accident said yester- 
day. 

"The local experts had not made a 
correct assessment of the accident," 
Mr Boris Shcherbina, the head the 
commission set up to investigate 
the accident, said at the first Soviet 
press conference on the world's 
worst civil nuclear accident. 

Mr Shcherbina said that toe orig- 
inal accident was the result of an 
explosion at the fourth 1,000 MW 
reactor at Chernobyl at 1.23am do 
April 20. A second reactor in the 
same hall was damaged, but the lire 
in the structure of the building it- 
self was put out by the power sta- 
tion's fire units. 

The radiation levels in the Uk- 
raine and neighbouring areas of the 
Soviet Union have not exceeded in- 
ternational and Soviet safety levels, 
Mr Shcherbina said. 

Nevertheless, the Health Minis- 
ter for the Ukraine on Monday for 
the first time warned people not to 
eat vegetables or drink milk to 
avoid contamination. Soviet televi- 
sion last night showed an interview 
in hospital with a man from Pripy- 
at, the town where the workers 
from Chernobyl lived, who said he 
was feeling well and wanted to go 
home as soon as possible. 

The holding of the press confer- 
ence and detailed articles in the 


Communist Party daily newspaper 
Pravda yesterday on the accident 
indicates that the authorities be- 
lieve they have it under control and 
also want to limit the damage to the 
Soviet image abroad by Moscow’s 
refusal to give detailed information 
about the disaster last week. 

Mr Shcherbina went out of his 
way yesterday to lay some of the 
blame on local officials. He said: 
“The first information we obtained 
was not the same we obtained when 
we reached the area." 

He also said that the main evacu- 
ation from Chernobyl and a 33 km 
zone surrounding it took place on 
the April 27, 36 hours after the acci- 
dent This contradicts Pravda, 
which said the evacuation took 
place immediately after the disas- 
ter. 

If the evacuation was delayed, to- 
gether with the evacuation of the 
100 injured to Moscow, this would 
fit in with Mr Shcherbina’s claim 
that local officials hod underesti- 
mated the seriousness of the acci- 
dent He also said that radioactivity 
reached a peak on the Sunday after 
the accident and had since declined. 

Despite the move by the authori- 
ties in the Ukraine to finally warn 
people against drinking milk and 
eating fresh vegetables, toe Soviet 
Union has also stepped up its at- 
tacks on the foreign media and gov- 
ernments for giving exaggerated 
accounts of the disaster. 

No threat to Britain. Page 24 


Burroughs outlines 
Sperry bid strategy 


BY PAUL TAYLOR IN NEW YORK 


WALL STREET reacted warmly 
yesterday to Burroughs' surprise 
S4.06bn return bid for Sperry, the 
rival mainframe computer maker, 
sending both companies' share 
prices soaring in early trading. 

Burroughs' takeover bid is aimed 
at creating a new computer giant 
with more than $I0.5bn in annual 
revenues which would be more cap- 
able of competing with the industry 
market leader, IBM. The bid came 
late on Monday after the equity 
market had closed. 

In early trading yesterday, Sper- 
ry’s share price jumped by $10% to 
$68% with the computer group 
heading toe most active list on the 
New York Stock Exchange. While a 
takeover target’s stock normally 
rises in the wake of a bid, Bur- 
roughs’ stock also advanced strong- 


ly, gaining S4£ to S64*6 in early 
trading. 

The sharp share price gains, 
which came despite the lack of a re- 
sponse from Sperry’s management 
to the bid, appeared to indicate an 
initially positive response on Wall 
Street to the $70-a-share cash and 
securities offer. Many industry ana- 
lysts believe toe bid will probably 
succeed despite lingering doubts 
about the challenges facing a new 
merged company. 

Mr Michael Biumenthal, Bur- 
roughs’ chairman confirmed yester- 
day that be had yet to receive a re- 
sponse from Sperry but added: “We 
hope and expect that our offer will 

Continued on Page 24 

Control Data's debt deadline, 
Page 18; Burroughs’ second 
attempt. Page 25 



A BANK THAT SPANS IIS! 
LENGTH AND BREA3MI 
OF THE WORLD'S MOST 
DYNAMIC REGION. 

The Pacific basin. 

Encompassing the massive econ- 
omic strength of Japan and the USA, 
and many of the world's fostest-dewlop- 
ing markets, it's already the arena for 




half the world's trade. 

And today as for many years, it’s 
home ground for Standard Chartered 
Bonk. 

The resu !t is not only a geograph ieal 
spread - of some 170 offices - which is 
the envy of many banks scrambling for 
a foothold in the region. 

It is also a depth of experience of 
the greatest potential value to inter- 
national business. 

From acceptance crediLs to zom- 
enst options, Standard Chartered has 
the people, !he services anil the infor- 
mation technology to help you do better 
business right rmmd the Pacific. 

And, indeed in over CO countries 
worldwide. 

To find out more, contact your 
nearest branch. 

Standard Chartered 
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Exchanges bode ill for arms talks 


BY WILUAU DULLFORCE IN GENEVA 


A WASPISH exchange of arrival 
state m ents by the US and Soviet 
chief negotiators yesterday boded 


^refaence" to the military action medium-range weapons their insis- 


taken by the US against Libya. 

A regime with 120,000 troops sub- 


gohahons which resume m Geneva oles was in no moral nr M KHp»inn. 


tomorrow. 


Mr Viktor Karpov oa the Soviet 
side told journalists that the US 
bad done virtually nothing at the 
last session to translate into deci- 
sions the agreement to accelerate 
the Geneva negotiations wad* by 
President Ranald Reagan and Mr 
Mihhan Gorbachev at their summit 
meeting in Geneva in November. 

Moreover, he added that since 
the end of the previous session in 


pies was in no moral or political po- 
sition to feign outrage when the US 
defended itself against Libya's un- 
declared war, Mr K&mpelman said. 

The two powers pick up tomor- 
row the negotiations aimed at re- 
ducing nuclear weapons which they 
started in March, 1985. The talks 
are divided into three groups cover- 
ing strategic nuclear weapons, in- 
termediate-range nuclear forces 
(INF) and space weapons. 

At the last seven-week session 


tence that any reduction in evic tin g 
nuclear weaponry depended on the 
US agreeing to abandon its Strate- 
gic Defence Initiative, President 
Reagan’s "Star Wars" progr amme 


Patrick Cockburn pieces together events that followed . the reactor ^ 

Moscow admits ChmM)hyl ; :itt^nifti 

EXPLOSION at the fourth " ■ — • ' " V " 4 r; iyfrre* 

i M n!u??ii at , th t c f lgr ~ IMPORTS OF fresh food pro- ontinated fashion." said Mr V- i te Wxfog. jfcte 


The US found other conditions 
attached to the INF deal by the So- 


THE EXPLOSION at the fourth 
1.000-Mw reactor at the Cher- 
nobyl power station took place 
at 1213 am on the morning of 
Saturday, April 26, said Mr 
Boris Shcherbina, head of the 
government commission investi- 
gating the world's worst civil 


viet Union unacceptable. These - nuclear accident yesterday. 


were a demand that Britain and 
France abandon plans to modernise 
their nuclear forces and a call for 
the US to undertake to transfer no 
more nuclear weapons to other 
countries. 


most attention focused on the pos- 

S° f IJ^ aaaCCOn,to 1 e,i ' 

3r22TT l S xamAte medium-range nuclear 


^heightening the military ^ a£ Sr 


Arriving a few hours later, Mr 
Mat Kampelman for tin* us took 
up in an addition to his prepared 


Gorbachev had indicated in Janua- 
ry that the Soviet Union was ready 
for a deal on the issue. 


In particular the Russians ftp- 


statement this "unmistakable, criti- peared to drop in the case of the 


The talks on the strategic weap- 
ons, where a tentative under- 1 
standing had been achieved to aim 
initially for a 50 per cent reduction,- 
bogged down over the Soviet insis- 
tence on a linkage with abandon- 
ment of the US "Star Wars” pro- 
gramme and over d efinitions of pre- 
cisely which weapons should be in- 
cluded in the category. 


Taken together with an 
article in the Communist party 
main course of events following 
the explosion is becoming clear. 

The explosion set tight to 
the walls of the enormous 
machine hall where two of the 
reactors are housed. When the 
fire protection unit attached to 
the power station tried to put 
out the 100-ft high flames and 
their boots sank into the molten 
bitumen. They found it diffi- 
cult to breathe given the dense 
smoke and fumes, but eventu- 
ally put out the blazing walls 
thus saving the second reactor. 

One man was killed by falling 


IMPORTS OF fresh food pro- 
ducts from Eastern European 
countries in a radius of 1,006 
km from the Soviet nuclear 
plant at Chernobyl are likely 
to be banned from the Euro- 
pean Community as a tem- 
porary measure until radio- 
activity levels decline, writes 
Paul Cheesertght In Brussels. 

The European Commission 
yesterday presented proposals 
for such a ban to trade 
ministers here yesterday. 
They will be discussed in 
detail by senior officials to- 
day. Mr Willem van Eekelan, 
the Dutch State Secretary for 
Foreign Affairs, said he 
hoped that meeting would 
lead to a decision. 

14 It makes obvious sense 
for the Community to respond 
to these events in a co- 


ordinated fashion,” sai d Mr 
Michael Howard the UK’s: 
Parliamentary Secretary - for 
Consumer Affairs. 

The Commission proposals, 
drawn up after consultation 
with national experts of the 
12 and representatives from 
countries in the European 
Free Trade Association, were 
designed to promote common 
measures as a replacement . 
for individual national 
restrictions already going 
into force. 

The import hah would 
affect trade valued af Ecu - 
583m (£3 73m) in 1985 for the 
Community of 10 and affect 
sales of dairy products, fresh 
meat, live animals, game and 
freshwater fish. 

At the same time the Com- 


produ^ 

provided they are. ■ within -.a-.; 
certain level- of , radioactive •!”- 
tolerance.'; Thhr 7 -■•a cgre&.-.afc ghgflg 

vent trade distortions ;W the- ; - °iffe r ?nt 
type that have been emerging, ^JMgeOiyv^ -.7 
with, tor eanqi^ t he 

duction of\ Ucem i-v; systems r.ijo- 

by Italy and Spain tot food <anae «id'=thmj 
prod acts from ..other- Cbm* q tranks- 
. inanity members.' -- 




Cans* the conse- 


'• But -Wten -the ■ SiwrfiKh • * CUrv- 

toto • «•»“» The le*« of tolerate* 

I aj a^gsutjs 

freshwater fish. reported in the Cemmuntty is. ‘that 

At the same time the Com- ■ 

* ■ . 1 . 1 1 T,V. r f * C- ’ . iT ; v 

“? »M.a» saw •« of At fi rs t/asma lh niitober- uvaTSS 

DriJe^at one motor iiarege 

anybody who did not want to also, withdrawn/ ■ Nevertheless, the- - ' ttoain i ' 

* By tl» start: of tbis' uMMelc-'^fe' tlufe ^ tMteb 

appeared on... tele vision- an 


of west Siberia In the 1960s 


debris and another^witb 80 per and igyos. Mr Shcherbina was 
cent of his skin burnt away. appointed head of a new energy 
died soon afterwards. Some 100 bureau in the Kremlin in March 
people were injured, 18 of them a S the chief trouble-shooter for 


In London 

in the heart of Mayfair, one luxurious, 
elegant hotel blends tradition 
with modem perfection. 


seriously and all were immedi- 
ately flown to Moscow for 
special treatment. 

One of the KB MK- 1.000 
reactors was damaged in the 
explosion and began to burn, 
according to two Pravda 


appointed head of a new energy Pravda says: “It took only four 
bureau in the Kremlin in March hours to get everything ready 
as the chief trouble-shooter for and to get the residents out of 


■di- all of Soviet energy. His first 
for serious challenge is as head of 
the commisssion investigating 
the accident. 

the “The first information we 
rn, obtained was not the same as 
'da that which we obtained when 


correspondents who visited -we were in the area. There the 
Chernobyl this week. The fire- local experts had not made a 


■ ■ 


says it started at 2 ] 
day and was over 


: >Wl 


the township.’ 


Drivers at one motor garage Pri pyat township next :to . Ch<£: 
miles to the south, nohyi, : mainly coimmnricatfora 




help the evacuation should take 
a step forward. None did so. 


men could not pump water or correct assessment of the 
chemicals on the fire because accident,” Mr Shcherbina told 
they were frightened of creat- a crowded news conference in 


?rts had not made a They took 80 vehicles north to 


HOTEL MAY FAIR 
INTER • CONTINENTAL 
LONDON 


ing steam which would carry Moscow yesterday. He himself 
mare radioactive debris into was in Kazakhstan when the 


the air. 

According to Mr Shcherbina 
yesterday the local authorities 
at the power station did not 
realise the seriousness of what 
had happened. 

One of the most experienced 
and successful administrators 

in the Soviet energy industry, 


a crowded news conference in eventually being moved to^ '.'special whirle^ artirta in-- r-.u u'.il 
Moscow yesterday. He himself safety. Farmers in collective SdStio^cSS^rStf 

was in Kazakhstan when the farms were moved to other* in ^ ^ t ■ i e V 

commissison was set up so the safer areas, while schools- to plant 

underestimation of the serious- which chUdren have been • ,™ roen6d a ? , ^raobyl- Bat 


• - jC. 


commissison was set up so the 
underestimation of the serious- 
ness of thte crisis may have 
continued until Sunday. 

Nevertheless, there was a 


evacuated are working f» n a number of mysteri^ 

shifts e worKiniI two wat burning mlhe structure of unresolved. The most important 


C0 =eK there^" was a radiation tecre^ after »SLScoM 

rapid evacuation of the town- the explosion was immediately ^5?’ 

ship at Chernobyl on the banks registered at the local weather wtietitof* 2S“S*.i5 JSP-JSSSFSS-SIt. 


ship at unemooyi on the banks regisrerea at the local weather when the fire w^rout Vn fh^ 

of the Pripyat river where the station on Saturday morning. It fourth reattor. - — — d P «^L3 SS 


power station workers and their reported to Kiev that radio- 


urtn reactor , , *• ■ . . that Moscow realised 

is now almost completely seriousness of what- : 



who developed the oil and gas f amities lived. Mr Shcherbina activity was increasing but, Mr plugged^ accordtag to^< Boris happen?^ 


Need to establish warning system agreed in Poland 


THE ADVANTAGE IS INTER-CONTINENTAL* 


*). INTER-CONTINENTAL HOTELS 
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POLAND AND the Soviet 
Union have recognised the need 
to standardise Comecon's radio- 
active pollution safety norms 
and to establish automatic noti- 
fication procedures in case of 
accidents, according to Mr Jerzy 
Urban, the government spokes- 
man, writes Christopher Robin- 
ski In Warsaw. 

The move follows the evident 
failure by the Soviet Union to 
notify Poland of the accident 
at Chernobyl last week, leaving 
the Poles with 24 hours of 
above normal radiation levels 
and little clear idea of the 
source. 

According to a Soviet com- 


munique, a Soviet team of 
nuclear experts which has been 
having talks in Poiahce also 
agreed that Polish safety steps 
like giving children iodine 
doses had been “correct” at 
the same time. 

Mr Urban yesterday denied 
that the radioactive pollution 
had caused any significant 
economic losses and thus dis- 
missed the idea of seeking 
compensation fra mthe Soviet 
Union. He added that foreign 
bans on imports of Polish food 
if imposed, would probably be 
short-lived as iodine radiation 
levels fell to nonnaL- 
Amsterdam: The Dutch 


Parliament will hold an emer- 
gency debate today on the! 
Chernobyl disaster and. its 
implications for the Nether- 
lands' plans to build two 
nuclear power stations, writes 
Laura Kaon. It is likely to 
result in the plans being post- 
poned until after the general 
election on May 2L 

Nuclear energy supplies only 
5 per cent of all electricity jn 
the Netherlands compared with. 
65 per cent in France and 
30 per cent in West Germany 
and the two planned reactors 
would increase that fivefold. 

Mr Ruud Lubbers, the Prime 5 
Minister, last week strongly 


defended his -.government's 
nuclear program me-atrd argued 
that the Chernobyl accident was 
no reason to halt plans for more 
Plants. . 

• Rooter Two Italian left-wing 

parties met- yesterday to 
coordinate their -strategy for 
promoting a -referendum on the 
future of nuclear power In Italy, 
writes James. Buxton. -Radical 
and _ ' proletarian ‘ Democracy 
parties 1 ' -seem- -determined to 
capitalise on current, popular 
■anxieties about nuclear energy. 
These are being highlighted in 
Italy by an official 15-day ban on 
the ’ sale ■ of • certain fresh 
vegetables and on 'giving fresh 


milk to children under 10 and 
to pregnant women. - - >. - J 

Despite depending on imports 
for the vast majority of its 
energy needs, Italy has only 
three functioning nuclear power 
plants. A fourth is under con- 
struction and three more are 
planned, of which only one is 
close to going ahead. 

Copenhagen: The Danish 

Agriculture Ministry has placed 
an immediate "ban on -putting 
cows out to grass after 'in- 
creased radiation Was' measured 
in grass samples in Jutland, 
writes Hilary Barn«. The ban 
wftl be' maintained until levels 
return to normal. “ ... 
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Unesco gives UK low priority 


BY PAUL BETTS IN PARIS 




Your pleasure is a priority on Sabena Business Class. 



BRITAIN'S application for ob- 
server status at Unesco will be 
one of the do mina nt issues of a 
key meeting starting today in 
Paris of the UN agency for edu- 
cation, science and culture. 

But the executive board of 
Unesco clearly intends to make 
the UK sweat it out by formally 
raising the question of British 
observers only at the end of the 
current meeting in two weeks 
time. 

Britain followed the US at the 
beginning of this year by with- 
drawing from the agency, but 
like the US has requested 
observer status. 

The issue of the presence of 
US _ observers virtually 
dominated the executive board 
meeting tWs rime last year with 
the board finally agreeing to the 
US request. The board is ex- 
pected to grant Britain similar 
status, especially since a prece- 
dent ha? jiow been set How- 
ever. diplomats and Unesco offi- 
cials suggest that some mem- 
bers of the board will clearly 
seek to make matters difficult 
for the UK. 

Other important issues which 
will be raised at the executive - 


■ board meeting are Uneseo'a 
financial problems. The depar- 
ture of the US and the UK has 
deprived the agency of about SO 
per cent of its budget contribu- 
tions. The largest contributor 
is now Japan, accounting for 
10.7 per cent of the 196&86 
budget, but it has also hinted 
strongly that it might consider 
giving notice of withdrawal if 
reforms are not undertaken. 

The reduction of further 
Unesco staff is also expected to 
be raised at the meeting as a 
way of offsetting budgetary 
shortfalls. The Soviet Union 
has campaigned for the removal 
of all US and British staff at 
Unesco following the departure 
of the two countries from the 
agency. It failed to sway 
Unesco's general assembly last 
autumn on the matter but is 
expected to raise the issue again 
at the board meeting. 

For his part, Mr Amadou 
M*Bow, Unesco's controversial 
director general, said this week 
that US or British citizens work- 
ing for Unesco should not be 
penalised as long as they worked 
loyally for the agency since they 
were rot responsible for their : 


1 . countries’ withdrawal 

He added, however, that if a 
choice had to be made for a 
1 staff job between a national 
- from a member state and one 
from a non-member country, 
priority would be given to the 
former. 

Mr M’Bow said be wanted 
TJnesco to continue working 
with the US and the UK. In any 
caw, he claimed that “the US 
had gone out of the door and 
has come back through the 
window." 

The subject of Mr M •Bow's 
eventual succession is not on I 
the official agenda, but the issue 
is bound to be discussed in the 
sidelines. Mr M’Bow’s second 
5iS£ ear tenn ends I* November 
1987, and EEC countries are 
understood to have already 
decided to try to block any bid 
for a third teim. 

Mr M’Bow has been criticised 
by many western nations for 
mismanaging Unesco and sup- 
porting programmes with an 
anti-western bias. It was this 
that finally led to the with- 
drawal of the US and Vub- 
the UK. Singapore 
has also left the agency. 



Haughey: bouncing back 


Haughey’s 
party leads 
in poll 
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Boost for high definition TV 


BY RAYMOND 5NODDY 


Sabena. 

Savoir faire in the air. 


With their intercontinental Business Glass. 
Sabena have thought of everything. 

Enjoy the brand-new ergonomic chairs in the 
extra roomy cabin at the front of the DC- 10's. 
Special check-in facilities, spacious lounges 
at most major airports, priority boarding and 
unboarding will keep you away from the 
crowd 

You can sit back and relax while our spe- 

aally trained cabin staff serve you compli- 
mentary dnnks - including champagne - and 
a choice of menus served on fine tableware. 
Perhaps you'd like your favorite magazine, a 


Sabena Business Class. 

We put the emphasis on class. 


hot towel, some music ora good movie ? No 
problem. And when you arrive, you’ll find 
your luggage is the first to be unloaded. 

Thai s Sabena savoir faire. 

Should you depart from or arrive afBrus- 
sels international airport you’ll be delighted 
by the friendly, hassle-free atmosphere. And. 
it s only minutes from the heart of Brussels. 

Whether you travel far or near, it’s a real 
pleasure with Sabena Business Class. 


THE EUROPEAN Broadcasting 
Union (EBU) has given 
qualified support for a 
Japanese/ US programme pro- 
duction standard for high 
definition _ television. the 
satellite-delivered television of 
the future, offering sharper, 
wider pictures. 

The decision, taken by the 
EBU's technical committee, is 
an important boost for the 
Japanese and US in advance of 
the plenary session of the 
International Radio Consultative 
Committee (CC1R) meeting in 
Dubrovnik. Yugoslavia later 
this month. 

Before the CCIR will be a 
Japanese proposition that a 
1125 line standard using 60 
Hertz r cycles a second) should 
be adopted as the single world 
standard for production of 


programmes. 

The EBU technical committee, 
which groups Europe's 
professional broadcasting organ- 
isations, did reserve the right 
to change its mind, however, 
once more was known about 
how the high definition picture 
could actually be transmitted. 

" Until more is known about 
the precise nature of the means 
or broadcasting HDTV in 
Europe, it is not possible to 
assess fully the technical, 
economic or operational conse- 
quences which may result from 
a firm commitment to a 
production standard at this 
stage,” the EBU said. 

Leading European nations 
such as the UK France. West 
Germany and the Netherlands 
have decided to oppose the 


immediate adoption of the 
m^Sng e . standard at -tbe CCIR 
They fear that agreeing to a 

rf»S?f QeSe . slaJldard for 35 pro- 
P r °S»mmes will fet-d 
transmission and 
5landards a** d Place 
the European consumer elec- 

asnssr at * serious 

f«S a ^ e t ? prod,3Ction standard 
and only France abstained. The 
meeting decided that technical 

m-nhian^ < 2. u,d ** found T0 tbe 

problems the use of a 60 Hz 
standard as opposed to 50 Hz 
which Europe and 75 per cent 
of the world uses. 1 


Battle hots np over HDTV. 
Page 20 


France returns Pretoria envoy 


BY DAVID HOUSEGO IN PARIS 


agent or Sabena office has aU the 


Make sure you’re booked aboard 


BELGIAN WORLD AIRLINES 


FRANCE is to put its relations 
with South Africa back on a 
more normal footing with the 
return to Pretoria over the 
next few days of the French 
ambassador, the French foreign 
ministry confirmed yesterday. 


At the same time Mr P. W. 


Botha, the South African 
President is likely soon to pay 
a visit to France of which the 
official purpose will be to un- 
veil a new monument to South 
African dead in the First World 
War. But Mr Botha clearly 
hopes to use the occasion to 
improve relations with the new 
right-wing government of Mr 


Jacques Chirac. 

The return of Mr Pierre 
Boyer, the French ambassador, 
to his post comes after a nine- 
month absence. His recall was 
one of a number of measures 
decided by Mr Laurent Fabius, 
the Socialist Prime Minister, 
last July, in protest at the 

apartheid regime. 


; ®f Hugh Camegy io Dublin 

FJANNA FAIL, the Irish 
opposumn party led by Mr 
ko-J Hau *hey. is bouncing 
hack from a winter slump and 
could win an outright majority 
“ Sf. **** general election, 
an opinion poll 
published yesterday. 

Th® Fine Gael and Labour 
coalition partners have 

recovered slightly from a low 
Point m February, however 
and the Market Research Bureau 
of .Ireland poll also found 
majority support for the 
utnerrunent s mov e to tnd the 
constitutional ban on divorce 
Trilh t, P oH Published in the 
gave Fail 

« per cent support up from 42 
per cent two months ago. That 

secure tobly 3ust e “o u B h *0 
“ Parliamentary 
majority, the first time Fiawm 
recorded such support 
since before the Anglo-Irish 

was signed lutlSSS 
seSSli a . nd .. lbe defection of 
^ n ™ aa p , a”5 y n,emlKn “ 

recovered three pointTto 2 S 

cem in February 
speculation thafa Fte2*SS]-PD 

The Government was encour- 

S & 'ilf fin . dl,, S '»« 5 “£r 

HLJ 1 ^ the eI *ctorate intend 
SSEf I? remove the constitu- 
tional ban on divorce in a 
referendum due at the end of 
June. 
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EUROPEAN NEWS 



WESTERN EUROPEAN UNION j WaKaw t0 

Europe applies the i restrict tv 
brake on veteran 
defence vehicle 


A BV EWDGET ^OOM. defence correspondent 

a gS ^rteMn^JthSt h lik<f ° PL ‘ ral50n . which is left to the 
Lf^on Si £«*»«wW Independent 
li ran some good rallies in its fxEpf;°, an ProSramme Group 
time and Could again. But \Vith*«r 



-enough." iu accept ... 

Thus Mr Alfred Cahen P es “P ,te a two-ypar-old request 

who next month celebrates a and ‘ P £2? JK 111 ?? 

ss tI,x; dfisss,. & 

wered criticisms 86 th« ’ a ,h* *“««*«» of enlargement was 

Sd ' oSnLitiln 81 ££ ™™ nti0ned in U ’ P VenM * 

al^jdy run out Of TcB S ,n W or » surf 

Britain France We« rw «.tir.sm is that it is unrealistic 
nan vital v * a nd* ihlLSZ lo **poct significant achieve. 

SLtrii-Secided m fS io ^ m ? - v r l fr S m the WEU wiuch 

reactivate their 30-vear-old r^rn^'** 1 r h ° proc £!t?» of hem ® 
organisation as a forum in w , body on J? n ' 

which to coordinate European man v ind P I j^ v m Hh* 

Bother? 1 ‘ l teS n bS« P S2£ Western”** amince^aftcr lhe 
signs over the past few months n- a “ mas of lhe Second " orld 
tliat enthusiasm for the enter- " « . , 

. prise is waning. evident ar & u ** lh3t f, ie "?^ 7 . s 

against as foreign and defence 5?l” e „t pec l? 1 agencies, which 
ministers met last week in . n ° w f e-fonned and 
Veiuce for their third session pan . - f c -staffed to cover arms 
in 18 months control, general security and 

Mr Cahen, who has a five- arTT \ araeius corporation mean- 
year term as secretary general. H re ?’ tan 2 rodWt ', muc h useful 
acknowledges this as he con- background work on such 
tinues his analogy by declaring l!f u , l?s ai> ^ c hnoIogy transfer, 
that his vehicle's engine is at ^between Europe and Japan 
the moment only intermit- and Europe and the US. as much 
tently spluttering into life. 

"But Z hope to have it turning 
over nicely, ready to roar away, 
before my term is up.*' he says. 

The WElTs revival was 
born out of the crisis 
surrounding deployment 
of new US missiles in 
Europe when ministers . . u ^ . . 

fate p.imnnnM provided that, when it comes 

felt the European voice t0 t h e raQC h more controversial 
was not being heard political questions of deptoy- 

fully. In the past year, ment o£ ballistic missile de- 

stich a voice seems to 
have been felt less 
necessary. 


reception 

By Christopher BobimWi 
in Warsaw 

POLAND HAS introduced the . 
compulsory' registration of ! 
dish television aerials, which i 
enable satellite broadcasts to 
be received. It Is impossible 
to gauge accurately how many ; 
dish aerials are in private 
hands but the number is j 

unlikely lo exceed I .UN). ; 

The authorities, however, t 
are moving to try to control i 
their spread as Western I 
television companies such as ' 
the European Satellite Tele- 
vision Broadcasting Corpora- 
tion are planning to start ! 
programmes visible in War- . 
saw. ! 

Officials maintain that the \ 
regulation is designed lo : 
control location of aerials in | 
advance of the introduction i 
of Polish satellite television ' 
in the early I991K Most j 
recently, the Finnish Salwra I 
company held an exhibition ! 
In Warsaw of satellite tele- j 
vision equipment aimed at ■ 
possible sales or co-operation { 
in produrUun with Polish > 
industry. ; 

• Poland's Inferior minister. ■ 
General Czeslaw Kiszczak, has j 
told a Communist parly meet- I 
log that his security service I 
between 1981 and 1986 has j 
broken up 1.600 illegal groups 
and uncovered 1,200 distribu- 
tion points for opposition 
literature, as well as con- I 
fist a ted 700 items of printing . 

equipment. j 


David White in Madrid reports on a youthful national institution 

Spanish dally celebrates its first 10 years 


IT LOOKS like News inter- 
national's '• fortress'* at 
Wapping in London all over 

again. 

From lhe outside. the 
editorial headquarters and 
photocomposition venire of 
El Pm,-. Dut in lhe -eastern 
backwoods of Madrid, has an 
oddly military aspect : heavily 
guarded, with chicken- wire on 
the fence, a metal defector at 
ihe entrance. The difference i- 
that rhe defences are not 
against union organisers but ji 
their request, following a 1978 
pcrcel bomb when ihe news- 
paper wn* in iK infancy. The 
attack, in which one employee 
died. I- now pari of the El Pais 
legend. 

El Pais, which coin pie led ils 
first decade last Sunday, has 
lone since become a Spanish 
institution. In hi> third tlonr 
office , editor Juan Luis C-ebiian 
has half-a-do/rn journ.ilMit- 
prize plaques on a table. “ And 
I keep the ucly ones in here.” 
he says, opemne a door nun 
another room lined with 
trophies. 

These are just hi- own awards 
— the newspaper's are on dis- 
play at a birthday exhibition in 
the crystal palace in Madrid's 
Rctiro Park. 

At 41. Mr Cebrian. who wears 
monogrammed shirts and drives 
in a bullet-proof car. is still 
young for the editor of a major 
European newspaper, hut he 
already has 10 years behind him 
in rhe job. 

Starling sjx month after Gen 


SPAIN'S RULING socialist 
party is more worried about 
voters staying a way from ihe 
polls in the General Election 
i»n June £2 than about losing 
votes to other parlies, Mr 
Alfonso Guerra, the Deputy 
Prime Minister and chief 
Socialist campaign co- 
ordinator. said yesterday. 
wriie.N Da tid White 

The last General Election 
in 1982 brought (he highest 
participation rate — almost 811 
per cent — »f the three parlia- 
mentary contests which Spain 


has had since the end of the 
Franco dictatorship. Howeirr. 
abstention in this year's elec- 
tion is expected to increase 
because the odds apprar to he 
mi heai ily tn favour uf 
another Socialist win. 

Mr Guerra said that the 
party would have to work its 
campaigning timetable around 
lhe fixture dates of the World 
Cup in Mexico, in order to 
amid clashes. 

The Socialists hate set a 
provisional campaign budget 
of Pta l.Tohn t£8.2m) and are 


planning "Several thousand" 
meetings. Although the party 
wilt not have its programme 
ready until Ihe second half 
of this month, Mr Guerra said 
it would seek to he "construe- 
tite" and not to rest on its 
laurels after four years of 
goi ernement. 

>Ir Felipe Gonzalez, the 
Prime Minister, would re- 
strict his participation in the 

campaign tu weekends, so as 
not to interfere with the run- 
ning of the Government, lie 
said. 


Franco's dcafh. the newspaper 
has accompanied Spjin through 
its democratic tran-idon. ferv- 
ently defending Us n»-w consti- 
tutional system in moment:- c-f 
vribi*. In a country of low news- 
paper read-hip — popular dailes 
have been pushed out by tele vi- 
sion and by cossip weeklies — 
El P.»i- has not only become 
the htugesi -circulation daily, 
wiih an .iveraav sale la»t year of 
340. Him on weekdays and ROO.dOO 
on Sundays, hut it also enjoys an 
influi-nce and prestige leagues 
ahead of its rivals. 

This ha- jis advantages — 
a mom* ili-.m. prod's but 
also its drawbacks. It hax 
drawn ihe tire of lhe rest of the 
press, which since the arrival of 
the Sncjaliifs in power three and 
a half years a- - o often label it 
“ihe yovernmeni orstan." The 
accusation is fiercely rejected 
by ihe newspaper, which has 


had a series of quarrels with 
Socialist ministers and which 
Mr Cebri.in irt-i-f* is "liberal- 
prouressixe” and not party- 
oiii-ntcd. 

"This has noi been sufficiently 
understood l»y our rivals," lie 
sa>s. 

Status also puts a weight Of 
responsibility on El Pais's 
shoulders ihat Mr Cebrian 
would r.iihcr do without. He 
would rather n was just another 
fbut profes-tona! 1 newspaper. 
W-iiwv of lhe "self-censar- 
-hip * of the Itiie Franco years 
have surfaced here as in the 
ro«q of ihe Spanish press, for 
instance, m reporting about the 
armed force- after the coup 
attempt in 1981. 

Alarmed by a sense of the 
power i h>- newspaper wield#, 
journalist-, may tend to suppress 
or play down certain items. 

In th<* most explosive of 


recent issues, ihe N'ato 
referendum held in March. El 
Pai- avoided takinc sides. Seniot 
editorial staff. Mr Cebrian 
admits, were mostly against 
heinp in ihe alliance. 

■' But I did not think a 
leadine newspaper in a count rv 
which has ju-t joined the EEC 
could come out for a 'no' to 
N'ato." The newspaper did not 
liki- the referendum, hut did 
show- preoccupation about the 
political consequences if the 
Government lost. " Anri that in 
some measure helped it to 
win.” 

Auain-t this inhibiting aware- 
ness of the newspaper’s role. 
•• we hove fought to liberate 
ourselves from the respect- 
ability others have conferred on 
us” It is. Mr Cebrian say-s. the 
most irrelevant of Spanish 
newspapers, including asain-t it 
own foibles. Ir runs a parody 


on itself in its Sunday magazine 
section. 

In other respects, he confesses 
to having copied extensively 
from foreign, examples. El Pais 
took its approach to news 
writing from the New York 
Times and British manuals, the 
use of its columns as an. 
imclJertuai forum from Le 
Monde, its layout from the West 
German press, and a few other 
ideas, such as its “ economy and 
labour ” section, from Italy's La 
Rppubblica. 

Mr Cebrian regrets the weak- 
ness of lhe competition, which 
is had for lus own journalists 
and which has led rivals to 
resort to pctu- attacks on El 
Pais. “Very old-fashioned.” says 
Mr Cebrian. who likes to see 
El Pais as a modernising influ- 
ence on the press as a whole. It 
is tin.- only newspaper in Spain 
to organise a journalism prize_ 
from which it excludes its own 
writers — “to stimulate the 
others." 

El Pais runs five editions, 
printinc in Madrid and 
Barcelona, seven days a week. 
It also publishes a weckU inter- 
national edition with a print- 
run of 24.000-25.fi00. selling 
maim- in the US and Latin 
America. 

The orieinal idea was to seek 
state aid for the venture, hut El 
Pais went ahead without it. Mr 
Cebrian savs he warned the 
newspaper to act as a kind of 
standard-bearer for modern 
Spain. Ten years on. El Pais has 
not yet lost its sense of mission. 


as between Europe and the War- 
saw Pact), management of 
defence resources and the im 
plications for Europe of ballis- 
tic missile defences. 

In time and with the growth 
of trust, important areas for 
policy co-ordination will emerge, 
Mr Cahen thinks. He points 
out. for example, that the 
relative failure so far on Star 
Wars may not be important 


fences, the WEU states prove 
lo be of the same mind. 

But Mr Cahen, who was 
much respected as political 
director at the Belgian Foreign 
‘ ” Office before he came to the 

Charges that the WEU has WEU, recognises the sensi- 
failed to live up to its minis- tivfties inherent in re-activa- 
ters' promises were expressed t j on . He notes, for example, 
last week in Venice by Mr *-hat be calis the “interniit- 
Jean-Marie Caro, French presi- tence of the European reflex." 
dent of lhe organisation's There are only certain times 
(indirectly elected) parka- when European governments 
mentary assembly. He told the actually want to flex their 
ministers on private session muscles, which in turn is a 
(hat MPs had hoped for a much phenomenon linked to the most 
more positive stance on the key sensitive question of all. the 
security Issues of the day, with relationship* 'of the seven— all 
a much higher - public profile, effectively' members of Nato — 

In-' particular, : -Mr Garo to the US." 

wanted ministers to - agree to The desire not to offend 
co-ordinate their • policies on . Washington— as well as to 
tetTOrism wifhSn the WEU; even maintain ^ ^ts alleged special re- 
suggesluvg u _thaU; the - seven lationship — has certainly been 
naiions might -form a joint anti- one of the reasons for Britain's 
terrorist force: Not surprisingly, cautious attitude to WEU re- 
the ministers turned that idea activation, 
down as unrealistic . but_ they The WEU’s re-activation was 
answered , the general point by , bom auto fthe crisis surround- 
declaring that the Eitropean ing the delpoyment of the new 
Community's foreign - and .us cruise and Pershing missiles 
interior ministers were! already in Europe where ministers felt 
co-ordinating inlf-tetroristlpoli- that Europe’s voice was not 
cies. so WEU action was pot being heard fully, 
needed. , In the past year it seems that 

The record of the WEU . on sueh a voice has been fek less 
other Important issues has also necessary especially, as Sir 
come under fire. The rationale Geoffrey Howe, the British 
for re-activation in 1984 was Foreign Secretary pointed out 
that the organisation, which in Venice. European co-opera- 
links Its members 4n treaty tion on other Jevels — within the 
arrangements from the early Community and in the IEPG 
1950s, was the only European in particular— has _ been more 
body capable of discussing successful than anticipated, 
defence matters, since such dis- ‘ There are other, less impor- 
cossioh is forbidden within the tant factors explaining the 
EEC by Irish neutrality and the relative lack of enthusiasm for 
ODBOSitlon of both Greece and lhe WEU today. France under 
Denmark. a fully Socialist adminisnation 

But the working group of was a prime mover in ; its 
senior officials appointed by reactivation. After this springs 
‘ ' elections the new ministers 

seem less keen. WEU ministers 
as a whole also have fewer 
illusions about the ability of 


\V£U ministers has failed 
notably to produce a WEU 
view on European participa- 
tion in the controversial US 

Star Wars programme. On the rhe parliamentary assembly 


contrary. 

Germany 


the UK. West itself to generate public debate 
and Italy " have on defence issues. . 

But if all that helps to explain 


their own bilateral But if all that helps to explain 
SSSSL with Washington, why reactivation of the WEU 
Though they have long been appears to be losing momentum 
cautious about the- issue, the. it does not .suggest that Mr 
ministers have now apparently Cahen will get a great deal n* 
Sally decided that thc WEU help .as he tries to put his 
is not the bodv to coordinate spluttering vehicle firmly on 
is noi me ‘armaments co- the road. 


activities on 


Two German states sign 
cultural and sport accord 


BY LESLIE COUTT IN EAST B»UN 

EAST AND West Germany in the West. 
Vesterdav concluded a wide- 
ranging cultural. scientific and 
sports accord which was held 
up for 13 years because of East 
German claims on art treasures 
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The agreement provides for 
East and West German theatres 
: to perform In each other’s 
countries along with orchestras 
and other cultural groups. 

But It will affect the largest 
number of Germans by enabling 
friendly competitions to take 
place between local football 
chibs and other sports groups. 

When negotiations began in 
1973. East Germany Insisted on 
recovering art works which had 
been in its part of Berlin 
before the Second World War 
and were taken for safekeeping 
to the West where they remain. 
East Germany also refused to 
include West Berlin in the 
agreement which . led to. the 
talks being suspended for eight 
years. 

They resumed when East 
Germany agreed to exclude the 
problem of the art treasures. 
In recent months both East ana 
West Berlin have swapped 
statues and other works of art 
as a preliminary to their celc: 
bration of Berlin's 750th anni- 
versary next year. West Berlin 
has been included in the accord 
by a special, clause. 
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INSIGHT INTO CORPORATE STRATEGY 


CASIO COMPUTER: 

Hie Medium is 
the Message 

Casio Computer, established as Japan's only specialist maker of electronic calculators in 
1957, has created entirely new markets in Japan and abroad by producing small, high-quality 
and affordable LSI-based products such as calculators, watches, musical instruments, cash 
registers and printers. 

Product innovation and strategic market timing have brought about phenomenal growth; 
total sales for fiscal year 1985 reached almost a quarter of a trillion yen. Having started out 
with simple pocket calculators, the company has diversified into the production of such 
sophisticated consumer products as the liquid crystal shutter printer and watches that feature 
plastic parts instead of metal. Cash's solar-powered calculators are now thin enough to fit 
into the credit card slot of billfolds. 

This whole fine of LSI-based products has brought Casio success at home and in world 
markets. Innovation may be rhe company's trademark but Casio believes that good products 
sell themselves. In short, the medium is the message. 

By Glenn Davis 



Mr. Kazuo Kashi o 

Senior A fjnaging Director 
Casio Computer Co. Ltd. 


Dans: Since expons account for about two- 
thirds of your company's total turnover, the rapid 
rise of the yen vis-a-vis world currencies must be 
having a powerful effect. What is your company 
doing to counterbalance any negative effects of 
a stronger yen? 

Yen Appreciation 

Kashio: There are both positive and nega- 
tive aspects to the yen’s appreciation: costs are 
brought down but export prices must be raised 
accordingly. Although we will eventually be able 
10 come up with new products, higher export 
prices for these interpret into enhanced com- 
pel ition with competing manufacturers. We, 
therefore, have to make even greater efforts to get 
such new products on ihe market ai an even faster 
pace than before. I think ihat we must hit the 
market with products twice as fast as in the past, 
and that is exactly what ive’re trying 10 do now. 

An exchange raie of 180 yen to ihe American 
dollar really puts the heat on Japanese compa- 
nies bui a rate of 150 10 one would wipe out 
most small and medium-sized industries in this 
country, without any government support. Our 
government cannot just stand by and watch these 
companies go under, it must come to (heir rescue. 
1 believe that even if the dollar drops to the 150 
yen level, we will still have trade friction on our 
hands. The point is that Japanese companies 
would then have no choice but io raise export 
prices and build more manufacturing bases 
overseas. 

Davis: Your company seems to thrive on 
products that feature various innovative uses of 
LSls such as electronic musical instruments, 
pocket televisions and the (ike. How, then, is the 
ongoing recession in the semiconductor market 
affecting your business? 

Kashio: As you indicated in your question, 
the soul of Casio lies in LSI technology. Using 
both liquid crystal display (LCD) and semi- 
conductor technologies, we have added a new 
product about once every three years since we 
started. We now have a line of some eight dif- 
. ferem categories which includes such products 
as calculators, watches, musical instruments, 
ECRs, POS terminals, handy terminals, pocket 
TVs, card-type radios and computers. We have 
come up with bigger and belter products recently; 
I would definitely call these new innovations 
“progressive”. Compared with their predecessors 
of five years ago, our new calculators are much 
thinner (now 0.8mm) and cheaper. The number 
of functions on calculators and our musical 
. instruments has been greatly expanded. 

Azvis: The electronics revolution is pro- 
gressing so rapidly that yesterday’s dreams are 
today’s reality. Futuristic devices such as wrist- 
watch telephones and wall-hung Tls—how 


far away are they? 

Kashio: Well, ihe wall-hung TV is no dream, 
we have the (echnokwy to produce ihcm already. 
Many businessmen today use pocket pacers to 
remind them io call the office and that same tech- 
nology could probably be adapted inio a wrist- 
watch telephone, if there is enough consumer 
demand to justify such a development. Since we 
are developing another major product category 
every three years, we just miyht go into these lines. 

Daiis: Your international computer network 
emanates front the Shitijitku headquarters. What 
sort of equipment is it made up of and what are 
its purposes? 

International Electronic 
Network 

Kashio: We have sales outlets in the United 
Slates, the United Kingdom and West Germany 
and our company recently established a brand 
new sales outlet in Holland. Those lour com- 
panies are connected to our Shinjufcu head- 
quarters via a satellite leased circuit and our 
network of Casio FP6000 compuiers. V.t are now 
using our noiseless Liquid Crystal Shutter Primer 
which can turn out nine sheets of standard-sized 
paper per minute. The purpose of this network 
is to be able to instantly transmit such data as 
customer requests and sales results in overseas 
subsidiaries. This network is also important since 
we can transfer graphical data such as charts but 
(he amoum of actual traffic over this circuit is 
still quite small. Although the investment required 
for this system was heavy, we believe it will 
quickly pay for itself since data transmission coqs 
have been greatly reduced. 

Davis: After the development of film mother 
boards, pocket calculators were quickly reduced 
tu credit-card size, h this the ultimate in pocket 
calculators or does your company have yet 
another surprise? 

Kashio: Wc think that the pocket calculator 
has reached ihe ulrmjare in contpacmess but 
that its functions may still be expanded. We now 


have plans io market a very small calculator, for 
example, in which the owner may enter additional 
data such as phone numbers, birthdays, and 
schedules. This device will sell for 2.900 yen. 
about the same price as prior generations but will 
have enough memory space for 20 data screens 
in addition to the normal calculator functions. 

Wc also believe that the functions of 
calculators and computers will come closer 
together in the future. For example, one of our 
newest calculators can show data either in 
numerical or graph form. It is very helpful for 
engineers or students to be able to instantly verify 
raw data. We also make a small three-in-one 
device called the “Handy Terminal" which allows 
data colltMion, storage and calculating functions. 
This dev ice can be linked with a host or personal 
computer via modem so it is very popular with 
door-to-door salesmen who transfer data col- 
lected in the field direcily to headquarters over 
ordinary phone lines. 

Wc arc now rapidly replacing the metal parts 
of our analog watches with plastic; already some 
8-10 parts of the total 18-25 have been plasticised. 
This means ihat watches require no oil and 
assembly processes can be greatly simplified since 
parts are molded. Such watches arc not only 
lighter but much cheaper. Our production costs 
are greatly reduced and our company’s 
competitiveness heightened through automated 
manufacturing. We are now in the process 
of exporting such technologies to European 
countries. One advantage is (ha< there is no need 
IO train local staffers since machines do all the 
work. We already are operating some 50 such 
plants in China which produce calculators and 
electronic musical instruments on a complete 
knock-down basis. We are now looking at several 
posable construction sites in Europe. 

/Juris: Them is a lot of interest in electronic 
musical instruments and synthesizers. Many 
improvements have been made of late but what 
kind of new products are waiting in your 
company's wings? 

Kashio: The first generation of electronic 


CASIO. 
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musical instruments simply featured a variety 
of different products but the second generation 
have become teachers for rhe musically illiter- 
ate. Lamps on the keyboard direct ihe opera- 
tor through the song with the idea being that 
repetition will produce rhe correct panem. Each 
unit features about 20 selections in memory and 
the human operator should be abre co follow 
other songs after mastering those in memory. 

One way to improve synthesizer output is to 
memorise more sounds such as bird chirpings 
and the like. Then, if one played the Hawaiian 
Wedding Song, for example, sea gull cries and 
the sound of waves could easily be added to the 
background. The idea would be to create a more 
natural setting for the main song, making the 
selection sound more real. 

Davis low and your brothers have brought 
success to this company in a rather unique 
fashion. Current sales ant a quarter of a trillion 
yen and may well reach one trillion by the end 
of this century. Is there a lesson that we foreigners 
may learn from your example? 

R&D Pays Off 

Kashio: t have never had time to stop and 
consider whether our company was succeeding 
or not. We cannot really say that we chose the 
best possible route to success. Had a more precise 
approach been taken from the beginning. Casio 
might now be an even larger concern. We have 
always thought thar perhaps a greater respect for 
danger would have served our needs better. 

Since wc started making calculators when 
the internationalisation of this device occurred, 
all we did was turn out as many as we could for 
sale and export. We did not really get deep into 
management until we started to diversify into 
television, watches, musical instruments and 
printers. We began to pay closer attention to RAD 
lor new products. We began to follow a policy 
of manufacturing products overseas after our 
exports increased and trade friction appeared. 

The driving force behind our success has 
always been the rapid development of new 
products. We ceJebraie our 30th anniversary this 
year. By our 25th year, we had already sold 100 
billion yen worth of calculators and (hat doubled 
in the following five years. We achieved such 
sales in that five-year period through product 
diversification. We were aiming at a total turnover 
of 500 billion yen in ihe next three years but will 
have to revise this forecast because of the yen’s 
rapid rise. Bur we still believe that we will be able 
to attain our target of one trillion yen in total 
sales in the next ten years. 

We believe that the yen will probably never 
again become as cheap as before and that its 
rapid appreciation was a good experience for 
us alf. 
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aker ebullient as prep®: 


BY PHILIP STEPHENS IN TOKYO 


MB JAMES BAKER, the US 
Treasury Secretary, was In 
ebullient form as he saw his 
proposals for tighter economic 
policy co-ordination between 
industrial nations adapted at 
this week's Tokyo summit. 

The architect of the sea- 
change in US policy signalled 
by last September’s Plaza 
accord, Mr Baker was the 
moving force behind the summit 
pledge to strengthen co-opera- 
tion. 

It was his paper which pro- 
vided the basis for the seven's 
call for much broader joint 
monitoring of national economic 
policies and tbe re-affirmation 


of their willingness to Intervene 
in currency markets. 

In fact, the US Administra- 
tion did not get all it was 
looking for and there was some 
private scoffing among other 
delegations at Mr Baker's com- 
ment that the agreement 
marked the most significant step 
since the breakdown, of Bretton 
Woods in 1973. 

Mr Nigel Lawson, Britain’s 
Chancellor, insisted that a 
reference to the need to move 
to a system of “ predictable 
exchange rates ” be struck out 
of the final communique. West 
German and Japanese officials 
left the meeting sayiqg that the 
decision to establish and moni- 


tor a whole range of economic 
performance indicators implied 
no automatic obligation on 
governments to change tack. 

But the comments of senior 
US officials that the industrial 
countries are now moving in- 
exorably towards a system of 
managed exchange rates were 
hard to deny, as was their in- 
sistence that governments had 
now accepted much wider inter- 
national responsibilities. 

A key passage in the com- 
munique gives the highest 
political backing to a commit- 
ment that finance ministers and 
central bankers will make their 
“ best efforts " to agree reme- 


dial action when policies 
diverge. 

The details of the improved 
surveillance have not been fully 
worked out- The International 
Monetary Fund will not report 
until September on how indica- 
tors for such things as growth, 
inflation, the money supply, 
trade balances and budget 
deficits can be melded to form 
an international framework for 
national policymakers. 

But, as one finance minister 
at the summit commented, what 
the seven have agreed is to 
“attempt in a far more system- 
atic way to force countries to 
keep their policies on an agreed 
path.” 



Harmony vindicates tl 


BY REGINALD DALE, US EDITOR. IN TOKYO 


Ronald Reagan 

* Mr Reagan came to 
Tokyo demanding 
action, not words, 
against terrorism . . . 
What he got was words 
that suggested action . 9 


PRESIDENT Ronald Reagan 
flies back to Washington today, 
after 13 days on the road, con- 
vinced that his policies have 
been vindicated by one of the 
most harmonious Western sum- 
mit s on record. After the initial 
shock wave generated by last 
month's US air raid on Libya, 
Mr Reagan and his officials now 
believe the Western alliance to 
be in remarkably good shape, 
both economically and politic- 
ally. 

Even French President Fran- 
cois Mitterrand, who three 
years ago threatened to boycott, 
as a waste of time, tbe summit 
hosted by Mr Reagan in 
Williamsburg, said the Tokyo 
summit was -the most relaxed 
of >the six that he has attended. 

Mr James Baker, the US 
Treasury Secretary, spoke of the 
remarkable smoothness of the 
discussions and said the seven 
countries’ approach to the issue 
had been nowhere near as 
“ adversarial " as in the past 

Mr Baker attributed this 
phenomenon, both to the ex- 
tremely favourable national 


economic background, thanks 
to the fall in oil prices, interest 
rates, inflation and the dollar 
and to the widespread accept- 
ance of Mr Reagan's growth 
oriented, free market philo- 
sophy since he first expounded 
it to his colleagues at the 
Ottawa summit of 1981. 

France, perennially suspi- 
cious of summits as a potential 
vehicle for US hegemony, can 
usually be counted on for a 
flamboyant display of brink- 
manship on a point of Gallic 
principle. This time Mr Mit- 
terrand, restrained by the 
presence at his side of Mr 
Jacques Chirac, his right wing 
Prime Minister, produced no 
such fireworks. 

Mr Mitterrand did not want 
a public row either with Mr 
Chirac or with Mr Reagan. On 
the contrary, be made a point 
of patching up his quarrel with 
the US over France’s refusal to 
provide its air space in support 
of the Libyan raid. West 
German Chancellor Helmut 
Kohl was, above all, interested 
in following up the Chernobyl 


nuclear accident with moves to 
ensure that adequate informa- 
tion is provided on such inci- 
dents in future. 

Mrs Margaret Thatcher, the 
British Prime Minister, starred 
in Tokyo both as the advocate 
of the toughest anti-terrorist 
statement and. along with the 
Japanese security forces, as the 
most abrasive sparring partner 
of tbe aggressive White House 
press corps. She clearly remains 
Mr Reagan's favourite ally. 

US officials say that Mrs 
Thatcher now has a “blank 
cheque " with the Reagan 
Administration following her 
lonely backing for the Libyan 
air strike. Some Europeans in 
Tokyo said that they detected 
the special relationship at work 
as British officials, who are 
usually quite Community- 
minded at EEC meetings, 
switched sides to "connive" 
with the Americans at the 
summit. 

Mr Reagan came to Tokyo 
demanding action not words 
against terrorism, and specific- 
ally against Libya, as bis over- 


The US interest in such an. 
accord is clear. The decision 
by Mr Baker last year to aban- 
don the economic isolationism 
preached by his predecessor, 
Mr Donald Regan, reflected the 
fierce protectionist pressures in 
the US Congress as the US cur- 
rent deficit headed towards 
SlOObn f£66.6bn). 

Now the US Treasury Secre- 
tary wants other industrial 
nations, particularly surplus 
countries like Japan and West 
Germany, to bear more of the 
burden of adjustment. In 
essence, US action to tackle its 
budget deficit should be mir- 
rored by greater efforts else- 


where to take the . lead m 
sustaining and qui cken i n g 
economic growth. 

The US call for symmetry is 
in no sense a revolutionary 
idea. Arguments over the rela- 
tive role of strong and weak 
countries in rectifying imbal- 
ances in the world economy 
have raged since the establish- 
ment of Bretton Woods. 

Mr Baker’s point is that even 
after the 40 per cent depreda- 
tion of the dollar since last 
September the US .will be left 
with a huge structural trade 
defleitand Japan and West Ger- 
many with large surpluses 
unless the relative growth rates 


of the-thw^ecpnoifti^'^^ 
Under a more formal system^ 
of * . international 7 “-economic; 
policy management, 
linked ■ to .-loose /taigets^^fajr 

exchange rates, pressure bn/thfe - 
US’s partners: would - be\j^teu- 
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That in turn goes- a ton® way; 
to tbe reluctance ct the 

Bonn and Tokyo governments to . 
give more than the mosfcgengraL 
committment to . such a .7 re? 
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The West German ; Govern- 
ment. has not forgotten the 
experience of the 1978“ 'Bonn 
summit when it reluctantly 
agreed to take on a ^toco- 
motive” ' rote -in- the 'w—*' 1 ’ 
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TOKYO 


riding political priority. What 
be got was words that suggested 
action. 

He did not win public back- 
ing for economic sanctions 
against Libya, although Mr 
George Shultz, the US State 
Secretary, hinted that there was 
more support for them in 
private. He did not get, and 
US officials maintain that he did 
not ask for, endorsement of 
future military strikes. 

Mr Shultz interpreted the 
terrorism statement as allowing 
the US to take unilateral action, 
if necessary, in future, but said 
that the US would prefer to 
act in concert with its partners. 
The essence of the balance 


struck was that the US's allies, 
by agreeing to tougher diplo- 
matic and political measures, 
hoped to head off new American 
military adventures: the Ameri- 
cans hope that the allied mea- 
sures would reduce the need for 
further strikes 

Man y Europeans now realise 
that they might have been. able 
to head off the first American 
strike on Libya if they had 
acted more promptly. The US 
still feels- that European in- 
action forced its hand. . .The 
main point, however, was that 
Washington now. believes that 
the Europeans are really 
beginning to see things its way, 
even if victory in the war on 
terrorism remains a long way 
off. 

The agreement defused the. 
main political Issue that could 
have marred allied unity at. the 
summit As it ended, tbe feel- 
ing in the corridors of Tokyo’s 
two vast summit hotels was that 
the allied display of unity could 
come quickly undone again - if 
Mr Reagan launches another 
military strike. 


old 


Communique sets out the need for policy continuity 


THIS is a partial text of tbe 
economic communique agreed 
by the seven Tokyo summit 
nations: 

The world economy still faces 
a number of difficult challenges, 
which could impair sustain- 
ability of growth. Among these 
are high unemployment, large 
domestic and external 
imbalances, uncertainty about 
the future behaviour of 
exchange rates, persistent 
protectionist pressures, continu- 
ing difficulties of many 
developing countries and 
severe debt problems for some, 
and uncertainty about medium- 
term prospects for the levels 
of energy prices. 

If large imbalances and 
other distortions are allowed to 
persist for too long, they will 
present an increasing threat to 
the world economic growth and 
to the open multilateral trading 
system. 

We cannot afford to relax our 
efforts. In formulating our 
policies, we need to look to the 
medium and longer term and 
to have regard to the inter- 
related and structural character 
of current problems. 


We stress the need to imple- 
ment effective structural adjust- 
ment policies in all countries 
across the whole range of 
economic activities to promote 
growth, employment and the 
integration of domestic econo- 
mies into the world economy. 

In each of our own countries, 
it remains essential to main- 
tain a firm control of public 
spending within an appropriate 
medium-term framework of 
fiscal and monetary policies. In 
some of our countries there 
continue to be excessive fiscal 
deficits which the governments 
concerned are resolved progres- 
sively to reduce. 

Since our last meeting we 
have had some success in the 
creation of new jobs to meet 
additions to the labour force, 
but unemployment remains ex- 
cessively high in many of our 
countries . . . 

It is important that there 
should he close and continuous 
co-ordination of economic policy 
among the seven summit 
countries . . . 

To this end, the heads of 
state or governments: 

• Agree to form a new Group 


of Seven Finance Ministers, in- 
cluding Italy and Canada, which 
will work together more closely 
and more frequently in the 
periods between the annual 
summit meetings. 

• Request the seven finance 
ministers to review their indivi- 
dual economic objectives and 
forecasts collectively at least 
once a year, using the indicators 
specified below, with a particu- 
lar view to examining their 
mutual compatibility. 

With the representatives of 
the European Community: 

• State that the purposes of 

improved co-ordination should 
explicitly include promoting 
non- inflationary economic 

growth, strengthening market- 
oriented incentives for employ- 
ment and productive invest- 
ment, opening the international 
trading and investment system 
and fostering greater stability 
and predictability in currency 
exchange rates. 

9 Reaffirm the undertaking 
made at the 1982 Versailles 
summit to co-operate with the 
International Monetary Fund in 
strengthening multilateral sur- 
veillance, particularly among 


the countries whose currencies 
constitute the Special Drawing 
Right, and request that, in con- 
ducting such surveillance and 
in conjunction with the manag- 
ing director of the IMF, their 
individual economic forecasts 
should be reviewed, 

• Invite the finance ministers 
and central bankers in conduct- 
ing multilateral surveillance to 
make their best efforts to reach 
an understanding on appro- 
priate remedial measures when- 
ever there are significant devia- 
tions from an intended course; 
and recommended that 
remedial efforts focus first and 
foremost on underlying policy 
fundamentals, while reaffirm- 
ing tbe 1983 Williamsburg 
commitment to intervene in ex- 
change markets when to do so 

'would be helpful. 

The heads of state or govern- 
ment: 

• request the Group of Five 
Finance Ministers to include 
Canada and Italy in their meet- 
ings whenever the management 
or improvement of the inter- 
national monetary system and 
related economic policy 
measures are to be discussed 


and dealt with. 

• Invite finance ministers to 
report progress at the next 
economic summit meeting. 

These improvements in co- 
ordination should be accom- 
panied by similar efforts with- 
in the Group of Ten. 

The pursiut of these .policies 
by the industrialised countries 
will help the devlopdng coun- 
tries in so far as it strengthens 
the world economy, creates con- 
ditions for lower interest rates, 
generates the possibility of In- 
creased financial flows to the 
developing countries, promotes 
transfer of technology and im- 
proves access to the markets of 
the industrialised countries. 

At the same time, developing 
countries, particularly debtor 
countries, can fit themselves to 
play a fuller part in the world 
economy by adopting effective 
structural adjustment policies, 
coupled with measures to 
mobilise domestic savings, to 
encourage the repatriation of 
capital, to improve the environ- 
ment for foreign investment 
and to promote more open trad- 
ing policies. 

We reaffirm the continued 


Importance of tbe case-by-case 
approach to international debt 
problems. 

A number of African 
countries continue . to need 
emergency aid, and we stand 
ready to assist . • 

We reaffirm our commitment 
to halting and reversing protec- 
tionism and to reducing and 
dismantling trade restrictions. 
We support the strengthening 
and functioning' of the General* 
Agreement on Tariffs and 
Trade, its adaptation to new 
developments in world trade 
and to the international 
economic environment, and the 
bringing of new issues under 
international discipline, . . 

We note with concern that a 
situation of global structural 
surplus now exists for some 
important agricultural products, 

Bearing in mind that the 
recent oil price decline owes 
much to the cooperative energy 
policies which we have pursued 
during the past decade, we 
recognise the need for con- 
tinuity of policies for achieving 
long-term energy market 
stability and security of 
supply. . . 


BY REGINALD DALE 

TBE US andrFrahce yesterday', 3**^ 
politely made up; their, differ^ v 
ences over France’s denial of its" • 
air space to . American -bombers' ” 
conducting last months - air raid' 7 
on Libya-^a refusal that caused 
outrage in the US'. - ■ . v 

After a 45 - minute -meeting : 7 
with President Rbmdd Rfeagan. - 
President Francois - Mitterrand; 
said that the: two, countries; had' 
put the incident behi)rot thfon--ar 
few “accidents" had - never 
affected the fundamental 200- . 
year-old ■ Fraaeo-AioericafL 
friendship. 

France, while ever vigilant of 
■its sovereignty, did not want a - 
crisis in relations with the US. 

Mr Mitterrand said. He accepted 
that the French refusal of over- 
flight permission, which forced 
the American aircraft to make 
a long and risky detour via the 

Straits of Gibraltar, had shocked 

American public opinion.- . 

Mr Reagan told Mr Mitterrand — : 

diplomatically that every: mar- 
riage had its disagreements, but . 
the marriage still survived. J 
“Let this be the first day of the 
rest of our lives,” he added. VI 

Mr Reagan went out of his 
way to express his appreciation BVj 
for French help in the fight 
against, terrorism - on. ; other . . Wl 
fronts and both zhen agreed that 
it Was ~ important to isolate rc 
Colonel Muanuner Gadaffi, the 
Libyan leader, without alienat- l VJ 
ing the Libyan people. . Mr Mit* — — 
terrand told Mr Reagan that the 
US would . find. France at its ^ 
side “on what we hold dear,” 
Including the anti-terrorist hea( 
struggle. men 

Mr Mitterrand told a news 
conference that the Tokyo sum- 
mifs statement outlining joint 
steps against terrorism, released 1 
on Monday, was a “good declar- 
ation” of very great firmness, inte; 

Mr Mitterrand described the It 
summit, which ended here yes- the : 
terday, as easily the most pani 
relaxed of the six that he had sent 
attended. He insisted that the Mitt 
strange arrangement, under xepr 
which France was represented time 
by a Socialist president and a that 
right-wing prime minister, had Frei 
worked perfectly smoothly. betti 



Francois Mitterrand 

‘Prance, while ever 
vigilant of its : 
sovereignty, did not 
want a crisis in V 
relations with the US, 
Mr Mitterrand said.’ 


With Mr . Jacques Chirac 
sitting silently to his. left at the 
head of a phalanx of -Govern- 
ment officials, Mr Mitterrand 
said that France had only one 
voice. It was natural- that two 
patriotic French citizens, proud 
of representing a great coun- 
try, would serve their country’s 
interests. 

It was the normal rale that 
the French President be accom- > 
panied by Government repre- “ 
sentatives at the summit Mr 
Mitterrand said. If one of the 
representatives was. for the first 
time, the Prime Minister, and 
that added weight to the 
French delegation, so much the 
better for France. 


OTHER OVERSEAS NEWS 


Shultz arrives in Seoul as 
political violence increases 


Br STEVEN B. BUTLER IN SEOUL 


MR GEORGE SHULTZ, the US 
Secretary of State, arrives for 
high-level talks in Seoul today 
against a background of rising 
ami-government and anti- 
American violence in South 
Korea. 

Mr Sbultz's visit is part of 
a broad US effort to brief Asian 
allies on tbe results of the 
Tokyo summit, but he is also 
expected to discuss South 
Korea's domestic political 
troubles when a he meets 
government officials and oppo- 
sition leaders. 

The US State Department on 
Monday condemned an outburst 
of student violence at the 
weekend that disrupted an oppo- 
sition rally to promote demo- 
cratic reform of tbe consti- 
tution. The escalation of 
violence was dramatised again 
yesterday when a policeman 
died from head injuries sus- 
tained during a student demon- 


stration at Korea University iq 
Seoul last Saturday. 

This was the first death 
directly attributable to campus 
fighting, although one student 
died on Saturday after setting! 
himself on fire. Another, 
student is in critical condition 
from self-inflicted burns. 

US officials have become 
concerned over an increas- 
ingly strident tone of anti- 
Americanism that has emerged 
in campus demonstrations.- 
Attacks on “ US imperialism” 
have gradually become more 
prominent than attacks on the 
Korean Government and fears 
have been expressed that 
students will demonstrate 
against Mr Shultz’s visit. 

Students have only recently* 
begun to broach a formerly 
taboo subject and campus! 
radicals now call for a with- 
drawal of US forces in Korea. 


Students blame the US for what 
•they say is a lack of democ- 
racy in Korea and they say the 
presence of US troops in Korea 
prevents a reunification of the 
Korean peninsula. 

Since August of last year, the 
US has made repeated public 
comments on Korea’s domestic 
political affairs, often criticising 
harsh government measures 
against the opposition. The com- 
ments have upset the Korean 
Government and there has been 
increased friction between tbe 
two governments as a result 

Mr Sbultz’s public statements , 
will be watched keenly by both 1 
the Government and tbe Oppo- 
sition for hints of how strongly 
the US backs the government of 
President Chun Doo-Hwan. Mr 
Shultz, nonetheless. Is expected 
to reaffirm a strong US security 
commitment to Korea. 

Mr Shultz will proceed to 
Manila tomorrow. 


Gandhi forces alimony issue 


BY K. K. SHARMA IN NEW DELHI 


INDIA’S Prime Minister, Mr 
Rajiv Gandhi, yesterday forced 
bis first controversial legisla- 
tion through the Lok Sahha, 
the Lower House of Parliament, 
by using a whip to his ruling 
Congress-X Party, many mem- 
bers of which had made it 
plain that they would other- 
wise have opposed it. 

The bill, which disallows 
alimony to Moslem women 
divorced by their husbands, was 
passed after a 14-hour emo- 
tional debate that ended at 
S am yesterday after many 
members from the Opposition 


noisily walked out in protest. 
Outside, members of women's 
rights organisations chained 
themselves together to prevent 
police from taking them into 
custody while they shouted 
slogans against the “black bill." 

The bill's critics accused Sir 
Gandhi of succumbing to pres- 
sure from Moslem conservatives 
and fundamentalists for the 
purpose of gaining political sup- 
port from the largest minority 
community in India. The legis- 
lation has been so controversial 
that one Minister of State, Mr 


Arif Mohammed Khan, resigned 
from the cabinet when it was 
introduced to parliament last 

February. 

The bill seeks to reverse a 
supreme court judgment which 
ruled that indigent Moslem 
women could claim maintenance 
(alimony) under Indian criminal 
law from their former bus- • 
bands. Moslems claim this vio- 
lates their personal low and 
the bill now passed shifts the 
onus of maintenance for the 
divorced women to her relations 
or, if they cannot provide it, 
to state Moslem religious boards. 


Savimbi 
I ends talks 
with Botha 

By Anthony Robinson hi 

Johannesburg 

AFTER two days of talks in 
Cape Town with President 
1 y. W. Botha and other top 
South African politicians. Dr 
Jonas Savimbi, leader of the 
rebel Angolan Liberation Move- 
ment (Unite ), returned to his 
southern Angola base yesterday 
assured that the South African 
Government has not changed 
its demand for tbe removal of 
Cuban forces from Angola. 

Two months ago President 
Botha set August I as a target 
date for the start of imple- 
mentation of UN resolution 435 
on the independence of 
Namibia, provided Angola 
agreed to withdraw Cuban 
troops from its territory. 
According to Dr Savimbi. his 
talks with South African 
leaders have convinced him that 
this means no material change 
in South African policy towards 
Angola. 

Dr Savimbi, who flew to Cape 
Town after 15 days in the 
Angolan bush with Unita 
troops, told a press conference 
that the expected attack by 
combined Angolan government 
forces, Cubans and other Soviet 
bloc personnel, had been de- 1 
layed by " serious human and 1 
logistical problems." 

Sudan assembly split 

SUDAN’S newly - elected 
assembly broke up in con- 
fusion yesterday for the 
second time in only 10 days 
with southern parties staging 
a walkout, highlighting again 
the political and religious 
sal It between north and south. 
John Murray Brown writes 
from Khartoum. The session 
had convened lo vote in a 
Prime Minister and a new 15- 
man sovereign body to take 
over power from Gen S wared - 
dahab’s military eounciL 


John Elliott reports from Dhaka on today’s parliamentary election 

Ershad fine tunes Bangladesh poll 


THE MAIN issue of political 
debate in Bangladesh where a 
general election takes place 
today is not who will win the 
polls but how much ballot rig- 
ging and violence will take 
place in order to ensure a sub- 
stantial victory for the New 
Jatiya (National) Party which 
backs Lt General Hussein 
Mohammed Ershad. the 
country's military ruler for the 
past four years. 

President Ershad is officially 
above the polls which are the 
first stage of a gradual return 
to a form of parliamentary 
democracy. But his picture 
appears on every Jatiya Party 
poster and he has toured the 
country extensively delivering 
speeches which have made little 
attempt to disguise his support 
for local Jatiya candidates. 

The party is his passport to 
political survival If all goes 
well for him today. He Is 
expected to stand as a presi- 
dential candidate in elections 
at the end of this year, after 
which martial law would be 
ended, he says. 

But first he has to continue 
to out-manoeuvre the country’s 
political parties. This means 
he must win sufficient seats 
for the Jatiya Party today, 
with the expected ballot rig- 
ging, so that he can carry 
through constitutional changes. 
But the ballot rigging must not 
be so extensive that opposition 
parries mount major demonstra- 
tions and try to oust him from 
power, inspired by the recent 
fall of President Ferdinand 
Marcos in the Philippines. 

Bangladesh has had an un- 
settled political history since it 
broke away from Pakistan In 
1971. and has had various 
forms of military dictatorship. 
Senior army officers claim that 
they have a right to a continu- 
ing role in the running of the 

country. 


‘ The party is Ershad’s 
passport to political 
survival if all goes well 
for him today. He is 
expected to stand as a 
presidential candidate 
in elections at the end 
of this year, after 
which martial law will 
be ended, he says.’ 


He took over in a bloodless 
coup in 1982 and has operated 
a moderate form of military 
dictatorship which has brought 
relative stability to the country. 
But his regime is now widely 
criticised for becoming corrupt 
and inefficient while poverty has 
worsened. 

More than 85 per cent of the 
103m population, which is grow- 
ing at a dangerously high rate 
of 2.6 per cent a year, are below 
the poverty line and only 33 per 
cent of the adults are literate. 

The economy is heavily 
dependent on foreign aid which 
accounts for over 40 per cent 
of total government resuorces. 
50 per cent of investment, and 
55 per cent of Import payments, 
this means that agencies such 
as the World Bank and Inter- 
national Monetary Fund try to 
have a major say la economic 
policies, but progress is ham- 
pered by poor and often 
con-put administration. Busi- 
nessmen complain that Presi- 
dent Ershad's early interest in 
boosting the private sector and 
Industrial efficiency has faned 
as he turned bis attention to 
rural administrative reforms 
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and Personal image building 
rural tours. He and his wife 
are also widely accused of 
receiving Illegal payments on 
major contracts. 

Today’s elections are for 300 
of 330 seats in the country’s 
national assembly— the final 30 
are seats for women chosen by 
the elected SOO. A simple 51 
per cent majority with 151 seats 
won today (giving the right to 
appoint the 30) is sufficient to 
govern, ' but a two-thirds 
majority (190 seats won today 
plus 30 appointed) is needed 
to push through constitutional 
reforms President Ershad will 
want, first to indemnify him 
and his regime for martial law 
operations of the past four 
years and then, possibly, to give 
the army a continuing role. 

The army should “ not have a 
political role," says President 
Ershad, which he says means It 
should sot be in parliament nor 
the cabinet But it should be a . 
“partner In progress and part 
of the nation's thought pro- 
cess." This could involve a new 
national security council sitting 


between the elected cabinet and 
the president, maybe with the 
army also holding rural de- 
velopment-linked posts which 
would enable It to guard key*, 
parts of the country's infra- 
structure. 

President Ershad’s main 
opponents are led by a widow 
and a daughter of two former 
Presidents of Bangladesh who 
were both assassinated in coups. 
One is Sheikh Haam Wazed 
daughter of Sheikh Mujibur 
Rahaman who was killed in 
i97a. Her AwamT League's 
eight-party alliance is taking 
part in the polls and is believed 
possibly to have an understand- 
ing with the Ershad - regime 
about the number of seats it 
will be allowed to win. It firmly 
denies any such arrangement. 

The other is Begum Khaleda 
Zia. widow of Zia ur Rahaman 
who was killed in 1981. Her 
Bangladesh Nationalist Party 
heads a seven-party alliance and 
is boycotting the polls. She 
has been detained in her Dhaka 
bouse by police for the past 
two days, officially for her own 

HK* “^L riot have J 

broken up her meetings. 

There are no economic, social 
Issu t s **■« election 

whether or not the 
Ershad army-based regime 

fhpAt a m?V nue 111 Power but 

League might try to 
steer JMrtinn away from the 
private sector and towards 
rural development if ft managed 
to secure a significant voice. 

There have been widespread 
outbreaks of violence, small 
bomb explosions and some Jdll- 
ftP y aimcd at disrupting 
the campaign and persuading 
Pf0P e not to vote today. The 
election otherwise does not 
seem to have excited much inte.,- 
rest, possibly because ereriSne*’ 
assumes they know what* the 
result will be. 
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Senate 
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Terry Dodsworth in New York explains why 1986 car sales have yet to fulfil expectations ,. 


tries to 


finalise 
tax bill 


US motor industry 


on 




By Stewart Rctnlnc in Washington 


THE Senate Finance Committee 
yesterday began to put tbe 
finishing touches to a Bill pro- 
posing a radical reform of the 
US tax code. As the key votes 
on the plan began to be taken 
doubts remained however about 
whether Mr Robert Packwood, 
Finance Committee chairman, 
could muster enough support to 
get the packaged approved. 

An early sign which the iBIl’s 
supporters said indicated that 
a majority of the committee 
would rally around the plan 
came when members voted to 
block an amendment proposed 
by Senator Daniel Moyuihan 
and went on to back Senator 
Packwood’s proposal to repeal 
the federal tax deduction cur- 
rently allowed against state and 
local taxes. 

Commenting on the prospects 
for the Bill. Sen Packwood said 
be thought it possible that the 
Bill could be completed today. 

The Bill die committee is 
considering would almost halve 
the top personal tax rate from 
£0 per cent to 27 per cent and 
reduce the corporate tax rate 
from 4b per cent to 33 per cent. 
The tax reductions would be 
paid for by sweeping away a 
broad range of tax allowances 
for business and individuals, 
notably the investment tax 
credit which business receives 
and the state and local tax 
deductions for individuals. 

Even if the Bill does clear 
tbe Senate Finance Committee 
its future continues to be un- 
certain. It must then be 
approved by tbe full Senate 
before a conference committee 
of the Senate and House could 
sit down and try and hammer 
out compromises between what, 
from today's standpoint, would 
probably be very different tax 
reform proposals. 


THE US car market over tbe 
last few weeks has run a 
fopsy-turvey course, giving an 
impression of schizophrenic un- 
certainty over prospects for 
growth this year. 

After a satisfactory couple of 
months in January and Feb- 
ruary. sales skidded in March, 
and they have been even more 
skittish since then. By the end 
of the first quarter, deliveries 
were off by almost 16 per cent 
— with importers lifting their 
stake from 23 per cent to 27 per 
cent. 


Sales of domestically 
produced US cars in April 
were 12.8 per cent higher 
than In March and were 
running at a seasonally 
adjusted annual rate of 7.9m. 

However* the April figures 
were 9.2 per cent lower than 
a year ago and continue to 
be affected by large imports 
of foreign built ears. 

Sales of Imported cars rose 


This spluttering start to 1986 

partly reflects the uncertain Sales of Imported cars re 

mood of the US economy in 

general, caught between hopes 

of an upsurge in growth and All of them experienced 


26.8 per cent in April 
compared to a year ago 
boosting the market share of 
imported models from 20.1 
per cent to 25.9 per cent. 

General Motors' April car 
sales fell 8.8 per cent to 
411,067. compared to a year 
ago. Ford's sales fell 7.9 per 
cent to 176,291 and Clirysler’s 
sales fell 10.1 per cent to 
101,270. 


US CAR SALES 


American Motors 

Chrysler 

Ford 

General Motors 
Others 


JafL-March 1986 
19.906 
249.462 
463,768 
1,083,820 
81,676 


Domestic total 


1 ,893.626 


Imports 


704.432 


Industry total 


2^03.058 


in tbe incentive programmes lically in the US. reaching an of last summer? The short 


continuing evidence of sluggish squeeze on profits, and found it being run by the US manufac- average of well under Si a answer is that the industry is at Montgomery 


years dr so 

a much more e^tipg^T^nge*; nril 

, biit ln ■ Ae aeajgftug. ifrJTS: 

• caught between cutting .grqagfr 

Jarv-Mareh 1985 non. and churning UStH 

31.479 .centimes. While GStto already ^ 

302 AS 4 done a little of lhCform«^ « 

"7"; is 'beMi.to I*- ?elu(g«;h|- . 

521.939 . trim its workforce much , mar# : elfeclricfty l ‘Swls 

1.124A03 because new labour ! 

*,114 make it expensive to;;lay a ttff- 

... 61,114 .. workers. 

T0419M company’s attention to*, 

concentrated oxt incentives; * 

unta- ■ “GM will lead the^way in 
682,167 trying new incentives,*^ says Mr Nfts? INC.glS 5 

■“T^TT ~ Scott Meriis, of Morgan StrniTey, -Atl^fetffapr .^ 

tbe New York investment hank. tS& 
mp*»y Figure, “it wiU keep turning on me aw njBpafiFpf;.j 

faucets until it finds tfce.Tigiit roititery-afid-citf 

level to Stimulate cfcmApdJ? . lft es. . r 

The short Mr Ronald Giants, ah analyst .Tky* . 
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Source: Company Figures 
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demand. 


harder to sell their products turers. The bullish factors for gallon for unleaded regular currently producing too many California, says he belfe 


ties In { soTQ^ 


Tiw , ,ma^ 




Virtually no-one is expecting than at the same tune last year, the industry, say analysis, break against around $1.25 a gallon, vehicles. Sales may eventually total US vehicle zfiarket ^ 


&sfcr wijM 

ml 


down as follows: 


the motor industry to surge However, each came out with down as follows: This shift in prices should be pick up later in the year, but continue to run at ; .«n-' amrojfl : second qfy 

ahead of last year’s record optimistic forecasts for their First, the framework for an another factor putting more supply is at present outrunning rate of between 14-5nj tt) 15m seconds. 

figures for total vehicle sales, sales over the balance of the improvement in consumer spending power in the pockets demand because the economic units for the next fpuf mQptft? Faulty; 

But if the demand-led expansion year. spending has been set by the of the average American, and stimulants to growth have not or so. . -■ -'1 

which Wall Street has been “ Ooe ratine result* continue rapid fall in interest rates this is expected to encourage the yet worked through into the Sales should then pick up, he, ‘^useif thg: 


But if the demand-led expansion year. 


spending has been set by the 




which Wall Street has been “Operating results continue rapid fall in interest rales this 


forecasting is to take place, car to be strong.' ’said Mr Donald 


sales need to stay at last year’s 
levels. The latest estimates of 


This should eventually use of cars, spilling over into showrooms. 


Petersen, chairman of Ford, put more disposable income demand for new vehicles 


Sales should then pidfup, ho 7 ^nseff-.t 
contends; and the ypa^'wiU Slti |. , '-Mr^ 


Sales in North America have inio the hands of the average 


The main problem, according with total deliveries of around 4 jfcfj liry 


the Federal Reserve Bank in continued to require production American. Many, for example. 


Cleveland suggest the motor at or near capacity.” 


sector accounted for 5 per cent Wall Street tends to agree 


of US GNP last year, and about with this corporate industry 


are refinancing their fixed rate market interest I 
mortgages at much lower rates year, reinforcing 
—and the decline will also towards more ecc 


Third, a range of new pro- to Wall Street, lies in the pro- 15.2m units, abqut 450.QW TPrPJ* out 
icts is expected to stimulate duction schedules of General fewer than last yeaf- \ : A 


StinMLL'-.The?: 


the same proportion of employ- 

men L 


view, a fact that is reflected make cheaper term financing better handling 


in the present valuation of for C3rs available. 


If the industry 


The gap between current per- motor Industry stocks, not far 
formance and expectations was below their 12-month highs. 


amply demonstrated in the first The early year volatility of the 
quarter earnings reports of the market is see n largely as a 


Second, consumers should be going for it this year, some are model line-up began to look dustry hype, But no iSap 

helped by cheaper fuel. Since asking, why do manufacturers outdated alongside the corope- missing the industry’s 1 figures/ 
the collapse in world oil prices need to maintain their expea- tition. After all; it was right last Tear 


the collapse in world oil prices neei 
began late last year, petrol stive 


promotional campaigns. New models being introduced in what looked likg 'extromdy , 


big three US vehicle producers, response to the sudden changes prices have dropped drama- first launched in the doldrums by GM over the next three inflated targets .in the summer. 


Stroessner dashes reform hopes [ Jamaica rejects IMF proposals 


BY ROBERT GRAHAM 


BY CANUTE JAMES IN KINGSTON 


IghnOftfi' dftfofc ti pi r 

the -patent an:-' 

itfteraational 

t? g gtateoujuf then 


GENERAL Alfredo Stroessner. limited international criticism, the capital. Asuncion. Gen JAMAICA’S often uncomfort- fresh look” at the Jamaican is currently making drawdowns 
the ageing Paraguayan dictator. However, the trend away from Siroessner's security forces able relations with the Inter- economy, and to suggest policies from a JllSm credit 'package. 




cent wave of protest 
Gen Stroessner has come 
under increasing US pressure 


Haiti and the Marcos regime in diplomat was briefly detained, recommendations 


the Philippines has thrown the 
spotlight on Paraguay. 

Within the past six months 


the Jamaican $5.8bn (S LOS bn) bud- "We have prepared a con- 


Further force was used last Fu Q d. the World Bank and the get. Mr Seagra said recommen- tingency programme 




Israel joins US 
SDI programme 


sadors and the new envoy, Mr 


democratic transfer of Dower oT“'; ““L in power. The government also Mr Edward Seaga. the Prime move the economy after suffer- devaluations, budget cuts, reduc- 

Takinp on mfnrt fmm thp «ps.t Clyde Taylor, has been given a stood by while para-miluary pro- Minister end Finance Minister, ing many years of essential but tion of services, redundancies 

siS of a Shi rus dS cle " ? r !f f , to ^ c £ urage , i . a Stroessner groups attacked and said his administration had pro- painful adjustment through de- and no growth,” Mr Seaga said- 

national dialogue between tht damaecd a leadinc l .cal radio pared " a contingency plan ” to valuations, redundancies, cost 


Israel yesterday joined Britain 
and West Germany as the third 
US ally to take part in the 
American Star Wars anti-missile 
defence programme. Reuter 
reports from Washington. 

A Memorandum of Under- 
standing between Tel Ayiv and 
Washington was signed at the 
Pentagon by visiting Israeli 
Defence Minister Yitzhak Rabin 
and US Defence Secretary 
Caspar Weinberger. 


The programme Includes 
increased investments, " in- 


cions „f a shift in us nolicv " • , « stroessner groups attacked ana saia ms aamunsu-juan /«□ pre- pamiui aajusunent tnrougn ae- ana no growin," mr seaga gaid. 

!S fnm Sw auDort S national dialogue between the damaged a leading Kcal radio pared “ a contingency plan ” to valuations, redundancies, cost The programme ineinH^ 

^e^ic“to? r e TpM 5tati0 “- : W55F*. cutting and other measures” 

parties have encouraged a Catholic^hurchf P The opposition is grouped 5 e 5° m “ eniia ‘ The Jamaican dollar has been creased ‘ divestment of state 

series of street protests and „ TIC o , . round four main parties in a I10ns De irapien,eDiea * devalued by 70 per cent against owned economic interprises, 

called for a national dialogue. ine Ui» Government is now broad platform, the National Mr Seaga said the country’s the US dollar over the past two- reduced interest rates, a stable 
Gen Stroessner has been in fvi 1 * 1° 06 • if *1 pr 1 essurtng Accord. There have been un- period of adjustment and and-a-half years, and the govern- exchange rate and reduced 

fiitiirnv r in a. - . lf.v .4 taihcMn i.a rigut Wing □ i ct a t o r s □ i D s in vonnMc n f 4li.v I rl.<n1inn nron n*ict *in<7 fnvoa r>e-+ tftiinl Uai-.m * * — aL. nrinnxi » • * . 


Admiral Gar log Ponce’ Canessa,; 


series of street protests and Irc r IVUIII4 i VUI IIIUUJ |.*n« kiVd u 

called for a national dialogue. TP* Government is now broad platform, the National 
Gen Stroessner has been in 86 pr u^ urui ? Accord. There have been un- 

power since May 4 1954 when he ri ^ l t wing dictatorships in confirmed reports of the 


as t ssi le bar -j 


seized control from President ®Erf* i? y *yf National Accord trying to per- growth of 5.5 per cent this year, of the civil service. 


decline was past and he forecast ment has been reducing the size prices. 


A court baa barred 22 art and 
jewellery deateis ia New York 
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Federico Chaves. Since then suade the West German Govern- -‘the strongest growth in 21 This readjustment of the declined bv 87 ner cent 

■Paraeuav hns hPfn und»r a Orientated government Ul m pnt tn offer a safe evil* to non vaint." M-nnninvhix h«. n h.. 


Paraguay has been under 


FMd&uoj uaa UUUVA a w . 

formal state of siege for all but mcara S ua - Stroessner. whose father was Mr Seaga h3d invited the credits from the IMF and loans 

a brief moment in April 1959. The first evidence of political German. A proposed visit to three institutions to have ” a from the World Bank. Jamaica 

Until recently Gen Stroessner unrest emerged in March and Germany last year was cancelled 

had run this small landlocked since then this has acquired a however because of political — — 

country of 3-Tin drawing only momentum not just confined to opposition. 

— ; ^eagan urges the hab-hth 


m ment to offer a safe exile to Gen years. 
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city friwn ' treasuroi 

: and jewels which play nnce have 


Mr Seaga h3d invited the 


economy has been supported by the Prime MlniSe r said mainlv ^ Sr 

credits from the BRF and loans ffi 1 Of pwSiSl tJ 2SS? 
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deflate the economy. Better sports from N^wYork. 
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The Dow Chemical Company 

Midland, Michigan, U.S.A. 



DM 300.000,000 

5%% Deutsche Mark Bonds of 1986/1996 


Offering Price: 1 00% 

Interest: 5“/#% p. a., payable annually on May 8 

Maturity: May 8, 1996 

Listing: Frankfurt am Main 


The Reagan Administration yes- 
terday urged Congress to 
approve a 3354m arms sale to 
Saudi Arabia to help protect 
| what it called vital US interests 
1 in the Gulf, Reuter reports 
from Tokyo. 

In a statement issued in 
Tokyo, where President Reagan 
wa3 attending the summit of 
leading industrial democracies. 
White House spokesman Mr 
Larry Speakes said tbe Saudis 
had ” consistently worked 
behind the sceaes" to prevent 
terrorism. 

The sale of sophisticated air 
and sea missiles faces strong 
opposition this week in Con- 
gress, which forced President 
Reagan to withdraw a proposed 
weapons sale to Jordan earlier 
tbis year. 


( Incorporated with limited liability in Japan) 
Garrard House, 31/45 Gresham Street, Loudon EC2R TOP 


US$20,000,000 

CALLABLE NEGOTIABLE FLOATING RATE 
DOLLAR CERTIFICATES CMP DEPOSIT 
DUE 30 JUNE 1987 


In accordance with the provisions of the certificates, notice is hereby 
given that The Hokkaido Takushoku Bank Limited (“The Bank”) 
will prepay the principle amount on the next interest Payment Date, 
30 June 1986, together with interest accrued to that date. 

Payment will be made against presentation and surrender of the 
Certificates at the Bank’s London Branch, 
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Since their inception the S-class and 
SL have always been the total embodiment 
of the classic Mercedes-Benz ideal that 
began the first century of motoring: the 
best, or nothing. 


A fine balance of what is possible, 
what is desirable and what is expected. 


many Liuiiys cuts uuw it* 

A change of pace, but not a change of direction 


Many things are now feasible that were 

direction. “SS 

when the second generation S-class went 


into production over six years ago. 



—-® THE NEW MERCEDES-BENZ S-CLASS, SEC & SL MODELS- 



thenewses 


3 &SGX& Opncwa 30ft 420 OR 50ft T>C NEW SEL ft SEC HWE 2 ENG*« OPTIONS: 420 OR 50ft USBi THE YEAR. 560 SE 1 S & SEC’S WU BE AW1LA8LE. 


And todays S-class and SL models 

demonstrate how the new thinking that 
Mercedes engineers have taken on board 
relates to real progress rather than the 
dictates of fashion. 


For this top-of-the-range series a 
completely new six-cylinder 3-litre engine 
has been developed alongside a new 4.2 
V-8 unit and the proven 5 litre engine. 


The new engines are more powerful 
and more silken than before. 


Fine tuning of the S-class suspension 
has resulted m an even higher degree of 
smoothness and stability (rear seat pass- 
engers are now in for a quieter and more 
stress-free ride than ever). 


The exterior, too, has become subtly 
more in tune with the air flow. 


The observant will notice a deeper 
front spoiler, smooth side mouldings, and 
integral fairings that reduce drag and lift 
forces still further. 


In all, the new S-class and SL range 
has a specification that goes significantly 
beyond the previous one. 


Yet, reassuringly very Me appears 
to have changed at all. Which proves that 
consistency of direction is the surest way 
of achieving progress. 


® 


Mercedes-Benz 

Engineered like no other car in the world. 
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A curious ailment seems to affect those who fly via the airport on the left 
Confusion, stress, loss of direction. It’s known to the cognoscenti as Heathrowitis. 
Other sufferers describe it as airport lag. 

Flying via the airport on the right has the opposite effect on the traveller. 
Passengers experience a feeling of well-being. A soothing, unruffled sensation. 

A mere half hour from Central London by non-stop trains every 15 minutes 
you g o strai ght into a single airport terminal for all departures. 











It’s the perfect antidote for the business traveller. And also a convenient 


gateway to 111 worldwide destinations. 

An added tonic is that Gatwick is the home of British Caledonian. Who, as you 

know, never forget yon have a choice. 

Next time you’re flying, and in the interests of your own sanity, remember 

you don’t have to suffer Heathrow. British Caledonian ^Airways 

The remedy is obvious. We never forget you have a choice. 






Announcement by 


Liberty Life Association of Africa Limited 


mmiik'i 

iRr^iMuOon nnber 57XCrBOOQ 


in connect ion with its United Kingdom subsidiary 

TransAtf antic Insurance Holdings PLC 

('TramAlbfiAc*) 


Liberty Life wishes to announce that its 75% owned subsidiary. 
TraraAllantfc, has embarked upon a motor capital raising exercise in the 
United Kingdom to raise £137,5 million lover R400 million) which will 
reinfarce TransAHantic's independence tram (he need for any financial 
support ham its South African parent. The new issue has been 
underwritten to guarantee a minimum of £100 million of additional 
equity being raised after expenses. 

TransAtlantic is Liberty Life's international vehicle far developing a 
significant presence in the life assurance and financial services 
industries in the United Kingdom. It currently owns, inter afta, a 26% 
interest in Sun Life Assurance Society PLC, a nujor United Kingdom life 
assurer with assets of approximately £4 billion, and has an effective 
60% interest in one of ihe leading British property companies. Capital & 
Counties PIC 

The major portion of TransAilantic's current capital base has been built 
up over the past five years out of very substantial capital appreciation 
arising from its investments in 5un Life and Capital & Counties. The 
capital increase now contemplated involves the offer by wav of a pro 
rata rights issue to existing TransAtfarurc shareholders of up to 50 million 
pr eferred ordinary shares of 50p each to be issued ai 275p per share. 
The preferred ordinary shares automatically become ordinary shares 
once the ordinary share dividend exceeds or equates to the minimum 
preferred dividend applicable to Ihe preferred ordinary shares. In all 
other respects the two classes of shares will rank pari passu. The 
preferred ordinary shares will carry a preferred ordinary dividend of 
12p equivalent to 4,36% (net) on the issue price or an effective 6, 15% 
ffOM. 

liberty Life will be placing the major proportion of its rights entitlement 
as well as the preferred ordinary shares not taken up by other 
shareholders in terms of the rights issue with United Kingdom and 
international institutions and private investors. This will haw the effect 
of reducing Liberty Life's i merest in TransAtiamic to below 60% of the 
enlarged company. 

The effect of the issue of preferred ordinary shares is to increase 
TransAilantic's shareholders' funds to approximately £400 million 
(approximately HI 500 million). The successful completion of ihe rights 
issue will widen the spread and number of its shareholders with a view 
to facilitating a passible listing of TransAlfentic on The 5tock Exchange, 
London in the medium term. 

TransAtlantic, in addition, wishes to reduce the level of its United 
Kingdom borrowings which amounted to approximately £00 million 
(R250 million) at 31 December 1985 (excluding borrowings of its 
subsidiary. Capital & Counties). Further the intention is to dilute Liberty 
Life's dominant 75% interest in TransAtlantic. in favour of a more 
broadly based international profile. 

As the new TransAtlantic preferred ordinary shares will be issued at the 
approximate current net asset value of TransAilantic's ordinary shares, 
no material effect will be involved in regard to Liberty Lite's 
consolidated net asset value although the potential savings in debt 
servicing costs by TransAtlantic could be significant. 

The Tran&Allanlic Board believes that the augmented capital arising as a 
consequence of Ihe issue of up to 50 million preferred ordinary shares 
will enable TransAtlantic to broaden its investment portfolio to the next 
stage of its strategic objectives and to support the development of 
TransAilantic's existing holdings where appropriate. 

TheR247 million recently raised by way of the Liberty Life rights issue of 
p re f er r e d ordinary shares will be utilised in its entirety far the 
development of Liberty Life's business in South Africa. 

Johannesburg 
30 April 1986 


Japanese hint at 
breakthrough on 
imports of whisky 

BY CARLA RAPOPORT IN TOKYO 


Cuba needs £340m new loans 


BRITAIN'S exports of scotch 
whisky to Japan may receive a 
boost early next year when a 
general tax reform package is 
expected to be approved by the 
Japanese Diet. 

At talks between Japan’s 
Prime Minister Yasuhiro Naka- 
sone and Britain's Premier Mrs 
Margaret Thatcher in Tokyo 
yesterday, Mr Nakasone indi- 
cated that such a tax reform 
package would ease the current 
restrictive taxes on imported 
whisky. 

The difference between EEC 
duty on whisky imports and 
Japanese duty is 537 per cent. 
Imported whisky has a market 
share in Japan of around 6 to 
7 per cent. 

At a press conference earlier 
ia the day. Mrs Thatcher 
declared: *' It really will be 
terrible if whisky is not sold 
in the Japanese market. 

’"It is an extremely good 
product. There is not another 
in the world like it. Many 
people want it and it would be 
a wanton act of protectionism 
to make it more difficult to sell 
in the Japanese market." 

In her talks with Mr Naka- 
sone. Mrs Thatcher stressed the 
specific case of whisky, charg- 
ing that the current tax struc- 
ture was unfair. Mr Nakasone 
apparently accepted this point, 
although no firm undertakings 
were given by the Japanese 



Premier Yasuhiro Nakasone 

Prime Minister. 

Japan has been reluctant to 
liberalise the taxes and import 
duty on foreign whisky for fear 
of angering the powerful 
domestic spirits industry. 

Other subjects touched on by 
the British and Japanese 
premiers included economics 
and trade. On the question of 
the appreciation of the yen, 
Mrs Thatcher cautioned Mr 
Nakasone against giving subsi- 
dies to exporters. Mr Nakasone 
said no such subsidies were 
taking place. 


Tokyo chip pledge to EEC 


BY CARLA RAPOPORT 

JAPAN is keen to settle the 
semiconductor trade dispute 
with the US. but not at the 
expense of European countries. 
Following talks with Mr Michio 
Watanabe. Minister for Inters 
national Trade and Industry 
(Miti), Mr Willy De Clerq, EC 
Commissioner, said that Japan 
is not interested in a cartel or 
market-sharing agreement with 
the US on semiconductors. 

The US- Japan talks on semi- 
conductors are focused on rais- 
ing prices of certain Japanese 
chips in the US and improving 
US chipmakers' sales to Japan. 
Those talks, which began about 
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eight months ago, broke off last 
March. 

*T underlined dearly that 
Europe cannot accept market 
disruption shifted from the US 
to the EEC," said Mr De Clerq. 

Further, he said that 
improved access to the Japanese 
markets should be granted on a 
multilateral, not only bilateral, 
basis. Mr Watanabe. for his 
pan, assured Mr De Clerq that 
he wanted to solve the problem, 
but not to the detriment of third 
countries. It is understood that 
the US-Japan semiconductor 
talks will start again by the end 
of this month. 


May 6, 1988 


BY MARGARITA ZIMMERMAN 

CUBA urgently needs an 
equivalent of £340m in new hard 
currency loans if it is to meet 
obligations contracted in 1983- 
1985 without seriously damaging 
its earnings capacity, the Banco 
Nacional de Cuba says. 

The need, underlined in the 
national bank's recent presenta- 
tion to Western creditor-banks 
meeting in Havana, is empha- 
sised by Western diplomats who 
feel the country is slipping into 
a worsening economic crisis. 

This is reflected, they say. in 
the fact that the demand for 
funds now amounts to a third 
of Cuba's hard -currency 
revenues and is reflected in 
Cuba's three-month suspension 
of payments on its £2.7bn of 
foreign debt. 

The report says that the loans 
requested in large part stem 
from the country's losses from 
petroleum re-exports, which last 
year, accounted for 42 per cent 
of hard currency revenues. 

Sugar exports, another prime 
earner, will fall from a planned 
2m tonnes to 1.5m. This will 
be aggravated by the 8 per cent 
depreciation of the US dollar. 

The recent rise in the price 
of sugar to 8 cents from 
4 cents a pound will have little 
benefit for Cuba, most of 


Thai loans 
refinanced by 
Japanese 

By Boonsong fCThane 
in Bangkok 

THE Thai Government yesterday 
signed an agreement with 24 Japa- 
nese financial institutions to bor- 
row Y58bn (S345m) to repay more 
expensive foreign loans. 

Leaders of the syndication, o£ 
fiie biggest refinancing bans ever 
made by Thailand, are the Bank of 
Tokyo, Industrial Bank of Japan, 
Dai-Ichi Kangyo Bank, Mi t subi shi 
Trust and Banking Corp and Mitsui 
Bank. 

The loan comes in two parts: the 
Y32,7O0m portion, which carries a 
10-year repayment term with two- 
year grace period and interest 
based on Japanese long-term prime 
rate, and the Y25,300m amount, 
which has 15-year repayment term 
with two-year grace period and in- 
terest based on Japanese long-tom 
prime rate. 

The ministry said the cost of the 
loan was equal to &2-6B per cent 
annually, as compared to 7 J-Q2 par 
cent interest charged under the 
loans the country made earlier, re- 
sulting in an saving of 760m 

baht ($29 Jim) in interest payments. 


EXPO 86 


IN HAVANA 

whose sugar is sold forwatd, 

Cuba's sugar trade position 
is complicated by the fact that 
the US dollar is the base cur- 
rency for the sugar trade, and 
Cuba also is required to buy 
sugar on tbe spot market to 
meet its export commitments 
to Eastern Europe. 

Cuba’s own sugar output has 
fallen below target, requiring 
offshore purchases at the new, 
higher prices. 

Tbe dilemma was noted by 
President Fidel Castro recently 
when he said that if Cuba 
traded with tbe US. the 
cheaper dollar would favour it. 
but that because of its isolated 
position from the US. it 
suffers when the dollar is high . 
and also when it declines. 

Cuba's imports from market 
economy countries have been 
cut in recent years to 60-65 
per cent of its needs and fur- 
ther reductions would bite into 
the production of new export 
lines and reduce the people's 
present modest level of con- 
sumption, the report states. 

Western diplomats add that 
these factors would have 
serious social and political 
implications, given Cuba’s 
excessive dependency on tbe 
centralised economies of 


Havana plans 
to buy sugar 
worth $120m 

CUBA plans to buy about $12Sm | 
worth of sugar on tbe world mar- . 
ket this year tor re-export to the 1 
Soviet Union in exchange for oil, 
after pmchasing $115ra worth for 
the same purpose last year. Bea- 
ter reports from Havana. 

Although Cuba is the wsU’s 
largest sugar exporter, the pref- 
erential price which Moscow 
pays for its sugar and- the eonces- 
shwaiy price at which Moscow 
sdBs its o3 in return combine to 
make the operation highly profi- 
table. 

Tbe profit margins wifi be 
thinner this year than last year 
because sugar prices have 
jumped from an average of 4 
cents per ponnd in 1985 to more 
than 8 cents at present. 

Ihe Cuban central bank’s re- 
cently published balance of pay- 
ments estimates for 1986 are 
based on average income from 
oil exports of only $108 per 
tonne, down from $198 hist year. 

Despite the poor harvest, Cu- 
ba’s income from sugar exports 
to the West is projected to rise 
this year to $254m 


Eastern Europe. Some 86 per 
cent of all Cuba's trade is tied 
up with Comecon..'- 

The remaining 14- percent- 
of trade, which it undertakes- 
with the West, includes, tech- 
nology equipment and exper- 
tise without which Cuba will 
demain bound, to tbe - Ctutnecon 
bloc.- - -• 

Despite Cuba’s debt prob-. 
Jems, the bank report, avoids. 7 
any suggestion of", the. ** can’t 
pay won't pay ” theme that- 
has figured in Third 'World ; 
debt talks. It stresses- the. • 
responsibility with -which. Cuba 
has thus far fulfilled its inter- - 
national obligations. . • 

However, the .Fans- Club- 
talks were cautiously entioseo- 
for failing to provide a. collec- 
tive - position by Western 
creditors to help Cuba out of 
its . problems. 

Among the Cuban proposals 
arc a call .for a IJ£year 
rescheduling of Cuba’s debt 
with a six-year grace period 
for payments due in 1986-87 on 
debt first renegotiated in 1982. 

Credit or-n ation representa- 
tives said that the talks were 
“very tough ” ■ and that the • 
group will -report to- participat- 
ing Governments by mid-May. 

Ariane wins 
Japanese 
space contract 

By David Marsh In Paris 

EUROPE has taken a stake in the 
Japanese- market for space 
jaimrhfr-g with the award of a con- 
tract to the French-led Ariane rock- 
et to place in orbit two Japanese, te- 
lecommunications satellites in 1988. 

The order, announced yesterday, 
gives Arianespace, the company 
rommezaalising Ariane flights, a 
conspicuous success in competition 
with the US over satellite la u nches. 

Arianespace has been mounting 
'additional efforts fins year to win 
launi’h contracts for 1987/88 to capi- 
talise on the problems of the acci- 
dent-prone US space programme. 

However, tbe string of spectacu- 
Iar US space failures -in which the 
latest incident was Saturday's de- ! 
struction of an unmanned Delta 
rocket — has also raised problems . 
for Arianespace by increasing ner- 
vousness about commercial space 
prospects and p ushi ng-rip launch in- 
surance premiums. . ;• . . 

Under yesterday's contract, the 
new Ariane-IV rocket will launch , 
two Japanese Space Communica- \ 
turns Corporation satellites. I 


By 

THE ^ 

programmer .to 
internal barriers, to *' 

1992 is faltering as a . _ . 

legislation piles pjr atr dfiondL 
level. 

..••Thera is some slippage, I r . 
admit,** ackncwledgedj^^Mr. - 
Willem van Eekelen, • ther Batch f . . 
State Secretary * r - • - - • 

Affairs -and FTesrefoBt the - 
Corrpnnnity’s .^'Internal . Mmkejt,. 

Ctounatwhich;mfi4.yes|^fiff m - ■ . 

Brasses."’."...-.; 

The- Council of- Ministers ;fias- . 
before if no less than 132 ttroV .' /'• 
posals foe measures -leadinj^to » 
market liberalisatipn- ^BUisir of-- 
these are riot .ripe'^foY decision • 
and are held- mr hi .diSdB&fons. ■' 
at working-group • ■. ■tfevd.'O-or ' "v 
among the permdwt_. rq^- -. :• 
sehtatives -of-.: thev Twdw^vitt': 
Brussels*! 

Lord Cdcj^eidi. the 
si on or in charge . oftl»-»tRnar 
market, gave a Tepart;.totbe\ 
ministers on progress > towards ; . 

meeting the 1992 -tai-get ^t put • 
in a White Paper from JOai 
Commission -last • AaneV'^and- - 
broadly endorsed: later by EEC 
leaders: . .' — • .- •-/“ - 

The Commission: programme - 
for this year em^ages dfeo- 
sions on 35 measures-ieftF-liiver 
from last year, plus : 71 
measures. Of this .total oflOfc. =• 
85 draft pieces of tegfefctioir. 
are in tbe hands otthe GotinciL 

Btxt the Commission: ^itself 
has lagged behind, in- drafting 
proposals. It managed - only: 28 

out of 48 it promised.- for-Jast 
year. This year it hopes : to 
mop up the 1985, commitment 
and present 50 new ones. ■ 

Lord Cockfielct has been 
c omplaining of staff shortages - 
and more national experts 
have been drafted, In tor help 
the Commission on ah ad-hoc 
basis. 

Mr van Eekelen hopes , that 
agriculture ministers wiILtnow .... 
turn their attention to food law - 
land veterinary control measures . 
now that they have fixed farm - 
prices for the coming seasbm 
But Finance Minister await a 
i report, which will not be avail- 
able before June, before look- 
ing at a series of tax measures. 

Despite commitments to meet : 
the targets, trade ministers 
yesterday managed to take only 
one decision- and- that rotated 
|to the abolition : of postal . 
i charges on parcels held by 
customs authorities. 


Canadians can boast— and have fun 
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State of Styria 

- Stock Index No. 478004 - 
Offering Price: 100 % 


BY BERNARD SIMON IN VANCOUVER 
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A CANADIAN cabinet minister 
suggested the other day that 
the Expo 86 fair will give bis 
normally placid countrymen an 
opportunity to do two un- 
characteristic things — boast 
about their country, and have 
fun. 

As Expo opened in Van- 
couver last week, it was clear 
that Canadians mean to take 
that to heart. The C$1.6bn 
(£800m) fair, spread over two 
waterfront sites in what is one 
of the world's most spectacular 
cities, when it is not raining, 
not only shows Canada at its 
best but also provides an 
entertaining and occasionally 
informative outing. 

The organisers have already 
sold more than 15m tickets, con- 
siderably more than originally 
expected, about one-third of 
the visitors are expected to 
come from the US and abroad. 
More than 50 international 
exhibitors, ranging from 
General Motors to the Ivory 
Coast, have taken pavilions. 

But Expo 86 is mostly a show- 
case for Canada and for Its 
achievements in transport and 
communications, the two themes 
of the fair. Canada's red-and- 
white maple leaf flag, and ex- 
amples of its satellite techno- 
logy. transcontinental rail- 
ways. aircraft and urban transit 
systems arc much in evidence. 


Canadian participants had 
the advantage of being able to 
build their own pavilions in- 
stead of using the box-shaped 
modules allocated to most 
foreign governments and com- 
panies. 

Even from the outside, the 
US, Russian and British pavi- 
lions compare poorly with the 
model iceberg wbich houses the 
North-West Territories exhibit 
or Saskatchewan's glass-sided 
grain silo. 

The difference is equally 
apparent inside. The two super- 
powers have made an unfortun- 
ate choice of exhibits. A Soviet 
official was noticeably irritated 
last weekend as one visitor 
after another passed comments 
on the model of Kiev which 
covers one wall of the Soviet 
pavilion. The US exhibit fea- 
tures the troubled space 
shuttle. 

The area housing most 
Western European pavilions is 
among the quietest on the 
False Creek site. An uninspir- 
ing display at British vehicles 
man not compete for attention 
with a colourful outdoors 
** international traffic jam ’* 
which includes a lavishly decor- 
ated Pakistani bus, a vintage 
beer lorry and a three-wheeled 
motorised rickshaw. 

Likewise, a sedate French 
** people mover” is less of a 


crowd pleaser than the scream 
machine rollercoaster on the 
opposite side of the Expo site. 

Among foreign exhibitors, the 
Czechs have maintained their 
reputation for providing some 
of the best entertainment. Be- 
sides a good restaurant, tbeir 
pavilion includes a whimsical, 
animated cartoon on the evolu- 
tion of transport. 

The Czech exhibition specia- 
lists have also set up some 
ingenious contraptions sus- 
pended from the celling of a 
converted locomotive shed. 

Exhibitors rely, perhaps too 
heavily, on the medium of the 
cinema to get their message 
across. 

The eye-rubbing and mind- 
numbing techniques include 
3-D images at the Canadian 
pavilion, a 360 degree of circle- 
vision screen at Teleglobe 
Canada. Ontario’s 70mm. 3-D 
“digital sound film specta- 
cular.” a 27m-diameter hemi- 
spheric screen at the fair’s 
geodesic dome, countless slide 
presentations, and the Futures 
Theatre’s *• inter-active audio- 
visual experience.” in which a 
computer analyses spectators’ 
confidence in the future. 

Among the most impressive 
shows are two sponsored by 
Canadian Pacific, the transport 
and industrial conglomerate. 
Rainbow Wars, nominated for 


an Academy Award last year. is 
a fast-moving science fiction 
fairytale showing bow trans- 
port and communications have 
fanned war and contributed- to 
peaces 

A second show in the _ CP 
pavilion demonstrates that what 
is progress for the heavy track 
driver (such as high-speed free- 
ways) may not suit the leisurely 
Sunday afternoon motorist 

The visitor is surrounded by 
the hallmarks of North 
America. Canadian nationalists 
were offended when Expo 
organisers gave McDonald’s, the 
US hamburger chain, five fran- 
chises on the site. 

Queues for some attractions 
are long and Kfcely to grow 
longer when the summer holi- 
days start. 

But except for a dfaniai . 
neglect of French. Canad&s 
second official language, the am- 
bience of Expo is unmistakably 
Canadian — courteous, dean, effi- 
cient and balanced. 

The organisers have allowed 
one exhibitor to poke gentle 
fun at their Theme with a Cor- 
ridor of Anonymous Investors. 
A swimming machine,, a 
stretcher-like contraption with 
pedals and a propeller.' and. a 
sail-driven train are among re- 
minders of the many failures 
which litier the path of pro- 
gress. 


« / V^here else could such a haven of 
peace and tranquility be found in the 
- heart of a bustling city 
Vhere else could bring 
such riches at such 
luxury at such affordable prices, 

Where else but the Shangri-La. £* iTtS i 

One of the world’s top hotels. 

a shancrula INTERNATIONAL hotel 

IN SINGAPORE 

WHERE ELSE BUT THE SHANGRI-LA 



FOR RESERVATIONS CONTACT SHANGRI-LA INTERNATIONAL: 

• LONDON (01) 58 1 421 7 • AUSTRALIA STD FREE (008) 222 448 • BANGKOK (2) 236 0280 • HONGKONG (51 242367 

• KUALA LUMPUR (03) 230 6248 • SINGAPORE 737 3644 •TOK VO (03) 667 7744 • USA & CANADA (800) 4S7 5050 

SHANGRI-LA SINGAPORE. SHANGRI-LA KUALA Ll'MPlIR. SHANGRI-LA BANGKOK. SHANGRI-LA REUING lEND 1986). 





Hopefully, in all departments. 

It's not that Owen Owen's 21 depart- 
ment stores aren't profitable or well run. 

It's just that for some years now 
they've lacked some of the investment necessary 

to improve their performance. 

Since our agreed takeover in November 
1985, however, things have begun to change. 

We're backing the management's ambi- 
tious plans with money, experience and 
enthusiasm. 

The first results of which will be 
seen in selected stores throughout Britain later 
this year. 

What were actually doing is giving 
the stores a major facelift and developing their 
policy of becoming a retailer of famous brands. 



In which department are 

WE IMPROVING THE 
PERFORMANCE OF OWEN OWEN? 



Were also making them more tun, 
more exciting and, in turn, more profitable. 

Since Owen Owen are in prime loca- 
tions like Bath, Southampton and Basingstoke, 
we believe the potential is enormous. 

And were confident of lifting sales per 
square foot to better levels in every department. 

At Halfords, Payless DIY and Zodiac 
Toy Shops we're also implementing equally 
ambitious plans. 

All of which should start coming to 
fruition during the next twelve months. 

So in all our departments, as well as 
Owen Owen's, we're confident that our perform- 
ance will improve even further. 

Indeed, you could say our lift's definitely 

going up. 

Ward White 







Free. An opportunity to trial 
the woridls first up to the 
minute bank video service. 


UK NEWS 


“BANKALERT ” is hew. And 
the first video service to deliver 
reliable, comprehensive and up 
to the minute market data ana 
analysis. “BANKALERT” con- 
stantly monitors almost 500 
banking institutions. It combines 
market sensitive information, 
credit analysis and critical news 



• ‘ 



“BANKALERT ” is from MCM 
who for almost 10 years have 
been the authoritive source of 
information on credit quality 
and financial performance of 
U.S. and Foreign banks. 

If you trade, invest in, borrow 
from, lend to, or correspond with 
banks, “BANKALERT” is for you. 
For a 30 day free trial and full 
details of this and other services 
including Money Watch, Corp- 
orate Watch, Yield Watch and 
Currency Watch, call now. 

Call: MCM on (01) 2567261/6802 
orTfekrate (01)5830044 


items and is continually updated 
by a team of professional analysts 
drawn from major financial 
institutions. With a key stroke its 
latest electronic market infor- 
mation is available to you via 
APDJ Telerate. No other service 
offers this extensive real time 
coverage. 
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NOTICE OF REDEMPTION 


To the Holders of 

Compama Anonima Nacional 
TeJefonos de Venezuela 

8U% Guaranteed Sinking Fund Debentures Due 1987 

NOTICE IS HEREBY GIY EN that. pursuant to the prorbions of fh**_Fisca! Agency Agreement 
dah.tl i>l December 15. W72. providing lor the abene Debentures. S74U,00U principal amount 
of raid Debentures bearing ihe following serial numbers have been selected for redemption on 
June 13. through operation uf the Sinking Fund, at Lbe principal amount thereof, together 

\» illi accrued interest thereon to said dale: 

OUTSTANDING DEBENTURES OF *1,000 EACH OF PREFIX “WBEARING THE 
DISTINCTIVE NUMBERS ENDING IN ANY OF THE FOLLOWING TWO DIGITS: 


.ALSO OUTSTANDING DEBENTURES OF *1,000 EACH OF PREFIX "ST 
BEARING THE FOLLOWING NUMBERS: 


1M UVt 2416 3338 -4436 SW» «S3H 7336 4534 

g{fl U:iK 3438 4734 f.7:UJ 4434 74 .14 4734 

4.W lit) 3^38 4“38 SUM! 6934 7S34 


9S38 10.1W IlilS 12738 13?.W 14738 

»7 34 1063N 11738 12H34 14 1 '14 14H34 

9834 WM34 1 1438 13I.W I4JJ6 


S'W r. 14 ‘JVM 3638 5038 M.W 7UW 7934 VI38 10U38 11038 12138 133J4 14.114 

19.14 :W38 3838 5138 7138 8138 9138 10138 11134 12438 13634 141.14 

t:« 2114 3218 4038 5438 6 1.14 7238 8338 9434 1UJ38 112.14 12538 13434 14638 


On June 1"*- 108(\the Debenture* designated above i» ill become due and pavable in such coin 
or currency of the United Slates of America as at the time of payment shall be legal tender for 
the payment of public and private debts. Said Debentures will be paid, upon presentation and 
surrender thereof with all Coii]iuiis appertaining thereto maturing alter the redemption date, at 
the option oi the holder either laial the corporate trust office of Morgan Guaranty Tru*4 Company 
of New York. l.Ilii Floor. 3U Rest Broadway. New York, N.Y. 100 1 5. or l b | at lhe main offices 
of any of the following: Morgan Guaranty Tru-t Company uf New York in Brussel?. Frankfurt am 
Main. London. Parir and Zurich: Bank Met** & Hope NY in Amsterdam; Creiiito Komagnidu S.p.A. 
in Milan and Rome and Credit Industrie! tl'AI-aceel de Lorraine. S. A. in Luxembourg. Payments 
at the office? referred to in i M above will be made by check drawn on a dollar accnunl. or by 
transfer to a dollar account maintained by ihe payee with a bank in New York Cilv. Payments at 
the oft’n'e ol any pay inp agent uutside of the L nifed Stales will be made by check drawn on, or 
transfer to a L niicd Stales dollar account with, a bank in the Borough of Manhattan. Cilv and 


penalties ol perjury (hat the payee f> not a United States person or an executed IRS Form W-W, 
«'*m lung under [wnallics of perjury the payee's taxpayer identification number l employer identi- 
fication number or social security number, as appropriate). Those holders who are required to 
pr-n jiie their correct taxpayer identification number on Internal Revenue Service Form w -9 and 
w !io fail w d‘i so may al?o be subject to a penalty of 550. Please therefore provide the appropriate 
certifi. alion when pre-entina your -rcurilies fur payment. 

i. oujumr due June 15. 1^80 should he detached and collected in the usual manner. 

On and alter June 15. I960 interest shall cease to accrue on the Debentures herein designated 
fjrredernpiii'n. 

CoiupaBia Anonima Nacional Telefonos de Venezuela 

Paled: Mav 7, 3986 


North Sea SeddcMi intensify 

spending BY KENNETH GOODING, MOTOR INDUSTRY: CO RRESPONDBfT . 
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in decade’ 

By Mark Meredith 

EXPENDITURE in the UK sector of 
the North Sea will total about £20bn 
over the next decade even if the oil 
price remains at S15 a barrel, ac- 
cording to a report issued by the 
Scottish Development Agency. 

Dr George Mathewson, chief ex- 
ecutive of the SDA, told the off- 
shore technology conference in 
Houston, Texas, that if the oil price 
averaged S21 in real terms, expendi- 
ture would be about E34bn during 
the same 10 years. 

The SDA has produced a compu- 
terised model of offshore expendi- 
ture in the North Sea as part of its 
effort to promote key sectors of the 
industry. The fall in the oil price, 
however, has led to the cancellation 
or postponement of offshore explor- 
ation and development 
Redundancies and company fail- 
ures are widely expected to follow. 
The Aberdeen area of Scotland, 
with some 40,000 oil-related jobs, 
may bear much of the brunt of the 
cuts. 

Dr Mathewson told the confer- 
ence that although time had been 
the critical factor in the develop- 
ment of the North Sea, costs would 
now become the main consider- 
ation. 

“Regardless of the current price 
difficulties, the world's offshore oil 
and gas resources will be developed 
sooner or later. When they are, it 
will be the companies that have 
built up commercially acceptable 
product and service lines that will 
be successful. The emphasis on 
technology as a means of reducing 
costs has been strengthened by the 
recent price weakness,” be said. 

• Gerhard Industries Texas an- 
nounced yesterday that its Aber- 
deen subsidiary Gerhard Geodata 
Services was to manage the group's 
worldwide operations in specialised 
drilling services. The Scottish sub- 
sidiary will look after measure- 
ment-whiie-drilling contracts. 

BP may 
reshape 
strategy 

By Dominic Lawson 

BRITISH PETROLEUM, the UK's 
largest company, will radically 
reshape its investment strategy if 
oil prices remain around $15 a bar- 
rel for the rest of the decade, ac- 
cording to Sir Peter Walters, BPs 
chairman. 

Sir Peter, in an interview with Di- 
rector m agazi n e, said the company 
would break with its traditional pol- 
icy of looking at investments with a 
long lead time, such as North Sea 
oilfield development, and would 
look more at “acquisitions that will 
produce early income.” 

He said: “We might want to push 
our telecoms business, which is 
quite big; we might want to catch on 
to the consumer boom of higher 
discretionary gross domestic prod- 
uct” 

BPs information-technology sub- 
sidiary, Scicon International, has 
an annual turnover of about E200m, 
of which about 15 per cent is in. the 
communications business. How- 
ever, in 1984, before the oil price 
collapse, BP sold its half share in 
Mercury Communications, now 
wholly owned by Cable and Wire- 
less. 

Although Sir Peter signalled a 
possible change in BPs investment 
strategy, it seems that the company 
is not yet intent on diversifying into 
consumer-oriented areas such as 
mortgage lending or retail stores. 

At the company's annual meeting 
last week, Sir Peter insisted that 
the company would find more than 
adequate opportunities Tor growth 
within its established businesses. 

BPs cash pile of about £2bn is it- 
self larger than the stock-market 
valuations of all but about 20 of the 
biggest UK companies. 
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US$300,000,000 Undated Primary Capital 
Floating Rate Notes (Series 2) 

In accordance with the provisions of the Notes, 
notice is hereby given that for ihe six months period 
(184 days) from 7th May 1986 to 7th November, 1986 
the Notes will carry interest at the rate of 7-Yie pier cent 
per annum. 

The interest payment date will be 7th November, 1986. 
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SEDDON ATKINSON, the Oldham- 
based heavy-truck producer, today 
takes an important step towards a 
return to profitability with the in- 
troduction of a radically altered 
range of 16-tonne vehicles. 

The company, which is owned by 
Enasa, the state-owned Spanish 
group, expects to take UK market 
share away from importers such as 
Mercedes, Volvo and Daf, and to in- 
crease its penetration of the 16- 
tonne sector from 5 per cent to 10 
per cent within two years. 

In the short term, Seddoo's objec- 
tive is to lift 16-tonner deliveries 


from about 500 last year to 800 in 
1986. That would take its total deliv- 
eries from L888 tastyear to 1,810 in 
1986. It aims to go above 2,000 in 
1981. 

A key element in Seddon’s strate- 
gy is that it is now able to offer en- 
gines in its 16 - tonne trucks to 
match growing market demand for 
diesels with higher horsepower. 

It is fitting the new six-cylinder 
Perkins Phaser diesels and is the 
first vehicle manufacturer to take 
the new engines, launched earlier 
this year. One of the Perkins die-' 
se Is will be of 180hp, well above the 
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160hp Seddon previously of- 
fered in lO-tonne-trndcs. 

The deal js an important break- 
through for Peririns, part of the 
Navistar International (fbrxneriy In- 
ternational -Harvester) group. be- 
cause its US rival, C ummins , is- 
about to begin UK production . of a 
competitor for the Phaser. 

The Cummins B-fferies eng i ne s 
will be used by two of Seddonls Brit- . 
Ish rivals, ERF and Leytond* whose 
Freighter, in four versions, is the 
best-selling 16-tonne i rang!e in. fit*.! 
UK. 
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Claim for rail strike 

BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


Trident 


TRADE UNIONS that take unlaw- 
ful industrial action might face a 
flood of claims from people alleging 
they have been damaged by the ac- 
tion if a Sheffield, South Yorkshire, 
company director wins his legal 
fight with two rail unions, 

A judge at Sheffield County 
Court will rule today on a damages 
claim by Mr Angus Falconer, a di- 
rector of the Aurora group of com- 
panies, against the National Union 
of Railwaymen and the Association 
of Locomotive Engineers and Fire- 
men aver a 24-hour rail strike called 


without a ballot in January last 
year. 

Mr Falconer alleged that the 
unions unlawfully interfered with a 
contract of carriage between him 
and British Rail and with his busi- 
ness. by procuring breaches of em- 
ployment contracts by BR employ- 
ees that resulted in his being un- 
able to travel on the scheduled train 
service of his choice. 

He said he had two appointments 
In London on January 17 1985. Be- 
cause of the strike, he had to spend 
two nights instead of one in London 
and his claim included damages for 


inconvenience and also £53 of the 

extra expense he incurred. ' 

The unions . denied - preventing 
British Rail from fulfiHmg any con- 
tract with Mr Falconer, They also 
denied that he suffered any loss or { 
damage, and contended that he had 
no cause of action against them as 
they had not intended to harm him. 

Mr Patrick Elias, for the unions, 
said that al thoug h British Rail, the 
target of the strike, could sue over 
alleged breaches of contract of 
carnage, Mr Falcons, who had not 
been a target, ooiild not 


ICI emphasises consumer marketing 


BY TONY JACKSON, CHEMICALS CORRESPONDENT 


ICI EXPECTS speciality chemicals 
to account tor two thirds of its sales 
by the end of the century, Mr Denys 
Henderson, chairman elect, said 
yesterday. Speciality or “effect" 
chemicals, consisting of agrochemi- 
cals, pharmaceuticals and other 
high-value-added products, present- 
ly make up just under half of group 
turnover, he said. 

Mr Henderson, who will succeed 
Sir John Harvey-Jones as chairman 
in a year’s time, told ICI paint cus- 
tomers at a meeting in Italy that 
the group would emphasise its con- 


sumer marketing filrifls throughout 
the organisation. Until his appoint- 
ment to the main board, Mr Hen- 
derson was head of ICTs paint divi- 
sion. The group's Dulux paint 
brands are almost the only products 
ICI sells directly to the public. 

The company would depend less 
on bulk ch emicals, Mr Henderson 
said. At^ present, those accounted 
for under a third of group sales. 1 
Other areas marked for expansion 
were health, food, homes and do- 
mestic products, pi pthing and trans- 
port “Increasingly, there will be a' 


dPTnand for Tngft- pp rfhrmanf'p prod- 
ucts, whether they are disease-re- 
sistant seeds for fanners or high- 
temperature-resistant polymers for 
use in the automotive industry,” he 
said. ■■ ■ 

The speech is Mr Henderson's 
first main public statement since 
his election as ch airman. Although 
- the idea of Id conceritrating on its 
marketing ^ rather than production 
strengths is a familiar theme since 
file recession, the emphasis on the 
consumer rather than the industrial 
customer is a hew development 






. . By Bridget Btooiri 
A CONTRACT £4Qji ifo^fiiie - . 
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production oLfbe sonar systea£:&# - ; - 
the Tridemt miclear 'tfe ^ 

been awarded 

Defence _(MoD) to . 

- The contract; witich js 
highly classified, ■ toifltamiicfiomat . 
Sonar 2054, brings theytofal bor- 
ders received by Plessesrfbr ihe Tri-" ~ : 
dent project to n5ten xj^or^he gtist - 
year. . . 

The award :emphasos^::;;dtBtv. 

spending on the £10J>bb ‘Tjitfcnt . 
programme is beginning toj,. rise ■ 
markedly. The MoD is beBeved/to^ 
be co mmi tted to Trident bontra^s 
worth some £2bn, alfiunigh; qidy_. j 
about £500m has actaaByAI^fen 
spent According to theHRpnte at . . 
Commons defence : committee, 
spending this, year 3^be ifiHflm, ! 
rising to £720m next year., and - 
£900m in 1988-^89. . -*/£-•“ . . 

Plessey, leading a group. dE !&&.'.'■ 
ish companies includh^g GEC Sbn- _ 
ics, Ferranti and STC, was aWaided 

its first contract, worth CIOOm, for . 
file “design, development and pre- 
production" of the Sonar 2054; in 
April last year. 
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japan Air Linos now brings Tokyo even 
closer to London. 

We are the only airline to t iperaU* non- 
stop flights Irani London to Tokyo, ottering 
the fastest route to Japan Irani the U.K. 

The flights leave Heathrow at 1920 every 
Tuesday, arriving in Tokyo, on Wc'dnesday 
at 1455 saving almost i» hour* on normal 
flight times. 

On all other days we offer one-slop 


flights from Heathrow to Tokyo via Anchor- 
age. including two on Saturdays. 

And. of course, all our flights feature the 
Japanese hospitality and serene efficiency 
that have made us the worlds number one 
international airline: 


JW9 LINES 


Everything you expect and more. 

‘IAT CSLHnIk^. 


NORTHWEST ORIENT 

See your travel agert oi contact 49 Albemarte Smxfl, London W1X3FE. (Of) *393353 Mancta^tar (061) 4 » 247 t 
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BY RAYMOND SNODDV 

ro?EPENDENr Broac 

(casting round in 198th *Therp has cot to he 


mat would give tele* 
waon companies rolling franchises 
the preset eight-yeer 

The rolling franchises would be 
accompanied by the removal of 

S?, 11 * existing barriers pre- 
venting takeover of “viable" ITV 
iranchises in mid-franchise. 

The IBA, which regulates com- 

marvul “ . 


— r regmaies com- 

mercial broadcasting, caused coo- 
toovergr in February when it 
blocked the possibility of a takeover 
oftoe Granada Group by the Rank 

Ol'P.lfljsatinn nn Hu n u 


" — — — . .o . n uioup uy me rtank 

Wrgaatsahon on' the ground that it 
might alter "the nature and charac- 
teristics" of a viable ITV company - 
Granada Television. 

last year the IBA also blocked an 

agreed ale of Thames Television 
for £82Jim to Carlton Communica- 
tions. 


Under the new suggestions, take- 
overs would be much easier but 
pabix^ervice broadcasting obliga- 
tions would be rigorously enforced 
and individual companies might 
losetheir franchises with less warn- 
ing than, at present. 

The new ideas, it is believed, are 
being put forward by Lord Thom- 
son, chairman of the IBA, who com- 
mented after the last franchise 


MPs to hear evidence 
on Channel Tunnel Bill 


BY MICHAEL CASSELL, POLITICAL CORRESPONDENT 


OPPONENTS of the project to build 
a Channel tunnel between En g lan d 
and France have won the chance to 
convince the House of Commons 
standing order committee that the 
government turntable for legisla- 
tion to enable construction to go 
ahead should be delayed. 

The Channel Tunnel RUT, which 
dears the way for construction of 
the twin-bore ran fonnei between 
Folkestone, in Kent, and Calais, 
was last week found to be in breach 
of Commons standing orders, hav- 
ing failed to meet the fixed time- 
table laid down for private bills. 

The failure was referred to the 
standing orders committee, which 
has the power to force the Govenr- 
ment to tabfetke b31 afresh. Yester- 
day, the committee said it would de- 
fer its decision on whether to pei> 
mit the bEtt to go forward to its secy 
and reading xmfitit had: the oppor- 
tunity to hear evidenca from inter- 
ested parties ami petitioner frrai 
Kent 

The hearings are expected to be 
in about two weeks’ time. H- the 


committee then takes tiie view that 
the s tanding orders can be dis- 
pensed with, any delay to the bill's 
passage will have been minimal. 
Any other decision might lead to a 
much more serious slippage and 
create unwelcome embarrassment 
for the Government over the Anglo- 

French project 

Tunnel opponents moved quickly 
yesterday to hail the committee's 
decision as a significant victory in 
their fight to slow down what they 
regard as the indecent haste with 
which the Government is pushing 
through the legislation. 

Mr Jonathan Aitken, a Conserva- 
tive MP for Kent and a leading crit- 
ic of the tunnel project, said: The 
Government is now starting to pay 
a heavy price for it? frantic rushon 
the Chminel Tunnel, which is. turn- 
ing but to be a classic case of more 
basterless speed. 

“Not (miy have standing orders 
been breached but there will now 
be at least a significant delay before 
the second trading of : the bill can 
take place.” 
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Official inquiry ‘will BO 
seek lessons of iSST" 

• 'mm a w set to lose its f 
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BY KEVIN BROWN PrunmnnC that I 


BCal likely to lose London airport 


a better way," 

Lord Thomson plan? to discuss 
his “better way” with Mr Douglas 
Hurd, the Home Secretary, in the 
near future. 

Such drastic changes would re* 
quire legislation. Two years ago, 
when the concept of rolling fran- 
chises was first raised, the Home 
Office was hostile to the idea. 

The IS ITV regional franchises 
are due to be advertised at the end 
of next year for decision by 1989. 

In a separate development, Mr 
John Whitney, director general of 
the IBA. appealed last night to the 
Government to think again about 
the special levy imposed on ITV 
profits. 

Mr Whitney told the Royal Tele- 
vision Society that government 
plans to reduce the standard rate of 
levy from 66.7 per cent to 45 per 
cent was a welcome start. But grow- 
ing competition from cable and sat- 
ellite television increasingly called 
into question the existence of a levy 
at alL He also attacked the present 
plan to impose a 225 per cent levy 
on profits of programmes sold over- 
seas. 

There was, be said, no sense in 
an exporting country like Britain 
putting an export tax on one of its 
high-added-value products. 


AN OFFICIAL inquiry into last 
week’s prison riots is to be conduct- 
ed by Sir James Hennessy. the 
Chief Inspector of Prisons, the 
House of Commons was told yester- 
day. 

Mr Douglas Hurd, the Home Sec- 
retary, said the inquiry would re- 
port on the handling of the disturb- 
ances by prison management “to 
see whether any general lessons 
need to be learned.” 

Mr Hurd said the form and scope 
of the inquiry would have to take 
account of police investigations into 
offences committed during inci- 
dents at 17 prisons. 

The night of rioting followed a 
ban on overtime by the Prison Offi- 
cers Association in pursuit of a 
claim for changes in manning lev- 
els. 

Mr Hurd said it was a miracle 
that no one had been seriously in- 
jured during the riots. He said 13 of 
50 escaped prisoners were still at 
large and the cost of putting right 
the damage was likely to run into 

million !C of pniir^ ie 

Mr Hurd said the Government 
had greatly increased spending on 
the prison service and had “turned 
round” the neglect of the penal sys- 
tem, which had been one of the “un- 
remarked scandals’ of the 1974-19 


Labour Government, 

He insisted, however, that work- : 
mg practices in the prisons were far 
from satisfactory. Rapidly rising 
spending had not been matched by 
improvements in the regime for in* , 
mates, partly because of inefficien- j 

des. 

“Overtime has now rea c h ed the 
point where it constitutes on aver- 
age 30 per cent of prison officers’ 
earning s and, because overtime is 
voluntary, some officers are work- 
ing in excess of 20-30 hours over- 
time a week,” he said. 

That is not good for them or for 
management It is not a situation 
we can prolong indefinitely.” 

Mr Hurd said the Government 
had to reassert proper control over 
expenditure in the prison service 
The Home Secretary said he had 
just received a report from a joint 
team of prison-service personnel 
and outside management consult- 
ants commissioned after discus- 
sions with the POA last year. 

“The report justifies the stance of 
the Government as regards the in- 
efficiency of existing systems and 
confirms that an opportunity exists, 
if new practices can be adopted, for 
improving dramatically the lot of 
both inmates and staff," he said. 


BRITISH Caledonian (BCal) looks 
set to lose its fight to keep a heli- 
copter link between the London air- 
ports of Gatwick and Heathrow. 

Mr Nicholas Ridley, the Trans- 
port Secretary, told the House of 
Commons that he was “minded" to 
direct the Civil Aviation Authority 
(CAA) to revoke BCafs licence to 
run (he is-minute link. Before a fi- 
nal ruling, he would hold talks noth 
the CAA- Meanwhile, he ordered 
BCal not to resume the service. 

Mr Ridley told MPs that the en- 
vironmental disturbance was “no 
longer justified" with the availabili- 
ty of coach services between the 


two airports via the new M25 Lon- 
don orbital motorway. 

Sir Adam Thomson, chairman of 
BCal, condemned Mr Ridley's state- 
ment “We could be forgiven for be- 
lieving that forthcoming local elec- 
tions have been a force in swaying 
the decision towards the environ- 
mental lobby," he said. 

This is a black day for British 
aviation, it is surprising, disappoin- 
ting and ironic that a ministry re- 
sponsible for the promotion of avia- 
tion is actually curbing its poten- 
tial." 

BCal estimated that si my 1978. 
when its Airiink service started, it 


bad earned more than £l00m in 
revenue for UK airlines by feeding 
passengers between the two air- 
ports. More than 600,000 passen- 
gers bad flown on the service, 

BCal itself stands to lose between 
C5m and £8m revenue out of the es- 
timated £14m annual revenue gen- 
erated for UK airlines. 

The BCal Airiink was suspended 
when the operating licence expired 

on February 6. A new licence was 

granted by the CAA but the service 
remained suspended pending Mr 
Ridley’s final ruling. 

Mr Toby Jessel, Conservative MP 
for Twickenham, near the flight 


path, welcomed Mr Ridley's 
anoun cement. “It is outrageous that 
tens of thousands of people on the 
ground are disturbed to save 20 peo- 
ple 20 minutes," he said. 

Mr Ridley told MPs: “I must take 
into account the degree of disturb- 
ance caused to those under the 
flight path. I am conscious that 
some of the environmental objec- 
tions to the service are exaggerat- 
ed, but even allowing for this, it re- 
mains the case that disturbance 
caused bv the Airiink service 
arouses widespread and genuine 
annoyance and causes some dis- 
tress. 


It’s attention to detail It’s attention to detail 


that makes a great hotel chain, like providing 
the Financial Times to business clients. 
Complimentary copies of the Financial 
Times are available to guests staying at the 
Novotel Sophia Antipolis and the Novotel 
Cap 3000. 
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Like most mountains, 


a mountain of figures can obscure 


your horizons. 
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Presenting Microsoft Excel™ 

If the word “power" could be redefined 
as any oiher five-letter word, that word 
would be Excel Because Excel is, simply; 
the largest spreadsheet available for any 
personalcomputa: 

16384 rowsby 256 columns. 4,194304 
individual cells. 

Bid to only the ultimate power user is 
this feature, by itself, significant. 

What separates Excel is the elegant 


way that power is pur at your disposal 
Because it was created with the 


Unless, of course, you re perched 
firmly on top of it But, as with all moun- 
tains, rmdang it to the top can only be 
accomplished by taking one thing. 

The first step. 

Presenting Apple’s newest computes 
Macintosh™ Pius. 

With Macintosh Plus's one megabyte of 
memory, 128K ROM, 800K double-sided 
disk drive and ffisp, dear graphics, you 


have one of the performance tods m place 
to make a molehill out of any mountain of 
numbers. 


youltalso need a tool that can 
dinib a quick and easy one. 


Because it was created with the 
Macintosh in mind. 

Like Macintosh Plus. Excel makes opti- 
mum use of one of your most powerful 
tools. Your intuition. Because it uses the 
same familiar point-and-dick, cut-and- 
paste technology that has made Macintosh 
the easiest-to-feam personal computer 
evet 

Excel lets you work using plain-and- 
simple written commands. For example, 
the somewhat cryptic A20 - B10 - CIO 
.becomes the significantly more understand- 
able Profits - Safes - Cosis. 

Moving around your spreadsheet is 
just as easy. Want to go to a specific cell ? 
Simply move the mouse to that cell and 
dick. iRnTie now ready for new entries. 

Microsoft Excel also allows you to 
view and compare different spreadsheets 
in multiple on-screen windows. And you 
can have as many windows open as you 
want fou can also break down large, 
unwieldy problems into small, manageable 
components through an Excd feature 
called linking. 


Say you've created a series of income 
stream spreadsheets for different divisions 
in your company. With a couple of simple 
point-and-dick. you can link them all to 
a consolidated niasier income report. 

From then on, anv updates in the division 
reports wifi be rejected in the master 
report. Automatically. 

Excd also gives you the ability to 
transfer documents to and from Lotus 1-2-3. 
So you can use all of the features that 
make Excd compatible with you without 
sacrificing compatibility' with others in 
your office. 

It has 85 built-in business functions \ 
mathematical, finandal. statistical trigon- \ 


your spreadsheets. With over 42 different - 
styles of pie charts, bar graphs, column, 
area, scatter and line charts. So you can' 
create a picture that's worth more than a 
thousand words. And it’s an extremely 
capable database. Willi the ability to 
simply and quickly organize, file and sort 
through mountains of information that 
would have even given Mohammed cause 
to reconsider his plans. 



ometric and logical Ifthat's not enough, 
you can customize spatial functions of 
your own. 

Microsoft Excel also allows you to 
creale what are perhaps the single most 
important time saving operations unique 
to personal computing. 

They’re called macros. 

Macros automate the long, arduous key ’ 
sequences thai characterize the complex- 
ity' of todays “ what if?” business modeling 
tasks. 

With macros. literally hundreds of in- 
structions can be squeezed into a single 



With MjiiutDflj Plus. LfiirW’iihr. jnJmo.xt uuy 
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keystroke. Then played back over and 
over again on different business scenarios. 


But if Excel were just a spreadsheet it 
might not be enough to cut your moun- 
tain of numbers down to size. 

It’s also a comprehensive graphics 
program-one thar automatically updates 
your charts and graphs as you update 


So visit your local authorized Apple 
dealer soon and findout how Macintosh Pius 
and Microsoft Excel can give you a new 
point of view about number crunching. 

Because, as with all mountains, you 
can be at the bottom looking up. or the 
top looking down. 

It's just a matter of perspective. 
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NatWest forecasts fall 
in base rates to 9% 


RESEARCH BODY ADVOCATE GROUP^OF 


to 


«WISE MIE^ r»® -t3G^ 


BY WALTER ELJUS 

UK BASE KATES might come 
down to 9 per gent before the end of 
this year - well ‘below previous ex- 
pectations - according to Mr David 
Kern, chief economist at the mar- 
ket intelligence department of Na- 
tional Westminster Bank. 

Mr Kern says, in the May issue of 
the bank's Economic and Finan cia l 
Outlook, that rates might fall fur- 
ther to per cent in the first half 
of next year, giving averages of 10% 
per cent this year and 8% per cent 
in 1987. 

Rates for the five years from 
1987-91 should average around 9 per 
cent, he adds, against a forecast UK 


BY DAVID FISHLOCK, SCIENCE EDITOR 


average inflation, rate for the period 
of 5 per cent 

Acknowledging that his forecast 
of real interest rates of 4 per cent to 
4% per cent in 1987 might appear 
too high, Mr Kern, argues that three 
factors indicate that the resultant 
gap .between interest rates and in- 
flation is realistic 

"Firstly, the period of financial 
deregulation into which we are now 
moving may be, associated . wife 
higher real rates than would be the 
case in a regulated system,'’ he 
says. 

"Secondly, political uncertainties 
in the run-up to the [general | elec- 


tion, and a possible tightening of 
monetary policy in its aftermath, 
may also necessitate fairly high 
real rates. 

“Finally, as government policy to 
combat unemployment will tend to 
involve an increasingly strong fiscal 
stimulus, a necessary implication is 
the maintenance of high real inter- 
est rates to finance the resulting 
budget deficit" 

. Sterling, Mr Kern estimates, will 
ease to S1.40 (down 8 per cent on 
yesterday's level) and to DM 122 
(down 5 per cent) by the end of this 
year. The dollar over the next few 
months might weaken, he says. 


A NATIONAL scheme for identify- 
ing and selectively supporting econ- 
omically valuable scientific oppor- 
tunities at an early, stage of re- 
search is proposed in a report from 
a team of government twAwteal ad- 
visers, published yesterday.' " 

The report from -the govern- . 
| meat's Advisory Council Tor Appfi* 

; ed Research and ■ Development ■ 
(Acard). has the' support of Mrs 
Margaret Thatcher, Prime Minis- j 
ter. who, in a letter published with ; 
the report, says she welcomes its 
proposals for improving Britain's 
economic performance. She smd . 
some countries seemed to act mare 
quickly than Britain in idatifying 


new. amis ot industrial potential, 
and acting on 

The report, ..on the exploitable 
areas of science^ is fee work of an 
Acard sub-cptfmittea headed by Dr' 
Charles Reece, 'research and tech- 
nology director dtiCI L fee industrial 


a process should be established for 
identifying exploitable areas of 
srience. wfakh have gome certainty , 
of continuity. 

It re}|^'feenqtia&--- , Mdely ac 1 
cepted id the United Kingdom* - 

that research be - organised 

to deliver economic return.' ' T 

Other countries did. not accept it, 


but believed science was “now so in- 
portent to a co untry ' s , future feat 
some attempt ■ .must- be inartef to 
structure suppOj^ and^- achieve 
more; V ' effective^ exjdoitaikm 

science". "j ' „ . 

. IPaSst levels '-oL'nqfeoH .ifor'.UK 
srifirice.fxaa been the durable re 1 - 
salt of prosperity ' and -their fruits 
tended '-to. give. benefits- Warlferide : 
falher-flifln.te ;the. \}&. iAcarfl; tore- - 

oagt rhat 

OMs.trin;he;bafiloa feeiahndatioos. 
of sdentiSc khowdedgn«mdcapainl- j 
Hy."' w ' “ . " :. ; L ‘‘J. • ' 

-;The chaflengC-titeiWM^'was lo - 
use, the amsKternble Rational . in- ' 
vestment m scientific ability 


• national benefit, A£ the same time, 
Britain needed to increase its ex- 
ploitation of research -and develop? ; 
orient overseas ' { 

; UtUtire other countries ~witlf a 1 
prominent technical .capa b ility.- 
Britain. .had no nattox^ .IonM ih. 
which bpporttfmfieS mTgd. be ident- 
feed-eariy, andprioriti^ag^d. for 
funding cteKendnes. i %-\. w 

tbe‘Japanese^^h^^^^^^^^ : 
plans^Tor basic^sciex^c^ ;am^ fee 
fVenefr wife tbe^nafippife syrapo- . 
sis for Idetitifyiig. priorities and 
vrinning«wnmitmeot,to'«®n.^.i :-j 
’• The mafemtsm Acard, fandfeged ; 
for j J^tain'cbWsts or&groii£i -of-". 


fee. "wise men’ 

base £urrnnanS1 Ji talent arid op- 
r* portfolio of 

lityv- ■pwtunities. • 

$. 53 ^A«stj£: 

■mJ -ideal achievement^ .Jar u ai or- 

» «« 

Sj courses- 

K ' - Equable are** ^ c Tfor Jp- 

port of the Development 

fed - Sue* Research and D*m*r 

6£ : ' HMSO. £4- 90- 
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Fortune smiles again. 

Look at Prime's growth, and 
you see our corporate strategy: 

We're putting everything back 
into the company. More for re- 
search and development More 
for totally integrated solutions 
to specific needs. More emphasis 
on price! performance superiority. 
More people. 

And you can cneck the results. 
Just look at the new Fortune 500 
list We've moved up 34 places to 
number 366. 

We're not merely holding our 
own. We re increasing our sales, 
in the face of an industry-wide 
sales slump. 

We re growing with the first real 
Departmental Computing system; 
with expanding CAD/CAM 
capabilities; with hardware and 
software packages designed to 
capture one market niche after 
another; and with the kind of 
worldwide support a Fortune 500 
company should have. 

Wb're growing because were 
still investing in the future of 
Prime. 

And to everyone who believes 
in a prosperous future, that's 
something to smile about. 




FAy.seftlements in theW^s«ri ways' a crucial month 
toriarfe outstriDdina tbas&m private -- bargaining calendar - soam«» 
,fodi 2 stty!^^roing ficst time signs of a potto 


JsiSL Another study suggests feat range of deals. • 

the jahgfe .of settlements is narrow- - - qjs has for some time isenuiieo 

ing.-fo' increases .of jirouad 6,-per a »somg range" of settlements oi o 

■ °TTZ7 r'i. r*>nt In its latest 
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per cent to 7^ per cent. In ds latest 

Industrial Relations Services,, a pay analysis, it sees a dns# bunen- 
pay-research ^ eoopiwiy suggests m • % per cent to 65 per sent- , with 

ite latest ‘ analysis of pay a-chirter. of deals around the 6 per 

menfs that, for the first time since . mark, 
fee early 1980s, pubHc-sertorpay i^ ; white IDS says that pay settie- 
rising faster than thatfo feO'ptritete' ^^nts are' dearly anticipating the 
sector .':'. ^ t -V“ . -^towier-' level *df inflation ekpected 

. IRS says feat, based Oh. smite; '^uiiig the second quarter of 1986. 
ments avec the 12 znonihs toApril, .^ggests feat basic rate increases 
weighteflSby ., employee /number stai to be numiniup to 2 

fee median increase in fee public percentage points above inflation, 
sector, was 7 per' cent, conqiared ^ens of increasing stability in 
' wife 85 per danli’ ih pritwtfrse^. 'pgy^a™ are dear in p sun^ 
companies and 53 .per .cent inun.- ^ managers and trade unionists 
.dustryiwi&.a^eements in the-pri- pubti^d . yesterday by the indus- 
i 'v tria l ■ ^y mmitnicati ong company Ep- 

Comparabie. figures for-; A year . ..... . i 

yy gut putlte.^do r Epic charts a sha ^ icrea* 

c f 6 ** e3 , 1 ? men | tevda-wiil continue for sever- 

O0X* ’ \ ... ! i' * _j > i 

-Thereisa notable degreeof confi- 
:.hutanifee ^ ddsoe^ahoiit the UK economy, with 

nearly Im locakmthoriiy manual “ increase of 23 percentage points 
i workers. Other n uhlfo ^ctor an- managers and 8 percentage 

!• phtoees, such as teacbers in_TEng- * P 0 ™* 3 among trade unionists in the 
£nd. s Walas and .Scotland **** * that fee economic dimate 

j wrdiy manual wotto^ javi been "Klmgfeve. 

' securing, increases above the level ^ and Benefits Bulletin 159. 
afpreteoussears; Maygrove Road. London 

• j mm- ms- Report 41 2. IDS. 193, St 

■Jn. a separate ana^s,-Incmnes i^on EC4. Industrial 

Iteta Sexvices, snothor Jiay re- Relations Opinion Survey April 
seari^ lKxfy ^ys feat .first mdica- igs& Epic, .7 Leicester Place. Lon- 
bonrof '.settlements in April -. al- don WCZ. AH by subscription. 


%v IF YOU HAVENT 
PLANNED YQUR WEEK 
ATT! iE CIPRIANI BY NOVV^ 
THEN YOU SHOULD. 


Xvv^tjv. Thv.q^dy^^v^ull o f flo w L-rs.Oprian is famous 
' ’ aifsmciwaitti yoti-airqTn tTic*. cwn mgs thcTc is relaxing 
. musical entertahmu-nl'in' Ihe II. Cialfeiario T bar/restaurunL We 
, ' . carealrh'ust always _fiiid romn fora Financial Times reader, 

, - /And after a run' tike that -of the phst few months, there, T’ 

• ■ must be every reason to visit us soon. 1 f our special Gol f or. 
Beaufj-and Htorss prograoimes migiti interest you please 
. inquire aboulour IfalianJnterludes.. -I 
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It's time you knew. 
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MG METRO 6R4: 0-60 IN AROUND 3 SECS.THE FASTEST SMALL CAR IN TOWN. BEAT THAT! 



NOW 



i ! 


T?»5t an the amazing facts about the Metro, our ‘unbeatable’ deals. Higher specifications? 
The St economical car to run in Britain, They’re yours. Or a fantastic trade-in,Its yours. 

^ ^est tar in town, the cleverest car in Or straight discounts? You ve got em 

the smartest car in town, c ° me illto your Austin Rover Dealer 

Metro’-' Put us to the test on today for a Metro, Maestro and Montego deal 

PUT US TO THE TEST ' u ™ 

■ jA/t jrr AMvnMC.uiE , vi abbamtzF A TEST DRIVE 






- nF CHARGE ON 0800-400-456 ANYTIME-WE’LL ARRANGE A TEST DRIVE NOW WE'RE MOTORING. 

CALL FREE ^i‘i mnli X. ncrlOOfcmi Sicatly 73 nai»li - 10.2 1 U 0 lurtj. Cor ahor< , n--M«tirotJ L y 1.0 5 Div- 

** . /Mt^fu,tar. N JOJX)Ouiilc»c»rtVor«AuHnlHi>.MUUY-Mcirol.Jl,' l-0.ll)r.lit)l lig' Mtl.**Cuj 1-0 .•111 a>ol i,l.«tsinl.\vlB4.-.« xiij „ . - 1 

- . : tl 't F.H.IS kM*" 1 -™- - • 

UHil2nd.<M50 ,,1 I' 1 “ n ' " 
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Youthful show of enterprise 



MOORSIDE comprehensive 
school, which Craig Stobbs and 
David Smith attend in Consetr. 
used to sit. like so much else 
in the town, m the shadow of 
the steelworks. Now. uneven 
humps of earth mark where the 
steelworks used to be — the 
latest step towards landscaping 
over Consett's industrial past. 
On lhe outskirts, the bail bear- 
ing factory — which closed just 
before the steelworks — is 
being pulled down. 

Against this bleak, post-indus- 
trial environment, Craig and 
David talk enthusiastically about 
market research, sales tech- 
niques, business plans, and 
profit, not as learned from a 
textbook, but from experience— 
the experience of running their 
own commercial project. 

Last year, as part of the 
school curriculum, they and 
four other fourth year children 
decided to sell confectionery, 
crisps and soft drinks to the 
people of Consett. This was 
part of a pilot project pioneered 
by the small business centre of 
the Durham University Business 
School, with the support of BSC 
Industry and the Department of 
Trade and Industry. The pro- 
ject, Enterprise, was launched 
formally last autumn and is now 
being slotted into school time- 
tables throughout Britain. 

BSC Industrv is backing 
Enterprise in all of the steel 
closure areas where the aim is 
to encourage children to think 
in terms of owning and running 
a small business when they leave 
school. With Uie contraction of 
heavy industry, it is frequently 
the only alternative to leaving 
the area or being unemployed. 
Professor Allan Gibb. who 
dreamed up the idea with Sir 
Charles Villiers. chairman of 
BSC Industry, is a native of the 
north-east and has no illusions 
about the size <it tlic challenge 
in this part of the country. "Wo 
arc setting out on nothing less 
than a whole cultural change in 
this region.” Where better to 
start than in the schools ? 

Craig and David, shortly to 
sit their O-Ievels. are unaware 
of the lofty aims of Enterprise, 
though not of the industrial 
depression in their town. Their 
project — buying wholesale, and 
selling on to the public— was 
not particularly original, except 
that they hit on the idea of pur- 
chasing the sweets from a local 
manufacturer which they hoped 
would appeal to Consett people. 
But they learned a lot about 
business, people, and their own 
capabilities by being confronted 
with the sort of problems in 
miniature faced by most small 
businesses. 

Where to find approved 
scales for weighing the sweets 
to be packaged, without making 


Hazel Duffy reports on a move 
to encourage initiative among 
Britain’s schoolchildren 



Look, we sell the goods, you confiscate them and sell them back at 
a discount — it’s foolproof " 


a very expensive purehase? 
Answer: th a y found somebody 
who would rent scales cn the 
day he was not using them. 
What happens when your whole- 
saler falls rick and cannot 
deliver? Answer: go direct to 
the manufacturer. What do you 
do whea trade, falls off in the 
central market place where you 
have a stall’ Answer: find other 
outlets — in this case, local agri- 
cultural shows. What do you 
say to the taxman who calls in 
the middle of the school holi- 
days when there is no teacher 
on hand to give advice? Answer: 
don’t panic, talk it through — it 
turned out that they were not 
liable for tax. 

These two boys made a £200 
profit on £6 a head start-up 
capital — their colleagues 
dropped out when sales 
dropped off in the market place, 
but they persevered. What did 
they learn? “Confident in talk- 
ing business 10 adults,” they 
agree. 

Personal development is seen 
by head teachers as one of the 
most important spin-offs of 
Enterprise for children of all 
abilities. In fact, for the lower 
ability groups it may be the 
most important. "Enterprise 
puts them in a better position 
to cope with Consetr," says one 
head. 

The scheme seems to appeal 
to heads because of its flexibi- 


lity- Some schools use it as an 
option, others are making it 
compulsory for a short period, 
say. six weeks in any one term. 
Over in the Sarah Metcalfe 
school in Middlesbrough — less 
devastated than Consett but 
still with pockets of very high 
unemployment — 82 fourth 
years in groups of around six 
take over the school hall every 
Friday afternoon to pursue their 
projects. They include: making 
lead pellets for shotguns; soft 
toys; gardening services; and 
assembling a stationery pack 
designed for children entering 
secondary school. 

Integral to the Enterprise 
concept is that children must 
come up with their own ideas. 
"I was faced with 20 sceptical 
kids," says one teacher. "They 
were used to going into a class- 
room and being fed with facts, 
not playing around with owner- 


concept with which most of 
them are unfamiliar. They bring 
a range of disciplines with them 
— maths, business studies, craft, 
design and technology, for 
example. Two or three are 
usually involved in any one 
school, which calls far the tradi- 
tional barriers between depart- 
ments to be traversed. Some 
find it relatively easy to work 
with Enterprise, others dearly 
cannot cope with the challenge. 

There are other problems. 
Parents, particularly of brighter 
children, do not like the idea 
of a *' subject " which does not 
lead to exams and qualifications 
falihough some schools are 
offering it as an option in a 
City and Guilds exam). Fitting 
Enterprise into the timetable 
can be very difficult, especially 
when the preference must be 
to give it two or three school 
periods. " To take it seriously, 
children have got to be released 
from school bells.” says one 
teacher who found it very 
frustrating to have to cut off the 
leson when they were absorbed. 
Quite a different problem can 
he posed by children question- 
ing why they have to be 
bothered with conventional sub- 
jects at all after they have got 
the taste for doing their own 
thing, and particularly when, in 
this part of the country, success 
in exams does not necessarily 
lead to employment. 

It will not be possible to pro- 
nounce on the effectiveness of 
F.nierpnse for .some time, 
although snapshots of the 
children’s own conclusions are 
being processed. "I learned a 
lot. but I know that I wouldn't 
have the patience to set up my 
own husiness." says one girl. A 
few are quite sure that they 
want to have their own business, 
even planning to take on those 
that they haw set up in school 
(one school has allowed this 
year’s pupils to buy the projects 
set up last year — after paving 
interest on the start-up capital, 
the children are free to keep 
their profits or sell the projects 
on). 


Management 

abstracts 


Owner-managers prefer auditors 
to audits. L Sharp in The 
Accountant (UK), 25 Septem- 
ber 1985 (2 pages) 

Reports the initial results of 
research studies which reveal 
that a majority of owner- 
managers would opt for volun- 
tary audits even though there 
were no statutory requirements; 
suggests that the accountancy 
profession ought to consider 
whether there is a more effec- 
tive way of delivering the per- 
ceived benefits of the audit. 
Effects of scheduling on reten- 
tion of advertising messages. 
D. T. A. Heflin & R. C. Hay- 
good in Journal of Advertis- 
ing (US), Vol 14 No 2 (71 
Pages) 

Describes research into dif- 
ferent frequencies of advertis- 
ing message scheduling: shows 
one-week and three-week 
schedules give best recognition 
results. Separates recognition 
from recall and outlines market- 
ing implications in scheduling 
and methods of measurement. 


A GROWING number 1 of have also tafcen on •_ 

companies, paWcuLjrly *-.■.»£ FSfiESHStW&fi*? 
with operations in Jdanap-p.rone ^ -Tftgy, adiid« .on''the:> 

parts of the globe such "as Latin to ' be : taken to- mir^miSe ^ 

America, have become aware of the: Mdnap or Terrori^.^hre^V V 
the need to counter the threat/ - iq the IB years' 6 f 


of kidnap and extortion. The 
recent kidnapping in Dublin of 
Jennifer Guinness was a 
reminder that such dangers are 
not confined to the developing 
world. 

What can be done about it? 
One option is to employ 


S ; .W.IS :. 


ence Control Risks has jnahtfTed . :Td’ 

180 cases of kidnajj amr e^tor- > 

lion— jncIudiAgvthjreats, to than 

premises or ppisait proda^^;, Customers 

has' faced demands/f QP.:Sw7tft d^'diselose that 

worth . of Transom Lbut^tedneed - 

the total pa^ot^ toiost.JI^, 

™ r ... Even :m^coiAHjfSrgre^ 

socialist consultants for advice the use ot 

and training. Lloyd’s, the has been the _develffpment>-0 £, ; nnmediatvh^r tf&hjap jncfdgnt 
London insurance market' has -JMmp .and 

also developed a sophisticated or k and r; as.tbe : pro^^iia^t^.jM^^EansomHEiemand wodXd 
range of kidnap and ransom locohically abbreyj ‘ 
policies. - Lloyds.- the 


donot 



Working hoars in the office of 
the future. W. Halier in bit 
(Fed. Rep or Germany), Sep- 
tember 1985 (21 pages, in 
German. English version 
available) 


ship of an idea and developing 
it." If they have an idea which 


cannot work, ll.ey are left to 
find out why it will cot work. 
And when they come up against 
refusals — like the girls who 
were told by the school cook 
that they could not open their 
coffee bar in the dining room— 
it is for them to find an alter 
native. 

But the success of Enterprise 
still depends crucially on the 
teachers being able to advise 
and encourage in projecting a 


Some heads, however, are 
forming opinions. although 
tentatively. "I don't see Enter- 
prise as a panacea but it is 
important." says one. “I think 

some children will be able to 

make it happen very quickly. 
But the results will be most 
apparent among those who go to 
work in medium sized com- 
panies. not necessarily their 
own." 

If he turns out to be right 
thatntffll be no bad thing. In 
the meantime. Clifford Johnson, 
who directs Enterprise, is off to 
Gartcosh. in Scotland, to 
explain the project in the latest 
steel closure area. 


Points out that there is grow- 
ing realisation of tbe difference 
between working hours and 
operating hours: it is only when 
goodwill and mutual interest 
succeeds in optimising the pair 
that best results are achieved: 
this is even more so in offices 
than on the shop-floor where 
production for stock can be used 
as a buffer — not so in the office 
(the telephone operator told to 
connect tomorrow's call is a suf- 
ficiently absurd example to 
make the point). 

The Secretarial Crisis. N. L. 

CoTwin in Business Quarterly 

(Canada). Summer 1985 (2} 

pages) 

Predicts a crisis as more and 
more female secretaries demand 
better jobs for which, by 
experience and achievement, 
they are well qualified: argues 
that secretaries should have a 
career path toward the super- 
visory stream and that male 
graduates should also take the 
secretarial career path. 

THESE abstracts are con- 
densed from the abstracting 
Journals published by Anbar 
Management Publications. 
Licensed copies of the 
original articles may be 
obtained at a cost of £4 each 
(including VAT and p + p; 
cash with order) from Anhar. 
PO Box 23. Wembley HA9 
SDJ. 
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again prompted questions about 
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terrorism. Same OptlOBS" Open t.6 v ^th& . w arid accord- 

The police are not happy at n J iV - ' v£'~~ ^ jfo?! 

what they see 
of their role ' 


je . as the . usurping COCip^DlGS IQ .COUnteE; J, .;~ - ffiaia fejafiay yjj ipfegfl i.v; companies 

iSS2!&nJS?S& , »* ofraiKomdexnanas ; 

these firms were acting 1 ^ at the / • ^ v- • "■ -:x 

of 


official 


, ■ Oiie 7coihpsmy. : ryceptl y spent 
for. the 

\/e!eadfr bf '.-a Jadixap , yictLm* a 


these 

very frontiers ' 

tolerance. .. .... ... _ . . . 

Increasingly, however, • the - this, has risen .to about : $#mT"treh3endora -drafa oyrexeculive 
insurers are insisting. That k S^ar ni the pasttbree-yeaffc; b^'^md^-enei^; 
their clients call on the services accounts j:or ^«>qrtrtyq£:^ .iedver^ariis . ^therefore devel- 

of kidnap consultants. This is opedSinto a/Wide^cngiiig anti- 

..... af SGQni* _ cfi^ni ptuin insurance^ to meet 

- - — ra ^ny.'-evcntUallty ^including, the 

number 0? US msijrers. :?, ; v ^bssibiliry ot - relatives of the 
The obvions- criticism -is 1 that; - victim suing, (he _ company , for 
k and r insurance enebnr^es negligence or shareholders suing 
the crime. Criminals or- politi-' Sf they think too. large' a ransom 
cal fanatics will pick'.on irictinK -has-l^eii. paid: 


where companies like Control 
Risk and their US rivals 
Ackerman & Palumbo and Paul 
Chamberlain Inc come in. 

Control Risk has a team of ’ 
more than 30 specialists trained . 
to deal with kidnap and 


extortion attempts working from 
its Victoria headquarters. They 
include former members of the 
SAS, the elite British Army 
unit, the police and the Special 
Branch. 

“The family or colleagues of 
the victim are usually dealing 
with this situation for the first 


who are insured and wU make... . Hdw doei it cost? a 
even higher ransom demands, - stithy family living in. say 
the argument goes. - Wimbledon., the- comfortable 

. These fears . -have twice. West London suburb, might pay 
prompted Parliamentary , ques- %£20Q for £500,000. of. k and : r 
tions in the . past: year in- the cover, A wealthy family - in 
UK, and’ the Government . is Lima. Peru might have te j pay 
pressing for international action £25JUK> — 5 per cent of the sqm 

__ siiu _ uv „ ro curb siich Insurance. The. covered — for the same insijr- 

time. They are unfamiliar with insurance industry, meanwhile, ance, depending_ou bow msiny 
how to minimise the dan ge r to has begun a discreet -lobGorfag family members, -.Xhprft--we<e, 
the hostage how best to reach campaign among MPs. K and- r , ttieir wealth, life style and wfll- 
a compromise and how to insurance accounts for only a 'iijgness to take precautions. 

very small part of LI total u the ^ ^ insured then 

FtTI underwriters will pick up 
the market . is very- sensitive 

about its image.'- i ' " 

“ We walk a tightrope -of re- 
sponsibility,” says Bill Davis, 
of Casidy Davis, the Lloyds, 
underwriting . firm * which - 
handles most of the .business 
done in London. “We don't 


reduce the amount of ransom,” 
says Arish Turle, himself a 
former SAS major and manag- 
ing director of Control Risk. 

Control Risk will send a con- 
sultant to advise on how kid- 
nappers should be dealt with 
although, says Turle, they never 
carry out the negotiations them- 
selves. This is left to a lawyer, 
friend or colleague of -the 
victim, who knows local condi- 
tions and, overseas, can speak 
the language. 


the bill for the. consultants’ 
services in the event nf a kid- 
nap. If not his family could. pay 
around £800 a day for . expert 
kidnap advice. _ -. 

. “Kidnap is not an enormbiffly 
common crime,” says Thrle. 
“But for all its infrequency Its 


J° th ^ .impact is severe. Banks slid 

Kni?/'* 50 cash-carrying vehicles are so 
to. stamp out kidnapping. weU warded now y, e weak 

Lloyds has adopted a set of link in security has become the 


. Iucreashrgly*- the -spedalhtev^ririra to 1 aaswerthese fears. The- human, roae.” **y^f ^f* 



SAAmove 


to Heathrow 


Terminal 1. 


For air travellers connecting- with other airports 
throughout the UK, Ireland and Europe, SAA offer one-terminal 
simplicity at Heathrow Terminal 1. Whether you’re filing 
to South Africa. Or fixing back. 

More non-stop fligh ts. Plus far and awa\' the best wine on 
the route, says Business Traveller Magazine (World Airline 
Wine Survey). 

More than ever, SAA is the No. 1 wav to South Africa. 



SOUTH AFRICAN AIRWAYS 
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Now your dollar investments 
need never take a day offj 
evenwhenyouda 






You achieve high returns on your US. dollar 
investments, and all interest is free from US. tax 
withholding for non-US. citizens. . 

$10 million worth of protection. All securities 
in your CMA account are protected for up to $10 
million per client. 

Easy access. If you need cash, simply write 
a cheque or use the special Visa' card to make 
purchases or get cash advances in local cur- 
rency wherever you may be. The CMA Visa card 
is honored in 155 countries. 

Line of credit. >bur card or cheques allow 
you to borrow up to the full margin value of 
your shares and bonds. 

Professional advice . Every CMA account 
holder is personally served by a Merrill Lynch 
Financial Consultant, who in turn is backed by 
the top-ranked research team on Wall Street/ 

To open a CMA account, you need a mini- 
mum investment of US $25,000 in cash and 
securities. For more information, including a 
brochure containing all sales charges and 
expenses, please telephone Merrill Lynch at 
(01)382-8850 or send in the coupon below. 

But send no money until you have read all 
the information. 




Having money causes its own unique problems. 
Namely, controlling it so that your money is 
always working. Always producing. And always 
available for new opportunities. 

The Merrill lynch Cash Management 
Account * (CM/O International was created for 
substantia] investors who want their money to 
work full time. Over one million people around 
the world are now managing the assets in their 
brokerage accounts this way. Here's why: 

No more idle cash. All income is reinvested 
daily in an interest-bearing depository account. 


Return this coupon \<y. 

Merrill Lynch, Pierce, Fenner A Smith, Lid., 
Attn: W S. Elliot. 26 Finsbury Square, 
London EC2A 1AQ, United Kingdom 
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Royal Bank of Canada 
rings the changes 


S^OR; MANAGERS at Royal 
5*°* Canada (RBC) still 
enjoy the small luxuries of 
having their shoes polished at 
v €ach morning and 
the hank’s private 
Mfrdreswrs in Toronto and 
JContreaL However, other 

.& m *+2SF* 

Mr Allan Taylor, 53. lakes 
over .as chairman on June 1 
from the doyen of Canadian 
hacking, Hr Rowland Frazee 
-Who » retiring. On the same 
day. a restructuring of the 
Rank's top layers of manage- 
went be put in place in 
what Mr Frazee describes as 
“a more important change 
than would appear on the sur- 
face,** The bank also expects 
te aw? a new chief executive 
-within the next few weeks to 
Orion Royal Bank, its London 
jnerc$ant bank subsidiary. 

These changes, and others in 
(he pipeline, are a recognition 
that RBC — created 117 years 
(tgo by Halifax merchants to 
finance trade with the US and 
the Caribbean — needs a leaner 
and sharper approach if it is 
to retain its position among the 
world's leading international 
banks. 

The Canadian bank’s 
strengths are hot to be under- 
estimated. It already has a 
solid and diversified inter- 
national presence through its 
branch network, its stake in 
Orion, a new joint venture in 
Australia and its wholly-owned 
subsidiary Kiteat and Aitken, 
the London securities firm. 

In Canada, where domestic 
retail banking continues to 
provide the rump of its global 
profits, BBC claims that it 
may be the oo)y bank that has 
gained market share in per- 
sonal savings in recent years, 
ft plans to lnstal another 200 
automated teller machines this 
year bringing the total to 1,100. 

The bank's financial perfor- 
mance has been solid, though 
by no means spectacular, and 
it has gradually strengthened 
fts capital base in recent years. 

Earnings of C$140.4m 

(USSlOLSm) in the three 

months to January SI gave it 
a return on assets of 0.55 per 
cent and on equity of 14.5 per 
cent, putting tt roughly in the 
middle of Canada’s six leading 
banks.' Assets stood at C$96.5bn 
on January SI, 8 per cent 
higher thw a year earlier. 

But recent events have made 
management and investors 

cautious about prospects. 
“ We’re going to come, through 


this year quite nicely," Mr 
Taylor says. **1 think it’s 1987 
when we have to start worrying 
abour Canadian banks." 

The survival of North 
America's fifth largest hank is 

not in doubt, but low oil and 

gas prices have cast a long 
shadow over growth prospects. 

Just over 8 per cent of KBC's 
domestic loans are to the min- 
ing and energy’ industries. Put 
another way, 30 per cent of its 
Canadian business is in the 
prairie provinces of Manitoba, 
Saskatchewan and Alberta, 
where weak oil. ga s , wheat and 
coal prices have recently 
Harkened the economic outlook. 

Referring to oil prices. Mr 
Taylor says that “ we're sleep- 
ing easily at SIS and $20 a 
barrel. Ar $10. (hero arc quite 
a lot ox problems out there for 
our customers." 

The bank has an exposure of 
about C$300m to the debt-laden 

Bernard Simon reports 
on a management 
reorganisation 
designed to give 
Canada’s biggest bank 
a sharper approach 
to competition at 
home and abroad 


producer Dome Petroleum and 
has taken substantial equity 
positions in several troubled oil 
and gas companies as part of 
financial restructurings. 

The problems are clearly 
reflected in the bank's recent 
quarterly results. It has raised 
its 1986 loan-loss estimates to a 
record CSSOOzn, 17 per cent 
higher than last year. Bad debt 
provisions, calculated op the 
basis of a five-year moving 
average and charged against 
income, jumped by 21 per cent 
from a year earlier. 

Besides the expected difficul- 
ties with some domestic custo- 
mers, Canadian banks are also 
raising provisions on loans to 
a group of 82 troubled sovereign 
risk borrowers. RBC has an 
exposure of C$2-3ba to Mexico 
and Venezuela, equal to 3.6 per 
cent of its total loans. 

On another front. Royal 
Bank’s takeover of Orion four 
years ago has been clouded 
lately by tensions between the 
entrepreneurial spirits In Lon- 
don and the more cautious 
commercial bankers in Toronto. 

RBC was not sorry to see 


Mr John Abell depart late last 
year, but like many other 
London institutions, Orion has 
also lost several experienced 
traders. 

Mr Taylor predicts that 
within 18 months of London's ! 
big bang '* there'll be a few 
bodies lying around, and we 
don't expect to be one of those 1 
bodies." He says that Orion's 
recent slippage In underwriting , 
rankings " bothers me a lot 1 
less than what the bottom line 
is from those activities." 

The Canadians are confident 
(hat RBC and Orion can co- 
exist. building on each other’s 
strengths. "It lakes some disci- 
pline on our part," Mr Frazee 
says, *' But we're learning and 
they're learning." 

While Orion provides flair 
and drive. Royal Bank has size 
and reach. According to Mr 
Taylor: "Royal Bank of 

Canada, our client base and 
the activities that revolve 
around the Royal Bank's name 
would bo a very big plus to 
Orion." 

RBC is keen to expand its 
Investment banking activities, 
especially in the top end or the 
corporate market. The forth- 
coming organisational changes, 
modelled on those at Morgan 
Guaranty, will include closer 
links between treasury, global 
corporate banking and the mer- 
chant and investment banking 
divisions. 

Expansion in the investment 
banking field is hampered, how- 
ever, by the Canadian bank 
act's ban on domestic corpor- 
ate underwriting by banks. 
Hopes of having this prohibi- 
tion lifted are tempered by 
political sensitivity towards the 
six big banks’ dominant posi- 
tion in the domestic financial 
services industry. 

As Mr Taylor puts it. “ to ex- 
plain C$488m dollars in profit 
takes some doing.'’ 

The ban on domestic under- 
writing has qot slopped several 
of the big US banks from set- 
tine up investment banking ' 
divisions in Toronto. 

Ur Taylor is expected to be 
more active in day-to-day man- 
agement of RBC than the : 
statesmanlike Mr Frazee. He 
has worked for the bank since 
joining a branch in his ; 
Saskatchewan home town at the 
age of 16. He is determined to 
press the bank’s case with the I 
Government and the public, not- ! 
lug that "probably the most 
Important thing for our bank 
is to retain the position we 
have as the leading financial 
institution in Canada.” 


Venezuelan 
oil group 
merges 
subsidiaries 

By Jot Mann in Caracas 


PETROLEOS de Venezuela, 
Venezuela's national oil com- 
pany, has announced a major 
reorganisation which will 
merge (wo of its petroleum 
operating units, Corpoven and 

Mrarvrn. into a singlv con- 
cern, Corpoven. Inlrrvcn, a 
new unit, will manage (he 
group's joint ventures in oj) 
companies in the US, West 
Germany and Sweden. 

The purpose of the merger 
is to enhance efficiency in the 
state-owned oil industry hy 
avoiding duplication among 
(he operating subsidiaries. 
PDV is one of the world's 
largest ail companies. In 1985 
U earned after-tax profits of 
$1.77bn on total revenues of 
$14.9hn. PDV last year pro- 
duced an average of 1. 55m 
barrels a day of crude oil and 
exported an average of 1.37m 
h/d of crude and products. 

Inferred will have control 
of PDV investments outside 
Venezuela, Including joint 
vc mures with Citgo. Champ tin 
and Slcuart in (he US, Vcha 
Oel in West Germany and 
Nynas in Sweden. Since 
January. PDV has announced 
In vestment in foreign refin- 
eries, distribution systems and 
other assets totalling around 
$4 20m. 

As a result of the reorganis- 
ation, PDV, a holding com- 
pany, now has nine sub- 
sidiaries: Ma raven. Corproven. 
Lagovcn, Interven, Pequiven, 
fntevep, Bariven, Isla and 

Carhozulia. 

Ma raven, Corpoven and 
Lagoven are PDVs oil operat- 
ing anils- Interven will over- 
see overseas interests. 
Pequiven is the slate-owned 
petrochemicals company, 
while Interven is the Indus- 
try's research and develop- 
ment unit. 

Bariven handles (he Indus- 
try’s overseas purchases of 
equipment and materials, 
while Isla (set np late in 
1985) runs the former shell 
refinery on Curacao on a con- 
tract basis. 

After Venezuela national- 
ised all foreign oil companies 
in 1976, there were 14 operat- 
ing companies. Over the years, 
these have been reduced to 
three. Before nationalisation 
Lagoven was an Exxon sub- 
sidiary Maraven was a Royal 
Dutch/Shell unit, Meneven 
pari of the Gulf group and 
Lagoven a Mobil subsidiary. 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. 
It does not constitute an offer of, or int i/at ion to the public to subscribe for or to purchase, any securities. 
The sccuritU's referred to below have not been registered under the United States Securities Act 
of 1933 and may not be offered, sold or delivered directly or indirectly in the United States 
of America , its territories or its possessions or to United States persons. 

A $ 50,000,000 

State Bank of New South Wales 

(A statutory corporation governed by the State Bank Act, 1981 
afNetv South Wales, Australia J 

14/i% Series A Notes Due 1993 and 
50,000 Second Series Warrants to subscribe 
for A $50,000,000 14Vz% Series B Notes Due 1993 

The due repayment of the .V nte* and the Warrants and the due payment of Interest relating thereto arc 
guaranteed by the Government of New South Wales. 

The fol/ou tag have agreed to subscribe ur procure subscribers for the Series A Notes and the Warrants: 


MORG.AN STANLEY INTERNATIONAL 


BASQUE BRUXELLES LAMBERT S.A . 


COMMERZBANK 

Akliengesctlxchaft 


ORION ROYAL BANK 
Limited 


SALOMON BROTHERS INTERNA TIONAL 

Limited 


ALGEMENE BANK NEDERLAND XV. 


BANK OF TOKYO INTERNATIONAL 

Limited 

BARING BROTHERS & CO., 

Limited 

DRESDNER BANK 

Aktiengeseltsehaft 

HAM BROS BANK 

Limited 

MORGAN GRENFELL & CO. 

Limited 

UNION BANK OF SWITZERLAND (SECURITIES) 

Limited 


Application has been made to the C< 
the Official List. The Series A Notes 
60 da vs accrued interest and the Vi 


ANZ MERCHANT BANK 

Limited 

BASQUE PARIBAS CAPITA L MARKETS 
, Limited 

DAIWA EUROPE LIMITED 


CENOSSENSCHAFTLICHE ZESTRALBANK AG 
Vienna 

KREDIETBANK INTERNATIONAL GROUP 


MORGAN GUARANTY LTD 


S. G. WARBURG & CO. LTD. 


60 days accrued interest and the Warrant* will be issued at a price Of A jlaO per warrant plus Mi days accrued 
interest tin each case assuming a Closing Date of May 13, 19S6>. Interest on the Series A Notes is payable at the 
rate of 14*. j per cent, annually in arrears on March 13, commencing on March 13, 1987. Interest on the Warrants of 
A $ 5.80 per Warrant is payable annually in arrears on March 13 in each of the years from 19S7 to 1990. 

Listing Particulars relating to the Issuer, the Notes and the Warrants are available from Extel Statistical Services 
Limited, and copies may be obtained during normal business hours up to and including May 9, 1986 from the 
Company Announcements Office of The Stock Exchange and up to and including May 21, 1 986 from: 


Stale Bank of New South Wales, 
State Bank Centre, 

52, Martin Place , 
Sydney, NSW 2000. 


Cazenovc £ Co., 
32, Tokenhouse Yard, 
London, EC2R TUB. 


Morgan Guaranty Trust Company of New York, 
1 Angel Court. 

London , EC2R 7AE. 


May 7, 19S6 


All these securities having been s old. this announcement appears as a matter of record only. 


TRUST 

Royal Trustco Limited 

(Incorporated with limited liability in Canada) 

Issue of 

£ 50 , 000,000 

9% per cent. Bonds Due 1991 

of which £25,000,000 comprises the Initial Tranche 

Issue Price 100 per cent. 


J. Henry Schroder Wagg & Co. . 

Limited 

Union Bank of Switzerland (Securities) 
Limited 

CIBC Limited 

Barclays Merchant Bank Limited 

County Bank Limited 

Credit Suisse First Boston Limited 

Daiwa Europe Limited 

Deutsche Bank Capita! Markets Limited 

EBC Amro Bank Limited 

Robert Fleming & Co. Limited 

Generate Bank 

McLeod Young Weir International Limited 

Merrill Lynch Capital Markets 

Morgan Grenfell & Co. Limited 

Morgan Guaranty Ltd 

The Nifcko Securities Co, (Europe) Ltd. 

Nomura International Limited 

Babobank Nederland 

The Royal Trust Company of Canada 


Sumitomo Finance International 

Soci&6 Generate 

Swis s Bank Corporation International Limited 

S.G. Warburg & Co. Ltd. 

Westdeutsche Landesbank Girozentrale 

Wood Gundy Inc. 

Yamaichi international (Europe) Limited 
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One reason why 
Cast maintains 
a dominant presence 
in the North Atlantic 
container trade. 




The Blue Box System of Container Shipping 
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CONTROL DATA’S new chair- 
mao, Mr Robert Price, is fight- 
ing a battle against time. The 
Minneapolis - based • group’s 

bankers have given control 
Data (CDC) until the end of 
the year to restructure the 
troubled group and pay back 
$383m in debt 

Yesterday Mr Price an- 
nounced “ another milestone '* 
in the group's restructuring 
plans with an agreement to sell 
its Ticketron electronic ticket 
vending subsidiary to a group 
of New York investors led by 
Allen & Co- Analysts believe 
the company will raise over 
$100m from the sale. 

Mr Price, a mathematician 
and CDC veteran of 25 years, 
added the chairman's job to a 
portfolio of other titles earlier 
this year when CDC’s founder 
and mentor, 7+year-oIti Mr 
William Norris finally stepped 
aside. Even with the chairman's 
title. Mr Price faces a tough 
challenge if he is to turn Con- 
trol Data around. 

Last year the group lost 
$562. 7 ra as its once-booming 
computer peripherals business 
went into a tailspin. Over half 
the 1985 losses resulted from 
special charges, mainly to re- 
structure the troubled 
peripherals business. Although 
the company Is struggling to 
stem the losses and restructure 
its operations, progress is slow. 

Last month, after the group’s 
independent auditors qualified 
its 1985 earnings because of un- 
certainties over the group's 
borrowings, CDC reported that 
its first-quarter net loss more 
than doubled to $2 1.2m and that 
its computer business had an 
operating loss of $38.7m on 
revenues which tumbled by 10.6 
per cent to $796.1m. 

Control Data's management 
team, including Mr Laurence 
Perlman, president of the 
peripheral products division 
since last March, is scrambling 
to sell assets, cut its workforce 
and close down unprofitable 
businesses. Mr Price says bis 
aim is to create a new and 
profitable Control Data, much 
reduced in size but much more 
closely focused on its core com- 
puter and high-performance 


COMPUTER INDUSTRY 


Control Data’s debts deadline 


By Paul Taylor in New York 


computer peripherals busi- 
nesses. 

If Control Data's manage- 
ment succeeds, it will not only- 
have saved the company from 
the brink of financial collapse, 
but also dramatically changed 
a strategy that Mr Norris and 
others claimed just three years 
ago was "so firmly in place 
that the company's course is 
pretty well laid out for 50 
years.” Indeed until a few 
years ago it seemed as if Con- 
trol Data had found a winning 
strategy for competing in the 


IN THE SHADOW 
OF IBM 


ing, banking and insurance. 
Some of his pet projects, like 
windmill farms and tundra 
farming, raised eyebrows on 
Wall Street, and a few analysts 
expressed concern about the 
group's widely scattered " shot- 
gun ” approach, as well as the 
management time that the 
special projects consumed. 

But for a time. Control Data's 
strategy — centred on four main 
businesses, mainframe com- 
puters. peripheral devices, com- 
puter services and the com- 
mercial credit finance subsidiary 


a small loss because of the need 
to add reserves to the unit's 
now-discontinued property and 
casualty insurance operations.! 

Referring to the loss-plagued 
peripherals business. Mr Price 
admitted in a now often- 
repeated quote. “Wc opened the 
door to competition and they 
walked in — in many cases with 
superior quality." The result 
was a flood of red ink. write- 
offs, lay-offs, a cancelled $3 00m 
securities offering and a queue 
of anxious bankers as CDC 
slipped into default. 



THE KEY FIGURES 

<Sm) 

1986 1985 

<lnqtr)(1rtqtr) I98S 7984 1983 1982 1981 

Revenues 1.057.7 1,161 A 4,810.1 5,026.9 4,5824 4.340.3 4,126.7 
Net profit (21.2) (9.2) (5674) 5.1 161.7 1557l 1704 

Figures indude Commercial Credit subsidiary 


world computer marketplace. 
CDC was early to spot the 
potential dangers of being over- 
reliant on cyclical mainframe 
computer sales — so it diver- 
sified. and in a big way. 

Aside from the computer 
peripherals business, a market 
in which CDC claimed a domi- 
nant lead until at least 1980, 
Mr Norris took CDC into every- 
thing from education and train- 
ing software to electronic 
ticketing;, computer timeshar- 


— seemed to work. CDC's 
growth, though anything but 
spectacular, was steady. 

But in late 1984, the first 
real signs of trouble emerged 
when CDC abandoned an 
attempt to develop a new high- 
powered IBM-compatible disk 
drive. That year profits 
plunged from $161. 7m to just 
$5.1m on revenues of aver SSbn. 
Even then the real scale of 
Control Data’s problems was 
not immediately apparent. 

The crunch came last year as 
demand for CDC’s peripheral 
devices, mostly sold to other 
computer makers, dried up at 
the same time that last-chang- 
ing technology and intense price 
competition, particularly from 
Japanese suppliers. finally 
caught up with the group. (Even 
the commercial credit subsidi- 
ary. once a valuable and profit- 
able cushion against bad times 
in the computer sector, posted 


In February. CDC announced 
that it had won a temporary 
reprieve from its bank creditors 
under a deal whereby CDC has 
agreed to repay short-term debt, 
mainly using the proceeds of 
asset sales. 

The commercial credit sub- 
sidiary, put on the auction block 
but then withdrawn last June 
because of a lack of bidders, is 
also being slimmed down to its 
core businesses through asset 
sales and the disposal of unpro- 
fitable portfolios and businesses. 

Although Control Data now 
says it intends to keep the unit, 
it recently restructured its rela- 
tionship with commercial credit 
to provide it with greater 
autonomy and improved access 
to the capital markets. 

It is in the computer 
peripheral products area that 
some of the biggest changes are 
taking place. Under Mr Perl- 
man, a 47-year-old former law- 


yer with a reputation as a turn- 
around specialist, the ailing 
business is being shaken up 
from top to bottom. Mr 
Periman has cut the unit’s US 
workforce from 17,500 to about 
9,000, is driving costs down by 
moving some production oil- 
shore, and has largely aban- 
doned low profit “ commodity” 
businesses like making floppy 
disks. 

Instead Control Data intends 
to regain its lead in the high- 
performance, high-capacity disk 
drive business built mostly for 
other original equipment manu- 
facturers (OEMs) to sell with 
their mainframe systems. 

While Wall Street remains to 
be convinced that the more 
narrowly focused strategy in the 
peripherals business will work 
— in part because Control Data 
is likely to face increasing 
competition from Japanese 
manufacturers even at the high 
performance end of the disk 
drive spectrum— -most agree 
that Control Data has a chance 
of returning a scaled down 
peripherals business to profita- 
bility. 

In the meantime. Control 
Data is betting that its tradi- 
tional strength, building big 
scientific and engineering com- 
puters, will carry it through its 
troubles. Control Data claims 
one of the broadest industry 
lines of big mainframe com- 
puters and a relatively loyal 
customer base of about 1,500. 
Customers praise highly the 
machines’ operating system and 
dual architecture — which allows 
them easily to convert applica- 
tions software written for IBM 
machines, as well as software 
specifically developed for CDC 
mainframes. 

CDC's Cyber 180 line ranges 
from the low-end model 810, a 
powerful super-minicomputer, 
through the model 990 intro- 
duced last year in competition 
with International Business 



Ready. Steady. 

On June 2nd, a major new force in Asset Management is about to leave the starting blocks. A new company 
uniquely placed to bring a fresh dynamic attitude to your personal investments. Norwich Union Asset 
Management combines the flair of innovative new management with the traditional skills and experience 
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Machine's 3090-200. to -the 
Cyber 205 number-crunching 

supercomputer. 

Its strategy in -the mainframe 
business is dear. ** We are a. 
focused company building scien- 
tific and engineering products,” 
says Mr Norm Dawson, vice- 
president of computer systems 
and services .group marketing. \ 
Control Data’s .primary - custo- 
mers are manufacturing, in- 
dustry. ' government, higher 
education, petroleum, electrical 
power utilities and envmnunenr 
tal — like weather forecasting. 

But the company is also try- 
ing to expand its mainframe 
business beyond these tradi- 
tional markets.. For example, it 
has grown into the sixth largest 
vendor of computer-aided 
design systems and recently 
won a major order to Supply 
mainframe machines' to India — 
a contract CDC ' values at 
S500m. 

Control Data, once the undis- 
puted king of the supercom- 
puter until Mr Seymour Cray 
left the company to set up Cray 
Research in the early 1970s, is 
also betting that it can regain 
the technologic^ edge in the 
fast-changing supercomputer 
business through ETA Systems, 
a Control Data spin-off set up 
three years ago 

For Mr Price, success in re- 
structuring and turning around 
the peripherals business while 
building upon. CDC’s mainframe 
strengths could make the differ 
ence between being hailed as a 
corporate hero — or a relatively 
short tenure in the company's 
highest office. 

When the group’s auditors. 
Peat Marwick and Mitchell, 
qualified CDCs 1985 results, 
they noted that the currently 
planned asset sales will prob- 
ably not generate sufficient cash 
to pay off the short-term debt 
and added that CDC will either 
have to obtain additional finan- 
cing or arrange other asset 
disposals. Industry analysts be- 
lieve that Control Data is on the 
right track* towards recovery. . 
but they caution that much still 
needs to be done. 

Previous articles in this scries 
appeared on May 2. April 29, April 23 
and April 22. 
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2. Alterations of tie Ariidesaf A&sdcfetiorrta change the 
nonun al value of eaefi share to’^EK;I2.5D.firom the 
present SEK50. 00. by ;theiamie<)f4Tiewsharesfbr 
each existing share ahd to . . 

number of shares fromtbe present B tnifllcm shares of 
classes A and B each to32m3liosi sfajtresof classes A 
and Beach. - •' *i •” '."•T ‘ 

The complete proposals by the Board of Directors will be 
available at the Company as from. May 4 5th, 1986 for 
those shareholders -who wish to; sttidythem . 

The Board of Directors vnU also proposed resolution that 
the record date bywbjch shareholders in tbe Company 
must be registered by VPC m a register of shareholdersor 
a list maintained inaccoi^ncewith the3rd Chapter 22 th 
Section of the Swedishr-CTornpanies- Acfc m oriier to 

i‘ ‘ iL'^ Jz-Lz J. 3 L a.L’_ 1 * 1 ' j it ■ • i 


General Meeting wBlbeTuesday^lday 27th, 1986. Should 
the Annual General Meeting adoptions resolution the 
date for dispatch of dividends byVPC to those 
shareholders who are _registered with VPC on the record 
date is estimated to ba Tuesday, June Srd, 1986: 

In order to be entitled to participate in the Annual 
General Meetings share holder myst haye been . 
registered with' VPGhofc later thin Monday, May 12th, 
1986.Ashareholderwbphashadhis/herehares- 
registered in the' name of a nominee must have 
temporarily rostered thpse aharesin^ his/her own name 
with VPC not labex 1 throMonday , May J, 2th, 1986 in order 
to be entitled tovote at the Ann ual Geberal Meeting. 

Further, in order to take part (whether in person or by 
proxy) in th? Annual General Meetings a shareholder 
must give notice tatfae Company notOater than 4.00 pun., 
Tuesday, May 20th, 1986, in writing to EsseJte AB, Box 
. 1371,8-171 27 Solna, Sweden, orby telephone: Stockholm 
27 27 60. Ifby the aforementioned time a shareholder has 
provided the Company witha power of attorney, giving 
authority to exercise the voting rights of the shareholder 
at the Atinual General Meeting in accordance with the 
9th Chapter 2nd Section of the Swedish Companies Act, 
the shareholdershall be deemed ta have duly given notice 
for participa tion In the Annual General Meeting. 

Solna, May 2nd, 1986 
Board of Directors. . 


TRANS-NATAL COAL CORPORATION LIMITED 

(Incorporated In the Republic of South Africa) 

Registration No. 63/01000/06 


REPORT .FOR THE QUARTER ENDED 31 MARCH 1984 

(Unaudited group results) 


INCOME STATEMENT 


Quarter 
ended 
Note 31.03.86 


Quarter Cumulative 


Tons sold (TOO) 


Group income before accounting for 

the following items: 1+5 

— Amortisation 

— Financing costs 2+3 


8,164 

RCOOO) 


ended 

31.1185 

8.158 

R (TOO) 


Group income before taxation 
Taxation payable 


Group income after taxation .. 
Outside shareholders' interest 


Attributable income 

Net transfer to deferred taxation 
benefits 


Distributable income 


Distributable earnings 

(cents per share) 

Based on shares and compulsorily 

convertible debentures 

totalling (TOO) 

BALANCE SHOT 

Capital employed: 

Ordinary share capital 

Compulsorily convertible debentures 


73241 

30.441 

96292 

18294 

42200 
72S . 

‘ 77.998 
2.870 

42J173 

75,128 

*388 

32,638 

38A87 

42,490 

49 . 

. . 58. 

78,125 

75,562 


to 

31.03.86 
23.981 
R< 000) 

266.319 
■ 13.599 I 


232,065 

56.695 

175,370 

7.372 

167,998 


12 months 
to 

30.06.85 

(Audited) 

28.660 

RC000) 

185.685 

11,253 

25,492 

36.745 

148,940 

38,230 

110.710 

11,681 


Permanent capital 

Unappropriated income 


74.708 

31.03.86 

RCOOO) 

212.485 

78,093 

290578 
123,61 1 


30.06.85 

(Audited) 

RC0C0) 

122.158 

78.093 

200.251 

54,532 


Permanent capital and ordinary 

reserve - 

Temporary reserve for deferred 
taxation benefits 

Permanent capital holders* interest 
Outside shareholders’ Interest 


+14.189 254.783 


Group equity ... 
Long-term loans 


Employment of capital: 

Investments - 

Fixed and mining assets (net) 

Non-mining assets 

Net current assets 


.189.995 

604.184 

11.406 

615.590 

216385 

831.975 


26.764 
693.130 
1.399 
1 10.682 


383.629 

36.570 

420.199 

201.932 


23778 

558,528 

1,187 

38.638 


ASSET WNflSEMBVT j 


Capital expenditure for the period 90.112 156,852 

.ong-term debt/equity ratio 2 0.36:1 0.53:1 

Notes: 

1. Although tonnage sold during the current quarter was virtually the same as that of the 
previous quarter, income before taxation declined by 24 per cent mainly as a result of a 
different and lower valued sales mix. together with the firming of the Rand/USS spot rate 
relating to export proceeds. A policy of selling forward a percentage of foreign currency 
export proceeds has been followed and remains ongoing. 

2. At 31 March 1986 foreign loans totalled US$92.9 million (December 1985 US594 0 million) 
of which USS32.6 million (December 1985 USS17JB million) ii contractually covered and 
USS60.3 million (December 1985 US$762 million) is formally deemed covered at 
USS0.735=R1. The contractual covering of foreign Joans results in unrealised currency 
differences arising with a corresponding increase, in Rand terms, of the liability for such 
foreign loans. 

3. Financing costs for the quarter reflect an increase of R.4.3 million which is largely due to the 
amortisation (over the long-term tenor of the foreign loans) of such currency differences 
arising. 

4. Due to the fact that the debentures are compulsorily convertible into ordinary shares, they 
are regarded as permanent capital forming part of the Group's equity. Accordingly earnings 
per share, prior to the compulsory conversion of these debentures, are calculated on the 
aggregate number of ordinary shares and convertible debentures in issue from time to time, 
determined on the weighted average basis. It also' follows That earnings are struck before 
charging interest on the convertible debentures. Such interest accrued amounted to R2-48 
million for each of the quarters reported on above. 

5. Certain figures have been restated or regrouped for purooses of comparison. 

On behalf of the board 

S. P. ELLIS— Chairman 

T. L. de BEER— Director 

Johannesburg ftt 

6 May 1986 Geocor Group 
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Television/Christopher Dunkley 

The high life of Martini Vice 


* 4 • *" '■••• f ■ 




■iiuSLi^b si8ht Miomi v *«* 
'S 0 *? !*/. “wely the latent 
to .an endless line of police 

frnm S wh,ch have been arriving 
*5 n “ a *lie Allantic for 
more than 30 years. From 
Highway Patrol with Broderick 
U-awford growling “ Ten four “ 

*?vtr£°* a i i fe Wlt ** Theo drawling 

Who loves ya baby?”, they 
have had various qualities in 
common. They have been tech- 
nically well made; the chief 
characters were, until recent lv 
invariably male; usually the 
heroes have been in plain 
clothes; guns have played a 
major part; and the strongest 
component— stronger than ihe 

acting, the photographv, or 
anything else — has been the 
narrative. Over the years 
series such as Cobim bo, Kojafe 
and The Rockford Files have 
been admired in this column 
largely because of their story- 
telling- 

Miami Vice is fundamentally 
different. This was not 
immediately apparent because 
the first impression was that 
we had here a typical example 
of a familiar sub-species lo the 
American action gener: the 
buddy-budy series. The leading 
chracters in Miami Vice are 
Sonny Crockett and Rico Tubbs, 
twe members of the vice squad 
in Miami (hence the title). As 
with Sharsfey and Hutch before 
them, and Smith and Jones be- 
fore them, and Butch Cassidy 
And The Sundance Kid at the 
start of this fashion.tbe partner- 
ship between Crockett and 
Tubbs is very much a male one: 
not particularly masculine, per- 
haps, but an archetypal man-to- 
man relationship. 

(The same goes, incidentally, 
for Cagney and Lacey . which 
jumped on the feminist band- 
wagon and substituted two 
women for two men but 
changed virtually nothing else, 
not eyen the typical male attri- 


butes of the central relation- 
ship. 

Because the general subject 
of Miami Wee — crime fighting 
—was so hackneyed, and the 
ci-niraJ partnership of surb a 
familiar sort, it took a while to 
realise that in other, far more 
significant, respects the series 
is revolutionary. Suspicions 
were aroused early, of course, 
by the fact that the car used by 
Crockett and Tubbs appeared to 
be a Ferrari worth 3100,000 or 
so, and Sonny seemed lo be 
living on an ocean-going yacht 
worth at least as much again. 
Both men dress in designer 
clothes; Armani linen Jackets. 
Fiorucci T - shins. Ungaro 
trousers, all very casual (nn 
socks;, all bery beautiful, all 
wildly expensive. 

Without thinking 100 care- 
fully about it. one tended to 
assume that this was all part of 
the camouflage necessary for 
vice squad detectives to merge 
into the Florida drugs scene. 
But even if that is ostensibly 
the explanation, closer cequain- 
tance with the series proves 
that ii is hardly the point. 

The point is that to the 
producers of Miami Vice the 
only thing that matters is style. 
The age of the rock video has 
brought us a major popular 
television drama senes in 
which the content is of second- 
ary importance: it is not what 
the producers, let alone the 
writers, have to say that counts, 
but ihe tray that they say it. 
After watching a few episodes 
you realise that whereas every 
previous American police series 
from Dragnet to CHrPS (which 
also featured two young 
bachelor policemen) has put 
the story first, in Miami Vice 
almost everything else is more 
important: the music, the 

clothes, the backgrounds, the 
cars, the scenery, the use of 
colour all get more attention 


than the stories. The narrative 
is thin and repetitive and (ends 
to be either shamelessly un- 
inventive — the straightforward 
drugs bu*t — or so far-fetched 
that it !•> presumably not 
intended to be taken seriously. 

What seems to be oocurrinR 
is a reaction against the ugli- 
ness of all those series from Ihe 
Sixties and Seventies which 
followed their police characters 
out onto location in Los Angeles 
or New Yurk and showed us 
the realities of the decaying 
urban .surroundings in which 
so much crime was commiilrd. 
Watch any episode of Kojak, 
currently being repealed on 
Thursday, and you will see 
detectives inhabiting the con- 
crete jungle; racing down dirty 
alleyways and up rusting fire- 
escapes, rootling in a hideous 
squad room with flaking paint 
and decrepit desks. 

Such series reached their 
apogee With Hill Street Blues 
which frequently sets scenes 
not only in the police station 
locker room but in the lavatory. 
The surroundings for most if ilf 
Street stories are about as 
nasty as they could be; sleazy 
hotels, greasy diners, damp 
squats. And nor only do the 
down-and-outs teem: so do the 
stones. Last week's episode 
had. typically, four separate 
narrative strands plaited 
-together. To use an archi- 
tectural metaphor, these gritty 
series in their drab concrete 
surroundings represented the 
new bnjfajjsm. 

Miami Vice is the post-modern 
reaction wirh its emphasis upon 
decoration, cool and pretty 
stylishness, the flourish. So per- 
sistent are the producers in 
their quest for appearances 
that, like some post-modern 
architects, they appear to have 
abandoned everything else — so 
that the look of the thing is all 
that counts. Switch on any epi- 


sode at almost any point m the 
proceedings and you will feel 
that you are in familiar terri- 
tory; ihe perfect turquoise of 
the sea. the gorgeous shapes of 
the women’s bodies. the 
ubiquity of designer clothes, 
the sun-tans, the scrupulously 
framed picture composition? 
with palm trees against pure 
blue skies, the fast cars and 
speedboats, the music in the 
foreground in ihe place of nar- 
rative — where have you come 

across it all so often before? Of 
course: in the commercials Tor 
Martini and Bounty and a 
hundred other consumer pro- 
ducts. 

Appearance and style are 
paramount. Take ihe matter of 
guns, which are still used a lot; 
instead of being concealed ami 
brought out only in emergency, 
they are toted around with 
supreme casual ness. The only 
ileni of apparel Hut Crocket 
wears ot-er his pink or lilac T- 
shirr is a complicated shoulder 
holster. And the handgun he 
pulls from it is not some nasty 
little snub-nosed revolver in 
gun-metal blue of the sort you 
would expect in a new briiia- 
lism scries, but nnc of ihnse bit:, 
fiat, squared-off chrome jobs 
which used to be carried hy the 
bad guys in Thirties’ movies. It 
is very art deco, very hip, very 
stylish. 

Take picture composiiion. All 
the great masiers of film — 
Griffith, Eisenstein. Ford — have 
known from classical painting 
that the most powerful line in 
an academy-shaped cinema 
screen with a 4:3 ratio between 
the sides (like the painrer’s 
*' golden section ”) is a diagonal, 
whether achieved with a group 
of people ranged from top left 
to bottom right or a road run- 
ning from bottom left to top 
right. The television screen is 
close to academy size and ir is 
typical of the stylistic delibera- 
tion of Miami Vice that the 


directors exploit the strength 
of that composition over and 
over again. 

Jo a recenr episode Crockett 
and Tubbs, with huge machine- 
guns, were carefully positioned 
on the stern of a speedboat so 
that they formed the top-left- 
tobot tom-right diagonal. Simul- 
taneously ihe boat'-* brilliant 
while spoiler formed a perfect 
diagonal from bottom left to 
top right. The only reason for 
holding that shot a> long as the 
director and editor did was for 
the visual composition to sink 
in. There is. meanwhile, 
neither much time nor much 
concern for the development of 
character, let alone the 
morality of what is going on. 

Fur 16 years, on and off. I 
have been chiding television 
drama producers for adapting 
old forms and trying to make 
their work approximate to pood 
literature or good theatre. 
Repeaiedly I have urged them 
to strive for good television 
Now. faced with the evidence 
of Miami Vice. I suspect they 
may indeed be starting to find 
their own forms, but instead of 
being happy I am anxious. 
After 30 years of new 
brufalism there :s. of course, 
nothing wrong with having one 
sene a such as Miami Vice. 
Nobody could deny that with 
its ice-cream colours and iis 
rashion-plate cast it is strik- 
ingly different. 

The worry is that instead of 
being merely followed by one 
or two slavish copies, like 
most successful series, it will 
prove io be the harbinger of a 
new age of television in which 
the values of the rock video 
and the commercial are trans- 
planted to drama and the old 
values attaching to narrative, 
character and human under- 
standing will become subordi- 
nate to the values of the 
Martini ad. 
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Trendy: Philip Michael Thomas (left) and Don Johnson in Miami Vice 

Is there really any sign of Ghetto: it preserves, thank munitv. But it is also concerned 

this happening? Unfortunately goodness, the traditional con- with style, and the music all 
there ife. Watch the new series cern with character, story and too ofien moves from the back- 
arriving from the US: though ethics. The opening episode ground up into the foreground, 
they have not fully mastered even suggested that it may he as in Miami Vice. It is only a 
the trick vet, a lot are trying the best (because most honest tenth of the way there, but it 
to look like Miami Vice • Or and open) drama series yet to is travelling down that road 
consider BBC2’s King Of The deal with an immigrant com- and we should be aware of it. 


How Green Were My Values/Second City, Chicago 


South Bank Celebration/Festival Hall 




Chicago's local groups have 
made a significant contribution 
to' the city's first international 
theatre festival, as reported 
here on Saturday. Steppenwolf, 
'Wisdom Bridge and the North- 
light have been in operation 
for about 10 years, with 
Remains starting up six years 
ago. The Second City revue is 
even more of an institution, 
and no less important Over, the 
past 2$ years it has nurtured 
many of the nation's best 
comedians, including ■ Mike 
Nichols. Elaine May. Alan 
Arkin and John Belusbi. 

The Cambridge Footlights is 
our nearest equivalent and the 
photographs oh the WaJJs of lbe 
bar record a visit paid by that 
student group in the middle-6Qs 
after Beyond, the Fringe had 
opened up transatlantic lines of 
humour; here are Efeappr Bron, 
John Bird and John Fortune 
mugging away in dark clothes 
on the regulation satirical set 
of drapes and a few chairs. 

Unlike the Footlights; $ectmd 
City is big business. It is what 
the Comedy Store never became 
in London, a long-runing Estab- 
lishment Club which, inevitably, 
has become a tourist attraction. 
Bernie Sab Jins was to at the 
start and is still there as artis- 
tic director (Shalins is one of 
the international festivals s 
three directors). He has pro- 
duced How Green Wery My 
Values, the 67th revue, a rea- 
sonably enjoyable though J lot 
hysterical show that conforms 
to the sketch and black-out 
formula. 

In London The tVoic Show 
and The Gambler demonstrate 
how British new we retme 
performers are deploying tech- 
niques of narative. surrealism, 
musical presentation and 


Michael Coveney 

theatrical aggression (different 
from that of the 2960s political 
avant garde) in order, who 
knows, to create a new genre 
that would straddle various dis- 
ciplines of rock, stand-up 
comedy and playwrittog. 

The Chicago company con- 
tains one performer. Richard 
Kind, who is noisily bent on be- 
coming another Chevy Chase, 
and another, Dan Castellaneta. 
who As :.skafi*l.. and_ emaciated 
Dustin Hoffman clone. Their 
material breaks no barriers but 
will certainly further a few 
careers. 

The best constructed sketch 
is a very fuqny parochial satire 
.’of ‘ the head-banging, crotch- 
scratching ?tyie of Steppenwolf 
acting, fumed on to Shaw: a 
sinister and moodily impatient 
Higgins (Castelianeta) tries to 
ram the broad articulation of 
“A cup of caw-fee” down the 
throat of Eliza (Isabella Hoff- 
man) while Pickering (Kind) 
slumps grubbily in the cornpr 
before Twirling himself manic- 
ally around the room at the 
momept of success. Also good, 
but more familiar to texture 
and subject, are a debutant 
parish priest making a showbiz 
hit while mildly hampered by 
altar boys, a sporty nun and 
the vestiary drudge Mrs 
O.'Looney; and a vaguely sick 
barbershop trio for a dead 
colleague.' 

. The improvisatory sections I 
found embarrassing, the best 
contributions coming from the 
audience. One customer shouted 
st M Gorbachev “ Is that a 
radiation stain on your head?" 
Another, responding to a 
request for' things that got up 
one's nose for improvisation 
purposes, promptly suggested 
" Improvisation-” 
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By sheer good luck on my 
last night in the windy city I 
caught the opening of a con- 
genial new jazz club. Da Vinci's 
Music Gallery, a former Polish 
restaurant in the Puerto Rican 
quarter, unforgettably christ- 
ened by Stan Getz on his wail- 
ing and lyrical tenor saxo- 
phone, superbly supported by 
Jim McNeeley on piano. Victor 
Lewis on drums. Rufus Reed 
on bass. The project is the 
baby of one of Chicago's great 
entrepreneurial jazz figures, 
Richard Harding, and the star 
quality launch continues this 
month with visits from Betty 
Carter. Rosalie Sorrells. Jerry 
Goodman and Herbie Mann. 


The new South Bank Board 
1 lavishly celebrated the com- 
mencement of its reign over 
the Royal Festival Hall, Queen 
Elizabeth Hall and Purcvll 
Room on Saturday evening with 
a sequence of classical music 
performances in the first of 
those venues, and late-night 
cabaret and jazz in the others. 
Before the Festival Hall events 
officially began, however, the 
vast foyer space of the building 
resounded to the quadraphonic 
splendours of Stockhausens 
Grass (Greeting) from the opera 
Samstaq ans Lieht. Brass and 
percussion groups from the 
Royal College of Music were 
at four corners on high, and 
let forth their marvellous bale- 


Paul Driver 

ful rumbles — like music Wagner 
might have written 
It was an ingenious stroke 
on the part of Nicholas Snow- 
man. the South Banks new 
general director (Arts), and 
perhaps symbolic: does announc- 
ing itself with a Stockhausen 
British premiere indicate the 
way in which the Board means 
to continue? The next music 
was equally bravely chosen — 
three pieces in increasing order 
of difficulty performed by the 
Grimeihorpe Colliery Band 
directed by Elgar Howarrh and 
H3rrison Birtwistle. Edward 
Elgar’s Severn Suite was ex- 
cerpted from. Tippet’s Festal 
Brass and Blue s received a 
beautifully coherent jnierpreia- 


Domus/Wigmore Hall 
David Murray 


Norman in Strauss/Festival Hall 


Though a bold effort of the 
imagination is needed to see 
Jessye Norman to any of the 
great Richard Strauss soprano 
roles but the monumental 
Ariadne, one would go a long 
way to hear her in any of them. 
On Sunday, with Klaus Tenn- 
stedt and the London Philhar- 
monic, she offered Salome's 
final monologue, and she was 
colossal. 

In the first half of the con- 
cert, by way of warm-up. she 
repeated her five Strauss songs 
from Saturday. Critical distanc- 
ing would be ridiculous: the 
voice is glorious, it is used with 
! sterling intelligence' and acute 
sympathy with the texts, and it 
; issues from a lady of indelible 
1 dramatic presence. As they 
| used to advise about rape ip 
[ pre-feminist days: submit, relax. 


David Murray 

enjoy. Miss Norman began and 
ended with “CScilie” and 
“ Zueignung.” both irresistibly 
fervent. ** Meinem Kinde " and 
the “ Wiegenlied,” a natural 
pair, were respectively heart- 
felt-simple and exquisitely 
drawn out. In ‘‘Ruhe, meine 
Seele,” elevated above its just 
deserts, the Norman timbre 
matched— to marvellous effect 
—the French horns. 

Something else was needed to 
get the first half underway, and 
Tennstedt chose the suite from 
Strauss’s Bourgeois GeniiL 
home music, amiable semi- 
pastiche. It would have gained 
from better ensemble, and more 
infectious rhythm, and a wittier 
lead violin — and a smaller hall. 

Salome's monologue was pre- 
faced by the Dance of the Seven 
Veils. Strauss composed it at 


the last moment, and Tennstedt 
probably agrees with Mahler 
and a lot of other people that 
it isn't any good (unlike the 
monologue, which is a sensa- 
tional feat of cogent origin- 
ality). Though Miss Norman did 
not appear for the Dance, I 
expect she was doing it in the 
Green Room: imagining that 
helped. I found, to round out 
Tennstedt’s brusque, unseduc- 
tive account. In person, with a 
little profoundly effective mime. 
Miss Norman created a Salome 
of shuddering vulnerability and 
eerie power. Key vocal rhythms 
struck home, and her inspired 
tone-colourations surmounted 
the huge orchestra. Tennstedt 
contrived to supply both a 
strictly loyal accompaniment 
and the essential monstrous 
frissons. Memorable. 


tion — ■ the harmonies with a 
satisfying ping, the easily con- 
gested lines always clear, the 
Huge! horn and trumpet solos 
in the Blues centrepiece richly 
in style — and Birtwistle’s own 
unfolding of bis austerely lyrical 
Grimeihorpe Aria allowed one 
to grasp without undue diffi- 
culty its ternary form 

The evening’s fare was 
designed to satisfy all tastes. 
Marginal and modernist taste 
having been acknowledged, 
more conventional appetites 
■were whetted with a dainty 
dish: the Academy of Ancient 
Music's Eroica symphony on 
authentic instruments directed 
from the (wholly inaudible) 
keyboard by Christopher Hog- 
wood. I found it extremely re- 
freshing. Ivo Pogorelich came 
on afterwards to clear the air of 
"authenticity ” with his swag- 
geringly virtuosic, hard-hitting 
version of Schumann’s miracu- 
lous Etudes symphoniques. 

After a long interval, the 
performance by the London 
Philharmonic and Klaus 
Tennstedt of Mahler's 10th sym- 
phooy Adagio was calculated to 
make a powerful effect and 
move everyone to the depths. It 
did indeed touch a transcendent 
note — the playing and struc- 
tural shaping had such scalding 
intensity that something beyond 
was constantly intimated. 
Messacen’s Oiseaux exotiques — 
an ornithological concerlante 
for piano (Paul Crossley) and 
small orchestra — provided the 
strongest and strangest possible 
contrast to rhe Mahler (it was 
doubtless Nicholas Snowman's 
planning intention to throw ice 
on fire) and an unlikely transi- 
tion to the Jessye Normals 
magnificence in orchestral songs 
by Strauss. 


This young piano quartet, 
which takes its name from the 
geodesic dome it uses on tour, 
has been making an excellent 
name for itself in the meta- 
phorical sense too. Its recent 
recording of Faure's quartets 
has been much admired, and the 
group has an individual per- 
sonality that marks it out from 
other young ensembles. The 
committed keenness is attrac- 
tive. evidently inspired by the 
pianist Susan Tomes in particu- 
lar. Perhaps too evidently: 
when piano 3nd strings are 
musically pitted against each 
Other, the strings lack a lead 
voice of equal conviction, 
though they make a unanimous 
trio. 

On Saturday they all played 
early Brahms — the G minor 
quartet op. 25 — and. without 
the viola, the later Dvorak 
*■ Dutnky ” Trio. They were 
bright, skilful and engaging 
with the “ Dumky.” Great fresh- 
ness and verve, a nice care for 
distinguishing the various 
characters of the piece, and 
some Imaginative ensemble- 
sound; not quite the mature 
patina that can make it sound 
more than a quirky suite. 

to Brahms, they rose exuber- 


antly to the “gypsy” Finale, 
and throughout they balanced 
piano and string weight even 
better than in their Dvorak 
(much better than many an en- 
semble with piano in the Wig- 
morel. In the middle of the 
Intermezzo ihey seemed 
curiously unpersuaded, and in 
the opening movement they 
aimed at a hushed, respectful 
intensity that deprived it of i’s 
Allegro character and most of 
its muscular thrust. That needs 
re-thinking, though as a whole 
the performance was saved by 
its steadily increasing grip. 

Between the major works 
came a clutch of short Hun- 
garian pieces. Late Summer 
Capriccios, a new work by the 
senior composer Jozsef Soprani, 
w. i an idyll of floating trills 
and drooping phrases. Four of 
Bartok’s evergreen Duos, meant 
for two violins, translated well 
to other combinations, and Miss 
Tomes had the dry wit for 
three laconic pieces from Kur- 
tag’s Jdtekok collection. Only 
Janos Vajda’s Movie Music let 
the side down. More like tea- 
shoppe music, it is a thin joke 
after “Les Six.” and after 
Bartok and Kurlag it sounded 
crudely over-extended. 


Saleroom/Antony Thorncroft 

Bernini for Scotland 
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Theatre 

LONDON 

As You like It (Barbican): Much im- 
proved since last year's Stratford- 
upon-Avon s p a t j on . Adrian Noble's 

loosely Edwprdiap production bow 
emerge? as a secret-garden adven- 
> tore where Rosalind (Juliet Steven- 
son) has the sisterly devotion of Cel- 
ia (Fiona Shaw) threatened by Or- 
lando (Hilton McRae ). A superb 
Jacques from Alan Rickman. The 
ESC Barbican repertoire also in- 
cludes a fine Othello with Ben 
Kingsley and, in The Pit, Christo- 
pher Hampton's absolutely breath- 
taking unmissable version of Les 
i j Bivins Dangereuses (6288795). 

Noises Off (Savoy): Ihe funniest play 
far yea?? In London, now with an 
Improved third ad Michael Blake- 
more's brilliant direction of back- 
stage shenanigans on tour with a 
thud-refs fares is a key factor. 


S-t^ ght Express (Apollo Victoria): 
Andrew Lloyd Webber's rollerskat- 
jngioDy has JO minutes of Spielberg 
usovje magic, si) gxpffiog first half 
and a dwindling reliance on 
indiscriminate rushing around. Dis- 
neyland, Star Wars and Cats are all 
Influences. Pastiche score nods to- 
wards rock, country and bat gospel 
Kb child is known to have asked fen 
his mroey back. (834 61B4). 

42nd Street (Drury Lane): No British 
equivalent has bean found for New 
York's Jerry Orbach, but David Mer- 
rick'S tap-dancing extravaganza has 
been rapturously received. 


nys and DoDs (Prince of Wales): The 
1962 National Theatre production. 
Richard Eyre's production and John 


Gunter's affectionately lavish de- 
signs complement this most joyful 
and literate of musicals, a fitting 
tribute to the recently deceased co- 
librettist Abe Burrows (930 8681). 

Interpreters (Queen's): Love among 
the diplomats, according to Ronald 
Harwood has a superb role for the 
matchless Maggie Smith renewing a 
cross-cultural affair with Edward 
Fox in the shadow of a summit be- 
tween The Soviet Union and Brit- 
ain. Fluent direction by Peter Yates 
of the West End's best new play of 
the year. (7341166). 

leiinon (Astoria): A not too critical 
celebration of the life and music of 
John Lennon that Is enjoyable espe- 
cially for the musical resourceful- 
ness of the cast and Mark McGann’s 

Lennon look- and -sound -alike. 

(7344287). 

Are Yon Loneaomc Tonight? (Phoe- 
nix): More musical hagiography 
with Alan Bfeasdaie's Efvis Presley 
show using flashback and excellent 
live recreations of the rock and roll 
hits to explain bow Martin Shaw's 
magnificently wrecked and flabby 
King in crushed velvet jumpsuit has 
reached this pretty pass. Exploita- 
tive, but not strictly for tourists. 
(8362294). 

Les MberaUes (Palace): Notably well 
sung and spectacularly produced 
rode opera from the Nickleby and 
Cats team of Trevor Nunn, designer 
John Napier and lighting man Dav- 
id Heisey. Colm Wilkinson superb 
os Jean Valjean. A melodramatic 
distillation of Hugo, and none the 
worse for that The French score is 
rousingly melodic, with serviceable 
sew lyrics from Herbert Kretamer. 
(4376634) 


NETHER LANDS 

Amsterdam, Meerva&rt. Outer sink 
from Los Trios Ringharkus of Aus- 
tralia. directed by Nigel Triffit 
(Thur). (1073 93). 

NEW YORK 

Cats (Winter Garden): StiiJ a sellout. 
Trevor Nunn's production of T. S. 
Eliot's children's poetry set to tren- 
dy music is visually startling and 
choreographically feline, but classic 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(2396262). 

42nd Street (Majestic): An immodest 
celebration of the heyday of Broad- 
way in the '20s incorporates gems 
from the or iginal film like Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hooting by a 
large chorus fine. (B77 9020). 

Brighton Beach Memoirs (4&ih St): 
The first instalment of Net! Simon's 
mix of memories and jokes focuses 
on a Depression-era Jewish house- 
hold where young Eugene falls awk- 
wardly in love with his cousin. 
( 2211211 ). 

La Cage anx Folies (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Fierslein's adaptation of the 
French film manages, barely, to cap- 
ture the feel of the sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 
(7572626). 

I'm Not Rappaport (Booth): In moving 
to Broadway, Herb Gardner’s touch- 
ing. funny and invigorating play 
about two oldsters retains its stars. 
Judd Hirsch and Cie&von lirJe, who 
almost conquer the world when they 
think they are just nickering with 
each other. (2396200). 

Big River (O'Neill): Roger Milters mu- 
sic rescues this sedentary version of 


Hack Finn's adventures down the 
Mississippi, which walked off with 
many I9Q5 Tony awards almost by 
default. (2460220). 

Philadelphia Story (Arena): Elinor 
Renfield, who last directed Peter Ni- 
chols's Passion Play here, takes on 
die Philip Barry American classic 
about a headstrong debutante 
whose society wedding draws the 
press to gawk. (4883300). 

CHICAGO 

Happy Days (Goodman): The Good- 
man company celebrates Samuel 
Beckett's 80th birthday with the 
playwright's bleak view of Ihe 
world, interpreted by the Romani- 
an-born director, Andrei Be! grader. 
Ends May 11. (4433800). 

pump Boys and Dinettes (Apollo Cen- 
ter): Facetious look at country music 
and down-home country life with a 
good beat some memorable 
songs, especially one played on kit- 
chen utensils has proved w be a du- 
rable Chicago hit (935 6100). 

Cats (Shubert): The national four has 
stalled here while the T. S. Eliot lyr- 
ics and Andrew Lloyd Webber tunes 
take extra time with an extended 
nut Ends May 31. (977 1710). 

International Theatre Festival: Brit- 
ain's National Theatre brings The 
Cherry Orchard directed by Mike 
Allreds and The Duchess of Main 
directed by Philip Prowse to a fes- 
tival that includes an Israeli compa- 
ny performing Joshua Sobel's Ghet- 
to. a Japanese company doing The 
Trojan Women and local groups like 
the Body Politic doing Larry Re- 
turn's The Hitch-Hikers and the Im- ; 
mediate Theatre doing Lillian Hell- j 
man's Another Part o£ the Forest. 
Ends May 25. (644 3378). 


John Paul Getty Jnr has 
made another contribution to 
the British national heritage. 
He has given £200.000 towards 
the £3m needed to ensure that 
the Bernini bust of the Arch- 
bishop of Pisa goes to the 
National Gallery of Scotland. It 
is on show there from today. 

The saving of the Bernini 
owes most to the National Heri- 
tage Memorial Fund (NHMF), 
which made its largest contri- 
bution towards a work of art 
— £ 1.23m. It was able to do 
so after receiving an extra 
£l0.5m in aid from the Govern- 
ment. The National Arts Col- 
lection Fund contributed 
£300.000, the Pilgrim Trust 
£25.000. and the rest of the 
money came from the National 
Gallery of Scotland, which had 
cash in hand from its unsuccess- 
ful attempt to bring Mantegna’s 
Adoration of the Magi to Edin- 
burgh. 

The acquisiton of the Bernini 
from its owners, the Howard 
family of Castle Howard, is a 

feather in the cap for Mr 
Timothy Clifford of the 
National Gallery of Scotland. 
The Victoria and Albert badly 
wanted lo add it to its other 
busts by Bernini but its timing 
was wrong-— the NHMF was out 
of funds when the V and A 
approached it- The bust has 
an indemnity value of £7.5m, 
and the Howard family gain tax 
concessions by selling it io a 
national institution. 


The price premium that buyers 
were prepared to pay to capture 
an item from the Hatcher wreck 
sold by Christie’s at Amsterdam 
last week was well illustrated in 
the sale of Chinese export por- 
celain at Sotheby's in London 
yesterday. 

A se: of eighT cups and 
saucers of the same period as 
the porcelain brought Up from 


the sea bed by Captain Hatcher 
sold for £770— a similar lot in 
Amsterdam, with their roman- 
tic history, would have made up 
to three times as much. 

All told the auction totalled 
£350,680, with 20.6 pc." cent 
unsold. This was mainly 
accounted for by two major 
lots, a “ Compagnie des Indies " 
dinner service and an armorial 
boar's head tureen and cover 
of the same period, both being 
bought in at £23,000 and £20,000 
respectively. 

The rest did well. P. Van 
Deker, a New York dealer, was 
a keen buyer, paying £31,900 
for a "famille rose" garniture 
of the Qianlong period, consist- 
ing of three vases and two 
beakers, and £22.000 for a pair 
of *' famille verte " cisterns, 
covers and basins. 

Marchant. the London dealer, 
paid £14.850 for a pair of blue 
and white coolers. Qianlong, 
while Van Deker, again, 

acquired a rare pair of 4 ‘Com- 
pagnie-dcs-Indes " figures of 
monkeys, Qianlong. for £13.750. 

Sotheby's had a major auction 
of contemporary art at New 
York on Monday night which 
did quite well, with a total of 
S3.S13.250 and 26 per cent un- 
sold-net bad for this marker. 
The top price was ihe S396.00Q 
(under forecast) paid by a New 
York dealer for Tzmrj, by Roy 
Lichtenstein. Siramp Elegy, by 
Hans Hoffman, was way above 
forecast at S247.000. and Un- 
til led, by Mark Rothko, sold for 
§209,000. Alexander Caider was 
much in demand. 

Phillips had an unusual *a)e 
in New York over the week- 
end— a collection of 50 merry, 
co-round wooden horses. The 
top price was £13.600, a world 
record for such an object. The 
buyer intends to place it tu- 
ft is swimming pool. A carved 
fairground tiger fetched £23,000 
The animals cam e f ram ^ • 
Ringlmg Circus collection 0 « 

Sarasota, Florida. ' 



Raymond Snoddy on the politics at play behind plans for high definition television 


Battle hots up over new TV standard 






DELEGATIONS of television 
engineering experts from more 
than 70 countries will gather 
in the medieval Yugoslav city 
of Dubrovnik later this month 
to determine what the tele- 
vision set of the future should 
be like. 

The debate is turning out 
to be as sharp as the pictures 
on offer and looks like shatter- 
ing the peace and civility of the 
intricate world of television 
engineering at the CCIR 
session, where consensus is 
traditionally sought and the last 
vote was called for 23 years 
ago. 

To the casual eye the issue 
before the plenary session of 
the International Radio Consul- 
tative Committee (CCIR) could 
not seem more abstruse. 
Should a Japanese high defini- 
tion television (HDTV) 
standard for producing pro- 
grammes of 1125 lines and 
60 hertz (cycles a second) be 
accepted now as a single world 
standard even though they can- 
not be transmitted and there 
are no television sets to receive 
the signal? 

The Japanese have received 
powerful backing from the US 
and very late In the day the 
Europeans have woken up to 
the fact that acceptance of the 
Japanese standard might hand 
the future of the television 
equipment industry on a plate 
to the Japanese for the 1990s. 

The UK, France, West Ger- 
many and the Netherlands have 
all combined to argue that more 
research is required, that 
choosing a single standard now 
might preempt future develop- 
ment and that the issue should 
be postponed to the next CCER 
plenary in four years time. 

The Europeans also argue 
that accepting a standard based 
on 60 Hz frequency — the num- 
ber of fields (half frames) a 
second — would place the three 
quarters of the world, includ- 
ing Europe, which Is on 50 Hz, 
at a considerable disadvantage. 

But the fears of the main 
European consumer electronics 
manufacturing nations are 
really about more than the 
electricity system. 

The Japanese 1125 standard 
is a production and studio 
standard only and does not 
cover the other two legs of the 
broadcasting process— transmis- 
sion and reception by television 
sets in viewers* homes. 

The European worry is that 
acceptance of the Japanese 
standard will turn out to be 
the thin end of the wedge. A 
Japanese transmission system 
called MUSE has already been 
demonstrated and research is 





under way to try to produce 
sets to receive the 1125 line 
pictures. 

Britain's Department of 
Trade and Industry decided 
it would vote against the stan- 
dard being accepted now after 
taking advice from Pactel, the 
consultancy firm. 

To Mr Joseph Flaherty, vice 
president of CBS, one of the 
three major US television net- 
works and a leading supporter of 
the Japanese standard, the Euro- 
peans are indulging in wreck- 
ing tactics after suddenly 
waking up In alarm at the 
progress the Japanese have 
made. 

He believes Dubrovnik could 
be the last chance to avoid the 
mistakes of the past — the 
failure after the Second World 
War to agree on a single black 
and white television standard 
and the present three incom- 
patible colour standards in the 


world after a similar disagree- 
ment in 1965. 

Supporters of the Japanese 
system say HDTV — at least 
when it is played from video 
tape onto a monitor — is as 
great a leap forward from 
current television pictures as 
the move from black and white, 
to colour. 

The hope is that eventually it 
will offer wider cinema-shape 
screens and five times better 
picture resolution for broadcasts 
into the home. 

Until then, say its supporters, 
it offers a universal medium for 
the electronic production of pro- 
grammes which could then be 
freely exchanged around the 
world. High definition pro- 
grammes could also be shown 
using projectors or on video or 
videodisc systems, although for 
the time being they would have 
to be squeezed on to conven- 
tional broadcasting videotape 


when they are to be shown on 
existing &!5 line television (525 
in the US and Japan). 

At the US National Associa- 
tion of Broadcasters exhibition 
in Dallas last month more than 
25 manufacturers showed equip- 
ment based on the 1125/60 Hz 
standard — ranging from wide- 
screen picture monitors to 
cameras and graphics genera- 
tors. UK companies such as 
Rank Cintel, have been pro- 
ducing prototype HDTV equip- 
ment in case the HDTV produc- 
tion standard should take off 
on the world broadcasting 
equipment market. 

All the approaches to higher 
definition television pictures are 
dependent on the arrival of 
direct broadcasting satellites 
(DBS). Traditional terrestial 
transmitters cannot cope with 
the band width of the signal 
involved. 

The Japanese claim to have 


DRAMATIC IMPROVEMENT IN PICTURE QUALITY 


THE HDTV standard pro- 
posed by the Japanese and 
the Americans has four main 
characteristics which distin- 
guish It from existing tele- 
vision systems: 

• The HDTV system uses 
approximately double the 
number of scanning lines 
and produces four to five 
times as many picture 
elements as standard systems. 
This results In a dramatically 
better picture. 

• The system provides a 
tenfold increase In the 
amount of colour information 
provided on the primary 
colours— red, green and blue 
—giving much better hue and 
colour saturation on even 
small details of the picture. 

• The screen is considerably 
wider than existing television 
sets — five units wide by three 
tall compared to the present 
four by three. Fsycbovisual 
research shows that such an 


image gives a greater sense 
of realism, 

• Stereophonic sound, HDTV 
backers say, aTso enhances 
the perception of space and 
“ presence.” 

Research on the Japanese 
HDTV standard began more 
than 10 years ago In the 
laboratories of NHK, Japan's 
public service broadcasting 
organisation. 

The system depends on a 
series of technological 
advances In the quality of 
cameras and spin-offs from 
the computer industry such 
as high-speed semi-con- 
ductors. 

At the same time as the 
Improvement in camera tubes, 
to pick up the high definition 
image, fast processing and 
memory chips have enabled 
engineers to manipulate the 
high definition picture 
to get it onto video tape. 


Although transmission of a 
high definition signal to 
HDTV sets in Individual 
homes still seems a ioug way 
off, complete HDTV produc- 
tion systems are already on 
the market. 

Sony recently sold a Sim 
production system to Captain 
Video, a Paris-based video 
company, and it is believed 
an ITV company In the UK 
has already bought one, 
despite EBA opposition to the 
HDTV standard. 

Captain Video has already 
used the HDTV system to 
produce television commer- 
cials and claims considerable 
saving of time and money. 
After the commercials are 
shot and edited electronically 
the electronic images are then 
transferred to 1-inch broad- 
casting video tape or 35mm 
film for normal broadcast on 
625 lines. 


squeezed their high definition 
signal Into a single DBS chan- 
nel but they still face funda- 
mental problems. 

Perhaps the largest is that 
the Japanese system is revolu- 
tionary — it would render all 
existing broadcasting equip- 
ment and television sets obso- 
lete. 

Opponents point out that the 
launching of an HDTV broad- 
casting service could mean the 
broadcasting of parallel ser- 
vices. or if the programme were 
different, two television sets for 
consumers — one for the HDTV 
service and another for conven- 
tional 625 line television. 

The Europeans have been con- 
■ centrating on an evolutionary 
approach, emphasising a trans- 
mission standard called MAC. 
which has been adopted by the 
European Broadcasting Union. 
Mr Cor van der Klugt, president 
of Philips, the Dutch-based con- 
sumer electronics multi-national 
has put his weight behind the 
evolutionary approach and 
against immediate acceptance of 
the Japanese standard. 

"We believe that a premature 
acceptance of a single standard 
threatens to preclude the search 
far more satisfactory options for 
as yet unsolved problems," Mr 
van der KJught argues. 

By the beginning of next year 
Philips says it will have ready 
a MAC adapter for individual 
reception from DBS satellites 
using the MAC transmitting 
standard. The company then 
foresees a gradual conversion 
to the future high definition 
TV. 

Engineers at Britain's Inde- 
pendent Broadcasting Authority 
have developed a system called 
Enhanced C-MAC for use with 
DBS satellites. 

The unique feature, the ZBA 
argues, is that the wide screen 
picture which the system offers 
is entirely compatible (using an 
adaptor) with the 625 line for- 
mat of the existing receiver. 
From the same signal some 
viewers would receive a shar- 
per picture of the conventional 
shape on their normal set, while 
others who had special sets 
could receive the wider picture. 

Mr Flaherty of CBS, however, 
hopes that the Japanese- 
American standard will receive 
the blessing of the CCIR, which 
is a consultative rather than a 
regulatory body. European re- 
jection, he insists will not be 
enough to kill it off. 

“What has happened now is 
that HDTV in the 1125 line form 
has reached the point where it 
has a life of its own,'* Mr 
Flaherty warns. I 
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JAPAN INFORMATION 
Centre of Science and Tech- 
nology (J1CST), a Japanese 
Government agency. Is to-'pro- 
vide information in English 
about the couritiy's science, 
technology and new products. 
Several of these new services 
will be made available in the 
UK .through Mierolnfo of 
Alton, Hampshire . (0420 
86S48). 

Mr Roy Selwyn, Micro info's 
director, describes the ser- 
vices as “a major effort to re- 
move the language barrier 
that has effectively isolated 
the results of Japanese scien- 
tific and technical develop- 
ment from foreign users.” 

The main service covers 
five areas: biotechnology, new 
materials, electronics / com- 
puters, medical/ pharmaco- 
logical and robotics/automa- 
tion. It will provide 'sabsertbers 
with some 15 items twice a 
month in each subject group. 
A similar service will operate 
once a month. In addition, the 
same kind of information will 
be provided by a computer- 
ised on-line service. 
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COMPUTER CRIME will be 
fought by a new company, 
Racal-Gaardata (0252 622144). 
which aims to provlde a total 
network security service to 
computer users. 

An initial product is the 
Watchword password genera- 
tor. This is a hand-held unit 
used in conjunction with 
security software in the main- 
frame computer which the 
user, with screen and key- 
board terminal, is attempting 
to access. 

The software puts a multi- 
digit numerical “challenge!* 
on the terminal screen which 


Sony. .■ 1 . • - • 

•One version uses a single 
chip, and. is for; basic imtau-v 
trial applications, while the . 
other, with three - chips, is 
for TV prodnctiQn and other , 
high - quality applications. 
Both weigh just over 1 1b, 
measure only . 6.50 x. 2LSO ; x : " 
2.75 inches, and .take just nine , 
watts from a I^volt riippl^ i 

The three-chip unit ~lus^ 
abbot two-third of the * Uses' 
per inch ” . definition of an 
equivalent tubed broadcast •. 
camera at the ^etare! centre . 


federal, funding. 


neeqssary for 


VIDEO TAPES are dispensed 
from a vending minfhiw* oper- 
ated by a plastic card, offered 
f by ;Delve 3 cJ_^f_Stratford-on- 
UK <6789 297666 ). 

" Wlth^the eard and a per- 
sonal idejutity^-number, the 
customer cant ob&in. one or 
-more, tape* ’from ’a selection 


(529 instead of' 750), but . : of. over. 1,900, by. following 


there is- none of fire custo- 
mary loss towards fire, edges, 
where colour and registration- 
are also better maintained. 

. Industrial . appllcattons ex- 
pected . • Include mobile 
security, robotics, ^defence, 
and In adverse environments 
in general. Sony in tire UK 


rimple. Instructions displayed 
bn. the- machine's screen. But 
no tapes are- dispensed before 
the^ status of -the customer Is. 
checked, jby the . machine's 
computer. ;V-v : • .. . 

:• The advantage is ‘the avail- 
ability of tapes to customers 
on - a 24 -hr, 365 -day-a-year 


is on 6784 61688 . . - basis. .- : 


Residential Property 


Rentals 


Overseas Property 


Motor Cixrs 
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THE FT ANNUAL GOLD 
CONFERENCE 
London — June 18 and 19, 1986 

Dr Chris Stals, South Africa's Director-General of Finance, is 
to be the keynote speaker at the 16S6 World Gold Conference 
in London on June 18 and 19. The Chair is to he taken by 
Mr Robert Guy and Dr Henry Jarecki and the speakers 
are: Mr Warren Magi, Mr Tom Main, Mr Keith Hendrick, Mr 
Peter Burnell, Mr Julian Baring, Mr Timothy Green, Mr Brian 
Marber, Mr Urs Seiler, Mr Rolf Willi, Mr Victor Lam. Mr Jack 
Spall, Mr Dennis Suskind, Mr Takashi Tanaka, Mr Alfred 
Schneider. 


NEW— near MARBLE ARCH 

FOR BUSINESSMEN 

FULLY SERVICED LUXURY FLATS 
STUDIO £150 - £300 P.W. 

1 B/R £250 - £350 P.W. 

2 B/R £350 - £450 P.W. 

3 B/R £450 - £750 P.W. 

Short and long Company lets 

. DUKE LUXURY FLATS' 

14 Elm Court/11 Harrawby Stmt 

ijjjf London W1 

ntTKF. Telephone: 01-723 7077 

^ ii Tele* 24141 DUKEAP 


in 
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MARKETING 


THROUGH 


MANAGEMENT 


r - CHAIRMAN’S CHOICE 

Superb late, towmHeage S Class saloons. 

SCC 9O0SEL,' Hamord Uu. IgH bOin tetK dK jSOs, 


eke eon not aftn Udarnam need. uUoptac 
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VILLARS The international weihknown resort, 1 hour from GENEVA, offering 
in Sinara, 18 holes ooif.covered tennis, rkfiofl and otfiersporttaBftdfities. 
in VMm 50im ski rtns, crosscountry sUtoo, indoor skattng rte, fitness. 


LW DUBOIS: 5 lovery apartments Q-4 roans) ha eftamtag small 
residence 3 minutes from the vfllage* better Mur is plural, a worM of com- 
fort in the nature. 

<7,AVBnEDQUn 1B20HHTRUX-5BIT2BBJUB W.QH655390 7MX4533K 


NC eaosiu.A<<(no)ii.M«A<nkHdKnjnnaLeiKtnK. 

■ft Kiaoer swidno aMd. Hroana.'cnAsc oannt 

2300 b ESijSSS 

«SC SDOSe,DamBga^ini>ttkudKhtnua& 

ffcCOT led. mMock UK dap. ndMKm WOO m C2SPW 
MB SOSS^(raiwavK I iRa«tliMCkK»Bno(. 

tans, eke hn sun ataMano MHO m S2aa» 

MB 2amc, SkuttaalMdoiA'efecaBioce.dkia. . - . 

lasoPmeo . rutto n eislAs 

MB SSOBB. Chsapa^n, He UtM Me. etc Mi root. • 
wo-took mbs. «r art akys. «n*e eanm. head knp 
tooflww, eke wnto*6.rea bed rests. OT»aam 

Ighu 25300 ni £21 385 

Fnan HeittanWkin nrime sunsiv of nwi 
ana uaed Meroedw-Benz p aaa enfl er cas. 


THE FT MOTOR CONFERENCE 
Geneva — May 28 and 29, 1986 
Vehicle distribution and marketing is the theme of the FT 1986 
conference on the motor industry to b e held in Geneva on 
May 28 and 29 at the time of SITEV. Mr Don Kress of 
BoozJVlleu & Hamilton, who delivered a controversial paper 
on the subject “ Vehicle Marketing and Distribution — The 
Patterns of the Future” on the FT platform in Frankfurt last 
September, will be expanding his Ideas in Geneva and Mr 
Paolo Bernardelli of Fiat Auto SpA and Mr Sten WennJo of 
Saab-Scania AR will be contributing to the debate from the 
viewpoint of the manufacturer. Mr Water Frey of Emil 
Frey AG and Mr Martin Swig from the San Frar/.isco Auto 
Center will lead from the standpoint of the dealers. 
Developments in the distribution and marketing of components 
will also feature as will those affecting finance. Dr John 
Treasure of Saatchi A Saatchi Compton Ltd. and Mr Fabian 
Linden from The Conference Board will be giving papers on 
the most sig n ificant trends in the advertising and marketing 
of expensive consumer products and relate their findings 
to the needs of the motor industry in a period of fierce 
competition. 

TELECOMMUNICATIONS AND THE 
EUROPEAN BUSINESS MARKET — 
PLANNING TOMORROW’S TRADE 
ROUTES 

London — May 28 and 29, 1986 
The Financial Times second Communications Conference will 
focus on telecommunications in Europe and how it affects 
business, both large and small Today’s computing and 
communications technologies are rapidly converging, creating 
a mass of opportunities for the innovative use of communica- 
tions. Taking advantage of the options available is essential 
to all businesses but for many companies the sheer breadth 
of cboice and pace of change pose a bewildering array of 
challenges. 

Contributors who will review these complex issues include* 
Mr lain Vail an ce, chief of operations, British Telecommunical 
dons pic; Mr Cor Wit, director-general, Netherlands Postal 
and Telecommunications Services: Mr Tony Cleaver, chief 
executive. IBM United Kingdom Limited; and Mr Ernst O 
Weiss, director of administration. Data General Europe. 
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Anscombe 
& Ringlahd 


URGENTLY 

required good 
quality properties 

GOOD CORPORATE 
TENANTS 
LONG VETTINGS 


LAKE GENEVA 


Nea/e af Herffortf 

A 0992 553011 




Keith 

Cardale 

Groves 


ALBION HOUSE. WZ 


Imrnac. 2 twd <naK. HI on 3rd It. 
of mis w«ii located p.d. block. 

. EarW slewln® tdQblf recommended. 

I Rocw- ««.. 2 double bed*, 
twtn. balcony. £230 d.w. neg. 
MAID* VALE 

Untune- owxwtun-tv to line In Hits 
2nd and 3rd It. 1 bed mail, being 
a converted church and girmo 
beautiful and unusual accent. 
Entrance had. recce.. ML. 1 dble. 
bed. cloak rm. 1140 d.w. net). 

Sawn laMMUm-MO 


01-629 6604 


New lakeside de luxe residential villas and apartments and. 
land parcels for construction, available for foreigners. 

Breath taking views — short distance from Geneva 
For details contact: 

Box No. 97-0659 TR1SERV1CE SJV. 

P.O. Box CH 1219 CHATELAINE who will transmit 




OOT. 


MAJENDIE & CO LTD 

Wa have a large selection ol 
HOUSES AND FLATS 
From £100 to £2.500 par wmk 
Wa speculise in Company Lets 
and our experienced team provides 
3 professional service 
102 Dray cot Ave. London 
SW3 3 AD - Tel: 01-225 M33 
(Fax: 01-225 1043) 


SWITZERLAND 

GST A AD VALLEY 




Attractive 2 to 5 room apartments available lor foreigners, in typical Sv/lss 
Chalets. Beautiful view, quiet and centrally located. Prices from SFrZn.000 
Favourable mortgages at 6.5 per cent interest 


Favourable mortgages at 6.5 per cent interest 
rtments also available in Montroux on Lake Genova 


and other mountain lesons 
Confect: 


GLOBE PLAN SA, Ave Mon-Rapot 24. CH-100S Lausanne. Switnvland 
Tel: (21) 22 35 12 » (21) 20 89 07 - Telex: 25 185 melll eh 


HENRY & JAMES 

CONTACT US NOW ON 
01-235 8841 


For the beet selection ol Furnished 
Flats and Houses to Bent in 


KENWOOD 

RENTALS 


Knightsbridge, Belgravia 
and Chelsea 


QUALITY FURNISHED FLATS 
AND HOUSES 
SHORT AND LONG LETS 
TEL: 01-402 2271 
TELEX: 26271 


BELSIZE PARK, NWS— Superior two bed 
turnisnod dat. Fun* rouioued. close Tube 
company let £230 per week. Alter 
6 pm 01-722 5915- 


QUAUTY FURNISHED RENTALS — Few a 
Quarter ol a century we hare let and 
manured 1st class property. Do call us 
Hunters 0I-8S7 7 3U. 


SWITZERLAND 

EXCEPTIONAL 

For sale, direct tram the builder. In 

VERBIER 

in ihc magnificent ski teson. o( the 
Wallis Alps 

DUPLEX APARTMENT 

1 hvmg. 2 bedrooms, kuchon, 
balcony, parking place- 
Boounful vlow on lira Alps 
Sunny end quiet 
Price SFr 260.000 
Mortgaqos up to 607, ova da Wo 
Write: Mr Ptatra PEJU 

P.O. Box 129 ^ 

CH-101S LAUSANNE 1S/SwiueHand 


Ring us for 
the best company 
ear deals. 


U's not hard u find the best 
leasing and contract hire deals — 
just tdk to Dovercourt Piaistw 
. on 01-534 7661. 



Legal Notices 


HYDOR SERVICES LIMITED 


NOTICE IS HEREBY GIVEN pursuant 
to 5ection 588 of the Companies Act. 
1986. ihnt a Mooting of the creditors 
of the above-named Company WiH bo 
hcM at the offices of Leonard Curtis 
6 Co., situated at 30 Eastbourne 
Terrace (2nd Fiooi). London W2 6LF. 
on Wednesday the 14th day of May 
1968 at 12.00 o’clock midday, tor the 
Purposes provided for Sections 589 
end 590. 

Dated 'the 28th da yol April. 1986. 

T. RADFORD. 

Director. 
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THACKERAY CALLER Y. 18. Thackeray St. COLNAGHI, 14. Old Bond St. W1. 01-491 
.two. 01-037 seas. James gunncu. 7ao . .u,.,™ „ 

— Watercelouis. 10 May. 7400. ENGLISH DRAWINGS AND 

BROWSE A DARBY. 19. Cork Street. WATERCOLOURS. Until 23 May. Mon- 
Uedofl. wi. NICHOLAS VOLLEY. Frt. 10-6 Sals. 10.1. 

Recant Palnnne*. 


HAS SEMTHWAITE. KESWICK Tali (059 681) 551 

THE LAKE DISTRICT'S ONLY FOUR-STAR COUNTRY HOUSE HOTa 
17th Century Hall standing in 133 acres ol parkland with lake frontage. 


All enquiries shotild be addressed to: 

The Financial Times 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9 AX 

Tel: 01-621 1355 (24-hour answering service) 
Telex: 27347 FTCONF G 
Cables: FINCONF LONDON 


17th Century Hall standing in 133 acres ot parxiano wnii ■«» 
tennis, crequau pitch and putt, snooker, games room. 0011 ane riding 
nearby. Oak-panelled hell with tog fire. A la sane restaurant w,tn 
magnificent views across the Lake. Indoor swimming pool comple* includ- 
ing sea pooi. sauna, solatium, wimnasium. beauty btt * n “ 

restaurant with grill menu. Bed and breakfast taritt from CsO p.p. oer day. 
Spring breaks. Summer reductions. Egon Ronay/A6liIey Courtenay 
recommended. Excellent conference venue. 

Phono /or Colour Broehuro 




Sola to t onu gm n m m ikorUo* 

Lake Geneva 
8t Mountain resorts 


inbimii MMTMtai w ottur b- wa- 
man. chrs-mhuso. no, ntun. us 
wwuatre. ouTua-ra. osnua mm mol 
reared tree m m* Mm May. w . r™ 
Sf- nOJOO UMsam (Title'', Mnft 


REVAC SJV. 

52. « toMankaUant - CH- 1701 GENOA 
V. 41-22/34 IS 40 - fciex 2SOJ 


RESIDENTIAL 
PROPERTY 
ADVERTISING 
appears every 
WEDNESDAY 
and SATURDAY 


Company Notices 


Actibonds Investment Fund s. A. 

Societe Anonyme dTavestissetnoni 
Luxerabourfi. 37 . rue Not nt- Dame 
R.C. Luxembourg n° B 20-081 


CONCORDE TO TEXAS 

COn AtonaisPv Cwcedt OTuto IM13 

AS) EXPO atflACO r-va 

1215 JUNE 086' *** 

-<EMPV 115JI 

Act Kn> (1-1153 


tys uci km. •si 


OLUMBUS 


omERsewows 

QOEVDaSHIRf MU4BE. 
ICZlfdtP. 

01- 929-4251 



Personal 


Avis de convocation 

... ^ sent convoquETS par le presetjt avit i 

r Assemble Gcncrsto Stnnitaur quiauralieulel 6 mai 1986 i 1 ] noht™L? 
dans les bureaux de la krcdietbank SA. Loxembcmigeoue. 4 \Boide^t 
Royal. Luxembourg, avec roninrdu jour suivam: ^^ UJevanl 


LARGE EXCLUSIVE YACHT FOR CHARTER 

quoted £17,000 a week. Excellent right off and 
return. 


For more details contact: Box FG49Q, Financial Times 
10 Cannon Street, London EC4F 4BY 


Ordredu Jour 


Exa^T^arapportsdu Consril tTAdminiilruiiori ct du Commiscaire 


2£SK “ Commissai ™ Comptcs 

RaouvcBcmcmdu m an d at du Gommisxurc auz CasretM 
IT. .n — i it A., A—. ^ l,nva > 


RcoouvClknBfftit du psancLa dca AdmiiibtxiitcunL ^ 

Le Coaseil d' Administration 















r v . 


Financial Times Wednesday May 7 1986 


A. 




r •; c-A 


% 


1 ♦£ . '—'A . 


- -iWKR, 


IBM pcxr: bosterover - 


to obtain my FREE subscription. . 

Guidon (UK) Ltd., Freepost, Bedditch, B97 4BR. . 


Tandon (UK) Ltd,, ] 
Mamfi/Job Title 

rnmoanv/Address 
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tv ^ 48 page Access .Software 3H3>g3»zin6j Postcode | 
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MR JAMES BAKER, US 
Treasury Secretary, claimed 
yesterday that the Tokyo 
Summit had marked the most 
significant development in inter- 
national economic policy since 
the collapse of fixed exchange 
rates in 1973. He may be right; 
but if be is. it looks like being 
for the wrong reasons 

There was nothing in the text 
of the summit communique, or 
even in the unattributable 
briefings from finance ministers 
and officials, to justify Mr 
Baker's grandiloquent sugges- 
tions of a new era of monetary 
co-ordination. 

But the Tokyo summit could 
turn out to have been an excep- 
tion to the established prin- 
ciples of political cynicism. For 
once, the summit leader's words 
may be running behind their 
actions, not ahead of them. 

To Mr Baker’s chagrin, refer- 
ences to specific actions through 
which “international co-ordina- 
tion " might be achieved were 
systematically cut out of the 
summit communique. 

But while this process of 
excision had been a source of 
pride and pleasure to the 
German delegation in particular- 
who in the markets could take 
seriously Chancellor Helmut 
Kohl’s apparent belief that by 
watering down the US rhetoric, 
he has helped to preserve his 
nation's economic sovereignty 
and freedom of manoeuvre? 

Certainly not the Japanese, 
who brought to the summit the 
same objectives as the Germans 
— to resist US pressure for more 
expansionary domestic policies 
and a cheaper dollar. The 
Japanese are openly disap- 
pointed. 


Elementary lesson 

Their exporters have felt the 
cutting edge of the trade and 
currency realignment which 
began a year ago. They under- 
stand that this process will 
continue apace unless the major 
trading nations attempt to 
moderate or control it Japan 
accordingly leads the world 
in calling for co-ordinated 
intervention on the foreign 
exchanges. 

But while Mr Yasuhiro 
Nakasone has gone one step 
further than the Germans in 
his appreciation of global 
economic interdependence, he. 
too. seems to have forgotten an 
elementary lesson of inter- 
national economics. The cur- 
rency Intervention Japan would 
like to see is only one com- 
ponent in the package of 
monetary and fiscal measures 
which make up macroeconomic 
policy. 


He can hardly expect the US 
Treasury to come to the rescue 
of Japanese exporters by prop- 
ping up the dollar in the 
currency markets, if Japan 
refuses to open its own finance 
ministry's fiscal policies to 
international debate. 

There is a standard cynical 
analysis of contradictions like 
these in the summit leaders' 
positions. Genuine economic 
coordination is even less likely 
today than it has been in the 
last few years, since the major 
nations' perceived interests are 
more at variance than they have 
been in a long time. 

Last year, when the big five 
central banks launched a suc- 
cessful assault on the over- 
valued dollar, there was general 
agreement that a cheaper dollar 
was needed. Today there is no 
.such consensus about appro- 
priate exchange rates or any 
other aspect of economic policy. 

However, far Europe and 
Japan to ignore the US calls 
for international co-operation 
on such grounds as these is 
both imprudent and unrealistic. 
Adjustments to global economic 
imbalances must eventually 
take place whether governments 
will them or resist them. 

In the long-run there is no 
way for Germany and Japan to 
evade the choice between 
reflationary policies and further 
revaluations of their currencies 
against the dollar. As long as 
these countries' huge current 
account surpluses persist, they 
can must either accept the 
higher value for their curren- 
cies. or they will end up 
pursuing expansionary macro- 
economic policies. 

If thev resist fiscal expansion, 
they will be forced to lower 
their interest rates. Even if 
Japan and Germany were to 
focus on currency intervention 
alone, they would find their 
domestic money supplies rising 
rapidly as they bought dollars 
and sold their own currencies. 

In time, the Europeans and 
Japanese will realise that Mr 
Baker’s call for monetary co- 
operation is an offer they can- 
not refuse. Eventually the US 
current account deficit and the 
corresponding surpluses in 
Germany and Japan will be 
narrowed. 

Tbe only question is whether 


* •‘7-* v ^ •. r'Tv, : r ‘ . 

Agencies catch the meraB 18 * 3 ^ 





:^ ur 
■'/“ Ji r 








by Feona McEwan 




HESE are stirring times 
in the marriage-go-round 
world of advertising. In 
recent weeks, an unprecedented 
wave of headline-grabbing 
unions has reshaped tbe agency 
map dramatically and signalled 
a new phase in the industry's 
history. 

The merger last week be- 
tween three of the world's top go 
agencies, BBDO, Doyle Dane 
Bembach and Needham Harper 
Worldwide creates what will 
probably be the largest group 
worldwide billing $5bn 
(£3-25bn) a year. Some days 
earlier, Saatch A Saatchi of the 
UK snapped up its eighth major 
US acquisition in 18 months, 
paying 350m for Backer & Spiel- 
vogel. Now Saatchi is talking 
again to Ted Bates, the large 
privately owned US agency 
which Saatchi has been court- 
ing on and off for at least 18 
months. 

In the scramble to top the 
pack, tbe campaign language 
has become overheated. “ We 
aim to be nothing less than 
advertising's global creative 
superpower," Mr Allen Rosen- 
shine, BBDO's chief executive 
officer, said last week. 

In themselves, mergers in 
adland are nothing new. In the 
1960s the American Interpublic 
group, the world's largest adver- 
tising agency group, blazed the 
trail by setting up a network 
of three autonomous and com- 
petitive agencies running round 
the world, united by a single 
holding company. Saatchi has 
developed the concept by diver- 
sifying into areas beyond the 
familiar communications zones 
of public relations, sales promo- 
tion and others, to include a 
management consultancy and 
market research network. 

What makes news now is the 
pace of the activity. “It is a 
reflection of what has been 


national division (an Interpublic 
agency). “In some cases, it 
looks like agencies huddling 

together for warmth to ward 


Doyle Dane, 
was widely 
keen Saatchi 
it is widely 
both London 
is a major 
changes now 


off predators." 
among others, 
known to be a 
target. Saatchi, 
acknowledged in 
and New York, 
catalyst in the 
under way. 

“ If you're not an agency 
with worldwide systems and 
worldwide clients," says Mr 
Barry Day. vice chairman of 
McCann - Erickson taiso an 
Interpublic agency) you can fall 
into disrepair and end up being 
bought ” Critical mass, goes tbe 
feeling, provides security and 
stability. 

Mr Willi Schalk, president 
of BBDO International, lists a 
host of reasons for his own 
company's merger. " We believe 
that in the long run in order 
to stay competitive you need 
size, because size guarantees 
you can win, train, nurture, 
keep and pay the best talent 
in the business. And talent is 
a key factor that provides tbe 
quality and creativity on which 
agencies depend. It's not 
volume for volume's sake, in 
our case. 

“Our vision at the end of 
the decade is of a league 
probably consisting of about 
five agency superpowers that 
together have a significant 
share of the advertising market. 
Importantly, they will be groups. 
like Interpublic, with one finan- 
cial holding company, each 
running two or three separate 
global networks." 

The new BBDO group, yet 
unnamed, will be structured 
this way with three autonomous 
legs, the two ad agencies 
(BBDO and then DDB-Need- 
ham) and the below-the-line 


smaller domestic agencies, too. 
For a company like Unilever, 
which operates in 75 countries, 
streamlining its communica- 
tions makes sense in terms of 
time, motion and cash. The 
bulk of its business rests with 
four multinationals agencies. 
" Rather than brief our manage- 
ment in detail in every country 
on our international advertis- 
ing needs.” says Mr Ken Fraser. 
Unilever’s head of marketing. 
“ we expect our agencies to 
carry this out for us. If we had 
one agency in France, another 
in Italy, and so on it would cost 
a lot of money to keep them all 
in tunc. . . 

Beecham has halved to three 
the number of its agencies; 
Beatrice Foods has cut back 
dramatically to four with Sea- 
grams. Kodak. Olivetti. IBM 
and Colgate Palmolive doing 


advertising, <1 ths rifetwbdt that, tackles creativity j 
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hungry for information, but in attitude . to . ^ — . . 

today's crowded market place, indicated a stronger codmtt-; and effectiveness equall y^^ xvo 
there is so much competition meat as part of tmagg-: l gipup so ! far.” he says, “offers' 

for consumer attention that booeting-drlve.; c .* -;.V- - 

creativity has a bigger pan to The biggest effec£^f'al)-ThIs issue ~ 

play.” on the advertising' agencies is - '- is something Cut • 

Certainly in the UK — rec- doser a tt end onTto 8 !. finance, absorbs Ogeooes and 
koned by many to be about planning anfFgoad^getiealmto- increasingly. “New technolggyv 
10 years behind the US in agement "Owe people talked '•■ , «?aWes 
advertising trends, though not about the *dmen SL> butitthe. «»* 
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Agencies now report a shift known 85 econometeie mod^ 

of interest in the advertising w e U ran busme^ ' ^ vl - 

function to senior executive 'TC bigger .ageiudes are tievetoillatf 


rarely enjoyed such 
Agencies now report 


level. “Once it was the market- 
ing director who was managing 


one agency- chief. - ••• ^ techniques. 

Through these business' plans, ' "There sure- a -'.number of 


director of the board,” says there runs .aLictennw-HBa^pdrt-' --interesting things 
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Mr Lowe, “now the m pna pTig tive: growth.: “ Yducah’tbe done .by these .new. .groups. In 


director of the brand,” says and good. /for;: lojhgr .,.' 


very often MD of the brand 
too." City 
sector has 

(Strengthened its standing ' 
There are also some new 


r 

Top advertising groups 


Rank 


Gross income 

Billings 

Agency 

<¥m) 

<$bn) 

L 

Young and Rubicam 

536-6 

3.58 

2. 

Ogilvy Group 

481.1 

3.32 

3. 

Denlsu 

473J. 

3.62 

4. 

Ted Bates Worldwide 

466.0 

3.11 

5. 

J. Walter Thompson 

4509 

3J01 

& 

Saatchi and Saatchi Compton 
Worldwide 

440 J9 

3.03 

7. 

BBDO International 

377.0 

2.52 

8. 

McCann-Erikson Worldwide 

34Sl2 

2.30 

9. 

D'Arey Masius Benton and Bowles 

319.5 

2.18 

10. 

Foote, Cone and fielding 
Comm nni«i tions 

284J!. 

14H> 

Source. 

Advanrsinq Age 
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a chaotic series of currency and 
tradine crises or through a 
controlled monetary and fiscal 
realignment 

The sooner the world's leaders 
realise that this is the challenge 
before them, the greater the 
chances that they will make 
the right choice. 


group Diversified Agency Group 
(DAG) to encompass related 


British science 
needs managing 


generally," says Mr Frank 
Lowe, chairman of Lowe Marsa- 
chalk Worldwide, the dynamic 
British-based international net- 
work. "As competition gets 
fiercer and there is enormous 
over-production in the world, 
takeovers are an inevitable path 
to growth." Surplus capacity 
among ad agencies has been re- 
flected in price cutting; in 
recent UK cases, a shaving of 
the standard 15 per cent com- 
mission to single figures is not 
unknown. 

“ It's panic," suggests Mr 
Ken Robbins, chief executive 
of SSC&B: Lmtas’s inter- 


marketing functions like sales 
promotion and public relations. 

In some respects, as Mr 
Schalk says, the agencies can- 
not avoid bending to the pres- 
sures created by their clients. 
As more companies' brands sell 
globally and media, such as 
Cable TV, become more inter- 
national. these pressures can 
only increase. Eighty of the 
100 top American advertisers, 
notes Saatchi in its annual 
report, happen to be multi- 
nationals. 

Traditionally the big accounts 
have settled in the big agencies, 
although leading advertisers 
will continue to use smarter. 


likewise. Some 60 per cent of 
all multinationals now cen- 
tralise their advertising manage- 
ments. according to Saatchi. 

The role of advertising also 
tends to grow in importance as 
products become more uniform 
— if they don't start out that 
way they are soon copied — and 
advertisers are increasingly 
cognising advertising as. brand 
guardian. By shoring up the : 
brand it generates added valae 
that makes the consumer per- 
ceive a difference, where at 
ttines there is very little. That is 
the difference between Heinz 
baked beans and supermarket 
“ own label " beans and the pre- 
mium which attaches to Levis' 
jeans or Pedigree Chum dog 
food. Companies mske products 
but people buy brands. 

But more than anything, 
advertising must be creative, 
says Mr Lowe. “ Twenty years 
ago, any old ad would do 
because the consumer was 


Mare than most businesses, 'ad 

interest in the agencies, think*/ need- to be Lodlsh 
also undoubtedly seen to grow, to 'keep up a high '■ u 
profile and. main rain morale.” 

M r. Jere my Buihnbre, chairman 
of UK’s Advertising Association 
and of J. Walter Thompson, 

-London- reckons. . * 

1 But all. this begs one very 
large .question- Is there any 
point in. agencies 7 getting 
bigger?' Do two or more separ- 
ate entities ultimately make one 
unit, . or do agencies function 
best when they : grow organic- 
ally? Handling the potential 
resentments, ego-wrestling, and 
fallout of clients and staff after 
a - merger requires skilful 
management* especially- in a 
people - business ■ where the 
quality of the product depends 
entirely on people getting along. 

Professor Leonard Lodish of 
Wharton Business School of the 
University of Pennsylvania, 
himself a practising marketeer, 
shares these doubts. “I don’t 
think . there’s a - justification 


this area which- I’ve heard no- 
body talking about yet;"-say* Dr. 


markets for advertising agen- 
cies. Financial institutions, 
especially, have picked up the 
advertising habit with some 
vigour. In the current spate of 
contested bids, the air has been 
thick with ads from City heavy- 
weights like Hanson Trust, 


-A lot of research -shows that- 
if a company is offered . 
number of different .creative. . 
alternatives to choose from, ' 

with good valid copytesting, he 
ends up with more effective 
work. Perhaps if some of the' 
groups* ; subsidiaries were put. 
into competition - with - each . 
other to produce creative work, 
you’d get better yesnlts: - 

“They could spread the costs, 
among clients, and .improve 
copytesting, research. -strategic 
planning and so on. Pedpfe'are. 
losing sight of the fact that 
advertising is about- changing 
people’s attitudes and purchas- 
ing behaviour or it is nothing. 
More attention should bi^paid 
to this and less on. bikes for 
people to ride their hobby 
horses on around the world." 

In response to agency con- 
solidation, clients lend to vote 
with their feet. When DMB&B 
merged Last year, the- 'London 
office lost more than £23un in- 


a mo nglirger advertising groups hillings. Already the new BBDQ 


to their marteteere interns of 
better ~ advertising. . The - .argu- 
ments put forward are economy 
of scale and multinational 
co-ordination but creativity may 


.. The forthcoming, .-city de- -be lost .when there. .are more. 


regulation looks like delivering 
another new raft of financial 
advertiser to the industry’s 
door; even the UK Stock Ex- 
change has a campaign. 
Financial services advertising in 
the UK has increased in the 
last JO years, from £S0m in 
1976 to £300m in 1985, accord- 
ing to Media Expemfiture by 
Analysis (MEAL) figures. 

On the political scene, adver- 
tising is also playing a growing 
role in Europe and North 
America. The Saatcfais are well 
known in the UK for their Con- 
servative Party campaigns and 
more recently the UK Labour 
Party, long ambivalent in its 


channels required to approve 
work — Really great advertis- 
ing can get stunted. It’s 
certainly a challenge for man- 
agement not to let this happen,” 
It is always a danger that 
fatter international agencies 
grow complacent in their local 
branches, or disheartened, if 
say, head office shows scant 
regard for its smaller domestic 
clients (multinationals clients 
are more profitable). Such a 
fate has struck a number of 
London agencies in the past, 
and delivered bright hungry 
younger shops with golden 
opportunities. Mr Schalk of 
BBDO anticipates an agency 


group appears to Jhave lostX 
Honda. This is not entirely un- 
expected, since the trio between 
them handles four car accounts 
— Volkswagen Audi, Chrysler 
and - Ford Australia, 

But the big challenge remains 
to dev.elqp global, reach and 
general' business skills, without 
quenching the creative spark. 
For the -super-agencies.. like 
Saatchi and the new US group- 
ing, this means keeping the best 
people by offering high salaries 
and stock option Schemes. It 
also means not interfering too 
much. 

It is noticeable that in the 
most recent round "of London 
awards 'to the industry, the 
names of the big groups con- 
tinue to sit alongside those tike 
Boase Massimi Pollitt whose 
names are unknown - to : Wail 
Street 
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BRITAIN is justifiably proud 
jf its long record of scientific 
iiscovery and technical innova- 
tion, as measured for instance 
in Nobel prizes. But it would 
be hard to deny that Britain is 
[ailing to exploit that record 
nowadays. 

Innovation. which is 
apparently well within the com- 
pass of Britain's expertise. 
:alent and scientific base is 
jelng imported because 
Britain’s trading rivals are 
j ringing it to the market more 
iiricklv, more cheaply, better 
made or- — all too often — with all 
hree advantages. 

Meanwhile, areas of publicly 
‘unded science which contribute 
irtle in any direct way to the 
•conomy. such as high-energy 
ihvsics and astronomy, are 
naking large demands on the 
3ritish science budget on 
rrounds of scientific excellence. 

It cannot be wholly coincl- 
lental that the same trading 
ivals — the US. Japan. West 
Germany. France, even Sweden 
rith its cabinet committee 
rhich coordinates the nation's 
esearch — all have national poti- 
ies of some kind for their pur- 
uit of science. Britain has no 
oordination; just a number of 
isparate. big-spending bodies. 
11 casting avaricious eyes at 
he budgets of one another. 

That, at least, is the belief 
riiich underlines the latest 
eport from ACARD. the inde- 
endent Advisory Council for 


iptied Research and Develop- 
now headed by Sir 


ancis Tombs, Rolls-Royce's 
airman. This is a study of 
dinical opportunities — the ex- 
jitable areas of science — 
med out by a team led by 
■ Charles Reece. ICI's research 
rector. It rejects the notion 
dely held among British 
entists, that research cannot 
organised to deliver econo- 
c return. 

Other countries do not believe 
is. They are deliberately 
arting their own support of 
ience in the belief that its 
'ective exploitation is loo 
ncial to economic wellbeing 
be left to chance. 

Profitable innovation, of the 
id Britain desperately needs 
support its industrial restruc- 
ring, requires the matching of 
d sets of perceptions. One 
ncems what is possible in 
entific and technological 
-ms and the other what is 
tnmercially desirable. The 


process of identifying exploit- 
able areas of science must draw 
together these two perceptions, 
says the study, “ creating a 
shared vision of the directions 
m which to develop this 
dimension of science policy, 
visions shared by industry! 
science and goveroment which 
are based on continual dialogue 
and discussion.” 

Most important of all, the 
study concludes, it requires a 
commitment by all involved to 
achieve the promised return to 
the benefit of a strategic 
science policy. 

.This is not a view likely to 
win ready acceptance among 
academic scientists in Britain, 
who will still see easy solutions 
to their present woes in trans- 
** rs °f funds from other sectors 
of science, defence being the 
most widely coveted. 

WTiere It is likely to win 
wholehearted suport, however, 
us with the House of Lords 
oplect Committee on Science 
and Technology, to whose deli- 
berations in 1982 the study can 
be traced; and with the govern- 
ment's new chief scientific 
adviser Mr John Fairc lough 
from IBM. 

the study proposes is 
mat Britain set up something 
axin to Japan's long-term 
national plan for basic science, 
or France's national sym- 
posnim; a forum where bodies 
which now sc i themselves 
l wrongly) as competing for 
snares of a national sconce 
cake can meet and debate mat- 
tere under fixed rules and 
guidelines. 

The forum proposed is essen- 
» think tank of "wise 
men of science and technology 
equipped with a data base that 
reinforces its grasp of the two 

match* perceRtions must 

hJP 16 t ? sk such a thlnktank 
has already been stated 

ST® by the | over °ment in 
annual review of 

Rrlrfinv in Bnt , ain - Stating that 
Britain s expenditure on R and 

“s .. a percentage of gross 
; r T!. S iV c P rodu « is sufficient, 

!* «P°n science itself to 

JSJ5 ‘.ho 0 c med va ? u ® judgments 
ab ?“* science it is pursuing. 
h ,*" 1 ° ther words, its job should 
01 to manage the national body 

h« C, , e ,Vf L * ~ something Britain 
has attempted so far only in 
wartime. 


Barons 
in business 


Baron Empaln, one-time head 
of the Fran co-Belgian Empain- 
Schneider industrial empire, is 
teaming up with Lord Wilson, 
the former British Prime 
Minister, in his efforts to make 
a major business come-back. 

Empain. who was at the 
centre of a sensational scandal 
when his private life was 
exposed after he was kidnapped 
and held for 63 days in 1978. 
has agreed with the ICE group, 
of which Wilson is a board 
member, to set up in Paris a 
French venture called ICE 
France-Cblne. 

ICE has specialised during 
the past seven years in promot- 
ing trade deals, teebnoiop- 
transfers and joint ventures in 
China. Tbe idea is for the 
French company run by Empain 
to do the same. 

Empain and Wilson will be 
launching the new operation at 
Empain's new offices in the 
Avenue Kleber near the Arc de 
Trlompbe in Paris next week. 

The move is the latest in 
Baron Empain's efforts to re- 
establish himself prominently 
on the business scene. He left 
his industrial group, which 
controlled activities ranging 


Men and Matters 


from heavy engineering to tele- 
communications and construc- 
tion, when details of his life 
as a heavy gambler were pub- 
lished after his kidnapping. 

He kept out of the headlines 
until last autumn when he pub- 
lished a best selling biography, 
including an account of his 
kidnapping. He now runs a 
barter trading business, dealing 
with most commodities from oil 
to coffee, which is likely to fit 
neatly with his new Chinese 
venture. 


No clouds 



Something a little less alarming 
started out from Kiev yesterday 
— the annual international 
bicycle peace race. This time, 
the television cameras were 
there, scanning the crowded 
streets bathed, according to an 
East German sportscaster. in 
"beautiful summer weather." 

Ten teams were entered, 
including all the Warsaw Pact 
countries and Cuba, with the 
Finnish team expected to arrive 
today. 

But nearly all the teams 
expected from the West cancel- 
led their appearances after 
the Chernobyl disaster. The 
announcer noted tersely that 
these "others" were not at the 
start-line but did not explain 
why. 

The route of the peace race 
is Kiev-Warsaw-East Berlin- 
Prague. But the cyclists will 
not be pedalling from Kiev to 
Warsaw. Instead, they will race 
In and around Kiev for 33D km 
before flying to the Polish 
capital. 


it paid for the 1979 Tokyo bash. 

Beefing up the security has 
been the main reason for the 
increase. But it seems the 
appetites of journalists have 
also had an impact. 

The New Otani Hotel began 
offering free meals to accredited 
journalists, estimating a demand 
for 4,000 a day. But after 
nearly 5,000 meals were con- 
sumed on the first day. the hotel 
was forced to cut its hours of 
service. 

An FT correspondent, look- 
ing for a mid-afternoon snack 
yesterday, had to make do with 
Calorie-Mate, a slimming pro- 
duct being handed out free as 
a promotion. 

For the thirsty, an “ion 
supply drink " was on offer 
under the less-than-appetising 
label of Pocari Sweat. 


job if he had tried to do that 
as the chairman of a public 
company. 


Mum's the word 


“If enough of us don't pay for 
a car lieencc will they abolish 
that as well?" 


High life 


Razor sharp 


Japan is now adding up its 
costs as host of this year's sum- 
mit — and reckons it could be 
faced with a final bill more 
than five tunes the Y6bn (£24m) 


Victor Kiam, the former US 
toothpaste salesman famed for 
TV advertisements extolling the 
virtues of his Remington 
shavers, had some sharp com- 
ments to make yesterday on the 
business environment for the 
company he chairs. "It is a 
David in a field of Goliaths," he 
said. 

Kiam treated an American 
Chamber of Commerce lunch in 
London to a eulogy to free trade 
and Hie entrepreneurial spirit, 
with some kind remarks on 
British "true grit" thrown in. 

US economic policies were, 
however, another matter. An 
environment had been created 
in the US. he said, in which 
manufacturers could not exist- 
What had happened there in the 
past four years was " a tragedy 
that wir* affect us for years to 
come." 

Remington Products has been 
a private company si Kiam 
bought It in 1979 and he has 
kept its US factories going. But 
he claims he would have lost bis 


In an effort to win a respite 
in Austria's bitter presidential 
campaign. Dr Fred Sinowatz, 
the Austrian Chancellor aiti 
Socialist Party leader, has 
called for a “ campaign free 
Mother's Day ” next Sunday. 

The first round of voting bps 
been a bruising experience for 
Sinowatz's party with contro- 
versial candidate. Dr Kurt 
Waldheim, only just failing TO 
win the presidency outright and 
increasing the Conservative 
vote in some of the Socialists’ 
heartlands. 

The second round, due at the 
latest on June 8, promises to 
be just as bitterly fought. 
Whether Sinowatz’s call for a 
Mother's Day break will be 
beeded is uncertain. 

Even Dr Rudolf Kircb- 
schlager, the current President, 
found it impossible to calm the 
passions aroused by the cam- 
paign and the controversy over 
Waldheim's alleged Nazi past. 
His earlier call for a peaceful 
Easter weekend was widely dis- 
regarded by the politicians and 
even some clergymen joined in 
the fray. 


Director named 


What’s in a name? In the case 
of a new glass developed by 
Pilkington's subsidiary in 
Argentina to control solar 
gain, the name had to combine 
the ideas of sunshine and 
insulation. 

The South American manage- 
ment came up with “Sol-K.” 
"K” is the symbol of thermal 
conductivity. 

It sounds like sensible mar- 
keting until you say the name 
out loud. Then it becomes 
clear that the Argentines are 
engaging in the well-known 
management game of seeking 
favour with the man in head 
office. 

The name of the Pllkington 
director In charge happens to 
be Sol Kay. 


Observer 
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in America, 
selling well abroad 

By Stewart Fleming in Washington 


§TH£ TOKYO summit -will prob- 
pbly'be best remembered for its 

Kstaod against terrorism, but the 
t weeting should also go down as 
^another-milestone in the career 
t-of Mr James Baker, the US 
^ Treasury Secretary. 

r ~- Mr Baker, a 55- year-old 
lawyer and a politician to bis 
''toenails, has speed-read the 
^intricacies of international eeo- 
tnomics since taking over at the 
^Treasury last year. Yesterday's 
Tokyo statement looks like a 
useful addition to the string 0 f 
Initiatives In the field of eco- 
nomic diplomacy which Mr 
Baker has launched in the past 
eight months. 

t In that period be and his 
£ eminence grise, the 42-year-old 
[Deputy Secretary. Richard Dar- 
fman, have masterminded an 
■activist foreign economic policy 
r- in the name of President Ronald 
r Reagan which has been no less 
r assertive in its style than the 
( military -response to Libyan 
( Sponsored terrorism. 
f - An important difference be- 
! tween the two policy areas, how- 
sever, is that to the evident re- 
t lief both of America’s indus- 
l trial trading partners and Mr 
; Paul Volcher. the Federal Re- 
t. serve Board chairman, Mr Baker 
! has discarded the rigid free 
i market ideology which under- 
[ pinned the policies of his pre- 
J decessor at the Treasury, Mr 
i Donald Regan. 

! The key event was last Sep- 
; tember’s agreement among the 
; Group of Five industrial coun- 
; tries to devalue the dollar. Since 
then Mr Baker has helped to 
engineer two co-ordinated cuts 
. in international interest rates, 
i Last October be also launched 
in Seoul a revised strategy for 
tackling the Third World debt 
crisis. 

As such, Mr Baker has 
emerged as the pre-eminent 
economic policy-maker in the 
White House. Not since 
Henry Kissinger has a cabinet 
member combined such com- 
plete authority aver a major 
policy area with such a dear 
vision of how to use it” wrote 
Mr Robert Kuttner. the 
respected economic correspon- 
dent of New Republic magazine 
in a profile last month. 

What is far less clear,, how- 
ever, not least because he plays 


his cards so close to his chest, 
are the longer-term implica- 
tions of this accumulation of 
power. 

. What; for example, is the 

significance of Mr Baker's rule 
m international economic 
policy-making for Fed Chair- 
man Volcker, the man whose 
views have done more to shape 
the evolution ot the world eco- 
nomy over the past seven years 
than any other Individual? 
What convictions does Mr 
Baker have about the way the 
world monetary system ought 
to evolve, indeed do he or Mr 
Darraan have any very precise 
idea of where they are headed? 

Mr Baker has 
emerged as 
the pre-eminent 
economic 
policy-maker 
in the 

White Hoose 


Of are they improvising bril- 
liantly and making the most 
out of a particularly favourable 
climate which hag seen the 
economies of the major in- 
dustrial countries converge 
around lower levels of inflation, 
and interest rates and steady 
growth rates at a time of fall- 
ing oil prices- 

Ur Baker's rise has not sur- 
prised those who watched him 
in 1980 first head his close 
friend Mr George Bush’s cam- 
paign for the Republican Party 
presidential nomination and 
then out of the ruins of that 
battle, fashion an increasingly 
influential position in the White 
House after President Reagan 
asked him to take on the job 
of Chief of Staff. 

“ The fact that Mr Baker knew 
how the White House functioned 
has been an Important factor. 
His move to the Treasury was 
accompanied by a reorganisa- 
tion of the White House struc- 
ture to concentrate a wide range 


of the administration of 
economic policy making in a 
newly constituted Economic 
Policy Council which he chairs. 

He has also chosen his issues 
carefully, setting out con- 
sciously to make his name in 
the field of international 
economic diplomacy. Signifi- 
cantly, he has done this with 
a clear eye on domestic politics. 
His name is now associated not 
only with the decline in the 
dollar which should help 
{mainly Republican) business- 
men cope better with foreign 
competition, but also with the 
decline in interest rates. 

In sharp contrast, Mr Baker 
and Mr Darman have kept 
well clear of the apparently 
intractable, and politically 
divisive, issue of how to reduce 
the federal budget deficit. 
“Their style is to push where 
chances are good for progress 
and stay away from losers.” says 
Professor Henry Nau, a former 
White House economic adviser 
who is critical of Mr Baker's 
decision to sidestep an issue 
which be maintains should be 
much closer to being resolved 
so late in the economic cycle. 

Even tax reform, an issue in 
which Mr Baker was intimately 
involved before Christmas, 
seems to have been occupying 
less top Treasury lime as it has 
continued its tortuous route 
through Congress. Mr Steven 
Smith, a political scientist at the 
Brookings Institution suggests 
that Mr Baker has recognised 
that tax Teform is not going to 
be the political winner for the 
republican party that once 
seemed possible. 

u Baker,” says one top official, 
‘understands the political dyn- 
amics of economic growth.” 

It is partly the partisan poli- 
tical calculations underlying 
Mr Baker's thinking which are 
seen to distinguish the Trea- 
sury Secretary's motivations 
from those of the Fed chairman. 

Since Mr Baker moved to the 
Treasury, the two men have 
worked very effectively 
together: a striking contrast to 
relations between the Fed and 
Mr Donald Regan's Treasury. 
They share broad areas of 
agreement on economic policy 
priorities. 

Both see a role for co-opera- 
tive government involvement 
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in the international economic 
arena and on Third World debt 
the two officials have worked 
hand-in-glove- Mr Volcker also 
shares Mr Baker's desire to see 
Japan and West Germany take 
decisive steps to accelerate 
their economic growth, not 
least because that would 
remove some of the pressure on 
the Fed In economist David 
Hale's vivid phrase to “ regard 
US monetary policy as an all- 
purpose International valium 
capable of curing every macro 
or micro-economic malady in 
the system." 

But iheir differing roles and 
experience have already shown 
up in differing interpretations 
of the economic outlook. Mr 
Volcker still expresses his con- 
cern about the Federal budget 
deficit and the danger of a loss 
of confidence in and “ free 
fall ” of the dollar. 

Mr Baker, it seems, is much 
less concerned that the dollar 
could collapse, and sees in- 
flation as very much under 
control. He senses that he is 
looking at a golden opportunity 
both to allow the US currency 
to depreciate without stoking 
up the inflationary fires and 
at the same time to put pressure 
on America’s trading partners 
to grow faster. These develop- 
ments would help to reduce 
further the trade deficit, and 
diminish the threat of a politic- 
ally-divisive protectionist fight 
in Congress while boosting the 
growth of the US economy. 

Some fear that already, by 
successfully making dollar 


devaluation so high a political 
priority at a time when many 
US financial institutions and 
Third World borrowers are 
poised precariously. Mr Baker 
has narrowed lurcher the Fed's 
limited ability to lean against 
ihe inflationary wind should the 
US economy accelerate strongly 
or the currency fail in a way 
alarming to the central bank. 
Others express concern that the 
Treasury chief, with his 
emphasis on faster economic 
growth, is laying the founda- 
tions for a synchronised and 
ultimately inflationary world 
economic boom. 

“ Economic policy co-ordina- 
tion.” says a top Government 
economic policy official, “ can 
be pushed too far." 

But there is ample evidence, 
not least in the evident Ger- 
man reluctance to succumb to 
American demands to grow 
faster and the summit’s 
guarded endorsement of Mr 
Baker’s latest initiative, that 
others share this view. 

In part this scepticism reflects 
the recognition that Mr Baker 
will not be occupying the 
Treasury Secretary job for ever 
and that American policies may 
change just as dramatically 
again. Many expect him to quit 
next year if he decides, as most 
expect he will, that he wants to 
play an active role in the 1988 
presidential election. “ Can 
Baker and Darman deliver the 
next Treasury or a framework 
for international co-operation 
which will survive them?'* asks 
one official doubtfully. 


Why Britain must resist 
the lure of the EMS 


THE PRIME MINISTER made 
it clear last week that the swell- 
ing chorus of support for full 
British membership of the 
European Monetary System 
does not yet include her. 

She remains unwilling to 
hand over to the Bundesbank 
the ultimate power of decision 
over British economic policy; 
and, now that we have learnt 
io take a more relaxed attitude 
to the exchange rate, she is 
reluctant to return to the bad 
old ways by placing the pound 
under an EMS spotlight, with 
the attendant risk of a pre- 
election sterling crisis If the 
arrangement breaks down. 

The Prime Minister may be 
unconvinced, but Britain's busi- 
ness leaders have no such 
doubts; they are now among the 
most enthusiastic supporters of 
EMS membership. Yet it is hard 
to see why this should be so. 
The assumed (though largely 
unproven i advantages to our 
export trade of exchange rate 
stability would necessarily pro- 
vide a similar stimulus to 
imports; and since our imports 
of manufactures from the EEC 
are 50 per cent higher than our 
exports, it is hard to see that 
we would gain on the deal. 

Even the CBI at its most 
Micawberish baulked at pegging 
the pound to the D-mark when 
the rate was touching DM4 to 
the pound. Now that the rate 
has slipped somewhat, they 
assure us. with characteristic 
and easy self-delusion, that we 
are now fully competitive with 
the Germans, and can safely 
live with the current rate. 

What are the facts? Our 
export prices for manufactures 
(and these are the only prices 
that matter) are now more than 
30 per cent higher by compari- 
son with German prices than 
they were ten years ago , and 
even then we -were failing to 
compete. Anyone who believes 
that we can live with that loss 
of competitiveness against oar 
most -important competitors, lei 
alone that we should entrench 
it as an art of deliberate policy, 
is resolutely refusing to face 
facts. 

Moreover, the full extent of 
our competitive disadvantage is 
understated by the conven- 
tionally used indices. The 
index of relative export prices 
measures only those goods 
which we continue to be able 
to sell in International markets 
and which are therefore by 
definition competitive; it does 
not show the prices of goods 
which are no longer competitive 


By Bryan Gould 

and which, as a result, drop out 
of the picture altogether 
because they are no longer pro- 
duced and sold. 

Similarly, the various indices 
of labour costs and purchasing 
power parities give too favour- 
able a picture, because they 
measure costs and prices across 
the whole economy rather than 
just in the internationally 
traded goods sector. It is in 
this sector that our rivals have 
established such a huge advant- 


Even the CBI 
at its most 
Micawberish 
baulked at 
pegging the 
pound to 
the D-mark 


age because tbeir cost perform- 
ance here. reflecting the 
volumes they produce and sell, 
is spectacularly better than for 
their economies as a whole. 

The Japanese, for example, 
saw consumer prices rise by 384 
per cent between 1952 and 1979 
— not so very different from 
our own rise of 442 per cent. 
Over the same period, however, 
whereas our export unit values 
rose by 380 per cent, the Japa- 
nese figure was only 33 per cent 
— no wonder Japanese exports 
increased forty-fold. Too many 
supposed experts overlook this 
crucial point. 

Some proponents of EMS 
membership are prepared Vo 
concede that we are sot yet 
within striking distance of an 
appropriate rate at which to 
enter. But, they say, let us 
assume that we could arrive 
at such a rate; would there not 
then be considerable advantage, 
in terms of stability and pre- 
dictability, in joining? 

The difficulty with making 
this assumption is that the 
whole point of joining the EMS 
is surely to prevent the 
exchange rate from finding the 
level at which it might make 
sense to join. The Chancellor, 
for example, having abandoned 
his other monetary targets In 
favour of the exchange rate. 


apparently believes that EMS 
membership is necessary if that 
target is to be maintained. In 
other -words. EMS membership 
is one further way of trying 
to secure that age-old objective 
of Brtish economic policy — the 
continuing over-valuation of the 
pound. 

Let us leave aside the oddity 
(made much of by Professor 
Alan Walters) that maintaining 
the pound at a fixed rate within 
the EMS would, if the experi- 
ence of other members is any- 
thing to go by. require gyra- 
tions in monetary policy and 
the use of exchange controls — 
both of which are presumably 
anathema to the Chancellor. 
Lot us also overlook the chan- 
cellor's apparent admission that 
he can maintain bis exchange 
rate target only by relying on 
the disciplines of the German 
Medium Terra Financial 
Strategy — hardly a ringing 
declaration of confidence by the 
Chancellor in his own policy. 

The real question is whether 
or not full EMS membership 
would benefit the real economy 
by enabling us to regenerate 
industry and tackle unemploy- 
ment. The answer must be that 
it would not: indeed, it would 
he a positive obstacle to this 
obiective. 

This is because mining the 
EMS ensures that the unavoid- 
able conflict between real 
economy objectives like full 
emoloyment on the one hand 
and the exchange rate target on 
the other would always have to 
he resolved in favour of the 
latter. AU aspects of policy — 
monetary, fiscal, interest rates 
— would have to be adjusted to 
accord with the exchange rate 
target We should aeain repeat 
the wearyinglv familiar course 
of havine to deflate fn order to 
protect the parity. 

It is this trap into which so 
many British governments— 
including Labour governments 
— have fall In the past Any 
government which hopes to 
avoid this trap will have to be 
clear that the true role of the 
exchange rate is to act like any 
other price — as a market-clear- 
ing mechanism which enables 
us to balance our trade while 
making full use of our 
resources. If the exchange rate 
is to fulfil this purpose and open 
up the way to expansion and 
full employment, both ems 
membership and the mistakes 
of the put must be firmly 
resisted. 

The author is Labour MP for 
Dagenham, 
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Gas midves 
estimates 

From Mr J. Stem, 

Sir, — My analysis of the 
natural gas reserve estimates in 
the 1985 Brown Book leads me 
to rather greater reservations 
about these statistics than are 
expressed in Dominic Lawson’s 
article (“Sombre review of oil 
and gas," April 30). 

The much-trumpeted increase 
of 6.2tcf (trillion (million 
million) cubic feet) in proven 
and probable reserves in 1984, 
turned into a decline last year 
of 2B tcf. Worse still, 93 per 
cent of the 8-2 tcf increase was 
in the probable category, while 
the same percentage of last 
year’s decline was in proven re- 
serves. What this means is that 
the reported increases in 1984 
of additions to probable dry 
gas reserves in the Southern 
Basin and condensate reserves 
have largely been maintained 
(although there' has been a 
small decline in the condensate 
figures). _ 

Last year, proven reserves ot 
dry gas, both in the Southern 
and elsewhere, declined. 
In other words that part of the 
resource base which is cheapest 
and easiest to produce and 
about which we should have the 
best knowledge, has declined 
significantly: It is easy to lose 
sight of this, amidst the drama- 
tic upward revision of estimate 
of possible and undiscovered 
gas reserves reported in the 
Brown Book. . , . . . . _ 

While it is understandable for 
the Government to maintain 
that the import of Sletpoer gas 
from Norway would still have 
been rejected on the new 
figures, it is less and less easy 
for a neutral observer to sup- 
port this. Dominic Lawson may 
be correct to say that it is no the 
Government’s interest to_a:eate 
the best possible hicenbve to 
develop UK gas discoveries at a 
time of falling 0*1 pnC ^; ( 
this was not the rex** given 
for turning down Sleipner. Tim 
reason given was that the UK 
reserve base was adeqoate to 
support d«Desnc <Jen , an^^ , t0 
ttentid 1900s without imports. 
That assertion is looking to- 
creasingly untenable. 

Jonathan P. Stern. 

{Head, Joint EncT ^ 

S3ZT ^Studie* Institute and 

international 

toTj'ornes s Square, SWl. 

National pay 

scales 

From the 

Reward Regional Surveys 
Sir— The Job Column o LIU ay 

* 

Seward recommends a ream- 


Letters to the Editor 


tvon in pay to those in low-cost 
areas. 

Nothing can he further from 
the truth. The main problem 
is housing costs which are rising 
fast in the prosperous South- 
East and stagnating in many 
other area. This strains a 
national pay scale and creates 
vast variations in living stan- 
dards among employees in the 
same job. We suggest that 
something needs to be done to 
reflect these problems. 

. The solution is not easy, but 
it can be either by an exten- 
sion of the London Weighting 
principle, or by paying people 
in expensive areas further up 
each pay range (but retaining 
the basic structure), or by using 
a separate structure for each 
location which would reflect the 
local and national situation. 

There is no obvious solution 
and each organisation needs to 
treat the problem indepen- 
dently with reference to their 
own problems, social policy and 
objectives. 

H. F. Co ui drey, 

I. Mill SL, 

Stone. Staffs. 

Industrial 


copyright 


From the Chairman, 

Industrial Copyright Reform 
Association. 

Sir, — I refer to the letter 
from Mr D. W. Gee (April 29) 
and would appreciate an oppor- 
tunity to clarify a few points. 

The quotation regarding loss 
of jobs in the spare parts indus- 
try, which he attributes to me 
was, in fact made by Lord 
Ijoyd of Kilgerran (but with 
which I completely concur). 
Lord Lloyd practised for many 
years at the Patents Bar, and 
1 am confident therefore that 
his philosophy is realistic. The 
whole point of the issue is that 
the profoundly sensible judge- 
ment of their lordships In BLrv- 
Armstrong- rescued both the 
spare parts industry and .the 

consumer from -imminent -peril, 
and defined that copyright pro- 
tection in purely functional 
spare parts was never the inten- 
tion 1 of Parliament; Therefore 
the White Paper is threatening 
to introduce such protection by 
clear statute far the first time. 
This is the danger area for job 

10 a5o, I am sure Mr Gee is 
well aware that the compulsory 
licensing provisions written 
into the White Paper may prove 
almost impossible to put into 
practice. It therefore invites Ihe 
ludicrous spectre of manufac- 
turers effecting lok . e " . 
designs every 5 years to 
regenerate their monopoly. 
Exactly what the reaction of 


our EEC partners will be re- 
mains to be seen, but the pro- 
posals appear to re-establish 
our collision course with the 
relevant articles is the Treaty 
of Rome, which was so narrowly 
avoided recently by their lord- 
ships’ judgment 
D. J. Plaster, 

BCT, 

Timmis Road, 

Lye, Stourbridge, 

West Midlands. 

Let the Revenue 
decide 

From Mr J. Hillyer 

Sir,— The Chancellor’s Budget 
may have included welcome tax 
concessions for charities but his 
Finance Bill is a disaster. 

The reason for the complexity 
of the charity provisions in the 
bill is that it tackles two quite 
different problems. In the press 
release immediately following 
the Budget speech, the need to 
prevent abuse by one form of 
avoidance, a device called “the 
company purchase scheme,” was 
explained. That is a matter that 
deserves immediate attention 
and will command widespread 
support. What we now see in 
the bill is an attempt to define 
what is to be regarded as 
moneys applied for charitable 
purposes. 

Those provisions have been 
included without the benefit of 
a Green Paper and consultation 
with charities which cover very 
diverse fields. Defects in draft- 
ing (and there are many 
instances in the hill) cannot 
cure fundamental flaws in the 
'principles behind the Bill. 
There are two things to get 
dear. Philosophically, is if 
right to take no heed for to- 
morrow? Objection is taken to 
the accumulation of moneys 
rather than their immediate 
spending. To preserve the pur- 
chasing power of grants being 
made by a charitable trust, for 
example, requires some accumu- 
lation. The desire to create the 
resources needed io provide a 
building for clearly charitable 
use inevitably requires time. 
That is to be penalised. So is 
the switch of investments; the 
Bill defines what assets on re- 
investment may qualify to avoid 
adverse tax consequences. This 
is an extremely dangerous path 
to bo down. 

There is a further funda- 
mental, conceptual problem. 
The Accounting Standards Com- 
mittee has recently issued ED38 
which is the draft statement 
of recommended practice on 
accounting by charities. The 
recommended accounting policy 
is the accruals concept. The 
Finance Bill is based upon the 


concept of receipts and pay- 
ments. The one has its feet 
firmly on the ground, and the 
other has its bead in the clouds. 
Such a disparity inevitably 
means timing mismatching. The 
horrendous consequences of 
that are all too obvious, and 
the uncertainty and chaos it 
creates are serious. 

My suggestion to the Chan- 
cellor is therefore that he 
should postpone the legislation 
for one year to give time for 
consultation and to get the 
principles right before the 
drafting Is attempted. In the 
meantime, he should take a 
Draconian temporary measure 
of giving the Inland Revenue 
a discretion to withhold relief. 
John S. Hillyer. 

Hill Vellaeorr. 

21 Whitefriors Street, EC4. 

Expensive to 

work 

From Mr D. Franklin 

Sir,— Mr John Edmonds 
claims (April 30) that a single 
person on £100 per week salary 
pays £15.98 tax, £9 in National 
Insurance and averages £5 
travel expenses. The Board of 
Inland Revenue Tax Tables on 
which our company has io 
deduct employees' tax and NT. 
calculates these figures to be 
£17.10 and £9.02 respectively. 

Even talcing Mr Edmonds’s 
inaccurate net pay of £70.02, he 
and his research department 
can receive confirmation from 
DHSS offices in south London 
that an unemployed single per- 
son living away from home can 
draw up to £70 in benefits. His 
incentive to work is precisely 
2p per week. 

Mr Edmonds also claims that 
the 500,000 unfilled vacancies 
are not job vacancies but a 
measure of turnover of jobs. It 
would be equally illogical to 
claim that the 2m registered 
unemployed of less than 12 
months' duration are not un- 
employed but simply a measure 
of turnover of jobs. 

He further claims that anyone 
advertising a new job will be 
deluged with applicants. There 
are almost lm registered un- 
employed in the south east of 
England, yet a recent edition 
of a local paper lists 11 pages 
of 434 vacancies ranging from 
£3,000 to £8,000. Last year our 
company attempted to recruit a 
trainee manager. During the 
space of six months, the three 
job centres who handled our 
request, overwhelmed us with 
a deluge of six applicants. Five 
did not even bother to turn up 
for the appointment and the 
sixth met his terms of a three- 
monthly trial appointment by 
arriving for work at the correct 
time on three out of 10 working 
days. 

Unless politicians, academics 
and trade union general secre- 
taries face these facts, more 
people will be taxed into un- 
employment. 

D. G. Franklin. 

121 Kennington Rd, S£U. 
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THE LIQUID ENGINEERS 

THAT'S HOW MUCH STANDS TO BE GAINED EACH YEAR BY THE COMMERCIAL 
AUTOMOTIVE MARKET. (THAT’S RIGHT 80 MILLION POUNDS:! WHICH IS 3% OF 
THE INDUSTRY'S FUEL BILL. HOW? SIMPLE. JUST BY USING CASTROL’S TWO 
NEW REVOLUTIONARY OILS. PYNAMAX AND^YNADRIVE. CASH IN ON THEM NOW 

FOR FUftTHER INFCRMA7ICM SN3 '^r£li{Q?a3| 3a .'Si. 
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Christian 
party gains 
convincing 
victory 
in Sabah 


By Wong Sukmg In Kuala 
Lumpur 

CHIEF minister of the resource- 
rich east Malaysian state of Sabah, 
Mr Joseph Pairin Kitingan, led his 
Christian-dominated Party Bersatu 
Sabah (PBS) to a sweeping victory 
in the state elections yesterday on 
the back of a wave of anti-federal 
sentiment 

With results of 47 of the 48 con- 
tested seats declared, the PBS had 
won 34, compared with 12 by the 
Moslem United Sabah National Or- 
ganisation (USNO) and one by the 
Berjaya Party. 

The victory is particularly grati 
tying for Mr Pairin on two counts. 
First, the PBS has proved convin- 
cingly that although Christian-led, 
it has been, able to attract substan- 
tial numbers of Moslem voters. 

In the previous elections last 
April, the party unexpectedly won 
power with 25 seats from mainly 
Christian Kadazan and Chinese 
constituencies, opening itself to ac- 
cusations by the opposition USNO 

that it is anti-lslamic. 

Second, PBS has secured a two- 
thirds majority in the state assem- 
bly (as ruling party, it can nominate 
six more assemblymen), giving it 
the crucial power to amend the 
state constitution. The party has 
said it wants to amend the constitu- 
tion to prevent defections, a com- 
mon feature in Sabah politics, 
thereby ensuring i Is rule. 

The latest election was called to 
break the protracted deadlock 
which existed because the Muslim 
opposition parties and the federal 
government never fully recognised 
Mr Pairin's chief ministership and 
had obstructed his administration 
at every turn. 

This culminated in a wave of ri- 
ots, arson and bombings in Sabah 
during March, resulting in five 
deaths. 

Since then, anti-federal feelings 
have been high among Sabah’s 
1.3m population. The federal gov- 
ernment in Kuala Lumpur is 
blamed for much of the political 
manoeuvring. 

As an acknowledgment of such 
feelings, federal ministers re- 
frained from campaigning in the 
election for their coalition partner, 
the Berjaya Party, which also de- 
rided to use its own symbol instead 
of the federal banner. 


Burroughs 
outlines bid 
strategy 

Continued from Page 1 


be quickly accepted." He termed the 
offer price “very attractive" and em- 
phasised that the bid represented 
“a critical long-term strategic move 
- a move that is the beginning of 
the process of creating another 
really viable US-based multination- 
al advanced computer systems 
manufacturer” to compete not only 
with IBM but as the second largest 
computer group in the world. 


While Sperry has yet to respond - 
and has previously indicated its de- 
termination to remain independent 
- analysts noted that the $70-a- 
share bid, including 55 per cent in 
cash, would be difficult to top. They 
also noted that Burroughs, which 
unsuccessfully bid 560 a share for 
Sperry 11 months ago, has prepared 
its latest bid well. There was specu- 
lation that the Detroit-based group 
would go ahead with a hostile ten- 
der offer if Sperry rejected its latest 
advances. 


Among the specific financing ar- 
rangements, Burroughs said it was 
seeking a S3bn bank credit facility 
to fund the cash portion of the bid. 
It bad already received commit- 
ments totalling S1.5bn at standard 
commercial rates with an interna- 
tional group of banks led by Mor- 
gan Guaranty - including a 5500m 
commitment from Britain's Nation- 
al Westminster group. 


Boeing consortium w ins 
$1.7bn helicopter deal 


BY LYNTON MCLAIN IN LONDON 

Cheltenham in Gloucestershire is 


BOEING VER.TOL and Bell of the 
US have joined forces to win a 
S1.7bn contract from the US Gov- 
ernment to develop a helicopter 
with tilting rotors and wings that 
flies like an aircraft. 

Boeing said yesterday that the 
US armed services have a require- 
ment for just over 1,200 of the tilt- 
rotor aircraft, worth a total of 
S24bn. 

The company has budgeted to 
spend 535m on the project between 
1964 and 1987, It has carried out 
6,600 wind tunnel tests on the pro- 
ject and built several critical com- 
ponents, including the complex 
equipment for tilting the wing. 

Four UK companies have already 
won 51.2m of the initial develop- 
ment work. Dowty Boulton Paul at 


working on the rudder actuator; Lu- 
cas Aerospace in the Midlands is 
developing the wing-stow rotation 
actuator to enable the wings to be 
folded on aircraft carriers; Flytsim 
of High Wycombe in Buckingham- 
shire is developing a simulator cab, 
and the British Hovercraft Corpora- 
tion at Cowes on the Isle of Wight is 
working on the craft's flotation and 
hydraulic equipment 

The contract from the US Gov- 
ernment is for full-scale develop- 
ment of the Boeing Vertol/Bell V-22 
Osprey joint services tilt-rotor air- 
craft. The contract calls Tor the pro- 
duction of three aircraft for ground- 
based structural tests and six flying 
prototypes. 

The first flight is expected to be 


in June 19B6, Boeing said, with pro- 
duction deliveries likely to begin in 
December 1991. 

The V-22 Osprey can carry 44 pas- 
sengers and has two large contra- 
rotating turbine-driven propellers, 
one on each wing. For takeoff the 
wings are swivelled so the propell- 
ers rotate horizontally, as in a con- 
ventional helicopter. Once airborne, 
the wings with their propellers are 
turned through a right angle and 
propel the craft like a conventional 
aircraft The procedure is reversed 
for landing. 

The tilt-rotor concept is designed 
to enable belicopters to achieve 
much greater forward speeds, up to 
300 knots compared with about 200 
knots for conventional helicopter 
designs, Boeing said. 


Growth of UK money supply 
exceeding Government target 


W. German 
industrial 
output 
falls 0.5% 
in month 


THE LEX 


rnmmmm 




a 


By Rupert Cornwell In Bonn 


BY GEORGE GRAHAM IN LONDON 


UK MONEY supply has been grow- 
ing faster than the target set for it 
by the Government, the Bank of 
England said yesterday. 

Sterling M3, the broad measure 
of money, grew in the April bank- 
ing month by 3 to 3'/i per cent 
bringing monetary growth over 12 
months to 16£ per cent Mr Nigel 
Lawson, the Chancellor of the Ex- 
chequer, set a target range of 11 to 
15 per cent annual growth in his 
budget in March. 

Mo, the narrow monetary mea- 
sure, grew by around U per cent in 
banking April, bringing its growth 
to 314 per cent in the past 12 months 
- at the lower end of its 2 to 6 per 
cent target band. 

News of the rapid growth of ster- 
ling M3 failed to deter London's 
money markets. Similar figures in 
the past might have stirred expecta- 
tions of rising inflation and sent the 
pound tumbling. Yesterday, how- 
ever, sterling remained firm and 


money-market interest rates barely 
moved. 

The Government has reduced the 
emphasis it places on sterling M3 
as a determinant of its policy on in- 
terest rates. Many City of London 
analysts are also taking sterling M3 
less seriously now, but they have 
not adopted the Mo aggregate, con- 
sisting mainly of banknotes and 
coins, favoured by the Treasury as 
a monetary target 

Mr Kevin Boakes, economist at 
broker Green well Montagu, said; *T 
do not think anyone believes that 
these figures are going to inhibit 
any eventual reduction in interest 
rates." 

In addition, the April figures had 
been expected to show rapid growth 
as a result of increased borrowing 
by companies to pay for invest- 
ments made before the end of 
March to take advantage of capital 
allowances. Although the figures 
were, in the event, even higher than 


most analysts had predicted, it was 
accepted that they bad been distort- 
ed by corporate borrowing. 

Bank borrowing in the April 
banking month totalled around 
£3bn (S4.6bn), the Bank of England 
said yesterday. In addition, a pub- 
lic-sector borrowing requirement of 
El.4bn was not fully funded by sales 
of government securities and other 
debt to the private sector. That in- 
creased sterling M3 by a net £600 m. 

Separate figures from London 
and Scottish banks, however, 
showed that corporate borrowing to 
take advantage of capital allow- 
ances was not the only cause of In- 
creased bank lending last month. 
Lending to the personal sector ac- 
counted for £7 12m of bank lending. 

The pound ended the day in Lon- 
don with gains against most Euro- 
pean currencies. Against the dollar, 
it lost Vi cent from the previous 
night’s New York close to end at 

sim 


Radioactivity levels 
in UK ‘not harmful 


BY PETER RIDDELL IN LONDON 


RADIOACTIVITY in Britain has 
been "nowhere near the level at 
which there is any hazard to 
health,” Mr Kenneth Baker, the UK 
Environment Secretary, claimed 
yesterday in an attempt to allay 
public fears about the impact of the 
Chernobyl nuclear disaster. 

Mr Baker, recognising increased 
public concern on the issue, put his 
reassuring message in the bluntest 
possible terms. “People are asking: 
is it safe to drink milk? The answer 
is yes. Is it safe to drink tap water? 
The answer is yes. And is it neces- 
sary for children to take iodine tab- 
lets? The answer is no." 

Mr Baker said extensive monitor- 
ing of air, water and food would 
continue. According to recent sam- 
ples, the level of radiation in the air 
was falling rapidly as the remnants 
of the cloud from Chernobyl moved 
away. 

The level of radiation in milk, he 
said, was likely to decline over the 
□ext few days. He added that a 
close watch was being kept on im- 
ports of food into Britain from the 
Soviet Union and Poland. The im- 
ports were being stopped at the 
parts. 

Mr Baker was generally support- 
ed by Tory MPs but came under 
pressure from opposition members 
to disclose more information. He 
sympathised with a call from Dr 
John Cunningham, the Labour Par- 
ty's environment spokesman, for in- 
formation to be made available 
which would enable the public to 
make “simple numerical compari- 
sons with existing background lev- 
els of radiation." 

Mr Baker added that the likely 
total exposure would result in a 
very small additional risk to any 
one person. Exposure by inhaling 
the cloud or through the skin would 


only produce l/10.000tbs of the an- 
nual dose limit and was therefore 
no cause for concern. 

Meanwhile, Mr John Dunster, di- 
rector of the National Radiological 
Protection Board, - the Govern- 
ment’s watchdog agency on public 
exposure to radiation - said yester- 
day that the risk to individuals in 
Britain from Chernobyl fallout was 
very smalL 

Radiation levels in Britain caused 
by the disaster were lower than 
those from normal background ra- 
diation from the ground and from 
outer space, which themselves con- 
tributed only a small part of the 
cancer risk to people. 

But Mr Dunster said “a few tens” 
of people in Britain might die of 
cancer over the next 50 years as a 
result of the radioactive cloud, 

Over this period, the total of 
deaths from cancer would run into 
millions, and there would be no way 
of knowing which had been caused 
by ChernobyL 

The board has estimated that 
about 30 people might die or have 
died as a result of the Windscale nu- 
clear plant fire in 1657, on the basis 
of pessimistic assumptions. 

The board was having difficulty 
coping with the public demand for 
information yesterday. 

In London, the Ministry of Agri- 
culture has set up a special opera- 
tions room where scientists and civ- 
il servants will collate information 
and answer queries. 

In Scotland, north Wales and 
north-west England people were ad- 
vised not to drink fresh rainwater 
for the next week although officials 
said normal water supplies and ani- 
mals would not be affected by the 
levels of radioactivity being re- 
corded. 


Perkins 
to buy 
UK group 


By Nick Garnett in London 
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Dollar 


recovers 


Continued from Page 1 


some ol their Monday g ains. The 
Treasury long bond price was 
quoted at ISO’A at lunchtime, 
down almost a full point, to yield 
7.5 per cent 

Analysts said the summit had 
done tittle to strengthen the dol- 
lar’s underlying position, al- 
though dealers were nervous 
about Bundesbank intervention 
if they sold the dollar too short 

“I have learnt nothing from 
Tokyo to change my view that 
the dollar Is going down and will 
not turn this year." said Mr Geoff 
Dennis, international economist 
at broker James Capel In Lon- 
don. 


PERKINS ENGINES, the British 
diesel engine manufacturing sub- 
sidiary of Massey-Ferguson, is buy- 
ing L. Gardner mid Sons, the small 
Manchester-based maker of en- 
gines used mainly in buses, trucks 
and marine applications. 

Perkins, based at Peterborough, 
said yesterday that the business 
would retain the Gardner name and 
become a subsidiary of the Perkins 
group. Engines would continue to 
be sold as Gardner's through its ex- 
isting distribution network. 

Further job losses were not ex- 
pected at Manchester, where the 
workforce was being cut to 530 by a 
redundancy scheme announced hut 
year. 

Gardner has made losses in the 
past few years and seen its market 
share dwindle in the British truck 
market For trucks over 29 tonnes, 
for example, its share is about 2 per 
cent against 22 per cent for Cum- 
mins, the US engine maker. It had 
almost WOO employees five years 
ago but is now making only about 
40 engines a week. 

Mr John Devaney, Perkins' ma- 
naging director said yesterday that 
Gardner’s strength in the bus, 
heavy duty marine and some truck 
sectors complemented Perkins own 
range. “In Today's highly competi- 
tive market only those organisa- 
tions with a strong and wide-rang- 
ing product base will survice." 

Gardner supplies 75 per cent of 
the UK proprietary (non-captive) 
engine bus market and Perkins has 
been looking to increase its pene- 
tration of the European bus and 
coach industry. 

In the marine business, Perkins 
engines mainly go into pleasure 
and patrol craft while Gardner has 
traditionally served the fishing in- 
dustry. 

The Gardner site also benefits 
from a modern flexible manufactur- 
ing system for crankcases, cylinder 
beads and blocks. 

The purchase of Gardner, which 
has still to be finalised, will be Per- 
kins second recent significant pur- 
chase. It bought the Rolls-Royce 
diesel engine making business in 
Shrewsbury two years ago, taking 
Perkins up the power bandings to 
1,200 bp from its traditional medi- 
um and lower ranges which offer 
diesels down to 3.5 hp. The Rolls- 
Royce name has been dropped. 

Gardner's engines range from 160 
bp to 400 bp for the inter-cooled 6 
LYTL 

This does not add to Perkins pow- 
er range. However, the Gardner en- 
gines are unique in being very light- 
weight (using aluminium), fuel effi- 
cient and particularly low revving. 


Baker hails 
accords at 
Tokyo summit 


Continued from Page 1 


• To request finance ministers to 
review individual national econom- 
ic objectives at least once a year to 
see if they are compatible. 

• To co-operate with the Interna- 
tional Monetary Fund to strengthen 
multilateral surveillance. 

To ask the Group of Five finance 
ministers to include Italy and Cana- 
da, whenever the management or 
improvement of the international 
monetary system is to be discussed. 

To maintain and where appropri- 
ate expand official financial Hows 
to developing countries. 

• To halt and reverse protection- 
ism and to reduce and dismantle 
trade restrictions. 

Mr Baker and Mrs Margaret 
Thatcher, the British Prime Minis- 
ter, also derived great satisfaction 
from the summit's recognition that 
agricultural surpluses and subsid- 
ies in the industrialised countries 
had become a big problem. 

Neither would say that the plan 
to study ways inside the OECD of 
reducing both would necessarily 
avert a looming agricultural trade 
war between the US and the en- 
larged European Community. But 
Mr Baker thought there was grea- 
ter awareness of the real danger of j 
such a conflict and "a genuine de- 
sire to do something about it" 

Mr George Bush, the US Tice 
President, directly accused Syria 
yesterday of involvement in inter- 
national terrorism and said he 
doubted the Tokyo Summit state- 
ment on the problem would cause 
Damascus to change its policy, 
Reuter reports from Washington. 

The statement adopted by Presi- 
dent Ronald Reagan and leaders of 
other Western industrial nations 
vowed to fight state-sponsored ter- 
rorism “relentlessly and without 
compromise," but singled out only 
Libya by name. 

After a White House meeting 
with Mr Yitzhak Rabin, Israel's De- 
fence Minister. Mr Bush noted that 
Syria was also on the State Depart- 
ment's list of nations which spon- 
sored terrorism when he was asked 
by a reporter to evaluate its role in 
the problem. 
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WEST GERMAN industrial produc- 
tion declined in March for the sec- 
ond successive month, providing 
more fuel for the suspicion that 
growth will have to accelerate 
sharply in the near future if official 
predictions of 35 to 4 per cent ex- 
pansion for I860 are to be borne 
OuL 

According to data from the Eco- 
nomics Ministry yesterday, total 
manufacturing output dropped by 
0.5 per cent, by the same amount as 
in February. Taken together, pro- 
duction over the two months was 
just I per cent above the corre- 
sponding period of 1965. 

The disappointing output returns 
took some of the shine off a sub- 
stantial fall in unemployment last 
month, announced almost simul- 
taneously by the Federal Labour 
Office in Nuremberg. 

Although the total of jobless al- 
ways shrinks in April as companies 
resume seasonal hiring after the 
winter, the unusually steep decline 
this time - of over 217,000 - pro- 
vides some justification for Govern- 
ment claims that the labour market 
is at last improving. 

Unemployment stands at 2.23m, 
or 9 per cent of the registered work- 
force, compared with 2.45m, or 9.8 
per cent, in March. In addition, the 
number of people on short-time 
working fell by 78,700 to 216.000, 
while notified vacancies, at 157,000, 
stood 46,000 higher than a year ago. 

But if the trend is to continue and 
predictions to come true that 
500,000 new jobs will be created in 
West Germany this year, growth 
targets for 1686 will have to be met 
The manufacturing data shows that 
while capital and consumer goods 
production is higher than a year 
ago, other sectors are mostly stag- 
nant or, as in the case of the long- 
troubled building industry, in con- 
tinuing slump. 

Many leading companies, more- 
over, are reporting a sluggish per- 
formance in the early part of 1986 
as domestic demand has faded to 
compensate for the increasing diffi- 
culties faced by exporters than kg to 
the revaluation of the D-Mark. 

A dearer picture will only be- 
come available when figures for 
first-quarter GNP are published in 
a few weeks* time. But if these are 
unimpressive Bonn could find itself 
again under a repeat of the interna- 
tional pressure which it has just 
fended off at the Tokyo summit to 
take stronger action to boost con- 
sumption. 


No one really expected the Tokyo 
summit to end in more t ban state- 
ments about long-term economic 
co-operation. Given the strength of 
feelings over the ™in question — 
the level of the dollar and its effect 
on trade balances - between the 
Japanese and Germans on one side 
and the US with some support from 
the UK on the other, there was little 
chance of an agreement to support 
the dollar. The former protagonists 
did, however, shew enough determi- 
nation to intervene in favour of the 
US currency to send foreign ex- 
change dealers running, to caver 
any short positions yesterday. The 
upward move in the dollar could al- 
so have betel prompted by foreign 
interest in thin week's US Treasury 
auctions. But yesterday’s rise in the 
dollar was already reversing late in 
the day and while Mr James Baker 
and the forces of free trade are both 
pushing the currency downwards 
any intervention will look like 
swimming against the tide. 

Nor did the summit herald a con- 
certed round of interest rate reduc- 
tions. Only tiie Japanese of the 
main players have the scope and 
willingness to cut rates alone. The 
Germans see good domestic rear- 
sons not to cut rates - they take an 
overshooting money supply more 
seriously than the UK does. The US 
authorities, though happy to watch 
the dollar faH do not want it, to 
crash so interest Tate cuts there 
may only come slowly. Altogether 
the summit was as divided as last 
September's G5 meeting was unit- 
ed. And that tempers ht^es for wid: 
er cooperation - in the future. 
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crease in clearing bank- lending to Yet, far the moment at least, Bur- 
tfae personal sector at £712m is high roughs ip proposing tomaiotoin two 

and, though -partly seasonal, is not separate mainframe product lines, 
likely to subside as quickty as coiy together with separate sales forces 
porate borrowing. More broadly, toad customer bases. Given the 
there are fears, which the Bank -of- problems that Honeywell and Usii- 
Engl a nd is stressing. that tite; eur^. vac .have eurountered in integrating 
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Row away if interest- rates. folk - IF 
that money fuels spending or . is 
shipped abroad, taking the pound 
down, the result would;be inflation- 
ary. Money/ figures in themselves 
might mean little to the gilt-edged 
markeW but underlying monetary 
economics should not be ignored. 


correct approach. - But It also de- 
prives Burroughs of the most obvi- 
ous; economies of scale. The uncom- 
fortable truth may be that compet- 
ing with IBM is a heads and tails 
youJose proposition. 
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Money supply 


When a rise of 3 pet cent or more 
in sterling M3 causes only a wobble 
in the gilt-edged market it is clear 
that the news is not only well dis- 
counted but is also regarded as rela- 
tively unimportant 

The sharp growth in the broad 
monetary aggregates in banking 
April was admittedly easy to ex- 
plain away. As in banking March 
and this time last year, the rush by 
compasiQ to'spend Uefore the fi- 
nancial year's end to make the most 
of capital allowances is a neat ex- 
cuse for the strong growth of bank 
lending. And it is one which pro- 
mises an early end to the rise. 

But there are causes for concern 
in the figures. Specifically the in- 


Burroughs/Speny r. 

lit is amazing what a difference 
S10 can Imake. When Burroughs 
was arguing last year for a merger 
valuing Sperry at S60 a share, Wall 
Street was scarcely more enthusias- 
’ tic about the idea than Sperry itself. 
But £70 a share is another matter 
altogether. Yesterday, the Sperry 
price traded within aboutadoQaraf 
the new offer while Wall Street sig- 
nalled its approval of the deal by 
addfog 6 per cent to the inariiet cap- 
italisation of Burroughs; 

Having failed to convince ev- 
eryone of the ^merits of a merger 
last year. Burroughs,. is tearing 
nofhmg to chance second time 
round. The company's chairman, 
Mr Mtehael Bhrmenthal , . ha* been 
touring the institutions like a latter- 
day Sir Hector Lalng, invoking the 
national interest as welTas the big 
is beautiful principle in support of 
his cause. Sperry may extract a few 
dollars more as a reward for going 
quietly. but it is by no means cer- 
tain that Burroughs would need to 
sweeten its terms in the event of a 
contested takeover. 


Volkswagen 


The Volkswagen of 198ft<Is distur- 
bingly reminiscent of the VW of 
1979. Volume car profits have Been 
restored - yesterday the group re- 
ported an imn^ase in earnings from 
DM 228m to DM 595.8m and con- 
firmed that it was doubling its divi- 
dend to DM 10 - and so has the bal- 
ance sheet Seven years ago VW 
celebrated its return to health with 
the acquisition of Triumph-Acfler, 
by any standards one of the worst 
takeover decisions ever made. Now 
VW is planning to sell Triumph; Ad- 
ler and buy Seat. of Spam, which 
even VW concedes may lose money 
for the next five years. . . . 

Undaunted, tfae Gennan groups is 
planning to spend S3bn or more on 
its new subsidiary over the next 
decade. VW may encounter some of 
the same difficulties met by - Peu- 
geot when.it took on the European 
operations of Chrysler but the deal 
does look a good deal more sensible 
than the Triumph-Adfer purchase. 
As the US giants have' discovered, 
Spain is a low cost centre for com- 
pact car production and VW is short 
of capacity. 
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Dealing today in tomorrow’s prices. 
That is what Futures and Options are about 

Success can often depend on fast 
to the best market intelligence, research 
and technical analysis, and the ability to 
react quickly. 

These are reasons enough for you to 
contact GNI-the leading specialist brokers 
in Futures and Options. 

In the interest of tomorrow, send for 
details today. 




Send to^JCM Graham, GNL 3 Lloyds Avenue, LondonEC3N3D5. Telephone- 01 - 4 R 1 qs?/" 
Or Joy- Grey, GNI Cfersey) Ltd, 37 HiD Street, St. Helierjereey, CX Tde£ h££ 0534 79661: 
Please send me, free and without obligation, your Futures Information Pack. 

I am interested in □ Trading Accounts □ Managed Accounts. • 

Name 


Address. 


Td-.Day. 
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BMW 

plans 
to raise 
DM 555m 


By Jonathan Can- In Frankfurt 

BMW, the West German car and 
motor cycle maker, proposes to 
raise DM 555m <S257m) through a 

one-for-Iour tights issue and to 
maintain a 25 per cent dividend for 
1985. 

The rights issue would raise basic 
capital from DM 600m to DM 750m, 
with the new shares of DM 50 nomi- 
nal value on offer at DM 185. They 
wiQ be eligible for one half of the 
1986 dividend. 

The unchanged dividend of DM 
12-50 per DM SO share win mean a 
total payout of DM 150m. A further 
DM 150m will be added to disclosed 
reserves. 

Last year BMW increased its 1984 
dividend from the 1963 level of DM 
11 plus a DM L bonus, after dici ng 
parent-company net profit to DM 
330m from DM 288m. 

So far 1985 profit figures have not 
been announced. Group sales reve- 
nue rose by 9.7 per cent to DM 
Ifclbn, and motor vehicle produc- 
tion was up by 3.1 per cent to 
445,000. BMW’s domestic market 
share dropped to 62 per cent from 
6.8 per cent in 1984. 


SEC ruling 
blow for small 
oil companies 

By WflOam Half bi New York 


US Securities and Exchange Com- 
mission (SEC) has decided not to al- 
low oil and gas firms a temporary 
reprieve from an accounting rule 
that requires them to write down 
the value of their oil and gas re- 
serves if their book value exceeds 
their current market value. 

The SECs decision to reject a rec- 
ommendation by its own account- 
ing staff is a tough blow for some 
250, mostly smaller US oil and gas 
companies, which use so-called hill- 
cost accounting rules. The ruling Is 
not ejqiected. to affect the US oil 
majors which fellow, different ac- 
counting rules for their ml and gad . 
reserves. . 

The SECs accounting staff had 
allowing companies 
to defer writedowns until the end of 
the year, but the five SEC commis- 
sioners yesterday unanimously vot- 
ed down the recommendation in the 
interests of “consistency " 

The recent collapse in oil prices 
has caught many companies by sur- 
prise. 


Panl Taylor and Terry Dodsworth on the proposed merger in the US computer industry 


Burroughs tries again to gain control of Sperry 


MR Michael Blumenthal, the for- 
mer Carter Administration Treasu- 
ry Secretary who left politics to 
mastermind the tumround at Bur- 
roughs, is a man of enormous deter- 
mination. Confident collected, smo- 
king his habitual cigar, the 60-year- 
oki Burroughs chairman outlined 
his $4 bn bid for rival Sperry as 
though it was the most logical deal 
in the world. Yet less than a year 
ago his first attempt to snare Sper- 
ry fell to pieces. 

This time Mr Bhunenthal has 
fashioned an offer dearly designed 
to put the maximum pressure on 
Sperry's management His $70-a- 
share return bid for Sperry, kept 
surprisingly secret in today's leaky 
Wall Street is at a substantial 
premium, offers shareholders 55 
per cent in cash, and is backed by 
hefty pre-arranged bank financing 
that will allow a great deal of flexi- 
bility if the offer is contested. 

To cap it all Mr Blumenthal, not 
forgetting his Washington lessons 
in the art of presentation, is making 
an exceptional appeal to America's 
industrial patriotism. A key ele- 
ment in his rationale for the pro- 
posed merger is that the nation 
should not rely upon one dominant 
giant computer group alone, IBM, 


to carry the international technolo- 
gy battle forward. 

“The national interest will be 

served by the advent of a stronger 
US-based competitor in world mar- 
kets. The international success of 
American information technology 
requires enterprises of substantial 
size and scope and an industry 
structure that reflects the nation's 
historic commitment to pluralism 
and vigorous competition. 

“It is not characteristic of Ameri- 
ca to pin its national interest to a 
single corporation. Nor is it reason- 
able to expect foreign governments 
or foreign markets to accept domi- 
nation by such a corporation. The 
new company will bring new 
competition, diversity and freedom 
of choice to marketplaces both in 
the US and abroad." 

It is extremely rare in the US 
mainframe computer industry to 
find senior executives willing to go 
public with such a bold and forth- 
right attack on Big Blue, but Mr 
Blumenthal’s arguments strike 
right at core of the problem facing 
the non-IBM mainframe manufac- 
turers. 

The five non-IBM US mainframe 
machine markers, collectively 
known as The Bunch, an acronym 
they hate, have found themselves 


caught in the crossfire between an 
aggressive and increasingly domi- 
nant IBM and the Japanese main- 
frame computer companies which 
IBM sees as its chief rivals. As Bur- 
roughs points cut the marketplace 
for information systems has been a 
quasi-monopoly for several dec- 
ades. IBM, with annual revenues of 
S50bn, is larger than the next 13 
competitors combined, claims 70 
per cent of industry profits and 
dominates viruaily every market 
segment. 

Burroughs’ strategy, first high- 
lighted in last year's rebuffed S60-a- 
share merger proposal for Sperry, 
is to leapfrog the competition 
through acquisition. The aim is to 
create a broad-based computer 
group with a sufficient size to stand 
some chance of competing with 
IBM in research and development, 
marketing and manufacturing 
economies. 

If Mr Biumenthai's grand strate- 
gy succeeds this time, the new com- 
bined company - which he intends 
to rename - would overtake Digital 
Equipment Corporation (DEC) to 
become the world's second largest 
data processing group. 

The new company would have 
120,000 employees and total annual 
revenues of Sl0.5bn including in 


excess of S8bn from information 
systems, with the remainder com- 
ing from defence electronics and 
aerospace. 

While Mr Blumenthal said he in- 
tended selling off a substantial 
amount of assets - totalling around 
St.5bn - to help pay debt assumed 
in the planned merger, he empha- 
sised that defence and electronics, a 
historical Sperry strength, would 
remain an important second string 
to the groups basic computer busi- 
ness. 

In the information systems busi- 
ness the two companies appear on 
paper to be a good match. Sperry, 
which has sold off much of its non- 
computer businesses, including its 
Vickers hydraulics and New Hol- 
land farm equipment businesses, 
boasts the second-largest installed 
mainframe base to IBM. Together 
the two companies would hj’.e a 
combined installed mainframe cus- 
tomer base of more than $30bn. 

More crucially, both companies 
have been rapidly expanding sales 
of smaller machines such as desk- 
top personal computers and multi- 
user minicomputers some bought in 
from outside suppliers. The com- 
bined company would also receive 
about 35 per ceat of its annual reve- 


nues from outside the US. the seg- 
ment or the worldwide marketplace 
which has held up best in the pres- 
ent industrywide slowdown. 

Clearly Mr Blumenthal needs to 
give such assurances at this stage 
to appease the two companies' ex- 
isting mainframe customers. In- 
deed Wall Street analyses believe 
the big challenge facing a new- 
merged company would be to retain 
existing customers and reassure 
them that their hefty invesimens in 
hardware and software will be pro- 
tected. 

Whether the merged company 
could continue to support two dis- 
tinct mainframe product lines inde- 
finitely while achieving the sort of 
cost savings Mr Blumenthal envi- 
sages must remain open to question 
- but for the moment at least Bur- 
roughs believes it can succeed 
where others have failed. 

Mergers between mainframe 
makers in the past, including Sper- 
ry's own acquisitions, have cot been 
outstandingly successful, in part be- 
cause of the particular problems of 
maintaining and updating more 
than one line of incompatible main- 
frame machines. This issue. togeth- 
er with Sperry's new management's 
apparent determination to go it 
alone as an independent, was a key 


factor in the failure of last year's 
merger talks between the two com- 
panies. 

For the time being, be claims, it 
will be possible to find economies 
worth between S150m and S200ra a 
year merely by trimming back ad- 
ministrative overheads, sharing 
procurement, amalgamating the 
field support operation and making 
more efficient use of factories. 

Wall Street's other main doubt 
will be whether even a combined 
Burroughs and Sperry really would 
have the critical mass to compete 
on the one hand with IBM and on 
the other with the Japanese. 

Mr Blumeotal‘5 strategy for Bur- 
roughs is dearly to grow and grow 
fast both by expanding its product 
range and through a giant acquisi- 
tion leap. However, even with over 
SlObn in revenues, the new compa- 
ny would be just a fifth of the size 
of IBM, and its combined $7 00m in 
annual Ft and D spending would be 
dwarfed. 

For his part Mr Blumenthal in- 
sists: The merger represents a un- 
ique opportunity - a chance to unite 
our strengths with those of another 
pioneer in information technology. 
For better or worse this could be 
the beginning of restructuring with- 
in the industry." 


Bayer suffers drop in D-Mark 
sales but profits are resilient 


BY RUPERT CORNWELL IN LEVERKUSEN 


MacMillan to 
restore payout 


By Our Financial Staff 


MacNQLLAN Btoedel, the Vancou- 
ver-based forest products group, 
has restored a 25 cent-a -share cash 
dividend on its common stock after 
reporting first-quarter operating 
net profits of CS2L2m ($16.3m), or 
68 a share, compared with a 
loss of CS3.7m, or 12 cents. 

Sales rose from C$ 538.6m to 
CS6112m, and the latest profits ex- 
clude a $45m extraordinary gain on 
a Dutch asset sale. 

ft An investment group led by Min- 
neapolis investor Irwin Jacobs has 
raised its stake in Enron, the US 
energy group formerly known as 
HNGflnterNorth, to 10.2 per cent 

• RJR Nabisco, formed from last 
year’s merger of R. J. Reynolds and 
Nabisco Brands, has agreed to sell 
ite frozen food business to ConAgra, 
the Nebraska foods and agricultu- 
ral products group* 

• First Oklahoma Bancorp, which 
has to** hit by deteriorating ener- 
gy and property loans, has reported 
a first-quarter loss of $45.4m Com- 
pared with net profits of $L5m, or 
25 cents a share, a year earlier. 

ft Wickes Companies, the building 
materials retailer foiled recently In 
a hid for National Gypsum, has 
agreed to buy W. R- graces tome 
centres and Orchard Supply Hard 
ware divisions. 


BAYER, the leading West German 
chemical concern, has witnessed a 
substantial drop in D-Mark denomi- 
nated sales - but not profits - as a 
result of fiat domestic sales and the 
sharp in the dollar in the 

first quarter of 2686. 

The sales downturn after the rec- 
ord year of 1985, when pre-tax prof- 
its jumped to DM 3~15bn (51.4bn) on 
sales of DM 45.93bn, mirrors the ex- 
perieoce of other top chemical con- 
cerns. According to the Chemical 
Manufacturers Federation in Wies- 
baden 'yesterday, ^overall industry 
turnover was 3.7 per cent down in 
February on a year earlier, and the 
decline is believed to have acceler- 
ated in March. 

According to Mr Hermann Josef 
Stronger, Bayer's chief executive, 
the sales decline in toe first three 
months, which in volume terms hit 
2Z per cent for the parent, Bayer 
AG, stemmed from caution on the 
part of customers in toe expectation 
that product prices might fall fur- 
ther as a result of the collapse of oil 


and other raw-material prices. 

The drop, in D-Mark terms, is 
steepest, however, at group level. 
Worldwide sales declined by 112 
per cent to DM lO.fibn. Although 
sales volume in many areas was 
likely to show "interesting" in- 
creases, those would be inevitably 
more than wiped out when pro- 
ceeds were converted back into D- 
Marks. A year ago, Mr Stranger 
pointed out, a dollar bought over 
DM 3: now toe rate was around DM 
2 . 20 . 

However, profits have been much 
more resfltent Worldwide, pre-tax 

earnings slipped only 1.2 per cent to 

DM 810m over toe period, while 
those of Bayer AG, of whose DM 
17.5hn annual sales only 10 per cent 
are doHardennminated, showed a 
6.3 per cent advance to DM 420m 
from a year earlier. 

Mr Stranger indicated that for 
1986 as a whole, Bayer would turn 
in “high" profits, although he gave 
no detailed forecast The world eco- 
nomic outlook remained favour- 


able, and be expected sales volume 
to grow later in the year, as buyers 
dropped their present inhibitions. 
But he would not be drawn on divi- 
dend prospects, after the DM 10 
payout per DM 50 share for 1985. 

Bayer’s underlying optimism 
emerges from its investment plans. 
Capital spending reached DM 2Jbn 
in 1985. This year DM 2.2bn of out- 
lays are scheduled and DM 2J5bn 
has been budgeted for 1987. Spend- 
ing is targeted above all in the sec- 
tors of maximum growth potential, 
notably agricultural chemicals, 
pharmaceuticals and Bayer's Agfa- 
Gevaert subsidiary. 

Mr Stranger also confirmed the 
group’s plans to withdraw complete- 
ly from the rubber industry. Bayer 
has already sold its interests in 
Conti-Gummi, and in Metzeler 
Kautschuk GmbH to Pirelli of Italy. 
It now intends, with the collabora- 
tion of Deutsche Bank, to dispose of 
Us 25 per cent stake, worth around 
DM 50m, in Phoenix AG of Ham- 
burg. 


SGS turnover rises 8.4% 


BY WILLIAM DULLFORCE IN GENEVA 


SOCJETfc GENtRALE de Surveill- 
ance (SGS), the Swiss inspections 
service group, has started the year 
well with an 8.4 per cent increase in 
turnover in the first quarter com- 
pared with the first three months of 
1985, Mr Marc- Andre Chargueraud, 
its chief executive, said yesterday. 

last year SGS boosted its gross 
revenues by 31 per cent to SFr 
1.5bo (S820m) and made net consoli- 
dated earnings of SFr 95 -8m, ahead 
of the 1984 result by 18.4 per cent 
The parent company in Geneva 
reported a net profit of SFr 68m, 


showing an increase of 12.5 per 
cent, and the board proposes to 
raise the shareholders’ dividend 
from SFr 70 to SFr 82 per share and 
per bon de jouissance . 

The total payout of SFr 36.8m on 
the expanded share capital is 40 per 
cent larger than that paid in 1984. 

SGS. now the world's largest pri- 
vately owned quality control and in- 
spection company, started to ex- 
pand aggressively and open up for 
public subscription to its capital on- 
ly five years ago. 

For the first time last year it of- 


fered registered shares to tbe pub- 
lic as well as the non-voting bon de 
jouissance which carry no nomi- 
nal value. 

The 1985 annual report published 
yesterday shows an increase of SFr 
268m to SFr 1.39bn in total assets 
while shareholders' equity grew 
during the year by SFr 122m to SFr 
416m. 

A marked feature of SGS’s recent 
expansion out of its traditional com- 
modity and farm product business 
has been the strong growth in its 
operations in industrial products. 


Nokia 
plans 
FM 360m 
rights 


By Kevin Done in Stockholm 


NOKIA, Finland's largest publicly 
traded industrial group, is planning 
to raise FM 360.2m (S72.5m) 

through a one-for-four rights issue. 

The issue will be the largest ever 
by a Finnish industrial group. It fol- 
lows closely on the heels of a pri- 
vate placement made by Nokia last 
month to international investors, 
chiefly in the US, which raised a 
further FM 295m. 

Mr Kari Kairamo. chairman and 
chief executive, says the group 
needs to strengthen its capital base 
further to allow for future growth 
and development in international 
markets. 

As part of a drastic structural 
change begun in the 1970s, the 
group is moving the focus of its op- 
erations towards high technology, 
particularly electronics, and away 
from traditional areas such as rub- 
ber and forest products. 

Nokia is also proposing a five-for- 
one share split, which will reduce 
the nominal value of a share from 
FM 100 to FM 20. 

The rights issue will be made on 
the basis of a five new FM 20 
shares for four old F.M 100 shares. 

The company is moving quickly 
to take advantage of the recent 
jump in ite share price, which has 
seen the free shares - those that 
can be bought by foreigners - rise 
by around 40 per cent over the last 
month, helped by the announce- 
ment of a 58 per cent increase in 
profits last year. 

The free shares are now trading 
at premium of around 50 per cent 
compared with tbe restricted 
shares. 

The company is forcing holders 
of free shares to pay a considerable 
premium for toe new shares com- 
pared with domestic holders of re- 
stricted shares, a practice that has 
attracted serious criticism from for- 
eign investors in other recent Scan- 
dinavian share transactions. 


Austria to abolish interest tax 


BY PATRICK BLUM IN VIENNA 

AUSTRIA’S Government Is to abol- 
ish its controversial tax on interest 
on securities and bank deposits, Dr 
Franz Vranitzky, the Finance Min- 
ister, said yesterday. 

The move was prompted by a Su- 
preme Court decision in March that 
ruled that the tax could be offset 
against income tax, thereby negat- 
ing some of the advantages to toe 
Government in having the tax in 
the first place. 

Bankers in Vienna said toe move 
would help to revive the domestic 
capital market and encourage Aus- 
trian investors to buy more domes- 


tic bond issues. The measure will be 
effective from July 1. 

A flat-rate tax of 7.5 per cent was 
introduced in January 1984 by Dr 
Herbert Sakher, then Finance Min- 
ister. It was reduced to 5 per cent by 
Dr Vranitzky in 1985 but it re- 
mained widely unpopular. Its intro- 
duction adversely affected the do- 
mestic market, savings accounts 
stagnated and demand for foreign 
bonds and securities grew. 

The purpose was to tax the pro- 
ceeds of money deposited in anony- 
mous accounts and never declared 
fer tax, but it has brought only lim- 
ited returns to tbe Government 


Revenues from the tax were Sch 
402m (S26m) in 1984 and Sch 3.4 bn 
in 1985. 

After the court's decision, it was 
felt that maintaining the tax was 
unproductive. 

It is hoped that the move will 
ease pressure on the banks, which 
will need to reuse large amounts of 
new capital to meet targets set in a 
new banking law to be presented to 
parliament by the summer. Tbe law 
aims to make Austrian banks more 
profitable and more ef fic ient ft will 
require banks to raise their capital 
ratios to 4 per cent of balance-sheet 
totals within five years 


Warning for nationalised groups 


BY PATRICK BLUM IN VIENNA 


COMPANIES in toe OIAG group, 
the bnldmg company for the bulk of 
Austria's nationalised industries, 
have until 2999 to return to profits 
or face closures, Mr Ferdinand La- 
ppa; the minister responsible for 
the nationalised industries, said 
yesterday. . . ' 

Mr Latina's statement is seen as 
a wanting to some of toe targe 2oss- 
makeis within the group that they 


must put their houses in order. Last 

year Yoest-Alpme, the steel, engh 


neerisg, electronics and trading 


group and toe largest of the OIAG 
companies, made a record loss of 
more than Sch llbn ($7 15m), partly 
as a result of speculation on the oil 
markets and partly through failed 
diversification plans. 

A new management team was 
subsequently appointed to head the 
company and to prepare a new 
strategic plan. Mr Larina said he 
expected the plan to be ready by the 
end of June at the latest 
Tbe ministry said yesterday that 
new negotiations were expected 


soon on selling a loss-making mic- 
rochip plant in Graz owned jointly 
by Voest and American Microsys- 
tems (AMI) of the US. 

Mr Latina said he hoped the 
smaller companies within OIAG 
would raise more of their funds on 
the capital markets rather than rely 
on government subsidies. 

The Government supports nation- 
alised companies' joint ventures 
with foreign concerns but there 
were no plans for large-scale priva- 
tisation, the ministry said. 


Canadian copper deposit sparks dispute 


BY BERNARD SIMON IN TORONTO 

companies, the Govmm^nt _ P ^ ^ 4(Wni ^ of concentrates, 

the lowest is North 

in southern British Columma- The Cominco/Lornex transaction 

Ite Vtmcouvertes* 

legal and. ethical gold and coal mining group Teds, 

from an arrangement 50 ^ cent-owned Highmont 

^ between C 0 ffl^ 0 J^_ „ towiedjntbe 

ver and Lomex Mimng, a suomfr ^ ^ Kuwait investment 

iary of the Toronto-based group Rw sarn^ MetaBggsSlschaft have 
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filling operations m the tUgm respectively in the Highmont 

VaSey* «Sut 200 miles east of “^SSeGenmm company al- 
V M^operotowo*d* sote.ieperoootsborehoUbogm 


Tack. 

Teck plaints to have agreed with 
Lomex that toe two companies 
would either jointly pool their High- 
land Valley facilities with Cominco 
or not co-operate with Cominco at 
alL 

The viability of ail three opera- 
tions depends on toe economies of 
scale that can be achieved by pool- 
ing mm equipment and disparate 
ore grades. Cominco has a high- 
grade ore body, but needs access to 
either toe Teck or Lomex milL 
Teck closed the Highmont mine in 
October 1984, but was keen to put 
its mill into a joint venture. Teck's 
position is complicated by ite 21 per 


cent equity interest in Lomex. A 
Teck official said the company felt 
duty bound to press Highmont's 
claim on behalf of the German and 
Kuwaiti shareholders. 

Mr Norman Keevil, Teck's presi- 
dent and chief executive, said that 
"we have to take a hard line." 

Teck has proposed an out-of-court 
settlement, but its terms have been 
rejected by Cominco. A Lomex offi- 
cial said toe dispute was "a pretty 
sensitive thing at the moment." He 
said: “Our legal advice is that they 
ITeekj have no right of action." 

The agreement between Cominco 
and Lomex has not yet been fina- 
lised. 
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Brierley Investments Overseas N.V. 

if nt tn (/nmtnl with limit*\l liability in the Xrtbribnafs Aa/ilfr\) 


£50,000,000 

10 Per Cent. Guaranteed Notes Due 1991 


I'tucimliiMin.tllv ami inwnculily ^tiaraitic'cti by 

Brierley Investments Limited 
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Bank of Tokyo International Limited 
Barclays Merchant Bank Limited 
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Daiwa Europe Limited 
Hambros Bank Limited 
Merrill Lynch Capital Markets 
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Citicorp Investment Bank Limited 
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Generate Bank 
Kleinwort* Benson Limited 
Samuel Montagu 8c Co. Limited 


Tokai International Limited 


■ttt 


-- 





BfO g>q S 'Ri’S-’B 




■ •*. - 


?j .- ianXi 


»■ Financi al Tiines 



AB ELECTROLUX 

NOTICE OF ANNUAL GENERAL MEETING 

The ANNUAL CXN03AL MEETING of the Company win be held al SkancknavisKa Enskilda Banker). Kungstred- 
gardsgaianS. S-106 40 Stockholm, Sweden, on Thursday May 22. 1986. at 3.00 p.m. 


A OnSnary business 

Matters prescribed by (he Swedish Companies Act 1975 and by the Company's Articles of Association 
inducing. Inter ate. the presentation of the annual report and accounts and the auditors' report on the Com- 
pany and of the consoSdaled annual accoints and the auditors' report on the Group: resolutions on the adop- 
tion of the profit and loss statement and the balance sheet and of the consolidated profit and loss statement 
and the consortia ted balance sheet and on the appropriation of the Company's profit accorting to the 
adopted balance sheet and resolutions on the Directors' and the Managing Director's discharge from SabSty 
aid on die election of Directors. Deputy Directors, Auditors and Deputy Auditors. 

B Specs! business: amendment of the Articles of Association and authonsaton to issue new shares. 

A proposal by the Board of Directors to amend Article 4 of the Articles of Association to the effect that the share 
capital of the Company shall be not less than SEK 1.500,000.000 and not more than 5EK 6,000,000,000. 

A hither proposal that the Board of Direaors be authorised until the next Annual General Meeting of share- 
holders to increase the share capital of the Company by a new issue of not more than 8.000.000 Free B 
Shares of SEK 25 each or the Company, such issue to be placed intemabonafly. and that existing share- 
holders' pre-emption rrghts xi relation thereto be drsappbed. 

As staled in the annual report, the reason for the proposed authorisation is to enable the Company a> an 
appropriate lime to strengthen the Groups equity base after its acquisition of While Consolidated industries. 
Inc. The proceeds of the issue will be applied to the repayment of the foreign currency borrowings made by the 
Company to finance the said acquisition. Foreign exchange regulations require that the issue be placed out- 
side Sweden, which necessitates a cftsapphcation of shareholders' pre-emption rights. 

Attendances! the meeting 

Shareholders wishing to attend the meeting must be registered m the share register maintained by vardepap- 
p e reoen tr aten VPC AB not lata- than Monday May 12. 1986. In addition, they must notify the Company of their 
intention to attend the meeting not later than 4.00 pm. on Tuesday May 20. 1986. ether m writing to AB 
Electrolux, Dept. C-J, S-l 05 45 Stockholm, Sweden, or by telephone on 010 46 8 7386793. 

Shareholders whose shares are registered in the name of a nominee, such as the trust department of a bank or a 
stockbroker, must temporarily have their shares registered m thee own names by VOrdspapperscenUalen VPC 
AB not later than Monday May 12. 1986 to have the nght to vote al the meeting. 

A shareholder may attend and vote at the meeting in person or by proxy but m accordance with Swetfish practice 
the Company does not send forms of proxy to its sharehoidefs. Shareholders wishing to vole by proxy should 
submit their own forms of proxy to the Company. 

Dividend 

Provided lhaf the meeting resolves !o adopt the proposal of the Bc^rd of Directors, if rs anticipated that the divi- 
dend will be distributed by Vardepapperscentralen VPC AB on Tuesday June 3, 1986. The record dale tor the 
cfivkfend wffl be Tuesday May 27, 1986. 


Stockholm, May 1986 

THE BOARD OF AB ELECTROLUX 


INTERNATIONAL COMPANIES aw 


Jonathan Carr in Frankfurt on problems following a DM 

LG future poses challenge Jf 
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SCOTT CABLE COMMUNICATIONS, INC. 


$50,000,000 

12J4% Subordinated Debentures Due 2001 

Interest Payable on April 15 and October 15 


These Notes hare not been registered under the United States Securities Act of 1933 arid may not be offered or sold in the 

United States or to L'S. persona. 

This announcement appears as a mailer of record only. 


New Issue 


March-1986 


<!> National Westminster Bank PLC 


lliKwporatfd in England with limited liability; 


A$75, 000,000 

14V2 per cent. Capital Notes 1993 


Issue Price 100 1 .'i% 


County Bank Limited 


L. F. ROTHSCHILD, UNTERBERG, TOWBIN, INC. 


Notice of Mandator y Redem p tion 
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B.A.I.I. (Middle East) EC. 


m BankAmerica 
Corporation 

1 1 "corner am> m me Srare of IXi wn 

US S400.000.000 

Floating Rate Subordinated Capital Notes Due 1997 

Holders of Notes of the above issue are hereby notified 
that tor the final Interest Sub-period from 7th May, 1936 to 
9th June. 19B6 the following will apply: 


1. imerest Pav mem Dale: 

2. Rate o! interest 
for Sub-period: 

3. Interest Amount payable 
for Sub-period: 

Total Interest Amount 
payable: 


7th March, 19*6 


'i per annum 


US$320.83 

per USS50 ,000 nominal 


payable: USS961.80 

per USS50. 000 nominal 

The following Interest Sub-penod will be from 9th June, 
1986 to 9th July, 1986. 

Agent Bank 

Bank of America International Limited 


P.O R.nc5**J.Siaie,rRihmn. 
Trim. NH!f RAH flN» 


FIRST CHICAGO CORPORATION 

US$200,000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 

Notice is hereby given that the rate of interest on the 
Floating Rate Subordinated Capital Notes due 1997 
(the "Notes"} issued by Firs! Chicago Corporalion for 
the i merest period commencing May 7. 1986 and 
ending on August 7, 1986 has been determined to be 
7Vo per cent per annum The interest payment dale 
for such interest period is August 7. 1986 The interest 
amount, i.e. the amount of interest payable tn respect of 
each USS 10.000 pnncipaf amount of Notes, lor such 
interest period is USS 1 32 08 

CkmicalBamc 

As Agent Bank for 
First Chicago Corporation. 


Algemene Bank Nederland N.V. 
Banca del Gottardo 


Bankers Trust International Limited 
Banque Paribas Capital Markets Limited 
Genossenschaftliche Zentralbank AG 

Vienna 

HandelsBank N.W, (Overseas) Ltd. 

F. van Lanschot Bankiers N.V. 

Merrill Lynch Capital Markets 

Morgan Guaranty Ltd 

Nederlandsche Middenstandsbank N.V. 

Orion Royal Bank Limited 

Salomon Brothers International Limited 

Swiss Bank Corporation International Limited 

Vereins-und Westbank 

A ktie ngesel Ischaft 


^ Bain & Company 

Bank fur Gemeinwirtschaft 

A ktiengeselischaft 

ial Limited Banque Bruxelles Lambert S.A. 

[arkets Limited County Australia Securities Ltd 

•albank AG Girozentrale und Bank der osterreichischen 

Sparkassen Aktiengesellschaft 

5eas)Ltd - FW Holst and Co. 

N V - M c Caughan Dyson & Co. Limited 

kets Morgan Grenfell & Co. Limited 

Morgan Stanley International 
ndsbank N.V. Nederlandse Credietbank N.V: 

Rabobank Nederland 

tional Limited Shearson Lehman Brothers International 

temational Limited Union Bank of Switzerland (Securities) Limited 

S. G. Warburg & Co. Ltd. 

Westdeutsche Landesbank Girozentrale 



Shawmut Corporation 
U.S. $50,000, 000 

Floating Rate Subordinated Notes 
Due 1997 

Notice is hereby given that the rote of Interest bos been (wed at 7* te% 
and mat interest payable on the relevant Interest Payment Date 
August 7 . .1986 against Coupon No. 6 in respect of US$1 0,000 
nominal at the Notes will be US$1 66.88 

May 7. J986, London 

By: Citibank, N A (CSSI DM Agent Bank CITIBANK® 


DUE 1997 

enWIemem .= eavm e „, ol principal 


I L -" SI 

Banca Nazionale del Lavoro 

..... London Branch 

Nonce is hereby given thatthe Rate of tnierasf for L 

been fixed at 7»*% pa and that the U p^btaanSJ^Si 4 hM 
interest payment date, August 7, 19ae in 
nominal of the Receipts will be USS 1 B 3 fifl USS10.000, 

USS250.000 nominal of the Receipts wifi be USS4.592 "oi respect Qf | 
May 7. 1966 London • - I 

By. Citibank, fit. A. {CSSI Dept}. Agent Bank CITIBANK O j 
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Wc’rc food and drink to people 

of five continents. 

Inhabitants of the Sixth fend 
for themselves. 


Primitive though they are, most of' the 
population of Antarctica know exactly where 

their last meal came from. 

Which is something that can’t be said of 

the people of the more advanced countries of 
the world. 

In the States they think Baskin-Robbins, 
one of the world’s biggest ice cream chains, is 
as American as Apple Pie. Which is hardly 
surprising as it’s run entirely by Americans. 

But it’s owned by Alhed-Lyons. A British 


company. 

Clogs, windmills, tulips, advocaat, what 

could be more Dutch? 

■ ■ : The advocaat. Waminks, Holland s big- 
gest producer of advocaat is British owned and 

it’s part of Alhed-Lyons. 

All over the world people have got into 

the habit of drinking sherry before, during or 

after a meal. Hardly the thing to do, eh what? 


But we don’t mind. The chances 
are they’re drinking Harveys, the world’s biggest 
selling sherry, once again from Allied-Lyons. 

It’s much the same with port. 

In over 50 countries they don’t know, or 
care, which way to pass the port. But they do 
know which port to pass. Its Gockbums. 

We could go on. 

Allied-Lyons have over 200 brands, many 
of which are household names in countries the 
world over. But we’re not just sitting back count- 
ing the profits, considerable though they are. 

During 1985 we invested massively in the 
business and launched well over one hundred 
new products worldwide. 

Last year we made record pre-tax profits 
of £219 million and achieved £945 million worth 
of business overseas, without any help from our 
flippered friends down il J I _ 


there in Antarctica. 
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BIS QUARTERLY REPORT 


Bank lending grows at record pace ^es 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT 


Mae Little investor 
t but issue activ 


11 ,^:; 


INTERNATIONAL bank lend- operations and hedging actlvi- 
ing expanded at a record pace ties. 


in the fourth quarter of last Among other developments 100 per cent during the quarter, 
year, partly in response to the the BIS records a sharp increase Second, Japanese banks are 


the growth of Japanese banks' countries. For example non- 
foreign assets in yen exceeded bank entities in Spain reduced 


boom in international securities in banking business denomi 


players 


their international banking in- 
debtedness by Jl.lbn during the 
fourth quarter, but this may 


markets, the Bank for Inter- nated in currencies other than markets, and third, the rise of simply have been due to a 


national 

today. 


Settlements reports the dollar. Particularly strong the yen encouraged a large 


borrowing 


today. was the expansion of the Euro- volume of covering operations activities into the securities 

Total external assets of banks >' en . market which grew by the by their clients which boosted market. Security issues have 
in the main industrial countries equivalent of $14.5bn during their balance sheets. been used to repay outstanding 

and offshore banking centres the quarter. But the Euro- Even though the bulk of tbe bank debt but the securities 


and offshore banking centres ine quarter, uin _ uie E.uro- 
rose by J166bn. Though more currency market in D-marks 


than a quarter of this expansion 
was accounted for by the decline 
of the dollar which pushed up 
lending totals in other curren- 
cies, the increase net of ex- 
change rate valuation effects 
was $124 bn. This still repre- 
sents a record, the bank says in 
its quarterly review of banking 
flows. 

A striking feature of the final 
quarter was the sharp. $l04bn 
growth in the interna tiona] in- 
terbank market in which banks 
deposit their surplus funds and 
raise money for on-lending. 


NET LENDING IN INTERNATIONAL FINANCIAL 


MARKETS ($bn) 


1981 

1982 

1983 

1984 

1985 

Bank loans 

165 

95 

85 

90 

100 

Bond issues 

32 

58.5 

58 

83 

125 

(Double counting) 

(7) 

(8 S) 

(»> 

(M) 

(55) 

Total net lending 

190 

145 

130 

145 

170 


by their clients which boosted market. Security issues have 
their balance sheets. been used to repay outstanding 

Even though the bulk of tbe b ank debt but the securities 
overall increase in bank lend- themselves have often been 
— — — . — — — — — — purchased by banks, it says. 

NATIONAL FINANCIAL A more reliable indication 
S fCHnl comes from its figures for mter- 

> I9un; national borrowing through the 

Zj «h» IMC bank and securities markets 

iw ire iy»i> combined- Xhese fig ureSi which 

« 8 e M ltvi are published on a six-monthly 

basis, show that total net flows 

>8.5 58 83 125 through international financial : 


also expanded by $l0.2bn, that 


during the second half of last 

45 130 145 170 year. 

Among the main features of 

Source: Bank for International Settlements the securities market Was a 

marked slowdown in the issue , 

. .. , „ of floating-rate notes, though | 

mg during the fourth quarter this was raore than offset by % | 


iD ^ V «■ the mler- "‘^Tncrease in fi \ed°me gnd 

iuns at me ena oi tne jear as even the Ecu market, which had bank market, there was also a u...: 


spurts at 
European 


as even the Ecu market, which had 
U P declined in size during the two 


liquidity in their balance sheets, previous quarters, grew by 
but last year some special $4 ba . 


factors were at work, the BIS 
says. 

Japanese banks continued 
their strong international ex- 
pansion. while the boom in 


bank market, there was also a busi ne5S. Total new inter- 
noticeable expansion of cross- national bond issues during the 
border final lending to non-bank second half were a record $S3bn. 
entities the BIS says. This is on i y 54 per cent of which was 


world bond markets also pushed *® JJSjf 

up volume in the interbank normal fourth-quarter pattern. 


Banks in Japan, already the what the bank defines as net denominated in dollars corn- 
most active in international ne 'J r international bank lending p are( j with $7 per cent during 
loan markets, saw a further 3X1(1 11 J* ea ,™ ated . t0 . the previous six months. 

SffiJTiSlJS'S-SS SS5S? u2T& 


volume 


Euronote 
nd eom- 


market bPcaucc of the erowine Their external assets rose by a «»» 1x1 *«amg to uim 
market oecause 01 ine growing . *23 lbn com Dared with America, after a $6G0m con- 

wle of banks not only as inter- “• tt?rd Sarter traction of such business in the 

“ftS* *5 *LSL ***** Ov-er half of Si teUSta third quarter, but the BIS says 


There was even an increase of issuanc 0 facilities and eom- 
Slflbn In bank lending to Latin P*f Propammes grew 


and issuers of securities. uve 

Meanwhile the decline of the yeo 
dollar, accompanied as it was by T 


dollar, accompanied as it was by The BIS says there were M^tri^s on'officiaiiy-^ponsored New lending in the syndica ted 
large official intervention and three mam reasons for this. .. forced i oan s." loan market meanwhile fell to 

shifting market sentiment to- First, deregulation of Japanese just $9bn in the second half of 

wards other currencies, boosted financial markets has fostered The BIS also notes that it is the year, its lowest level in 15 
the supply and demand for a rapid growth in the yen's no longer easy to read trends years. This figure does not. how- 

international banking funds in share of international finance, into its figures for bank bor- ever, include renegotiations of 

connection with arbitrage Expressed at an annual rate, rowings by many industrial earlier borrowings 


America^ after TK To* * f^n during the second half 
traction Of such business in the of las }. yea t r : for first r ,inie 
third quarter, but the BIS says ™l ume h ° f 

this was in large part due to X10tes wb,ch was I 

drawings by Latin American on }f , “ l V. 


countries on officially-sponsored 
" forced loans." 


arbitrage Expressed at an annual rate, rowings by many industrial earlier borrowings 


Cedel profits 
up by 40.5% 


Austria to abolish ZESt tax 


BY PATRICK BLUM IN VIENNA 

CEDEL, the Eurobond cleaxing 

house, has reported a 40.5 per THE AUSTRIAN government is vive the domestic capital mar- grew. 

cent increase in net profits to t0 abolish its controversial ket and encourage Austrian in- The purpose was to tax the 
52. 7m for 1985 on turnover up ZESt tax on interest on securi- vestors to buy more domestic proceeds of money deposited in 
46.7 per cent to S762.2bn, ties and bank deposits, Dr Franz bond issues. The measure will anonymous accounts and never 
reports our Euromarkets V ranitzky, the Finance Minister, be effective from July 1. declared for tax, but it bas 

correspondent. said yesterday- A fiat rate tax of 7.5 per cent brought only limited returns 

Securities deposited in the 


Euromarkets V ranitzky, the Finance Minister, be effective from July 1. 


said yesterday- A fiat rate tax of 7.5 per cent brought only limited returns 

The move was prompted by a was introduced in January 1984 to the government. Revenues 


system grew by 50.2 per cent Supreme Court decision in by Dr Herbert Salcher, then from the tax were Sch402m 
to $105.5bn. Cedel said. March which ruled that the tax Finance Minister. It was re- ($26m) in 1984 and Sch 3.4bn 

Brisk expansion of business could be offset against income duced to 5 per cent by Dr in 1985. Revenue from the tax 

bas continued in the present tax — thereby negating some of Vranitzky in 1985 but it re- was expected to be about 

year with turnover up 65.5 per the advantages to the govern- mained widely unpopular. Its Sch 2.7bn for the 1986 financial 

cent during the first four meat in having the tax in the introduction adversely affected year. 


months. Deposits in the system first place. 


the domestic market, savings Following the court's decision 


were up 18 per cent compared I Bankers in Vienna said the accounts stagnated and demand It was felt that maintaining the 
with the same period of 1986. ' move would help to further re- for foreign bonds and securities tax was unproductive. 


New Issue 


' These Bonds having been sold, 
this announcement appears as a matter of record only. 


April, 1986' 



AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 

(Incorporated in the Kingdom of Sweden with limited liability) 


VS. $100,000,000 
IVz per cent. Bonds Due 1995 

Issue Price 100% per cent. 


LTCB International Limited 


Bankers Trust International Limited 
Banque Indosuez 
Commerzbank AJktiengesellschaft 
Credit Suisse First Boston Limited 
Dai-Ichi Kangyo International Limited 
Enskilda Securities 

SkandluxitaL, EmkMj La.nl 


Banque Brussel Lambert N.V. 
Citicorp Investment Bank Limited 
Credit Lyonnais 
Dai-Ichi Europe Limited 
Daiwa Europe Limited 
Fuji International Finance Limited 
Merrill Lynch Capital Markets 
Morgan Stanley International 


Goldman Sachs International Corp. Merrill Lynch Capital Markets 

Morgan Guaranty Ltd Morgan Stanley International 

The Nikko Securities Co., (Europe) Ltd. Post- och Kreditbanken, PKbanken 

Prudential-Bache Securities International Sanwa International Limited 

Shearson Lehman Brothers International Sumitomo Trust International Limited 

Svenska Handekbanken Group Swiss Bank Corporation International Limited 

Union Bank of Switzerland (Securities) Limited S. G. Warburg & Co. Ltd. 



By David Owen in Chicago 

i THE CHICAGO Board of 
3 Trade, the world's largest 
1 futures exchange. has 
s launched a new contract 
: allowing Investors to hedge 

l US government-backed mort- 
> gage certificates (Glnnie 
i Maes). 

Officials hope the new con- 
, tract. Cash Settled GNMA 
futures, will be successful 
enough eventually to supplant 
; the ground-breaking GNMA 
, Collateralised Depositary 
Receipts. Initially it will trade 
alongside these. The GNMA- 
i CDR was the first traded 
i interest rate futures contract, 

: launched in October, 1975. 

A GNMA certificate repre- 
sents a pool of individual 
mortgages guaranteed bv the 
US Government National 
Mortgage Association, a body 
created by Congress in the 
late 1960s to provide financ- 
ing for prospective home- 
owners. 

Ginnies Maes are bought 
and sold in the secondary 
market by mortgage lenders, 
who create the certificates, 

backing them with recently 
arranged mortgages. The. 
futures contracts enable users 
to hedge, or speculate with, 
fluctuations in the mortgage 
rate- 

While GNMA-CDR bundle 
together Ginnle Maes carry- 
ing coupons that may differ 
widely, the new contract Is 
intended to track changing 
mortgage rate trends as 
closely as uossible. This is 
seen as vital if the CBOT is 
to attract significant hedging 
business from mortgage 
lenders seeking to offset the 
risk that interest rates may 
rise while they are assembling 
their Sim GNMA pools. 

In a bid to ensure that 
futures offered reflect securi- 
ties which are actually avail- 
able on the cash market, the 
exchange has devised a com- 
plex two-step settlement pro- 
cess in conjunction with 
leading GNMA dealers. 

The COOT'S first attempt 
to tap the cnireut mortgage 
market was the initially 
successful GNMA certificate 
delivery contract launched in 
September 1978. 

But as mortgage rales 
soared in the early 1980s, 
volume dropped off steeply. 
In March, 1984, the exchange 
launched a revamped ver- 
sion — GNMA n — but tbe con- 
tract was seen as “ over- 
designed " and never caught 
the market's Imagination. 
Hopes are high that an attrac- 
tive formula has now been 
devised, though it may be 
difficult to win potential users 
away from other financial 
futures contracts. 

Trading starts 
in Hang 
Seng Index 

By David Dodwell in Hong Kong 

TRADING in a Hang Seng 
Index futures contract began 
on Hong Kong's long-delayed 
futures exchange yesterday, 
marking the first step towards 
a range of financial futures 
contracts that are intended to 
breathe life into the terri- 
tory's moribund commodity 
futures trade. 

Auspiciously for those who 
plunged into first-day trading, 
the Hang Seng Index rose 
yesterday to an all-time high. 

It closed at 1,858.16. for a 
gain of 15.7 points on the day. 

About 80 firms have been 
accredited to trade in index 
futures, including James 
Capel, Sun Hung Kai. 
Sehrodcrs and Vickers da 
Costa which hare set np 
special subsidiaries for the 
purpose. The launch comes 
just a month after the open- 
ing of Hong Kong's fully- 
computerised unified stock 
exchange. 

Despite early scepticism, 
many brokers have suggested 
recently that the index 
futures contract will be popu- 
lar in Hong Kong — not simply 
because of the gambling 
interest for which Hong Kong 
Chinese arc rcknowned, but 
because it provides a unique 
opportunity to buy and sell 
“short" — a practice that is 
illegal in share dealings on 
Hong Kong's equity market. 

At present. Hang Seng 
Index futures contracts will 
be offered for completion in 
May and June. Once dealers 
have become familiar with 
trading practices, contracts 
will he for delivery In 
quarterly stages from Septem- 
ber, December, March and 
June. 


BY PETER MONTAGNON. EUROMARKETS CORRESPONDENT V 

wts-w TtsTiP aettcitv in the bond led by Diawa Europe rabtsr^ i ;througiv B ayeris cfrfr- 
SSJL hnnd markets was which carries warrants to 'pnr- Vereimbank. This cazrtes^an 
b°i*™yesterday, despite the un- chase its shares. The indi^^d cen * 

certain trend of secondary coupon and exercise /Laie : & the day .the 

dealing ahead of this week’s US 21 per cent and 2} p er cent Bajifc • launched a D2ff 2Spm£ 
Treasury financing operation in respectively and we bonds were. ■ seven-year, 5f per cent bona “at 
New York. quoted at 108. Nivisioa. Can trade 1 ggi W cent through BayeriscJxe ; 

t- , . ^ nf end. launched a 850m converti ble . 'Lande^jank, which will. place it 

issue for SCI Systems. the tJS.;-^; ^Srn^onal^ savings 
IiS iSf d SteiiSd on electronics concern. banks. - Allied to this, is an Ecu 

?ioSerW^ SofcK Si year issue caries, an mdkated effis-year issue for the fame 
ChrStiaSa Bank each braved semwmnnal 3 ; per centcouptmr borrower which cames a 6}per 
Sie maSet with 8 per cent 10- 3X1(1 a conversion premnia of .»•• cent coupon and an issue ; Rrice 
war issues amounting to 9100xn PC* cent . of par, Lea^^wnager in Ctafase 

apiece. French banks- have meaiKf-des Depots of France. ■ 

Standard’s issue was priced -while set a calendar af about,- The- Ecu market has recently 
by lead manager Nikko Securi- FFf 2.5bn for new • Eurobond been depressed by an overhang 
ties at 100} per cent, while issues this month, including., a_ of unsold paper launched on 
Morgan Stanley priced FFr 400m. 10-year, TJ per cent .aggressive terms that antid- ; 
Christiania’s issue at 100} per issue for Nederlandse Gasunie, , nated a further decline iu rales* 
cent to give net margins over launched at par on Monday. .Yesterday, however, coupons 
US Treasury issues of 70 and through BNP. Other borrowers; returned to the 7 per cent leva 
77 points respectively at this month- will" include Eur- with two .other new i ssues ^ one 
launch. Both deals were atom, Peugeot and an nuspeclr of Ecu "50m for 


launch. Both deals were atom, Peugeot and an Hasped- of Ecu "50m for Cracorp mu 

regarded in the market as ged Japanese, borrower; the other of Ecu 25m for me. 

tight, though Nikko - quoted \ -Luxembourg arm of Germany's. 

Si issue atT discount equiva- Bari* fu« Gemetnvrirtschaft 

lent to the full 2 per cent fees, BNP priced the 74 per ^eot ■ 

while Christiania traded inside : Citicorp paper at par, while 


while Christiania traded inside “““ Citicorp paper at par, wane 

its 2 per cent fees at a discount the BfC?^ix-year deal caxries a 

of U per cent, according to the 10<H per cent issue price. Lead 

lead manager. French authorities, in the. mar- i* Ranoue Generals of 


More interest was shown in ability to absorb- paper Luxembourg. 


manager is Banque Generate. pf. 


Despite their current onpopu- 


two floating-rate note issues. the recoit elections Twoite their current unpopu- 

These were both for sovereign* U** 1 the realignment in the investors, the Swiss 

or sovereign-related names European Monetary System. ^j^ et M w another perpetual 
which appeal to investors at Bond prices were slightly issue whose interest will be paid 
present, especially If launched firmer in West' Germany, .but j n dollars. General Motors is' 
on reasonably generous trading remains sluggish and in- raising SFr 300m through & . 
margins- vestors are nbt responding to. 7 per cent deal which is priced 

The state-owned Development new issues, which are now flow- at par by Credit Suisse. This 
Finance Corporation of New Ing apace. WestLB is leading a ^ its first issue in the Swiss 
Zealand is raising 9100m DM 250m three-year issue for market for It years, and the. 
through a perpetual issue led itself carrying a coupon, .of 5} rarity value of the name might ' 
by Merrill Lynch and carrying per cent and priced at 99}. . help. The fixed exchange rate 
interest at a margin of i per- CSFB-Effektenbank launched for interest of SFr 1.8535 per 
centage point over the six- a DM 250m, 15-year bond for dollar is also lower -than .- od. 
month London interbank offe- NordLB 'with a 6 per cent previous deals, 
red rate (Libor). ANAS. Italy’s coupon and par pricing. Modo, ' In other currencies Salomon 
highway authority, launched a the Swedish paper concern, is Brothers launched an A?150m. 
four-way 5100m issue at a mar- raising DM 100m through a three-year. 12} per cent bona 
gin of A point over six-month seven-year 6} per cent issue at 100} for IBM (Australia). 
Libor throu ghIBJ International, priced at par by Commerzbank- Mitsubishi Finance Tntejcg- 
Eleswhere, Sumitomo Special Senko. the Japanese transport tional led a YlTbn, live-year. 
Metals met an immediate sue- company, launched a DM 70m 5} per cent bond at 101f for 
cess with an SSOm, five-year five-year bond with equity war- Bo rg Warner. , 

ft international bond service t 

Listed are tbe 200 latest international bonds for which there is an adequate secondary market .. 

Closing prices on May 6 


US DOLLAR Chang* on 

STRAIGHTS tawed Bid Offer day week Yield 

Amoco Co. 9>. 16 200 100>k W1*, +«* +0>, 9.63 

Allan. Richfield 10*, 00 250 107 107H +OH -0», 9JH 

Australia Com. 11 95... 200 n*», TIB». +0V+1 5 * B.03 

Australia Com. 11k 00 100 1181, 1191, O +0\ 8X3 

BP Capital 9>, 94 100 103*» KB* -0>* +0*, 8.5Z 

BP Capital IIS 32 ISO 110 110** +0^ 0 8.76 

Campbell Soup KJ 1 , 95 100 112% 113% 4-0% +0% 8.44 

Canada 9 96 1000 107% 108% +0% +0% 7.77 

Canada 11% 90 - 500 112% 113% +0% +0% 7.46 

Canadian Pac. 10% 93... WO 109% no% +0% +0% 8.77 

CEPME 10% 91 100 WB% 109% +0% +0% 8.10 


109% 110% +0% +0% 8.77 
100% 109% +0% +0% 8.10 


Citicorp 10 66 200 103% 10V, +0% +0% 786 

Citicorp 10% 95 200 106% W, +0*. © 9.68 

Credit Lyonnaia 9 SH... 200 104% 105 -f 0% +0% 7.77 

Credit National 9% 93... ISO 105% 108 +0% +0% 789 
Denmark Kgdm. 11% 69 WO 109% 109% 4-0% 4-0% 7.61 
Denmorfc Kadm. 11% 90 100. 111% 112% +0% +0% 7m 
Denmark Kgdm. 11% 92 .100 115% 115% +0% +0% 8.06, 

EDC B% 32 WO. 103 W3% +0% 0. 7.79 

EOF 10 95 225 109% 109% +0% 0 8.62 


Change an 

OTHER STRAIGHTS Issued Bid Offer day weak Yield 
Am. Ex. O. Cr. O 91 AS 100 SS% 56% +0% +1%12L® 
Flat Finance 14% 89 AS 50 104 104% 0 -0% 1Z.46 

GMAC 12% 83 AS 40 101 101% +0% +B%1Z8S 

LB Schlawg. 14% 91 AS 30 104% W6% +0% O 1883 

Amo* 10% 90 CS SO t104% 104% -0% -0% 987. 

Canad. Pac. 10% 90 CS 75 t109% 104% -0% -3% 9-23 

CISC 10% 90 CS 76 *t103% W3% O -0% 887 ■ 

-Gonetar Hn. 11% 96 CS 76 1105% 106% O 0 1048 

Montreal 11% 95 CS ... 75 fl09 109% -0% +1 980 

Ryl. Truatco 10% 90 CS 76 fl00% W0% -«% -3% W20 
Seam Acc. 10% 92 CS 75 H04%105 O +0% 9J57 
Coca-Cola F. 17 90 NS 75 106% W6% 4-1 4-0% 1*85 


1IW, 109% +0% 0 8-52 

EEC B% 91 163 104% 106 +0% +0% 7.41 

EEC 9% 90 350 105% 106 4-0% 0 786 

I E1B 10% 94 200 1W% 110% 0 +0% 9.48 

El B 12 95 200 122», 123% 4-0% +0% 8.26 

Eli Lilly 10% 92 150 111% 112% 4-0% O 7.80 

Eguit. Lrd. Rlry. 10% 97 100 MB 108% 0 -0% 980 

Export Dev. Cpn. 10 BO 100 10S 108% 4-0% O 7.56 

Fed. Dep. Sirs. 10% 95 100 110% 111% 4-0% -0% 8.37 

Ford Molar Crd. 10% 91 150 108% 109 +0% +0% 8.42 

Ford Motor Crd. 11% 90 WO 109 109% +0% 4-0% 888 
Gen. El. Crad. 10% 00 200 106% 107 4-0% +0% 937 

GMAC 10% 89 200 106% 107 4-0% 4-0% 7.72 

GMAC 10% 92 . — 250 107% 108% 4-0% -0% 888 

IAOB 9% 95 200 110% 111% +0% 4-0% 8.16 


Cock-Cola F. 17 90 NS 75 
Denmark 17% 80 NS ... 50 

Unilever Cp. 17% 89 NS 50 
Cpnhagn. C. 9 95 Ecu 40 

EIB 8% 93 Ecu 180 

Walt Disney 8% 94 Ecu 63 
Honda WW 3% 90 FI ... 100 
Honda XWT3% 90 FI ...- 100 

Thyaseri 7% SO FI GO 

Ware! d have 7% 90 FI ... 7S 
Wesaanen 6% 90 FI ... 50 


IADB 10% 95 


150 116% 115% 


+0% 8.08 


KelloBO Co. 10% 90 ... 100 106% 107% 4-0% -0% 8.57 


Kellogg Co. 11% 92 


111% 112 4-0% 4-0% 8.56 


Nippon Cr. Bk. 10% 95 150 114% 114% 4-0% +0% 8X7 

Pillsbury Co. 10% 93 ... 100 107% 108% 4-0% +1 872 

Proci. 8 G. 'A' 9% 92 150 106% 106% 4-0% +0% 8.69 

Pru Realty S. 12% 95 548 117% 118% -0% +0% 9.04 

Qantai Airways 10% 95 140 114 114% 4-0% +0% 8.11 

Queensld. Gvl 10% 95 WO 112% 112% 4-0% 4-0% 8X6 
Ralston Purina 11% 95 150 114%114% +0% 0 9J2 

Saab Scania 9% 91 ... 125 104% 106% +0% 4-0% 8.23 

Saskatchewan 10% 92... 100 112% 113 4-0% 4-0% 732 

Scandinavia Air 10% 95 160 111% 111% 4-0% 4-0% 882 

Stale Bk. S. Au. 9% 93 100 105 105% 4-0% 4-1 8X1 

Siatod 10 » 170 107% 108% 4-0% 4-0% 7.72 

S. Wales Tray 11% 90 150 112% 112% +0% 4-0% 788 

S wed. Exp. C red. 10 92 100 1W% 111% 4-0% 4-0% 7.69 

Sweden 8% 90 200 106 106% +0% 4-0% 7.82 

Sweden 10% 92 260 111% 112% 4-0% +0% 786 

Sweden Kgdm. 10% 90 200 110% 111% +0% +0% 7.69 

Sweden Kgdm. 11% 94 100 116% 116% +0% +0% 6.92 

Tcnneco Cpn. 10% «... 160 W7%108 +0% 4-0% 9.44 
Utd. Tech. Fin. 10% 95 WO 111% 111% 4-0% 4-0% 8.74 

Victorian Rep. 11% 92 150 115% 116% 4-0% +7% 8-24 

World Bank 9% 2016 ... 300 109% 109% 0 4-1% 837 

World Bank 9% 2016 ... 300 111% 111% 0 4-0% 8.67 

World Bank 10% 95 ... 300 114% 114% 4- 0% 4-0% 7.83 

Average price changes... On day 4-0% on week 4-0% 

DEUTSCHE MARK Chwioe on 

STRAIGHTS l«H<l Bid Offer day week Yield 

Asian Dev. Bank 8 94 200 *fl09% 110% 0 0 8.41 

Austrian Elec. 6% 95 ... 150 *4101 101% 0 —0% 632 

Copenhagen 7% 96 160 *7103% 104 0 -0% 6.79 

Dow Chemical 6% 95... 300 *tloe%104% 0 -0% 6.09 

Ilf |S 300 *7106% W6% 0 -0% 6.02 

E!B 7% 94 300 *7104% 105% 0 -0% 6.48 

Emhart Cpn. 6% 85 175 *t10Z% W3% 0 0 633 

E -Im. Bk. Kotea 7% 90 100 *7101% V»% 0 0 7.04 

Finland Republic 7 92 200 *7104% 103% 0 -0% 6.24 

Gould Int. Fin. 7% 91... 100 *»103% 104% 0 -0% 6.66 

Heron fnil. Fin. 7% 95 100 *799% 100% 0 -1% 7 24 

Hoeoch Inil. Fin. 7 96 100 *fl03 103% 0 +0% 6 S3 

Ireland 8% 92 150 a fl07> a 10B 0 -0% 6.53 

I/ 8 Elaam 8% 33 125 *t99% 100% 0 -0% 6.74 

Japan Fin Cpn. 7% 91 100 1106% 1071, 0 -fl% 6 00 

Mtsbshl M. 3% 89 WW 100 *M07 106 0 -0% i m 

Mlsbshi M. 3% &9 XW 100 *733 93% o 4-0>, 6 21 

Quebec Hydro 7% 95... 200 *7105% 106 0 -0% 6 27 

95_ 100 *7105 105% 0 — 0% 8.95 

“0% 6-72 

0 6.51 

0 8.17 

“0% 6.02 


Tsthee. Forte 8% 91 FFr 400 

Amev 11 93 E 50 

Australia Com. 11 92 E 40 
GMAC UK F. 10% 90 C 30 
Imp. Ch. Ind. 11% 95 E 100 
Imp. Ch. Ind. 10% 92 C 75 
Inv. In Ind. I. 10 93 C 60 
Leeds Bid. S. 10% 91 E SO 
McDonalds 10% 90 E ... 40 

MEPC 10% 2003 C 75 

Nat'nwide BS 10% 93 E 76 
NSW Treasy. 10% 92 E 50 
Royal Ins. 10V 92 E ... 60 

J. Sains bury 10% 93 £ 60 

Tathse. Faria 11% 90 E 50 
World Bank 11% 95 C... WO 


50 7101% 102m-7%+O% IMP 
50 103% 104% 4-3% 4-3% 1688 

40 112% 113 -0% -0% 7.14 

80 108% 109% -0% -0% 889 

63 109% 110% -0% 4-0% 789 

00 110 110 % - 0 % - 0 % 1.12 
00 92% 92% —0% — 0% 6.1#. 

60 103% 104% +0% 4-0% 6- IS 

7S 104% 104% 4-0% 4-0% 6X5 
GO 101% 102% 0 4-0% 6X4 
00 100% 100% O -0% 8.49 

50 106% 107 -0% +0% 9.55 

40 108 106% -0% -0% 9.12 

30 104 104% -0% -0% 9X2 

00 109% 109% O -0% 982 

75 104% 106% —0% — 0% 982 
60 102% 103i, 0 0 935 

50 103% 103% -0% -0% 988 

W 105% 106 -0% -0% 9.08 
75 f98% 99i, 4-0% +0% TO 37 

75 102% 103% — 0% —0% .987 

50 104% 1051, +0% 4-0% 9-55 

50 105% 105% -0% -0% 9J5T 

SO 105% 106% O -0% 987 
SO 104% 104% 0 0 985 

JO 112% 112% 4-0% -0% 9.14 


COE 8% 96 LFr 600 7104 W5 -0% -1% 8.18 

N. Lux. Al. 10% 92 LFr 600 100% 101% -1 -3% 10-33 

FLOATING RATE 

NOTES Spread Bid Offer C.dte C.cpn 

Anglia Bldg. S. 5 98 E 0% 99.81 99.B8 14/7 1084 

Barclays Bank Perp. 1 50% 100.32 100.42 2/7 0% 

Barclays Bank Perp. 2 |0% 100.17 100.27 14/8 8% 

Belgium, Kngdm. ol 91 0 10083 100.63 19/8 9.W 

BNP 6% 95 0.05 101.62 101.72 1W7 8-06 

Britannia 6 93 E 0% 99.91 0987 8/7 «% 

2, 93 29 "-3® 14/5 884 

Clucorp 6 2005 ..■■■ ■■■■ 0%* 99.23 9933 28/4 7.73 

Credn Lyonnais 6 ZQOQ 0%*, 100.38 100.48 10/7 888 

HE | “ 0M 2. 100 04 ■ ,00 - 14 4.44 

E, *L-;; °%» WOXO 100.28 8/7 888 

5 >_® a 0.0312 99.79 9989 3W4 981 


CFr R on UM “ '00.04 100.14 20/8 4.44 

E, "w 0*» WOXO 100.28 8/7 888 

^f .5% 83 Ecu 0.0312 99.79 9989 30/4 981 

Ireland 5% 97 0%* 100.36 100.46 28 /B 8%. 


Lloyds Bank Perp 0% 100.31 10081 n/B 8V 

Midland Bk. Perp. 5 ... 0% 100.18 700. m « ,/e 8% 

Milk Mkt. Board 5 93 E 0%, 9989 BOW 17/B «J1 

"SSSSZ ^ t S?* 100 “ iSS In 

NaiWMt Perp B ...... 5 d«4 100.41 100.51 9/8 8% 


New Zealand 5 97 £... 0 07 
New Zealand 5 2001 ... 0 
Prudential Cpn. 4 95 E 0.1 


99-68 99.78 14/5 12% 
W0.38 100.46 4/8 8% 

»■£ 99.77 6/6 1235 


Ronle 7% 95 100 *1105 105% 

Soc. C. Nuclear 7% 95 150 *7103% 103% 
Sac. C. Nuclear 8 91... 100 *7106 W6% 
S. African Tran. 7% 92 100 *797 97% 

World Bank T 95. 600 *7106% 107 


Average price change*... On day 0 on weak -0% 


Scotland 5 Perp. O 1 * 100.09 100 19 11/fi RAC 

S- s ™ « rn tS 


Woodalde Fin. 5% 97... 0 
Woolwich 5 95 £ 0% 


99.72 28/7 8.19 

99.88 19/5 1189 


Avarage price chengee... On day +0.00 on *k +QM 
CONVERTIBLE Cnv. Cny. d, 

AilAQimne .3 199 io^ **?« 

KS.£ m iJS; ^ 3M ;sHk& g: S US 

Mitsubishi Elec. 2% 00 3/85 Jlyi* 2S* + F* 4 -^? 

SatWA 0 ?-: AOSS 


rwuiata J-j 2000 7/n. -r-iv-«I^D 

Nippon Elec. 2% 2000 .. vis iS mi. ™ "J 1 * 

Nippon Oil Co. 3 2000 5/as 8688 

OKI Elec. Ind 3% 99 in/M m J 8M, +«» SXl 
Sanwa Bank 2% 2000.! lO/K iom JSP* 2*Pi 0 
Sekisui House 3 99 ... 6/84 flw ¥rn ”6-3® 

Sumitomo Bk. 2% 2000 B/BS ??9% +16% 480 

Sumitomo Cpn 2% ™ !(S5 


SWISS FRANC Change on 

STRAIGHTS leaned Bid Offer day week Yield 

Avon. Cop. Cpn 5% 94 130 t101 W1% -0% 0 5.20 

Br. Land Comp. 6% 93 76 t104% 104% -0% +0% 5.99 

Chrysler 9% 96 160 tl01% 102 +0% -1 5 50 

Council ol Europe 0 92 120 *r>®«% 104% 0 —1% 5.19 

CraduanlTilt 5% 34 100 7101% 102 — 0% -0% 5X4 

Deutsche Bk. F. 5% 95 100 tIOS 105% o +1 4.S4 

Gen. Occidentals 4% 94 80 7118 119 -0% -0% 2.12 


Glendale F. SSL B% 96 100 


Humana 5% 93 

Ind. F. Finland 5% 94... 
N. Zealand Steel 5% 90 


Moevenpick 
raises SFr25m 

MOEVENPICK. THE Swiss 
restaurant chain, yesterday 
raised SFr 25.4m in the Euro- 
markets through the sale of 
40,000 hearer participation 
certificates, equivalent to 
roughly 6 per cent of its 
capital, our Euromarket 
correspoadeut reports. 

The deal, led hv Credit 
Suisse First Boston, sold out 
quickly at its issue price of 
SFr 633, the closing level of 
the certificates on the Zurich 
Stock Exchange. 

CSFB said tM sale will not 
increase Moevenpiek’s issued 
capital as the certificates were 
already in existence 


120 198% 98% -0% +1% 6.31 

40 7100 100% -0% -1 5.71 

70 HOI 101% 0 +0% 6.00 


Obama. Kliwk. 5% 95... WO 7107% 102 +0% +0% 5.10 

Ofivani Inti. 5% 95 WO 7102 102% 0 -0% 6X0 

PepsiCo 5% 95 130 1103% 103% +1 +0% 4.74 

Phibra-Salomon 5% 97 1W t102% W2% +1% +0% 4.82 
Ralston Purina 5% 94... 125 7102% 10Z% —0% —O’, 6.00 
Senau Euro. 0 2001 100 749% 60 +0% +0% 4.80 


Tokyo Eloc. Pr. 5% 93... 
Tokyo Motropolla 5% 94 
World Bank &% 94 


100 749% 60 +0>, +0% 4.80 

120 7102% 102% -f-0% -0% 6.04 
80 7101 W1% O -0% 5.06 

ISO 7103% 103% +0% +0% 6.21 


Avo ra o o plica changes... On day +0% on weak 0 

Chang* on 

YEN 5THAICWTS iMtmd Bid Offer day weak Yield 

Am. Exp. □. Cr. 5% 91 30 98% 99% 0 0 8.13 

Denmark 5% 96 10 103 100% +0% +0% 6 93 

Dow Chemical 6% 01 ... 35 98% 89% 0 -0% 6.48 

EIB 6% 96 25 103% 103% +0% +0% 15.67 

Hydro-Quebec 6% 94 ... 10 102% 102% — — 6.22 

Average price changeo—On day +0% on weak +0% 

The prices over the past waak wore supollod by: 
Krodielbank NV: Credit Commercial do France: Crodit 
Lyonnaia: Cammarzbank AG; Deutsche Bonk AG; W,n. 
dautsche Landoibank GlRuemrate; Banque Generals du 
Luxembourg SA; Banque Internationale Luxembourg: 
Kredloibank Luxembourg: Algernon* Bank Nederland NV; 
Pierson. Meldring and Pierson; Credit Sulaae/Swlsa 
Credit Bank; Afcrayd and Smlthera; Bonk ol Tokyo Inter- 
national: Chemical Bank International; Chaaa Manhattan: 
Citicorp International Bank; Credit Commercial da France 


aumnomo cpn. 2% 93 5/B4 kin .rf. 1 W' 

Talyo Yudan 3% 2000 3/st J??' 1 ,WP « +* 10.67 

Tokyn S'yo El. 3«, 99 ’22 t146 148 “4 -484 

Toshiba Crmes. 3 2000 4^ lS m?** 34?* +1 7 S 

Nippon p;i 2% g 2 SFr J™ 1W -0% -2.63 

Nip. Shinoan 2 92 SFr 3/84 BOT +2 228 

Be'^wn 3% 

the mid- price; tho amount * isan!S| d 1“ [ r ®« , * ,n P u ‘«i O* 
currency unite except lor ^ J* In millions of 

Sr- Ch8noB - 

wi»o B if^ a f^“ 6- c °®^minavBd jn d 0 |j Brs un)MB 
Date next coupon biSUw* mlnlntom. cSST- 
■hove aiv-ifionth oherad^^ raiVrt'.'l?' Sol »ad -Margin 
mean rate) for US dollars ’^“-morith; S above 

Convertible Bonds. Denom?;»S^ Cpn “ Th8 current Mupon. 
wi»e indicated. Chg. chan!? dollflr * “aleaa oUwr. 
SSi- - ? 1 * ,or wweraton , n ,« 00 k°" da ^ Cnv. data- 
amount of bond "nS, sh * ,8 s. Cnv. price - 
SET? of ,h ara at can!,.?,. sh . Bra _ mturasaed In 
Prom -Percon-jQe prem;,.,^ *‘, on »*■ fixed « lectie. 

■feras via°th« ,h iS, S urrant •Recti ve 
recent puce of the shorei. ,h b ° nd ow tho most 
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con e,. ,or ™ "ot^ rn n® 0 7 du «“«» m whole 

con-nnt. Data supplied by Dat^sttSIm T ,U,ou * wrinan 

. STREA m international. 

(Secuiltiai) London: Oalwa c llr . 

First Chicago: GoWnum NV: . E ^C Amro Bank: 

Hembras Bank, ibj lnte,„ a ,|* ‘"ivrnat'onat CorporaUon- 
Mbonal; LTCB lr.l 0 m al . o a n '^. na, -.^dde r ^ 

Stanley Intarnationai; Nikko ’ s ^ Br . n ! 1 Lynch; Morgen 
Iimrnational; Orion R 0 vtl“n ''"J S°- ( Eur ^WU 

Mon iagu aSS l fS a . ol, i R ? bws Sfl 

Straus* Turnbull; Sumitomo Fin,.. V Sociata Gene rale 
Watbu^# and Co.; Swiss inkcUfS- Internationa 1 ; S. G? 
Wood Gundy. * Corporation International; 
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Defence documents value 
BHP at AS9.35 a share corporate 
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BY LACHLAN DRUMMOND IN SYDNEY 


BROKEN HILL Proprietary, the 
Australian energy, minerals and 
steel group, has released its 
formal bid defence documents, 
reasserting that Bell Resources' 
takeover offer is totally inade- 
quate and. presenting a valua- 
tion showing BHP is worth 

AS9.35 a share. This would 
value The whole company at 
A$H.6Sbn (US$8.5bn). 

. BHP has, however, provided 
no forecast of future earnings 
to support Us rejection of The 
effective AS7.50 a share offer 
from Bell for up to 50 per cent 
of each remaining shareholding. 
It is relying instead on the cur- 


rent share price, the asset 
valuation, its past record and 
casting doubt on the financial 
stability of Bell and the future 
of BHP under its control, to 
convince shareholders not to 
accept the bid. 

The share price is hovering 
around AST .60 amid market ex- 
pectations of rival moves from 
Elders 1XL. which has a proac- 
tive 19 per cent state in BHP. 

or a higher bid from Bell. 

BHP points out that the Bell 
offer represents a multiple of 
only 9.Z limes its earnings in 
the four quarters to the end of 
February compared with an 


average market multiple of 13.3 
times. 

It offers no projection, how- 
ever, for the full 1985-86 year 
ending on May 31 or ihe coming 
1986-87 year although earlier 
forecasts suggested earnings 
per share in 1986-87 of some 
TS cents on those optimistic 
assumptions. 

BHP*s own sensitivity 
analysis, provided with earlier 
forecasts — which arc subject to 
legal challenge by Bell- point 

to earn mgs per share of around 
55 cents on current oil and cur- 
rency relativities, placing the 
Beil offer on a 13.6 times 
multiple. 
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Martin buys Deak Perera US 


BY OUR SYDNEY CORRESPONDENT 
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MARTIN PROPERTIES. a 

Brisbane financial services 

group, has bought Deak Perera 
XJS Inc. the US foreign exchange 
and precious metals dealer, for 
an undisclosed sum. 

The purchase will give Martin 
control of retail outlets in 42 
US and 15 Canadian cities with 
a turnover of close to US$7 50m. 
Martin hopes to boost turnover 
to US$lbn quickly and return 
the operation to profitable 


trading. 

Martin, controlled by NZI 
Corporation and Ariadne Aus- 
tralia. is rasing A$7m (USS5m) 
through a iwo-for-five share 
issue to help fund the purchase. 

As well as foreign currency 
and precious metals, Deak 
Peera deals in travellers 
cheques, and has outlets in 
many large Canadian and 
American airports. 

Martin began negotiating to 


purchase the company not long 1 
after Mr Nicholas Deak, the 
80-year-old Hungarian - born 

head of Deak and Co — which 
in 1984 filed for bankruptcy 
protection — was shot dead last 
November. 

Deak Perera was not one of 
the subsidiaries which had 
sought bankruptcy protection 
but its reputation and trading 
ability suffered as a result of 
Its association with the group. 


Singapore plans company law change 


SINGAPORE plans changes in 
company law to require more 
information disclosure and legal 
protection for companies with 
temporary liquidity problems, 
Mr Richard Hu, the Finance 
Minister, has told Parliament 
reports Reuter. 

The new law. if passed, would 
require holding companies to 
provide consolidated .balance 


sheets and profit and loss 
accounts to sbarebolders. Com- 
panies would have to report 
inter-company transactions, esti- 
mate maximum contingent lia- 
bilities, report loans to 
directors and outline methods 
of asset valuation. 

Company inspectors would 
require directors and past 


directors to produce bank 
account documents if there 
were reasonable grounds for 
believing money in the accounts 
was connected with unlawful 
activities, Mr Hu said. 

Information would be secret, 
so that honestly managed com- 
panies would have nothing to 
fear, 
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The Mitsubishi Trust and Banking Corporation 
is pleased to announce the opening 
of its wholly-owned subsidiary: 
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Tsnsr 

International Limited 


Mr. M. Fujii 
Managing Director 


May 7!h, 1986 


Mitsubishi Trust 
International Limited 
33 Lombard Street, . 
London EC3V 9AJ 
Telephone: 01-929 2866 
Telex: 945759 MTINTL G 


All oi these securities 


New Issue 


hj-.v been sold. Tb.> announcement appears as a matter ot record only- 


borrowing 

By Yoko Shibata in Tokyo 
THE JAPANESE Ministry of 
Finance is to allow city 
(commercial) banks to lend 
up to 40 per cent of their 
capital to large corporate 
borrowers, up from the cur- 
rent 20 per cent. However, 

hankers acceptances and 
guarantees, as well as loans 
to corporate customers* 
affiliates, will he considered 
subject to the new limit. 

The new limit is designed 
to prevent hanks from con- 
centrating their lendings on 
o few specific corporate custo- 
mers and to keep Japanese 
banks in financial good 
health. 

The limits on large loans 
will also be raised from 30 j 
per cent to 45 per cent for 
the long-term credit and 
trust banks, and from 40 per 
ernt to 50 per cent for the 
flank of Tokyo — ihc sole 
specialised foreign exchange 

bank. . , . 

The current system, whim 
imposes a 20 per cent limit 
on city banks’ loans to a 
single large corporate bor- 
rower. was introduced by the 
Ministry of Finance in 1974. 
in order to reduce the impact 
on banks of the collapse: or a 
Urge corporate customer. 

However, bankers’ accep- 
tances and guarantees, as well 
as loans to corporate custo- 
mer’s affiliates which fall out- 
side the restrictions on loans 
to Urge customers, have 
recently expanded signi- 
ficantly. 

When Sanko Steamship 
eoiupsed in August Ust year, 
the Sanko parent company s 
debts alone totalled Y 4 97 -bn 
(£2Abn). Sanko’s affiliates, 
such as Zuito Kaiun, 
generated additional debts of 
Y93bn. The parent company s 
loan guarantees to these three 
affiliates reached \ 50bn. 
Including liabilities Incurred 
by Sanko's other subsidiaries, 
the total liabilities of Sanko 
group came to some \l,Q 00 bn- 
Under the new roles, the 
MOF intends to Include 
specific affiliates whose capital 
exceeds 10 per cent of the 
parent company’s and specific 
affiliates whose total assets 
exceeds 10 per cent of 

parent company’s. 

The ministry will present 
the draft to banks this week 

for fine tuning, and will 

notify the banks of the 

revised limit by mid-May. 

Southern Sun 
hit by fall 
in tourism 

By Jim Jones in Johannesburg 

SOUTHERN SUN, South 
Africa’s largest hotel chain, 
suffered an almost complete 
elimination of Its pre-tax 
profit in the last financial 
year despite a merger which 
enabled it to dominate the 
middle and upper sectors of 
the hotel market 
Turnover rose to R224m 
($108m) In the year to March 
from R130m, largely because 
of last years merger with the 
Holiday Inns chain. Ope rat- 
ine profit before interest and 
tax fell to R15m from R25.6m 
and a substantially higher 
interest bill caused the pre- 
tax profit to drop to R223.000 
from R20Am. 

The company’s problems 
arise directly from South 
Africa's recession and black 
unrest Room occupancy 
rates did not improve as 
expected in the summer, 
while, according to Mr Bruno 
Corte, the managing director, 
foreign tourism collapsed. 


A$100,000,000 




Student Loan Marketing Association 

12.35% Australian Dollar Notes Due April 15, 19® 


Bear, Stearns & Co. Inc. Bankers Trust Company 

The First Boston Corporation Goldman, Sachs & Co. Merrill Lynch Capital Markets 
Morgan Stanley & Co. Salomon Brothers Inc Shearson Lehman Brothers Inc. 

° Incorporated 


April 1986 


BANCO Dl NAPOLI 
INTERNATIONALS A 

U.S.$100,000,000 
Floating Rate Notes Due 1995 

For the six months 7th May 1986 M 
7th November 1986 the Note' will 
carry an interest rate of 7* i-®«» prj 
annum with a Coupon Amount ot 
USSJ67.36 per JJSS10.000 Note, 
payable on 7th November 1986. 


Bankers Trust 

Company, London Agent Bank 


NOTICE IS HEREBY GIVEN TO 
THE HOLDERS OF EURO-CURRENCY 
SECURITIES ISSUED BY 
NESTE OY 

U.S.$ 100.000.000 
Floating Rate Notes due 
1994 

Neste Oy Annual Report 1985 is 
available on request trom Neste Oy. 
Iniormauon Department, KeUaniami- 
021 M Espoo. Finland 



Taiyo Kobe Finance Hongkong Limited 
U.S. $100,000,000 

Guaranteed Floating Rate Notes due 1 997 


Guaranteed as to payment of principal and interest by 

The Taiyo Kobe Bank, Limited 

For the three momh period 7ih May IWffi to 7ih August IWM the 
mmm u-iii canv an interest rate of 7 1 i».'i.i per annum with a coupon 
SSSnSSoffp uaituui N^cand WOWCJU per 
USS25U.IWU Note, pay able on 7th August 19bo. 


Bankers Trust 
Company, London 


Agent Bank 


Thfe advertisement appears as a mailer of record only. 


April, 1986 


New Issue 


The Mitsubishi Trust and Banking Corporation 


{Incorporated in Japan) 


= = , l, iiea Wlth the requirements of die Council of Stock Exchange and does nor constitute an offer of^T 

This advertisement comp invitation to subscribe for or purchase, any Bonds. 


U.S. $100,000,000 

2Vi per cent. Convertible Bonds Due 2001 


Issue Price 100 per cent. 


Wellcome 

WELLCOME PLC 

(Incorporate.! with l.mi«d liability in England. «gisK~i number 1955496) 

£50,000,000 

9| per cent. Bonds 2006 
Issue Prices 100| per cent 

Mowing have ** ‘ h ' ^ 

Baring Brothers & Co., Limited ^ international Limited 

_ _ . . nt Ban k limited ~ Commerzbank AktiengeseHschaft 

ANZMe-chjmt ited Credit Suisse First Boston Limited 

Chase Lloyds Merchant Bank Limited 

County .... . - Morgan Grenfell & Co. Limited 

Hambtw Limited - Sanwa International Limited 

Samuel Montagu Socifetfe Gfenferale 


_ . . _ tt#s _ _ fF„rnnel S A. Yamaichi International (Europe) Limited 

Mitsubishi Trust & Banking Corporation (Europe) a.A 

„ Union Bank of Switzerland (Securities) Limited 

Merrill Lynch Capital Markets 
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Rowe Sl Pitman 
1 Finsbury Square 
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Bankers Trust International Limited 

Baring Brothers & Co,. Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Generate Bank 

Mitsubishi Finance International Limited 
Morgan Stanley International 
Nomura International Limited 
J. Henry Schroder Wagg & Co. Limited 
S. G. Warburg & Co. Ltd. 

Westpac Banking Corporation 


Banque Nationale de Paris 
County Bank Limited 
Daiwa Europe Limited 
Robert Fleming & Co. Limited 
Goldman Sachs International Corp. 

Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 
Okasan International (Europe) Limited 
Swiss Bank Corporation International Limited 
Westdeutsche Landesbank Girozentrale 
Yamatane Securities (Europe) Ltd. 
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Land Investors’ £74m 
deal with Berger family 


may be 


Christopher Parkes on Ratners stake .in 

Golden wedding on the cai^ 


BY WILLIAM COCHRANE 

A NEW company controlled by 
the Berger property empire has 
made an agreed bid of 76p cash 
per share for Land Investors* 
the property company chaired 
by Mr Jack Rose, which said 
last week that it was in talks 
which might lead to an offer. 
This values Land Investors at 
£74.1 m against a £66. 4m net 
asset value. 

BCPH, standing for Berger 
Consolidated Property Holdings, 
and advised by Morgan Grenfell 
Laurie, has been set up as a 51 
per cent owned subsidiary of 
Reliable Properties, a residen- 
tial and commercial property 
dealing company' controlled by 
the Berger family. 

The Berger family is under* 
stood to control up to £lbn 
worth of residential and com- 
mercial properly through 
various interests. 

Nearly 15% 
of Chloride 
placed 

By DavkI Good hart 

Chloride, the troubled bat- 
teries group, yesterday had 14.9 
per cent of its ordinary shares 
placed with a number of 
institutions. 

The stake — of 18.9m ordinary 
shares — was placed by 
shares and 2.6m preference 
Melbourne-based Pacific Dunlop, 
formerly Dunlop Olympic, for 
about £14J5m. 

Pacific Dunlop acquired the 
stake early last year and later 
bought Chloride's automotive 
business in the US and all its 
Australian an concerns for 

£34m. 

Sir Michael Edward es. 
Chloride chairman, commented: 
“We are told that the placing 
went very smoothly and we are 
pleased to note it was readily 
received by the market, and 
that the interest from institu- 
tions was widespread.” 

He added that the technical 
and commercial collaboration 
between Pacific Dunlop and 
Chloride was established last 
year will continue unaffected. 

The ordinary shares were 
placed by Rowe and Pitman at 
50p and the preference shares 
at £2. When Pacific Dunlop 
acquired the stake, the share : 
price was a little over 30p. 


Sources close to Die family 
yesterday described the Land 
Investors bid as a clear move by 
the Berger family away from 
the problems associated with 
the residential sector. 

A statement last night said 
that in recent years, market 
conditions have made It increas- 
ingly difficult for Reliable to 
acquire satisfactory new resi- 
dential property investments to 
replace those it sold. 

Participation in the acquisi- 
tion of Land Investors. It said, 
would allow Reliable the oppor- 
tunity to review fully Land 
Investors' portfolio, before 
deciding whether to exercise an 
option It has to acquire the 
whole of BCPH — while poten- 
tially yielding the company a 
substantial profit should, it 
decide not to exercise. 


Reliable is to loan BCPH 
£11.25m for a period of 18 
months on a secured basis. In 
order to assist in the financing 
of the offer. The terms are 
intended to yield Reliable a 
minimum profit of £2.5m. 

Reliable is also to obtain for 
a nominal consideration from 
Mr B. Berger and Mr D. 
Garrard, and their family 
interests, an option to acquire 
their holdings of 36.75 and 12 .25 
per cent respectively In BCPH. 

Directors of Land Investors 
and their families and 
associates have pledged to 
accept the offer in respect of I 
64.61m shares (approximately 
66.31 per cent). 

The Norwich Union Insurance 
Group, which owns 9.6m shares 
(just under 10 per cent) has 
also said that it will be accept- 
ing the offer. 


Saatchi and Saatchi In 
talks for Ted Bates 


BY ALICE RAWSTHORN 

Saatchi and Saatchi, advertis- 
ing and business services 
agency, bas confirmed that it is 
involved in negotiations to 
acquire Ted Bates, a privately- 
owned US advertising agency. 
Saatchi hopes to conclude a deal 
within the next few days. 

Although the two agencies 
are still locked In negotiation 
and have yet to thrash out the 
final terms of the deal, it is 
thought that Saatchi is likely to 
pay for Bates in cash, with the 
proceeds of its recently com- 
pleted £406m rights issue. 

Should the negotiations prove 
successful, the Saatchi group 
would be the largest advertising 
agency in the world with billings 
of 97.51m (£4Jbn). 

The two agencies have been 
involved in spasmodic discus- 
sions for the last 18 months. In 
November, Saatchi agreed terms 
with Bates, only to see the 
agency withdraw at the last 
minute. 

Bates would function as an 
autonomous network of agencies 
within the Saatchi group — as 
does the DFS : Borland network 
— with its management struc- 
ture left intact. 

Negotiations recommenced in 
New York last week and have 
been conducted by Mr Andrew 


Woods, Saatchi's group corpor- 
ate finance director and chair- 1 
man of its US holding company. I 
and Mr Bob Jacoby, chairman ] 
and chief executive of Ted 
Bates and a substantial share- 
holder. 

One of the problems encoun- 
tered in last autumn's negotia- 
tions was the potential conflict 
between one of Saatchi’s largest 
clients, Procter & Gamble, and 
Bates’ client, Colgate Palmolive. 

Although the recent spate of 
mergers among advertisers and 
advertising agencies has 
softened attitudes towards 
client conflict, Procter & 
Gamble — the largest advertiser 
in the world— Is thought to be 
intractable on the issue. The 
combined group could be 
forced to resign the Colgate 
Palmolive account which is 
worth $284m a year worldwide, 
according to the US magazine. 
Advertising Age, and for which 
Bates is the major agency. 

• The advertising agency, 
Wight Collins Rutherford Scott, 
has reached preliminary agree- 
ment for the acquisition of FCO, 
a London-based agency with 
hillings of just under £20m a 
year. 


By Lionel Barber 

THE FULL Takeover Panel 
is to meet tomorrow to con- 
sider a complaint by Charter- 
house Japhet. merchant bank 
adviser to S. & W. Berisford, 
the commodity trading group, 
being obliged to offer a fall 
cash alternative to its 486m 
all-share bid for Berlslord. 

The dispute arises over 
recent share buying by 
Klein wort Benson, Hills- 

down's adviser. Charterhouse 
argues th3t Kieinwort has 
breached rule 11 of the Take- 
over Code by buying more 
than 15 per cent of Beris- 
ford 's share, the limit before 
a fall cash alternative has to 
be made available. 

Under rule 11. this may 
require Hilisdown to make a 
rash alternative at the 
highest prices paid for tbe 
shares — in (his case 262p per 
share. 

Mr John Nelson, a Kiein- 
wort director, confirmed that 
the 15 per cent had been 
breached bur he described it 
as an “ inadvertent error.” 
Last October. Hilisdown bad 
bought around 950.000 Beris- 
ford shares. Adding these 
shares to subsequent pur- 
chases had brought Klein- 
wort's stake, acting on Hills- 
down's behalf, to 15-2 per 
cent. 

Mr Nelson said that Kiein- 
wort bad Immediately in- 
formed the Takeover Panel of 
its error and had sold between 
950,000 and lm shares to 
bring it below the 15 per cent 
mark. 

It is believed that the 
Takeover Panel executive 
accepted Kleinwort's explana- 
tion and waived the require- 
ment to make a fall cash 
alternative. But Charterhouse, 
arguing that the Panel's Code 
should be obeyed to tbe letter, 
is seeking a second rating by 
the fall Panel- 

In recent months, the fall 
Panel has overruled the 
executive on two important 
cases: Scottish and New- 

castle's takeover of fellow 
brewer Matthew Brown and. 
last week, the role of Mr 
Robert Maxwell, the pub- 
lisher, in the Demerger 
Corporation bid for ExteL 

Hilisdown Is offering nine 
shares for every H in Beris- 
ford, which on last night's 
closing prices values Beris- 
ford at 254p per share. 



HOTELS 


GROWTH IN THE 

1980’s 

“We cater predominantly for 

the business c ommuni ty and % 

the encouraging outlook for 

1986 in conjunction with an / aoo Wv 

expansion of some 40% in / — 

hotel rooms to 6,400, aris- / 

ing both from acquisition / £2,780 \ ^ 

and new buildings, will / — ~r= = \ 

lead shareholders into / a£4,475 \ 

expecting 1986 to be / PftCQA \ 
another growth year. / *UjDOv \ 
Such expectations / Of A C?AA \ 

are more than / dWlU«DUU \ 

justified.” : " ; - y , - 

John Bairstow, Chairman 

With 70 hotels and three new ones under construction 
Queens Moat Houses is one of thelargest hotel groups 
in Britain. The Group has expanded rapidly throughout 

the 1980’s, as reflected in its profit before tax. 

Queens Moat Houses 

r 0 . Fora copy of the 1985 Report & Accounts write to:— 

Company Secretary, Queens Moat Houses P.L.C., FREEPOST, Romford, Essex RM1 2BR. 


r £2,780 

£4,475 

£6^80 

£ 10,500 


Mr Gerald Ratner sketches an 
ungainly oblong on the back 
of a Press release, carefully 
cross-hatching one corner, to 
illustrate one of the prime 
differences between his suc- 
cessful Ratners jewellery chain 
and the struggling H. Samuel 
empire. 

His pen traces down one side 
of the oblong. “All this 
window space is wasted, filled 
up with grandfather docks and 
stuff like that.” be mutters, 
scribbling. That is how H. 
Samuel does business in its 
3.000 sq ft stores. 

He stabs his pen at the cross- 
hatched corner, representing 
Ratners: "You can say all you 
want to say in 30 ft of window 
with perhaps 300 sq ft inside.” 

On the other side of the 
paper was the announcement 
that Ratners, the second big- 
gest of Britain's specialist 
retail jewellers, had scooped up 
27.7 per cent of the market 
leader, H. Samuel. 

It came as no surprise. Mr 
Ratner has dropped enough 
broad hints in recent months 
that he would like to get his 
hands on his arch rival. 

He has already had several 
fruitless conversations with Mr 
Anthony Edgar, H. Samuel's 
chairman, who is sitting on 
about 38 per cent of the stock 
and whose mother controls a 
further 5 per cent. 

However, primed with his 
latest purchases which landed 
in his lap when he was 
approached by other members 
of the Edgar family, he is ex- 
pecting a better reception at a 
meeting already arranged for 
later this week to discuss a 
friendly merger. 

“ Whatever happens, H. 
Samuel will not continue the 
way it is,” he says. 

His view is echoed in the 
City. Brokers Henderson Cros- 
thwaite last week published 
its view that without an im- 
provement in performance, Mr 
Edgar could find himself under 



- would not dreani SJrrQtis^ ' They . 

feewr^Sf'vtheyr ’Went tho 
■ ahop^ Abey'^ere^ • ’ 

istunsp for - 

' 'sphere . 

dow -displays; -offered ^interest- 
free Raft ^inDney-bjick 

giwrante^^ah4-<j^aa-piS^V y 
Be bas _ aLlsaJ, stiffen e^- his 
management^ .-taJnrf^a-istrbhs- .. 
personal ? 

aggressive. ' marketing. jtt$ciag- 
and selling.-. ttM bff 

organisation isrewartfiff^ccard- 
ing to an - ineeiai’toS scheme. . 

“They are . all eantii](j£ - big 


Mr Gerald Ratner, chief executive of Ratners (JeweDers). 
ensure from Institutional market, steered by the mana, 


pressure from Institutional 
shareholders. 

The contrasts between the 
two groups could hardly be 
more striking. H. Samuel 
made pre-tax profits in Z9S5 of 
£5 ,8m on £123m turnover from 
350-plus shops, compared with 
Ratners profits of £2m from 
sales of £32m through 170 
much smaller shops. 

Mr Ratner recently said that 
in the year to April 1986 his 
turnover had risen by 39 per 
cent and profits had almost 
doubled. H. Samuel's profits 
are expected to be tittle 
different from last year's, when 
the figures are published next 
month. 

While both chains have 
responded to recent changes 
in retailing trends, they have 
chosen diametrically opposed 
paths. 

H. Samuel has spent heavily 
on refurbishing most of its 
350-odd stores, polishing its 
image among its mostly mid- 
dle-range shoppers. Ratners 
has headed resolutely down 


market, steered by the manag- 
ing director. 

“People , do . not invest in 
high-price jewellery any more. 
They know It is not a good 
investment" Mr Ratner states; 
In -a store. In. Chatham Kent 
recently, he discovered a £750 
ring in the window -which had 
not "been taken out for closer 
.inspection by a customer for 
seven years. “And I am not 
one to think that you can get 
higher profits by changing 
your colour scheme, your win- 
dows or your logo," he adds. 

He Is convinced the main- 
stream jewellery market is now 
part of the fashion trade. 
“People change their watches 

twice a year,” he claims, add- 
ing that the design of his best- 
selling . watch of the moment 
makes it almost impossible to 
tell the time. 

His shops offer cheap ear- 
rings, for example, which now 
fall In the same category 
among young buyers as tights 
and blouses. 41 In the old days 
when earrings sold for £25 they 


."Some pay packets are up70 
or 80 per cenCv A ' ' • • 7: 

By contrast ..the - J &^S gpael 
management team, ^iirtrotiuced 
a few years ago to heJp-Mstore . 
the group's fortunes fets - dls- 
Inte gra ted. Gro up da feeecu- • 

tive Mr Tony Digncaa lastr ' 
month, retinrnmg'to the Doran's - 
retailing group. Th “his'^plape 
the low profile Mr^Edgai' hss 
Installed an .acring^groap - 
general manager who ibr the 
past twa years -had Jbdei^works , - 
manager at the .company's Bir- 
mingham headquarters; f - • ' • 

Although he is evasive jabbuf ' 
his specific plans should he suc- 
ceed with his attemp take . 
over H, Samuel, Mr-V-jRatoer 
clearly relishes the market 
leverage it would bring. ? 

Such a combination, would 
give him control over: I23 ol= 15 
per cent of the .UJ6: jettil- 
jewellery market Where inde- * 
pendents still hold a- 47vper ' 
cent stake. It would also''' give jff- 
him a strong base far further 
expansion. 

"We are already baying 
Seiko and Casio wat&es for 
30 per cent less than anybody 
else and selling them for 10 to 
15 per cent less than any Other 
retailers,” he said.. ‘•-The; inde-- 
pendents would not be able to 
touch us on price.” 


Static turnover leaves 
Lee Cooper well behind 

he difficult fading 0 comment 


Windsor enters CG A fight 


THE DIFFICULT trading 
conditions experienced by the 
Lee Cooper Group in 1984 
continued throughout 1985 and 
for the period the group saw 
its profits fall from £8.9Im to 
£S-lm pre-tax. 

Turnover was virtually 
static, totalling £94 .37m com- 
pared with a previous £94.61 m 
_ — the London-based group 
manufactures trousers, jeans, 
skirts and casual wear. 

Although some of the 
problems of 1985 will remain 
in the current year the 
directors are encouraged by 
the actions they have taken 
and by the recently announced 
investments in West Germany 
and the UK. 

They say the acquisition of 
Lunabond will give the group 
the opportunity of rebuilding 
its presence in tbe UK more 
effectively and more quickly 
than would otherwise have 
been possible. 

Despite last year's difficulties 
shareholders are in line for an 
increased dividend. A sharply 
lower tax charge of £4.02m 
(£5 .23ml left earnings 4.48p 
higher at 24.66p and a final pay- 
ment of 2.8p (2_275p) lifts the 
total from 3.675p to 4JJp net per 
25p share. 


Less than 0.5% of 
Distillers take cash 

Guinness announced yester- 
day that holders of 87.5 per cent 
of Distillers shares had accepted 
its offer by last Friday. 

Only a very small number of 
Distillers' shareholders have 
decided to accept the cash alter- 
native-equivalent to 0.49 per 
cent of the shares underwritten 
under the terms of the cash 
alternative. 

** The underwriters of the 
cash alternative will not be re- 
quired to take up any new Guin- 
ness ordinary stock units pur- 
suant to their underwriting 
commitments.” said Guinness. 

It added that due to the very 
low take-up of the cash alterna- 
tive, the number of new Guin- 
ness ordinary shares made avail- 
able by acceptances of the cash 
alternative is insufficient to 
satisfy ordinary share elections 
in full. They will, therefore, 
be scaled down on a pro rata 
basis to 3.64 per cent. 


The City had been well pre- 
pared for a fall in profits from 
Lee Cooper, nonetheless, tbe 
share price fell 4p tol71p. The 
company has spent the past 
three years ensconced in cost 
cutting and restructuring. Per- 
haps perversely It has diversi- 
fied away from jeans— which 
now produce less than a third of 
turnover— into leisurewear, just 
as Levi Strauss has succeeded 
in restoring blue jeans to cult 
status with its fly button 101s 
revival. Nonetheless the Euro- 
pean jeans industry is ‘ still 
intensely competitive and the 
new leisurewear ranges offer 
more fleribibjy. With the recent 
acquisition of Jean Jeanie, Lee 
Cooper has diversified into 
retailing and with Reno and 
Otto Albert into West Germany 
and Austria. Future acquisi- 
tions are likely to follow similar 
routes, into retailing and geo- 
graphic expansion. Profits are 
expected to recover this year 
to just over £9m producing a 
prospective p/e of 5.5, although 
a continuing reduction in the 
tax charge — from 50 to 45 per 
cent this year — should Improve 
earnings per share. 


A NEW player yesterday 
entered the already complex 
takeover battle for the Country 
Gentlemen's Association when 
Windsor Securities, the Lloyd’s 
insurance broking group, ex- 
pressed tentative interest in 
some form of tie-up with the 
CGA which would leave it as a 
separate, public company. 

The CGA. which provides 
financial services to its 32,000 
members, as well as non- 
members, has agreed to a bid 
| from the Fredericks Place 
Group and is fighting a rival 
offer from Bestwood, the In- 
vestment group. 

Windsor said yesterday that 


it was studying the CGA’s-bid 
position. The two current 
offers, it added, appeared to put 
at risk the public 9tatus, -in- 
dependence and lonff-estab- . 
lished infrastructure of . the A 
CGA. 

Windsor’s Lloyd's broking 
activities, it argued, were very - 
compatible with the insurance 
broking and professional sejv * 
vices activities of the CGA. - 

Mr John Carr, Windsor's 
chairman, said that the current 
undertakings of the inajor 
shareholders in the Association 
appeared to inhibit any initia- 
tive by Windsor at the moment. 


DIVIDENDS ANNOUNCED 

Date Corre- Total Total 
Current of spending for last 
payment payment div. year year 

Ambrose Inv. 6.39 — 5.82 9.75 8-82 - 

P. Bilton 7.98 — 6.6 11.98 105 

High Gosforth Park 120 — 15 120 15 

Lee Cooper ............... 2.8 July 1 2.28 45 3 68 - 

National Home 0.68 June 20 — 

Pritchard 1.45 Aug. 11 2.7 255 35- - -- 

Telecoraputing tint ... 0.65 — *053 — *075 

Utd Frinedly* 12.1 June 7 10 175 145 

rt .t5 lvi S e i?l? s , sh , ovra pen ° e p* 1 sfcare except where otherwise 
stated. Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issu es. 1 USM stock. 
§ Unquoted stock. 1 Includes special bonus of 5pc. 


London and Manchester 
Group pic 

SAUENT POINTS - YEAR TO 31 DECEMBER 1985 


CREDIT SOCIETY UNITED 

USJ90.000.000 

Revolving Underwriting Facility 
Due 1990 
(Series 4) 

Notice It hereby clven that for 
the one month interest period 
from the 6th Hay 1986 to the 
6th June 1986 the following will 
apply: 

(1) Rate of interest 
7.102 pa 

(2) Interest amount 
USS3.0S6.94 per USS500.000 
nominal 

(3) Interest payment dite 
6th June 1986 

MERRILL LYNCH 
INTERNATIONAL BANK LTD 
Agent Bank 


LADBROKE INDEX 
15C1-1567 (-22) 
Based on FT Index 
Tel: 91427 4411 



1985 

1984 

Life Premium Income 

£1 32.5m 

£1 17.5m 

Profit attributable to 
shareholders 

£6.59m 

£5.79m 

Eamingspershare 

28.74p 

£ 

CM 

id 

CM 

Dividends per share 

23.81 p 

19.81 p 


4! Home Service Division - a leader in quality and 

product range 

* Pensions Division - Transplan Plus policy 

added to range 

* Life Broker Division - achieves excellent 

growth in difficult year 

* Range of services developed: 

Mortgage funds increased to £300m 

Further two unit trusts launched 
Investment management contracts gained 


Copies of the Annua! Report may be obtained fmm 
the Company Secretary at Winsfade Park Exeter EX57DS 
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UK COMPANY NEWS 

Wellcome issue di 
£4.5bn at final coi 


BY LUCY KELLAWAY 

THE £250m offer for sale^j^subscribed 

shares in Wellcome, ■ 

national drug comDMgJP^ "" 


er- AH obvious 


FINANCIAL TIMES 


Battle for Distillers 
reopens with new 
£2.35bn Guinness b 


. : . BY DAVID GOODHART 

THE LEAPFROGGING battle 
S^^tt^taimiess and the 

Distil] 


The bo: 


FINANCIAL TIMES 
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CTG chosen to 
build rail-only 
Channel tunnel 

I* Freighting Editor Britkh between . 

THE Channel Tunixt Group- tok, m cngmeenng dream or . .. 

■"Jw Briui, CTG e«^F^ 

. France to buikJ a twin-bore rail ^ m LoBltoB; -We believe our Jgr- 
' tunnel between the two coun- *^1 boost oommunka lions 

V . tries, which could cost more betwej^ 
than£4b0hoi) (S5.8bn). 

■ t , • Vrime 


LLOYDS LIST 



LONDON 


NEW YORK TOKYO HONG KONG • SYDNEY 


The flotation of the largest 
private company on the London Market. 

The largest 

takeover defence of a British company. 

The largest UK equity issue 
ever planned for a single project financing. 


ROBERT FLEMING 

CORPORATE FINANCE 

CONTACT: LAWRENCE BANKS. ROBERT FLEMING & CO. LIMITED. 25 COPTHALL AVENUE. LONDON EC2R 7DR. TELEPHONE 01-638 5858. 






Hitfofc'Ocf'PS’SES.S. S* w "B , K‘WS'0 


T^ T 2nnonacament appears as a matter of record only. These Securities have not been registered under 
me United States Securities Act of 1933 and may not be offered, sold or delivered in the United States of 

America or to nationals or residents thereof. 


New Issue 


May 1, 1986 


U.S. $300,000,000 

GENERAL ELECTRIC COMPANY 

(Incorporated in die State of New York, United States of America) 


Extendible Notes Due May 1, 2006 


The Annual Interest rate on the Notes to May 1, 1991 is 7% per cent. 


Yamaichi International (Europe) Limited 


ANZ Merchant Bank Limited 
Baring Brothers Sc Co., Limited 
Daiwa Europe Limited 
Klein wort, Benson Limited 
Mitsui Trust Bank (Europe) S.A. 
Morgan Stanley International 
Nomura International Limited 
Taiheiyo Securities Co., Ltd. 
Tokai International Limited 


Bank of Tokyo International Limited 
Dai-Ichi Kangyo International Limited 
Fuji International Finance Limited 
Kuwait Investment Company (S.A.K.) 

Morgan Guaranty Ltd 
The Nikko Securities Co., (Europe) Ltd. 
J. Henry Schroder Wagg Sc Co. Limited 
Taiyo Kobe International Limited 
Yasuda Trust Europe Limited 


Sliding Pritchard writes 


Pritchard Services Group, the 
cleaning and maintenance con- 
cern which last February saw 
the Receiver appointed at its 
relative ICC Oil Services, yes- 
terday reported a 30 per cent 
fall in taxable profits to just 
over JElOm, and an £llm write 
off which left the company in 
the red for the 1985 year. 

In view of the disappointing 
result, the directors have 
decided to cut the final dividend 
from 2.7p to 1.45p, making a 
total for the year 1.25p lower 
at 2.55p. 

Mr Peter Pritchard, the chair- 
man, says “the board is deter- 
mined to restore the dividend to 
the previous level and to 
resume the increasing trend of 
earlier years as soon as 
possible." Under the agreement 
with the group's bankers by 
which they support its recovery 
plans, any dividend payment 
reauires the banks’ approval. 

Turnover for the year fell 
from £446. 59m to £412. 13m — 
with an adverse foreign 
exchange swing of £80 m — and 
produced operating profits 
£3.9m lower at £L4.95m. even 
after a £I.72m net profit on 
property disposals id the UK. 

Currency translations also 
reduced operating profits by 
around £1.8m. Profits from sub- 
sidiaries were down from 
£ 18.85m to £14.95m, and group 
share of associates fell from 
£2. 56m to £619.000. 

On the plus side, the chair- 


Pritchard Services 



man says that 1985 has started 
on an encouraging note with 
management accounts showing 
first quarter taxable profits up 
by around one third on 1985 at 
constant exchange rates. 

Commenting on the year 
under review, Mr Pritchard says 
that in North America, 
Canadian building maintenance 
and security services failed to 
show an improvement on the 
poor first-half performance. 
** Consequent management 
changes are now correcting this 
situation.” 


Pearson in £2.4m disposal 


BY RAYMOND 5NODDY 
Westminster Press, part of the 
information and entertainment 
section of Pearson, has sold the 
Bedford County Press to 
EMAP, the regional newspaper 
and magazine publishing com- 
: pany. for £2. 35m. 

Bedford County Press employs 
300 people and publishes eight 
weekly newspapers. The group 
made a profit of £267.000 In 
1985 after exceptional items and 
before Westminster Press group 
charges on a turnover of 
£7.35m. EMAP will also collect 
and account to Westminster 


Bell buys more Morgan Crucible 


Mr Robert Holmes & Court's 
Bell Group has increased its 
stake in Morgan Crucible by 
700,000 shares to 9.5m or 10.75 
per cent of the issued capital. 

According to Dr Bruce 
Farmer, Morgan’s managing 
director, BeU wrote and notified 
! the company of the increased 
stake last weekened. In tiie past 
few weeks. Bell sold part of its 
Morgan stake for a £lm or so 
capital profit. The recent pur- 


chases take the Bell holding 
almost back to its previous 
level. 

In the last week the market, 
in reaction to the Russian j 
nuclear power station disaster, 
has put lfip on Morgan's shares. 
First Castle Electronics, which 
Morgan took over recently, 
manufactures .Boron 10 — - an 
element used to absorb radio- 
activity 


US catering ' and vending, 
under new management follow- 
ing the departure- . of ■ '■'fine- 
founders, has introduced cost; 
reductions sad has enhanced 
marketing competence with 
resulting favourable indications^ 
to the extent that- die; first, 
quarter of this year is on plan-- 
and, at the' operating profit- 
level, represents around 60 per ' 
ceitt, of the last: -fell year’s 
results. . 

Home health rare was . the 
group's other principal - jrob-" 
Jem. Added markwing , -and 
administrative costs designed; to; 
achieve a- markedly enhanced 
level of turnover took their toll 
of profit and a “ considerable; 
loss " resulted. However, in thfe.; 
first quarter of this year turn- 
over is at an all-time high and . 
28 per cent up on the compara- 
tive period last year. " 

Funding of new enterprises . 
was in areas where -the group 
expects good organic growth. It- 
does not expect UK hospital; 
support services .to be in. profit 
this year, but expects substantial ; 
reductions in support costs .. 

Extraordinary costs- totalled 
£11. 15m (£6.12ra). of . -which:-’ 
£4.33m was attributable to ICC 
Oil. A further £6,12m' of good- 
will relating to ICC has been/ 
written off directly, to reserves,., 
making the total provision 'tor-, 
the failed company £10 :46m. 

The attributable loss confess 
out at £3.65m (profit £5nr) , and : 


£4: 

:tfce- .... 

; defidf- 

■ cbriimOTt .t - ****-*' 

Things did /Mot* 

.. . 

_ had expanded. and 


the price' . In 7 a series 
and -wfiteKrtfs; --- -Unhappy'dlyer- 
Biflcati6h; r ',tafb v jdatfermg- cgnff. 
_bealth'“car0--m. the't^-was.yie- 
main, reasons; *fior e ia. 

trading?' profits . 

* 

and against -P 
. In^the: bankrupUlQC^led -to;an 
. indigestible' ! '. - aririb orabte.4 less. 

businesses jotreed. ahead, . iiur; 
rency- moVemfeiUs' 'did - fSelr- 
utmost to negate anyr.pri 
overall: Howevel'.tbis'yeir 
distinctly better, wtfix- the^loss- 
maJoztg subsidiaries 
treatment and how, generating 
profit. This makes .the; demotion 
to cut .the - dividend odd T 'lbe 
company is vulnerable to a^bfd, 
so- tjne^caix only gues^ .-tha&it 
: had Jittle choice in the matter* : 
SrinUariyv tbe large reductareuin 
7 shareholders funds, -which are 
• down- from £UOm to £69m, can 
only- fan -marker rtunoars that 
h.- bidder . Hawleyr ‘ is; the 
favourite— will shortly make a 
inovb. expfcuns’the Stability 
' of the . share,; price, . down.. Ip 
yesterday to.fifip, putting the • 
shares bn ,-d. prospective p/e of 
■ 9- assigning, .perhaps opthb&tic- 
>Hy,:that the company makes 
£13m ln pretax profits. 


Press for net trade debtors. 

The original plan to sell 
Bedford County Press to a 
company formed by Mr John 
Barrons, a former Westminster 
Press chief executive, and Mr 
Peter Fowler did not go ahead. 

The planned acquisition by 
Ur Fowler and Mr Barrons of 
The Northern Press (South 
Shields) from Westminster 
Press has been completed. 

EMAP also announced yester- 
day the acquisition from Com- j 
pass Press of Minicomputer j 
News. I 


TWa adwHtteomem-taksuad kn acaxdanc* wfilh ttre roquiroTWints ollhe Couae& 

ol The Sex* &atar^>'doM not bsnsttuwwi. hvlWtoii » any parson tosubswibs 
fer.<ir purchase -afty ncurfUn. 

Ashley industrial Trust p.I.c. 

- (ftofltanvd In England No: 421037) 

Issue of up . to 2J9£LBB9 ‘A" Ordinary Shams 
of Sp each and £343,669 9 par cent. 

Con vwtftrte Unsecured Loan Stock 

This advertisement appears In connection wKh the issue of up to 2.795.988 
’A' Ortfina/y Shares of 5p each of Ashley Industrial Trust p.I.c. and of-. 
£343£S9 nominal of 9 per- cent Convertible .Unsecured Loan Stock. 
2006,800 *A" Ordinary Shares ol Sp each are to be Issued pur&fint to 
i b rights issue, and a further 328,164 A‘ Ordinary Shares of 5p each and 
£343,689 nominal of 9 percent Convertible Unsecured Loan Stock an 
to be issued ri connection with The acquisition by Ashley industrial THjst . 
pJ.tj.-of the entire touad-share capital of -StatebrigM Limited. A further 
458,225 'A' Ordinary. Shares of Sp each would fail io be Issued If the 
' oaovorsion rights a ttaching to the Loan Stock are exercteed in kdL - 
Application has been made tor the 'A‘ Ordinary Shares to be admitted to 
the Official List No such eppUcatton has been made In respect of the 9 
par cent ConvertflJle Unsecured Loan Stock. 

Copies of the Bating partiaiars in connection with the Issue of the 'A* 
Ontfrwy Shams and the 9per cent Convertible Unsecured Loai Stock 
are available In the Bdel Statistical Services: Capos may also be obtained 
(cotect ta n only) during normal business hours an any weekday. (Saturdays 
and Pubfic Hoitdaya excepted) 141 to and irrefuding 30th May, 1986 fcomr 


Northcotn & Co., 

118-125 Rnsbuiy Pavement. 
London EC2A 1JJ. 


Ashley Industrial Trust pJx. 
Hid House, Uttle Naur Street. 
London EC4A 3TR. 


and util 9th May, 1988 only from: 
The Stock Exchange, London EC2P 2BT. 
7th May. 1986. 



Samuel Montagu is committed to playing a major role in the Sterling 
Commercial Paper market now that measures are in hand for it to open. 
The combined strength of Midland Bank, Samuel Montagu and 
Greenwell Montagu is a major force in the sterling credit, capital and 

money markets. 

We have the broad sterling investor base of a U.K. Clearing Bank, the 
traditional trading and securities distribution strengths of a major 
Accepting House and the institutional contacts of a pre-eminent U.K. 

Stockbroker. 

Collectively, the Group has the capability to provide a comprehensive 
service to both Issuers and Investors in Sterling Commercial Paper. 
These strengths have been focused on the existing Commercial Paper 
Unit within Samuel Montagu. 


Our services for issuers: 

• structuring a programme to achieve 
an issuer s funding objectives 

• preparation of legal documentation 
and an information memorandum 
and assistance with obtaining a 
credit rating (if required) 

• active marketing of an issue to 
investors to develop firm placement 
opportunities 

• appointment of an experienced 
dealer to maintain regular contact 
regarding market conditions and 
funding strategy 

• provision of a fully integrated 
service, including the provision of 
guarantees, back up facilities and 
agency arrangements for issuance, 
delivery and redemption of paper. 


and for investors: 

• identification of issues to satisfy 
investors’ maturity, yield and/or 

. credit criteria 

• distribution of information 
memoranda providing data on the 
business and financial standing of 
issuers 

• provision of objective market 
commentary and advice 

• making two wav prices in those 
issues for which Samuel Montagu 
acts as a dealer and secondary 
market trading of other selected 
issues 

• safe custody service including the 
collection and payment of proceeds 
of issues at maturity 

• availability of foreign exchange and 
interest rate risk hedging services. 


If you, as a prospect iveissuer or investor, wish to discuss the implications of the 
sterling commercial paper market, please contact Samuel Montagu’s 
Commercial Paper Unit. 


Issuers: Charles Mitchell, 
Nigel a Brassard, David Shelley. 


Investors: John Neary, 
Paget Langford-Holt. 


SAMUEL MONTAGU& CO. LIMITED 

0 J 114 Old Broad Street. London EC2P 2HY 
fj J Telephone: 01-588 6464 Telex: 887213 Facsimile: 01-588 5588 

1/ A member of the Midland Bank Group 
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The 1986 World 
Motor IndnstrY 
Conference 

—Vehicle Distribution 
and Marketing 

Geneva, 

28 & 29 May, 1986 


Distribution and mart cling have 
been less effected than other 
functions by the dramatic 
developments sweeping across 
the motor industry. This is due 
to change as so major a cost 
centre comes under increased 
scrutiny and the 1986 FT Motor 
Conference is devoted exclusively 
to this significant and increasingly 
topical subject. 
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- Aftermarket & Communications 

Bend ix Group 

Mr Sten Wennlo 

Vice President, Car Division 

Saab-Scania AB 

Mr Vktor Dial 

Commercial Director 

Automobiles Peugeot 

Mr Martin Swig 

President 

San Francisco Auto Center 
Mr Donald Kress 
Vice President 
Boor- Allen & Hamilton Inc 
Dr John Treasure 
Vice Chairman 

Saaichi & Saaichi Compton Lid 
Mr Don McGrickard 
Managing Director 
Un ited Dom inions Trust Ltd 
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CORRECTION TO NOTICE OF C«U. AND . REDEMPTION.' ’ 

FOR DOW CHEMICAL OVERSEAS .CAPITAL N.V. . . . _ . ' 

Notice is hereby given to the holders of Dow Chemical Overseas Capital N.V. USS200DOOXXK1 
9i per cent guaranteed bonds 1994. guaranteed as to payment of principal, premium (if any) 
and interest by the Dow Chemical Company (the “bonds ), that, pursuant to condition 6(c) of 
the bonds, all of the outstanding bonds have been called for redemption prior to maturity as of 
June 23 1986 (previously stated June 16 1986) in accordance with their terms at a redemption 
price of I0H per cent of the principal amount thereof, together with accrued interest thereon 
to June 23, 1986 (previously stated June 16. 1986). 

The redemption price of and accrued interest on the bonds shall become due and payable on 
June 23. 1986 (previously stated June 16 1986) and from and after June 23 T986 (previously 
stated June 16 1986) interest on the bonds shall cease to accrue. 

Holders of the bonds and of the coupons appertaining thereto will receive payment of the 
redemption price and accrued interest to which they are entitled upon presentation and 
surrender thereof at the offices of European American Bank & Trust Company, 10 Hanover 
Square, New York. New York 10005. Dated this Wednesday of May 7, 1986. 


CORRECTION TO NOTICE OF CALL AND REDEMPTION FOR 
DOW CHEMICAL OVERSEAS CAPITAL N-Y. 

Notice is hereby given to the holders of Dow Chemical Overseas Capital N.V USS120.000 000 
8 per cent guaranteed notes 1986. guaranteed as to payment of principal, premium (if any) 'and 
interest by the Dow Chemical Company (the “notes"), chat, pursuant to condition -Me) of the 
notes, all of the outstanding notes have been called for redemption prior to maturity a* of 
JU "* 2 \ <P reviouil 7. s « l « d J un . e IW6) in accordance with their terms at a redemption 
pnee ofUWi per cent of the principal amount thereof, together with accrued interest thereon 
to June 23. 1986 (previously sated June 16 1986). tnereon 

The redemption price of an accrued interest on the notes shall become due and navaM* 

| Un<f U !JS\ <preVi °“ ,,y It l ted JUne 'V* 86 * and from » nd after June 23 1966 (prerio«l^ Crated 
June 16 1986) interest on the notes shall cease to accrue. K * stateo 

Holders of the notes and of the coupons appertaining thereto will receive payment of the 
redemption pnee and accrued interest to wh.ch they are entitled upon presentation and 
surrender thereof at the offices of European- American Bank & Trust Company 10 ^ l 

Square. New York. N.Y. JQ005. Dated Wednesday of May 7, 1986. '- om P»"7. 10 Hanover 


NOTICE OF EARLY REDEMPTION ON 17th JUNE. 1986 


BARCLAYS 


BARCLAYS OVERSEAS INVESTMENT COMPANY B V 

(Incorporated with limited liability in the Netherlands) * ‘ 

U.S.$ 100 , 000,000 8 V 2 per cent. Guaranteed Bonds 1992 
Guaranteed on a subordinated 
by 

BARCLAYS BANK PLC 

(Incorporated with limited liability in England) 

Notice is hereby given rhat afl rive outstanding Bonds of the above-capikmed issue ,'ihp j ^ 

redeoned, w accordance with Condition 6(cl endorsed on the Bond^MHih^t io Rl f^ d 'V ) 
turn cktO at the rcdcmptkm pnee of Id per com. of their 

accrued to the redemption date. WUX11 ’ with interest 

No payment of interest wiD be mstle on Coupons due for payment on 15ih Seotemlw . 

interest on the Bonds in respect of the period from 15th September *98 , 1986 - Accrued 

(amounting to U.S. $64.22 Ibr each U.S. SL000 principal amount of BoJids i wflL bT™w^ , f Uoa . date 
um date in the manner specified below. Subject as mentioned in Condition 5 n 5? ern P' 

interest will cease to accrue its from the redemption date. parsed an the Bonds, 

B w m ai t nf ... .i .« . 


Rsyment of the redemption monies, including accrued interest, win be made in 

Condition 8 endorsed on the Bonds, at the specified office of any of tic Payinc -Wmn. “f ordance with 
of Bonds. Bonds should be presented for payment together wiifi all unmatumj CoLJ^ 1 ^i- sum:ad!er 
the amount of the missing unmanned Coupons will be deducted from the which 

amount sod 


■ 1— *"• j/* pujuMii wun uu unmatuxed Coimmir 

the amount of the missing unmatured Coupons will be deducted from the nrincin^^ r ““ I i g whldl 
amount so deducted will only be payable as monkmed in Condition 8. J JI am °tint due. Any 

Principal Ikying Agent 
Barclays Bank of New York NA 
300 Park Avenue 
New York. NY 10022 

2nd May, 1986 UJS^. 
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UK COMPANY NEWS 


Bilton rise only modest 
as interest charges soar 

A SHARP rise in interest Holders of accumulation pany, yet it is thought that the 
charges held Percy Bilton, pro- shares will receive a scrip issue decline in construction activity 
perty developer and builder, to in lieu of cash, plus a nominal was largely responsible for the 
only a modest rise in taxable cash dividend of O.Ip per share, fall in turnover. House building. 

■ ThC <m,Mme In the ibsence of My irnme- by oonmot. w» s relatively 
.was £10.65m against £l(U9m. diate need for it and on grounds buoyant, although the company 
.after . interest £2.53m higher at of expense, the directors have has no plans to espand this 

£3.58izl not commissioned a full valua- areB a t present. Industrial 

Turnover was down from ™ n the portfolio property activities reflected the 

rnT i U ,. a0Mm ; but ^u e to ^rrwTichTncfud“ sluggi^b su.c of .be wetor. but 

dU«d profits on the group's properties where the tenure has Percy Bilton, like every other 

trading and investment activi- changed during the past 12 property company, hopes that 

ties £3m up at £l«L23m. The months and the properties the continuing fall in interest 
directors say that the trading bought in Hounslow in the early rates wi n a( jd a fillip this year, 
divisions continued to make a of 1985. ^On jonserw- The expanfiion of freehold 
•WOrttiwlaUe contribution to creased te SUP less than properly investment continues, 
overall profitability. £l55.14m <£]30.51in). with freehold absorbing 90 per 


■WU.U..WR voninouuon to creased to hot less than properly investment conunues. 
overall profitability. £155.14m <£130.51in). with freehold absorbing 90 per 

They are also optimistic as to tor vear eame t0 cent of the portfolio now com- 

tbe growth of investment « 21 iLr* pared to just 35 per cent 18 

income, with the upturn in the * 2 - ,m against £3 .39m. and there p Percv 

number of rent reviews, new was an extraordinary profit less “° ths .. g T^ t nt y n h y 
buildings becoming rent pro- tax of £381,000 (£1^7m). Blllon diversified into the corn- 


buildings becoming rent pro- 
ducing' on new developments, 
and the fall in the already low 
level of vacant units. 


comment 


Bilton diversified into the com- 
cercial property sector for the 
first time with the acquisition 
of two office blocks and plans to 
continue to slowly, but surely 


The final dividend is lifted Perc y Bilton has never been one continue to slowly, but surely 
from 6.6p to 7.98p, making the of the stars of the properly broaden its property base in the 
year's total lL9Sp against 10.5p. sector and this set of results next few years. The City expects 
Earnings were ahead 2.Bp at will do little to alter its status, relatively pedestrian 
20_3p, and the directors estimate Yesterday the company's shares growth to film and a p/e of 13 
net asset value of 298p (282p) remained unchanged at 258p. for 2986. leaving high yield as 
per share. Percy Bilton is a cryptic com- the chief attraction of the stock. 


BOARD MEETINGS 


The following companies have notified 
dates of board meetings io die Slock 
Exchange. Such meetings ere usually 
held for the purpose ol considering 
dividends. Official indications ere not 
available aa to whether the dividends 
■re Interims or finals and the sub- 
divisions shown below ere based 
mainly on last year's timstable. 

TODAY 

riMerlms: Diploma. Imperial Cold 

Storage end Supply. Royal Bank of 
Scotland, Whssaos. 

Reals: Barker and Dobson. City ol 
Oxford Investment Trust. James Fisher, 


Harris Queens way. Molynx. Nurdin and j 
Peacock, Silentnight, Third Mile Invest- 
menu 

FUTURE DATES 
Interims — 

Barton Transport May B 

Valin Pollen International ... June 4 
Finals — ,, 

Duport - « 

Edbra May 23 

London and Northern May 21 

PWS International M»Y f 

Steaua Roman* *™y J* 

Unisate June 16 


Bennett & 

Fountain 

optimistic 


ANGLOVAAL 
GROUP ^ 

DECLARATION OF PREFERENCE DIVIDENDS 
HALF-YEAR ENDING 30 JUNE 1986 

DIVIDENDS HAVE BEEN DECLARED payable to holders pf 
preference shares registered in the books o£ ^jjgT 
mentioned companies at the dose of business on 30 May 
The dividends are declared in the currency of 
South Africa- Payments from London will be made in luted 
Kingdom currency and the date for determining the rate of 
exchange at which the currency of the R^ubLc vdU be 
converted into United Kingdom currency yuH be 9 
or such other date as set out in the conditions 
the dividends are paid. These conditions can be inspected at 
Si £&££« or office of the London Secretaries^ the 
mmnanles. Warrants in payment of the dividends will oe 

jSstors of members of the companies will be dosed from 
SiMav to 6 June- 1986,. both days inclusive. All companies 
mentioned are to«rporatM K ln the Republic 'of South Africa. 


Bennett & Fountain Group 
has reported pre-tax profits of 
£66B.000 for the nine months to 
end-1985. There are no com- 
parable figures given. The 
group, which joined the USM in 
January 1985, achieved £402,000 
p re? tax for the six months to i 
end -September, and £763.000 for | 
the 14-month period to end- I 
March 1985. i 

The directors of the group, an 
electrical goods and domestic 
appliances wholesaler and 
retailer, have also announced 
the acquisition of the B. B. 
Adams Group which operates 
four retail outlets in Norfolk. 
They believe this purchase will 
be seen as a sig n ificant con- 
tributor to profits. 

The group's year end is now 
June 30, and the directors say 
the outlook for the period is for 
sustained growth, and they 
intend recommending a satis- 
factory dividend for the current 
period. . . , 

Total turnover for the period 
was £7.7m against £3.75m for 
the six months and £6.56m for 
the 14 . months. .... 

Consideration for the Adams 
acquisition is £250,000, 


Acquisitive 
Bunzl buys 
another 
mixed bag 

By Lionel Barber 

Bunzl?, the fast-growing 
paper and plastics group, 
yesterday reinforced its 
reputation as one of Britain's 
most acquisitive industrial 
holding companies by 
announcing a String Of 
acquisitions in the UK. 
Australia and the US. at a 
cost of £ 14.9m. 

The companies bought by 
Bn rule are Southern Paper 
Company (Brighton). a 
distributor of fine paper to 
the printing and stationery 
markets: Microwave Systems, 
an industrial calibration 
centre servicing defence 
contractors: Hudson Shep- 

herd Transport, a specialist 
carrier to the textile trade 
in the North of England: 
James Bardie Packaging of 
Brisbane, a converter of 
paper and plastics bags, 
which will operate under the 
name of Queensland Paper 
and Plastics: Throop-Martin 
Comnany, a building supplies 
distributor based In Ohio, ' 
US. 

These companies have 
combined annual pre-tax 
profits of £2Jm and net 
assets amounting to an esti- 
mated total of £7 .5m. 

A further payment of 
£0.5m may be made depend- 
ing on future profits of the 
businesses which employ a 
total of 300 people. 

Last month, Bunzl un- 
veiled Its third major agreed 
bid In seven months with a 
shares and cash offer for 
Robert Moss valuing the 
plastics mouldings manu- 
facturer at £26. 7m. 

FRESTW1CH HOLDINGS has 
received acceptances in respect 
of 8.811,719 ordinary, represent- 
ing 93.7 per cent of Bush Radio. 
At an egm held on the same 
day the resolution to approve 
the acquisition of Bush was 
passed. 


National Home toms 
in £0.8m at midway 


National Home Loans Corpor- 
ation, which came to the market 
last September, has produced 
Slightly disappointing maiden 
interim figures of £iBS,QW 
pre-tax. , , . 

Mr John Darby, chairman, 
said that Ihe company was 
enjoying excellent progress by 
offering " quick, low cost 
mortgages." Mortgages had 
already been acquired form 11 
public sector bodies and agree- 
ments reached with a further 
17 which will recommend that 
borrowers Transfer over to 
NHLC in the next two months. 

In addition, portions of the 
Scottish Life and Sun Alliance 
national mortgage portfolios 
had been transferred to NHLC. 

To finance its growth the 
company is calling for the £50m 
unpaid half of its initial £!00m 
issue of shares and 8 per cent 
loan stock to be paid by June 
11. A £100m five-year loan at 
0.25 per cent above Libor has 
also been arranged through 
Citicorp. 

An interim dividend of O.oBp 
is being paid. 

• comment 

NHLC has shifted its emphasis 
away from Local Authority 


mortgages to the much richer 
vein to be tapped with life 
insurance companies. NHLC 
now aims to provide the life 
offices and other financial 
institutions with a quick answer 
to mortgage proposals from 
larger borrowers. Two factors 
determine the company's mar- 
gins. First, the cost of funds, or 
just how cheaply NHLC is able j 
to borrow on the wholesale 
market. Second, keeping over- 
head costs down. In these 

interim figures office expenses 
wnre a full l per cent above the 
1 .7 per cent of moan total assets 
set as a target at the time of the 
flotation. Just how tight a posi- 
tion this creates for NHLC can 
be seen from the pricing of the 
£10Om facility. If this bad been 
available today it would be 
earning an interest rate of just 
under 10.75 per cent land there 
is an undisclosed arrangement 
fee to come on top of this} 
while most of NHLC’s mort- 
gages are at 11 per cent. Full 
vear forecasts have already been 
trimmed to £2.8m pre tax and 
The shares look fairly stuck at 
38p. 


j Harvard /Dewey 

Harvard Securities. the 
licenced dealer and over-the- 
counter market-maker, has 
taken a 6.5 per cent stake in 
Dewey Warren Holdings, the 
USM-quoted Lloyd's insurance 
broker. 

Dewey was adversely affected 
by currency movements in 3985 
and reported a decline in pre- 
tax profits from £L18m to 
£1.01m. 

Its shares fell 3p to 95p 
yesterday, at which level the 
company is valued at £4.1m- 

Harvard has been active on 
the bid front recently, making 
an unsuccessful offer for 
United Computer and Techno- 
logy. the investment trust, and 
then bidding from City A 
Foreign Investment. 


Granville & Co. Limited 

of ° eaU,ra 

8 Lovac Lane London EC3R «BP Telephone 01-621 1212 


High Low 
1« 118 
151 121 


177 108 
65 42 

201 133 
152 93 

150 80 

94 83 


112 SO 
68 20 
218 156 
122 101 
345 228 
99 85 

95 56 

1385 570 
260 260 
100 100 
82 32 

34 28 

87 66 

370 320 

55 25 

175 93 

226 195 


Company 

Ass. Brit. Ind. Ord- — 
Asa. Br>t. Ind. CULS... 

A i rap rung Group 

Armiuge and Rhodes.. - 

Bar don Hill 

Bray Technologies 

CCL Ordinary 

CCL llpc Conw. W. ... 

Carborundum Ord 

Carborundum 7.bpc Pt. 

Deborah Services 

Frederick Parker Group 

George Blair 

Ind. Precision Castings 
l*i a Group 

Jackson Giaup 

James Burrough 

James Burrough 9pc PI. 
John Howard and Co. 
Minihouw Holding Nv 
Record Ridgway Ord..^. 
Rocard Ridgwy lOpc PI 

Robon Jenkins * 

Scrurtons "A"..... 

Torday and Carlisle... 

Trevian Holdings 

Unilock Holdings 

Waller Alexander 

W. S. Yeeiea 


Price Change 

131 — 

138 — 

73 — 

29 — 

173 — 

65«d + 1 

132 “ 2 

33 - 2 

138xd — 

91 — 

55 — 

23 — 

110 — 

57 — 

156 — 

119 — 

326 — 

99 — 

56 — 

1285 — 

275 +16 

100 — 

66 — 

30 — 

69 — 

320 — 

55 — 

171 - 1 

138 — 


Cress Yield , *»«*. 

div.fp) % Actual U«ed 

7.3 

5.6 

80 

7.3 

10.0 

7.4 

— 

■— 

6.4 

8.8 

12 2 

15.9 

4.3 

14.8 

3 6 

4.3 

4.0 

23 

21.9 

22.8 

4.3 

6.6 

7.7 

70 

12 0 

9.1 

3.2 

3.1 

15.7 

16.9 

— 

— 

9.1 

6.6 

6.7 

6 8 

10.7 

11.8 

— 

— 

7.0 

12.7 

5.7 

7.6 



— - 

■ — 





4.5 

81 

3.0 

6.3 

15 0 

12-6 

15 0 

9.6 

12.0 

17.9 

6.5 

4.6 

8.0 

8.0 

15.0 

4.6 

10.3 

10.3 

12 9 

13 0 


— 

5.0 

8.9 

— 

— 

8.7 

0.7 

42.5 

50.4 



4.9 

8 5 

14.1 

14.1 

— . 

— 



8.8 

19.4 




7.7 

5.0 

7.2 

35 

6.3 

7.B 

2.5 

6.7 

8.8 

2.1 

3.B 

149 

14.6 

8.6 

5.0 

9.7 

11.8 

17.4 

8.8 

5.6 

8.7 


This advertisement appears as a 


m» ner of record only 


Park Place approach 

Park Place, a supplier of 
accountancy and computer 
training courses, announced 
yesterday that it had received 
an approach which might lead 
to a bid being made for the 
company. 

Its shares rose 48p to 308p 
to value the company at 
around £41m. 

Formerly known as Park 
Place Investments, the company 
has itself made several small 
acquisitions in recent months. 
It bought Mary Glasgow, a pub- 
lisher of language teaching 
magazines; Edwards and "Wyche 
Publications, a distributor of 1 
professional and technical 
books: and in February made 
an agreed bid for United Com- 
puter and Technology Hold- 
ings, an investment trust. 


BRITISH MOHAIR HOLDINGS FLC 

has acquired 

SEWING MACHINE PARTS LIMITED 

The undersigned initiated the transaction 
and acted as advisor to 

Sewing Machine Parts Limited 


MANCHESTER EXCHANGE TRUST LIMITED 

Ftembroke House, 40 City Road, London ECIY 2AX. 
Telephone 01>251 9261 


Name of Company ; 


Class of Share 


AngJovsal Umitad - v- 8% -Cumiileth»o Redeemable 

(Reg. Mb. 05/04680/08)= > Preference 

Analavsal Limited .. s% Cumulative Redeemable. 

(«£?No- 05/04680/06} . Second pwfowns* 

Middle Wrtwateiwand - 8% Redeemable Cumulative 

(Western Areas} Limited. Pwleienco 

(Reg. Wo. 05/04469/0 B) . 

By Order of the-B oards ' 

ANGLOVAAL LIMITED / . 

Secretaries 

per. E. G. D. Gordon 


Dividend Declared 
Cants 

No. Per share 

' 9B 


Newmarket Co 


Registered Office: 
Anglo vaal House 
56 Main Street 
Johannesburg 3001 
(P.O. Box 62379 
Marshalltown, 2107) 

6 May 1986 


London Secretaries: 
Anglova al-Transv aal Trustees Limited 
295 Regent Street 
London W1R8ST 


Newmarket Co, Bermuda- 
based investor in venture 
capital projects, had a total 
revenue of US$159,000 
(£107,000) for the three months 
to March 31 1986, against a 
previous $279,000. 

Mr Alan Henderson, the 
chairman, says that the group 
has had an active first quarter. 
It raised $10m from the sale 
of quoted stocks, invested $2^m 
in further financings in 13 
existing investments, and pro- 
vided $1.4m for five new 
ventures. 

The company’s asset value 
per share at end-March was 
$2.5 (£1.69), against $2.44 

(£1.69) three months earlier 
and $2-38 (£1.92) a year earlier. 



Highlights from 1986 


4 




The 

Hammerson 

Group 

£ 100 / 000/000 

Sterling Ctmnnerdal Paper Programnu 


111 ** KXhen legions permit 


sk All divisions have traded 
satisfactorily. 

* The most significant acqui- 
sition in the year was the purchase 
for cash of Early Learning Limited. 

It is expected that there will be a 
total of 140 Early Learning Centees 
open in time for Christmas trading 
in 1986. 

The Early Learning concept is 
now being introduced into the USA. 
John Menzies Library Services is also 


planning significant USA expansion 
to its international network of 
operations. 


Turnover 


+ 8% to £546.9m 


Profit before tax +14% to £19.5m 


Earnings 

Dividends 


+22% to 19.7p 
+20% to 4.05p 


E^wouUlfercreatoacowtfJotaMe^* 

The Secretary, John Menzies pic, Hanover Buildings, Rose Street, Edinburgh EH2 2YQ. 







Awarrwg 

loan 

company 

directors 


Annual returns for 1985 which 
have not reached the Registrar of 
Companies are now overdue and 

must be filed immediately 
with the £20 fee. 

Any accounts for a financial year ending 
30 June 1985 or earlier are also overdue and 
must be filed immediately. 

Fail lire to file returns or accounts is 
a criminal offence for which individual 
directors are liable to prosecution (in the 
last year there has been a 40% increase in 
prosecutions). 

Convictions are now being notified 
to local papers in the areas where the 
defaulting directors live. 

COMPANIES REGISTRATION OFFICE 
Companies House, Crown Way, Maindy, 
Cardiff CF4 3UZ. Tel: Cardiff (0222) 38858S 


Blick Inti, sets the time 
for its stock market debut 


BY LUCY KELJLAWAY 

•i H k IMAGE of the factory 
worker clocking in and out has 
a decidedly old fashioned feel 
about it. 

So when Blick International, 
by far the largest seUer of time 
stamps in the UK, comes to the 
market at the end of this month, 
it will be anxious to prove that 
its industry has a good deal of 
life left in it 

Blick, which was established 
in 1919, has been selling time 
stamps for more than fifty 
years. It has an annual turn- 
over of about £15m, and should 
be valued at about £ 2 5m. 

The company freely admits 
that there Is little scope of 
increasing Its base of 30,000 
customers. However, BUck has 
flourished in recent years by 
selling to existing customers 
increasingly sophisticated and 
correspondingly more expensive 
equipment 

The traditional electro-mech- 
anical machines are gradually 
being replaced by electronic 
stamps, which can do all the 
tasks performed by wages 
clerks. Selling the electronic 
machines, which cost up to 
£4,000, is much more profitable 


than selling the traditional 
stamps which sell for less than 
£ 1 , 000 . 

Blick buys nearly aU of its 
equipment from abroad. Its 
major supplier is Abaco in 
Japan, the world's leading 
maker for time recording 
machines, with r/bich Blick has 
an exclusive contract to sell its 
machines in the UK. The 
company still produces a few 
of the old fashioned machines 
from its factory in Exeter. 

About half of the time 
recorders are sold and the 
other half rented under long- 
term index-linked contracts. 
Together with service and 
maintenance work, this pro- 
vides the company with a 
steady base of recurring in- 
come. 

Blick has become the leader 
in its field — it is much larger 
than its biggest competitor. 
Tele Rentals — partly by 
organic growth, and partly by 
buying up smaller rivals. 

As well as time recorders, 
Blick makes and distributes 
paging equipment- It claims to 
be the only company In the UK 
to make alphanumeric on-site 


pagers. 

These machines can display 
a brief message and are useful 
in fairly small areas like 
hospitals and office buildings. 
A Blick paging system has 
been bought by the Conserva- 
tive Party for use in the House 
of Commons. 

The company was the subject 
of a management buy-out in 
1964, when it was valued at 
less than £300,000. Mr Alan 
Elliot, the chainriHn , and his 
family, now own about 55 per 
cent of the shares. A further 
25 per cent are in institutional 
hands. 

At the flotation about 35 per 
cent of the shares are likely to 
be sold, of which only a small 
part will be on behalf of the 
company- Strongly cash posi- 
tive, Blick has little need for 
cash, but will be raising about 
£2m, which will help fund a 
programme of acquisitions that 
it has planned for the future. 

The company’s profits have 
risen from about £800,000 in 
1983 to about £l.8m in the year 
to September 1985. on sales up 
from about £8.7m to about 
£ 13.4m. 


Wace slows but stays ahead 


THE RECENT progress seen at 
Wace Group, typesetter and 
platemaker, slowed a little in 
the second half of 1985 and 
pre-tax profits were down from 
£108,000 to £83,000. But they 
were still ahead — from £233.000 
to £284,000— in the full year. 

The directors say the group 
has traditionally experienced 
seasonal weakness in the second 
half, and last year the months 
of November and December 
were particularly difficult. More- 
over, profits were struck after 
higher interest charges — for the 
full year, these totalled £165,000 


against £127.000. 

Progress is expected to con- 
tinue. say the directors, since 
the group can still improve tbe 
profitability of its existing 
business. The stated policy of 
the group is to increase its 
earnings per share, to resume 
dividend payments and to use 
its stronger financial position to 
continue to develop profitably 
by internal growth, as well as 
by selective acquisitions. 

They believe the recent 
acquisition of Bulls Frieson in 
south London represents a very 
valuable addition to the group's 


existing divisions, and has 
added an important dimension 
to its business. 

Stated earnings per 20p share 
on present capital improved 
from 3.5p to 4J!p after nil Cor- 
poration Tax. 

Turnover for the year was 
£4.99m against £4.74m. After 
deferred tax provision of 

£43,000 and extraortit/axy 

charges of £66,000 (£183,000), 
retained profits were £175,000 
compared with £50,000. 

W ace’s shares closed yester- 
day 4p higher at 55p. 


The Directors of Pegter-Haflersley pic are the persons responsible for the information contained In this advertisement To the best ol their knowledge and belief (having taken afi reasonable 
care to ensure that such is the case) the information contained in this advertisement is in accordance with the tacts. Each of the Directors acoepts responsibility accordingly 



60ur spending on modernisation of plant and the 
re-positioning of our businesses to take 
advantage of market opportunities have begun to 
pay off in increasing returns for our sharehoiders.9 

-Peter Matthews 


m Chairman 

Pegler- Hattersley pic 


Cfrcaprmt 
confident 
as orders 
rise 30% 

FIRST-HALF profits or area- 
print Holdings improved from 
£336,000 to £367,000 from a 
turnover £210,000 ahead at 
ELS 5m- 

The directors say signs are 
pointing to an improving p<* 
market and with an order 
book some 30 per cent op on 
last year and predictions that 
nil* trend should continue 
they are looking for a stronger 
second six months. 

The new multilayer factory 
at Aylesford Is running well 
in line with tbe production 
planned for this stage and the 
adjacent new conventional 
factory (to replace the Gil- 
lingham «nii Maidstone opera- 
tions) will come oestrum at 
the end of this month as 
planned. 

Shareholders are told that 
the benefits of this rationali- 
sation should start to show 
through by the end of the 
financial year. 

Tax for the first six mouths 
(to February 28 1986) took 
£139,000 (£111,000) to leave 
same-agaln earnings of L3p 
per lOp share. 

Clrcaprint's shares are 
traded on the USM. The com- 
pany came to the market via 
an introduction in January 
1984— Its main activity Is the 
ma nuf act u re of conventional 
and plated through-hole cir- 
cuit boards. 


Telecomputing 
up 11% to 
over £0.4m 

An 11 per cent increase in 
pre-tax profits, from £366,000 
to £406,800 has been achieved 
by Telecomputing, USM- 
quoted developer of computer 
software, in the tix months 
to endrHarch 1986. For the 
year ending September 1985 
it made £811,000. 

An interim dividend of 
0A5p is being: paid, R gaftw* 
0.325p adjusted for the one- 
tor-one scrip issue hi 
December. Earning * per lOp 
share are shown ahead from 
an adjusted 4.45p to 7J3p, 
The group, which is based 
In Oxford, Improved Its turn- 
over by 6 per cent to £ L41m 
(£L33m) : over the half-year, 
Top-One is the first product 
to emerge from the group's 
research . and -development 
programme- started in 1983. 
The core of the work has 
been the development of a 
business orientated version of 
Prolog designed to operate on 
data processing mainframes. 

Top-One will give a boost 
to the company's current pro- 
duct, TPS4, — a transaction 
processing system for ICL 
mainframes. However, the 
directors say that the wain 
effect will be to take Tele- 
computing into the larger 
IBM marketplace with a 
technically advanced product 
at the time when there is a 
significant incr e ase in the 
awareness of the potential 
of the emerging AI tech- 
nology. 

After a tax charge of 
£58,000 (£153400). attribut- 
able profits increased from 
£212300 to £348400. 


.BY ;iX>NEL BMUIBt . ... fc.. 

Emess Lighting, the-. Bairw 

* "''pboOattd >; spier nf 

growing UK lighting groujj, J537im ai 
yesterday launched a stinging of$50.7n 
attack on Rotaflex, toerival- 
lighting group for which it has owbs.LS 
bid £3lm- . .... .which:* 

»- baft - H 

document that Rolaflex's profits .. flyyifnr T 
track record is erratic. and j has ' -vwjb; 


-1 Q'| ifii ; '- p nj 



West Midlands industrial group, 
until it was bought out by Its 
management in December 1984 
for £10m. The flotation, which 
is being sponsored, by JPhillips 
and Drew. -is nicely to place a 


Company Notices 


3,000 bumness vehicles for hire. 

. -In the last five years, group 
turnover has doubled to reach 
£151.7m in 1985, while trading 
profit has risen from £L6m in 
1981 to £3 -8m in 1985. 



US$25»000,000 

Hosting Rata Notes doe T96 7 

In accordance with the provision* 
ot the Nona, notice ?• hereby bIvmi 
that for the interest period ;l\ron 
May Sth. 1880 to November "Sth, 
ISM the Notes wilt carry an interest 
rate of 7**%: • “ 

The coupon amount par US$100,000 
Not a/ wIB ,.be USSLOtfiOT 
interest Payment data will be 
November Sth, 1068. - - - ^ • * 

_ Aflent Biyilc 
AMSTERDAM-ROTTEROAM 
BANK N.V. 

London Branch 


CANACH AN NORTH ATLANTIC 
WESTBOUND FREIGHT CONFERENCE 

NOTICE TO SHIPPERS 
AND CONSIGNEES 
TRAFFIC TO CANADA 
The Memb er Urns of the above Conference 
operating sonices from the United Kins- 
Pom. Northern Ireland and the Republic 
ot Ireland to Canadian Marl rime, 'St Saw 
rente River and Great Lakes porta wM 
to adviic shippers and consignees that 
a review ol Section 2 rates due to expire 
on 30th June 1BH6 has been undertaken 
and Arisen levels of rates will become 
effective Tat July 1 BOG. data I ^ of which 
may .be obtained from any ol tbe under- 
mentioned Llnea- 
Atfandc Container Lina Gfe 


DEAN WITTER WORLD WIDE - 
INVESTMENT TRUST SA 
aocWtd a nooymo d’invssMsMmant " 

Registered Office: LUXEMBOURG 
14, roe Aldriflgen 
RC LUXEMBOURG Section 0 21328 
DIVIDEND ANNOUNCEMENT 
The shareholder* are hereby 
Informed that the Annual General 
Meeting of April 25th. ,1986 has 
approved the payment of a dividend 
of USSO.10 oar share to shares 
sub act [bed and In circulation on 
April 25th, 19M. fnyabla on or after 
May 9th. 1986 against presentation 
of coupon No. 1. 

Thai shareholders can cash the divi- 
dend at tha tallowing bank: 

Banqtio Generate du L ux embourg SA 
Z T Avenue Monterey. Luxembourg 
The 8oard of Directors 


ML Coma Inert Inc Ltd. 

Sea-Land Service Ine. 

CANADIAN ATLANTIC FREIGHT 
SECRETARIAT LTD- 
Stoner House. S«r-«>rfto. 

Kllnmead. 

Crawley. 

WestSuuax. RH10 28G. 

May 1986. 


o th ers because of a 
°! f air piay end nine lor money. 
Supper from 1 MJO am. Disco and top 
muskians. glamorous ho nemos, exciting 
foorehows. 189. Resent St, WT. 01-734 


THE HOKKAIDO TAKUSHOKU BAHK LIMITED 

(Incorporated icith limited liability in Japan) 

Garrard House, 31/45 Gresham Street, London EC2R 7BD 
US$20,000,000 

CALLABLE NEGOTIABLE FLOATING RATE 
DOLLAR CERTIFICATES OF DEPOSIT 
DUE 19 JUNE 1987 

In accordance with the provisions of the certificates, notice is herebv 
given that The Hokkaido Takushoku Bank Limited (“The Bank") 
^prepaythe principle amount on the next interest PaymentDate 
19 June 1986, together with interest accrued to that date. W le ’ 

Payment will be made against presentation and surrender of 
Certificates at the Bank’s London Branch. er of the 

Agent Bank 

FIRST INTERSTATE LIMITED 


To the Holders of 

SCI FINANCE N.V. 

5% Guaranteed Convertible Subordinated Debentures due July 1 1998 
(convertible into Common Stock of SCI Systems, Inc.) ’ 

Notice is hereby given to holders of the above debentures (the “Debentures”! 
that SCI Systems, Inc., the guarantor, proposes to issue, at par, 3% Convertible 
Subordinated Debentures due July 1, 2001 on or about July 1 , iggg. 

Details of the proposed issue, including the terms on which Debentures mav 
be exchanged for debentures under the new issue until May 23, 1986 win 
available in the Extel Statistical Service from Monday, May 19 iQgfi anH fv 06 
Nivison Can trade Limited. ’ ana from 

Holders of Debentures who elect to convert win continue to be entitled t 
receive the full semi-annual interest payment payable on July 1 , 1986. l ° 

Nivison Cantrade Limited 
1 1 Copthall Avenue 
May 7, 1986 London EC2R 7LU 
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Financial Times Wednesday May 7 1986 

UK COMPANY NEWS 

STOCK exchange BUSINESS IN APRIL 

Equity turnover at record £ 18 bn 


BY NIGEL SI* ALL 

■ ~«T°^vr 

SKSaS; 

■sS-^SKE 

** ^TS\ n oSo.^ 

SSF-A’sS 

saSa?*^ 

Turnover was also boosted bv 
trading statements from too 
.“1 ? .*«*"> rlgtail i»u? 

toteJnSoS* “ d Saatchi ' 
2SS®" 1 * 1 advertising 

into* S^E, 1 ? 1 Tim “ '"mover 

J™ « ordinary shares rose 
5J2 w"*!? 8 peak ' al 3.237.6. 

toe number of bar- 

fh^Sc *2““ lcted J in ordinary- 
Sfg. contracted by 4.605 to 
741.901, the average value per 

£Mf5 8 M. £2,8 °° h,gher at 

T . he FT Ordinary share index 

registered a fall of 28.5 pointJ 
on April 15. its biggest one-dav 
fall in points terms, but as the 
effect of the US/Libya conflict 
"S* 1 * staged a tentative 
rally. The index ended April 4 9 
J 1 * 1 ?” on balance at 
1.3M.9, having attained an all- 
time high of 1,425.9 on April 3. 

Turnover in British Govern- 
ment Securities rose bv 1.2 per 
cent to a record £38.77bn. Busi- 
““ m tile shorts fell by 
£1.34bn to £19.59bn. but was 
more than compensated bv 
increased activity in longer- 
dated and irredeemables where 
expanded bv £i.81bn to 
£19.18bn. The FT turnover 


index for Government Securi- 
ties rose to an all-time high of 
1.640.9. 

Gilt-edged prices were under- 
pinned by both the cut in 
interest rates and the strength 
of sterling, The FT Government 
Securities index touched 94.51 
on April 18 before closing the 
month 1.37 points higher at 
93.35. 

The rise in sterling during 
the month depressed South 
African gold shares. Standing at 
290.5 on April 3. the Gold Mines 
index dipped to 244.2 on the 
last day of the month to show 
a decline of 42.7. 

Total stock exchange turnover 
in April was £2.0fibn higher at 
a peak of £59.96bn. and the 
Financial Times turnover index 
for all securities was a record 
1.837.4 compared with the 
March level of 1.774.1. 
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1984 


1985 


1986 


Category 


Value 

£m 

°o or 
total 

No. of %of 
bargains tola) 

Average 

daily 

value 

£nt 

Average 

bargain 

value 

foods 

Average 
number of 
daily 
bargains 

BRITISH FUNDS 
Short dated (5 years 
to rnn) 

or less 








Others (over 5 years) 
total “ 


19.IT8.fi 

32.0 

44.647 

521 

871.8 

429.7 

2.029 

IRISH FUNDS 
Short dated (5 years 
to run) ' 

or less 

841.8 

1,295.4 

204 

23329 

650.6 






3,535 

Others (over 5 years} 
UK Local Author! tv 

Overseas Government 
Other Fixed Interest 


222 

0.1 

0.4 

1.1 

2.188 

848 

1.880 

36.981 

0.2 

0.1 

U.2 

4.3 

58.9 

0.9 

10.6 

29.8 

597.9 

10.6 

6-3 

17.7 

99 

39 

85 

1.681 

Ordinary shares 

TOTAL ........ 


18.143.5 3022 
59,960.0 100.0 

741.901 86.0 
863,196 100.0 

824.7 

2.725.5* 

24.5 

G9.5* 

33.723 

39,236’ 


" Average value of all securities. 


APPOINTMENTS 


National Westminster Bank posts 


Mr Robert Robinson has been 
appointed a director of 
NATIONAL WESTMINSTER 
BANK'S eastern regional board. 
He has been chairman since 
1978 of Robinson & Sons, 
Chesterfield. Mr Peter A. Haule 
has been appointed chief accoun- 
tant of NatWest’s financial con- 
trol division, succeeding Hr W. 
B. Bernard on his retirement. 

* 

Mr 1. Brian Joses, at present 
assistant company secretary of 
BURMAH OIL, will be appointed 
company secretary from Septem- 
ber 1, following the retirement 
of Hr M. A. R. Hastings at the 
end of August Mr Peter F. 
Goodwill will be appointed head 
of group legal department from 
that date. 


tor, bat remains a director. Mr 
Mleheal Usher has resigned as 
secretary. Mr Michael Campbell 
Penney, a director, has been 
appointed secretary until Mr 
Usher’s successor, Mrs Katherine 
Miller, joins the company. 

* 

LAZARD BROTHERS & CO 
has appointed Mr Peter G. Hock 
an executive director. 

* 

Mr VDklo Ka woman, chairman 
and chief executive of TRILAND 
METALS and general manager 
of non-ferrous metal department. 
Mitsubishi Corporation, London 
branch, will he returning to 
Tokyo shortly on bping appointed 
general manager of newer metals 
and products department, SCtsu- 


u,.,* ... w. ■ . Mghi Corporation. Mr Yoshlsuke 

Mr John fifouse.' has "wen Kobayashi, who “has been inthe 
appointed a ifirector’-of the main * Tokyo main office, will succeed 
hoard oE JARDINE THOMPSON.. 1 Mr Kawamura in London.' 

appointed as?' a^raSr Imd L “2**" ^“ J1 b€er l 
..deputy chairman of the aon- 
marine division, in which he will 
he responsible for . the UK 
department: operations.- - _ 

" • - 
Two appointments have been 
made in the RACAL ENERGY 
GROUP: Mr Phil Pemhleten 
becomes production director of 
Racal Positioning Systems and 
Mr Malcolm Prestwood technical 
director of Racal Survey. Mr 
Pembleton joined Racal Avionics 
in 1983 as production manager 
before moving to Racal Position- 
ing Systems in 1983- Mr Prest- 
wood has been with Racal 
Survey for 19 years. He has held 
various posts throughout the 
world, the most recent being 
regional director. South East 
Asia, based in Singapore. 

* 

BINDER HAMLYN is admit- 
ting to partnership in the 
London office: Mr Christopher 
Bell, Mr Alan Buekett, Mr Row- 
land Little. Mr Peter Smith and 
Mr John Sneigrove. Hr John; 

Williams becomes a partner in 
the Sheffield office and Mr 
Dennis Paddock a tax partner in 
Wolverhampton. 

+ 

MrL G. Pnrdle has resigned 
from the board of EQUIPU in 
accordance with the arrange- 
ments made at the time of the 
acquisition Of Purdie & Kirk- 
patrick in November 1984. Mr 
H. Wilson, managing director of 
Purdie & Kirkpatrick and its 
subsidiary companies, has joined 
the board of Equipu. 

* 

NATIONAL GIROBANK has 
appointed Mr Stephen Andereon 
as central manager— ^North West 
region from May 7. He succeed^ 

Mr BIU Guy. — 


who" has retired. 


appointed to the board of 
GODSELL & CO. 

★ 

Mr Peter L Perrins has been 
• appointed to the board of 
CALEDONIAN ASSOCIATED 
CINEMAS with - particular 
responsibility as financial 
director for the leisure division. 
He was company secretary. 

Mr Richard Priest has been 
annointed chairman of FABER 
PREST. He is the fourth genera- 
tion of the family to head the 
companv. He succeeds his 
father, Mr Charles Prest, who is 
retiring. Mr Charles Prest, has 
been elected president. 

Mr Robin Hitchcock has been 
appointed a non-executive direc- 
tor of PHILIP HARRIS HOLD- 
INGS. He Is chief executive of 
McKechn‘e's emtineerine divi- 
sion. Mr ' Brian Cooke has 
resigned • his non-executive 
diractorchlD In view of HU com- 
mitments as executive chairman 
of Castings. 

THE CO-OPERATIVE BANK 
has appointed Mr Peter Clements 
as head of investments, b=»sed at 
the bank's Comhill office in 
London, He is currentlv pension 
fund »nv****i»i®nt manager with 
Albright & Wilson. 

Mr Fred Pickles has been 
appointed to the board of 
WOLSELEY following the acauJr 
sition of Grovewood Securities. 
For a number of years prior to 
the Grovewood acquisition, Mr 
Pickles was chairman and manag- 
ing director of Ashley Acces- 
sories and Ran ton Be Co. two of 
Grovewnod’s largest subsidiary 
enrananies. Mr Pirkles is now 
chief executive of the electrical 


u. waB personal assistant to the and consumer products division 
group chairman. of the Wolseley^Group. 

At the BRITISH INVEST- Mr Tom Stobaxt, managing 
mfVT TRUST Mr B. J. Soothcott director, ECC QuMrff* was 
has resigned as managing direc- elected chairman of 


BRITISH 


AGGREGATE CONSTRUCTION 
MATERIALS INDUSTRIES, at 
the annual meeting on May 1. 
Mr Don Carr, chief executive 
Tarmac Roadstone Holdings, 
was elected vice-chairman. Mr 
Stobart succeeds Mr David 
Taylor, executive chairman. Red- 
land Aggregates, who remains a 
member of the federation's 
council. 

Hr M. R. Roper-Caldbeck has 
been appointed executive chair- 
man of BOUSTEAD, and non- 
executive chairman of its sub- 
sidiary. BOUSTEADCO SINGA- 
PORE. on the retirement or Mr 
A. Charton. 

* 

WAGON INDUSTRIAL HOLD- 
INGS has made changes - to its 
board. Mr Paul ' D. Taylor suc- 
ceeds Mr Peter Kinnear as chair- 
man. Mr Kinnear, whilst retiring 
as chairman, will remain on the 
board as a non-executive 'director. 
Mr Taylor was formerly deputy 
chairman and is a partner of 
Spicer and Pegler. Mr John L. 
Hudson is appointed group chief 
executive. Mr Hudson was 
managing director of the fluid 
controls division of Delta Group. 

★ 

Mr William N. Carlisle has 
been appointed assistant manag- 
ing director of GA GROUP. Mr 
Carlisle was responsible for all 
commercial operations of Gilbert 
Ash. 

★ 

INTERNATIONAL SIGNAL & 
CONTROL GROUP has appointed 
Dr Simon WUlder to the group's 
main board. He joined ISC in 
February 1986 as managing 
director of the group’s UK 
operations. 

RENTCO NATIONWIDE (sub- 
sidiary of Freubauf Corporation, 
US) has appointed Nr John 
Donnelly managing director and 
Mr Gtmvaot (Gary) Vaid finance 
director. Crane Fruehauf 
Finance subsidiary of Renfro 
Nationwide has appointed Mr 
Vafd finance director and Mr 
John Rente ales director. 

•k 

Mr David A Grenier b as been 
appointed a director of SMITH 
NEW COURT. 

* 

H. SAMUEL has appointed 
Mr P. J. Com mine as company 
secretary and Mr S. J. Power as 
deputy company secretary. Mr 
Camming -to “roup financial 
controller. Mr Power wa* chief 
accountant. Mr K. M. Tamil n 

relinquishes the post of com- 
pany secretary but will continue 
as a director. 

* 

METLIFE (UK), a whnlljr- 
owped subsid'ary of the New 
York-based Metropolitan L'fe 
insurance Co. has made the 
following appointments to its 
board. Lord Aberdare is ap- 
pointed chairman. He was 
previously vice-chairman and Is 


hiso chairman of the Albany Life 
subsidiary’. Mr Ralph Sc pel is 
appointed managing director and 
chief executive. Mr Sepel was 
a founder director of MetLife 
(UK) and is managing director 
of Albany Life. Mr (Mike) 
Gnmville and Mr B, H. (Robin) 
Wiseman Dip Jur have been 
appointed to the board of Met- 
Life (UK. Both are directors of 
Albany Life. 

4 

Following the sudden death of 
Mr Harry Sumner and the retire- 
ment of Mr A (an R. Rumfitt. 
N. G. BAILEY & CO has 
appointed the following direc- 
tors: Mr Donald Leeson, regional 
marketing manager, becomes 
sales director: Mr Bill Crawford, 
financial controller, becomes 
financial director. 

* 

Following the retirement of 
Mr Crawford Black of Corrooo 
& Black Corp. Mr Stephen Crane, 
finance director of Corroon Be 
Black, and Mr Douglas Leather- 
dale, executive vice president of 
the St Paul Companies Inc, have 
been appointed to the board of 
MINET HOLDINGS. Corroon & 
Black Corp own 25.2 per cent of 
the company's issued share capi- 
tal and the St Paul Companies 
Inc own 25.8 per cent. 

r 

INTERPAVE has elected Mr 
Bernard Brogan as its new chair- 
man. Mr W alley Briggs becomes 
vice chairman. 

* 

HENDERSON ADMINISTRA- 
TION has appointed the follow- 
ing as Investment directors; Mr 
D. A. Col I logwood. Mr L C. Dick- 
son, Mr R. J. Hills. Mr D. H. 
Home, Mr C. N. Lindsell. Ms 
Sally C Marshall, Ms Jill A. K. 
Smith, Mr D. E. Taylor, and Mr 
S. V. Toynbee. 

* 

Mr David Lambert, managing 
director of John Ruskin Co., has 
been elected president of The 
NATIONAL FEDERATION OF 
PAINTING AND DECORATING 
CONTRACTORS for 1986-S7. 

* 

Mr Christopher Outran has 
been elected a vice president and 
partner of BOOZ, ALLEN & 
HAMILTON INC. He wilt con- 
tinue to be located in London. 

* 

ARTHUR YOUNG, has ap- 
pointed Mr Peter Teague as 
director of coi^orate develop, 
meat for the Birmingham prac- 
tice. He Joins on May I from 
County Bank. 

+ 

ROBSON RHODES has ap- 
pointed nine partners. In London 
— Mr Nicholas Andrew. Mr Nigel 
Greg. Mr Malcolm McMullan and 
Mrs Helen Riley. Mr Charles 
Moore (Bradford), Mr Shaun 
Mahony Cambridge). Mr lan 
Fraser (Leeds). Mr Al Burian 
(Rochester! and Mr Andrew 
Baxter (Wolverhampton). 


Notice of Prepayment 

THE TOYO TRUST AND 
banking company limited 

(incorporated with limited Uabmy In Japan) 

U.s. $10,000,000 

Redeemable Negotiable Floating Rate Dollar 

Deposit NaOOOWt to 0000 10 

Issued on 24th May, 1982, 

Maturity 2&th May, 1987, 

Callable on 29th May, 1986 

Notice is 

Payment *1 ^"^iSS'wSePmpoyii.ent Data against 
pretortsSon and surrender of tha Certificates at ttw London branch of 

'^ktorest wiK cease to accrue on tne Certificates on the Prepayment 
Date. • - — — 



•V7* 


BaddmlW House. 5ih Floor. 83 Cannon Stmel, 
London EC4N SAl. 



SPAREKA5SEN 


Sparekassen SDS 

(A savings bunt atablishcJ under Danish Banking Law) 

ISSUE OF UP TO U.S. $7S. 000.000 
FLOA TING RATE CAPITAL NOTES DOE 1991 
V.S.fdO.000,000 HAVING BEEN ISSUED AS THE 
INITIAL TRANCHE AND LKS.S2O.mO0P HAVING 
BEEN ISSUED ASA SUBSEQUENT TRANCHE 

For the period from May 7, 19S6 to August 7. 1986 the 
Notes will bear interest at 7'/ie% per annum. USSl,8U4.86 
will be payable on August 7, ]y£6 per 5100.000 nominal 
amount of notes and will be paid in accordance with the 
terms of the Global Note. 


By: The Chase Manhattan Bank, N.A. 

London. Agent Bank 
May 7, 19S6 



NOTICE OF REDEMPTION 
BY 

THE REGIONAL MUNICIPALITY OF OTTAWA*CARLETON 


To the Holders of Debentures U.S. $40,000,000 
14 3 4 fc Debentures due June 15, 1997 
Authorized by By-law Number 75 of 1982 

Amount Redeemable June 15, 1986 - U.S. $2,756,000 

NOTICE IS HEREBY GIVEN that The Regional Municipality of Ottawa-Carleton will Tedeem on June 15, 1986 
Debentures bearing the numbers listed below at 100 !c of the principal amount of each Debenture plus accrued 
interest to the redemption date. 

U.S. $1,000 COUPON BEARING DEBENTURES 
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13228 15384 17346 19268 21192 23205 25010 27100 29006 31026 32967 34891 36790 38880 

13240 15395 17354 192X9 21 2/4 23216 25046 2711 1 29028 31030 32974 34899 36801 38902 

13250 15406 17358 19290 21225 23217 25087 27121 29058 31074 32978 341U9 36824 3S935 

13251 15422 173*8 19300 21229 23250 25090 27125 29Q68 31082 32989 34421 3*S2K 3X947 

132*5 15433 17379 19322 21236 23272 25120 27132 29079 31118 32495 34925 ?*84i. 3S973 

13298 15439 17380 1932* 21237 23275 25130 27144 29112 31136 32996 34932 36X57 39017 

133/7 15454 173X6 1934S 21247 23283 25135 27148 2911* 31140 32999 3443* 3*889 39023 

13321 15477 17398 19370 212*3 232S6 25142 27155 29123 31151 3300* 34i?i 3*493 39024 

13338 15506 174UI 193X2 212*9 23298 25146 27I7U 29127 31152 33007 344X0 3*492 39027 

1 3353 15510 17409 19400 21314 23305 25174 27177 29134 31! 70 35025 34990 37025 39035 

13372 15520 174)9 19422 21324 23308 25178 27 ISO 29146 3I2U6 33029 35024 3?0:i* 39038 

13393 15531 17442 19433 2J335 23338 25)9(1 27191 29157 3)225 33033 35031 3"055 390*0 

13416 15571 174*8 19458 21357 23360 2521 S 27192 29178 31239 33040 35056 370*9 39090 

13453 15597 17501 19477 21369 23392 25241 27231 24200 31258 3)050 350*7 .77(176 39101 

13463 15398 I75J5 19488 21390 23404 25278 27254 2«204 512*9 330*2 350*7 37(0) 39145 

13475 15616 175*2 19532 21450 23407 252X8 27268 29289 31272 330*6 35074 37109 39156 

13503 15*31 17573 19535 21457 23414 25300 27276 29322 31284 33106 35112 37113 391*0 

135U4 15652 17577 19557 21478 23419 25318 27302 29337 31291 33109 35122 37164 .3918! 

13514 15653 175K8 19558 21479 23429 25321 27312 29348 31301 33138 35155 37169 391S9 

13519 15663 175W) |«564 21482 23437 25332 27320 29354 3IJ02 33143 35177 57201 39)92 

13552 15685 17600 195*8 21483 23484 25351 27331 2«?5X 3135b 33 153 351 SR 37212 39193 

13558 15*93 17610 19579 21493 23495 25362 27334 29359 31357 331*4 35218 37224 39199 

13570 15703 17632 195S6 21S0I 23503 25366 27341 24364 31371 33194 3524J 37231 39214 

13596 11725 I7*4(i 19587 21505 23507 25372 27352 29.170 31378 33209 352*5 37252 39232 

13*0* 15747 17*43 19608 2I5J2 23518 2539 5 27375 2939 ) 31.194 33219 35276 .17256 39269 
13*17 15763 17*51 19613 21555 23540 25409 27378 29392 31412 33220 35294 372*4 39277 
13618 15770 17**1 19634 215S1 23550 25431 27389 29410 31427 33249 35298 37289 31287 
13*58 15781 176*6 1**35 21604 23557 25442 27397 29425 31437 33252 35310 3729(3 3929/ 
13*73 15785 17b72 19642 21633 2355* 25475 27408 29431 31445 33271 35343 37323 39299 
13*83 15791 17*77 10*46 21b8l 23580 25486 27418 29432 31454 33296 35350 37330 34302 
13*84 15X25 I 7*X4 19657 21*87 23594 25493 27430 29442 3147(1 33304 353** 37355 39303 
13706 15836 17*95 11668 21*99 23624 25520 27440 29443 31477 3)315 353*17 37356 39321 
J3717 15840 17*98 19701 21714 23*39 2554) 2744? 29454 314X4 333 IK 3539K 37.178 34343 
13746 15851 17720 19711 21725 23*46 25548 27463 294*4 31499 33337 35405 37406 39346 
13749 | 5x57 17727 19755 21732 23661 25560 27489 29475 31500 33340 35427 37472 393*5 
13757 15X68 17732 J4777 2(735 23690 255*3 27499 244X7 31536 33351 35438 37476 39379 
137*1 15880 17753 19716 21742 23704 25592 27506 29501 31544 33391 35453 37521 393x6 
13768 15895 17772 19R07 21746 23712 25604 27533 29557 315*6 33414 35459 37539 3v397 
13782 15913 17X16 19810 21754 23715 25*15 27*16 29*19 31577 3341 S 35471 37542 3940S 
13793 15924 17X20 19817 21758 23733 25659 27*17 29634 31*20 33439 35482 3757/ 34434 
13X05 15927 (7X41 19851 21801 23734 25669 27632 296*7 31*35 33447 35514 37572 39475 
1 3844 15934 17X42 19917 2IS02 2373S 25681 27638 29673 31*42 33458 35518 3760s 39489 
1 3867 15949 17KS9 19920 2I«34 23755 25685 27*54 29695 31653 33472 35519 37619 39511 
1387! 15950 17X63 19921 21842 23756 25714 276*5 29700 31657 33527 35547 37626 39533 

13559 1 5971 17875 19928 21853 23771 25725 27705 29717 31658 33545 35552 37630 395*7 
13904 J5972 17904 19943 2185* 23793 25773 27715 29722 31713 33546 55558 37649 39584 

13910 16005 (7918 19949 21879 23799 25794 27716 29728 31753 33582 35562 37652 39595 

13911 16012 17926 19986 21911 23800 25S05 27737 29751 31763 33594 35570 37*7| 39599 
13936 (6122 17937 199X7 2(923 23X03 25X06 27741 297*2 3(764 336uO 35647 .77*93 396(0 
13943 16133 17948 19994 21930 23821 25838 27759 29765 31768 33*15 35*50 377(8 39*29 
13955 16155 179h9 20004 21952 23826 25850 27775 29795 31786 33622 35**2 37726 39*65 
139*6 1*159 17980 20009 21955 23R32 25879 27782 29805 31790 33*27 35679 37729 39*77 
13991 16170 1799* 20038 21962 23844 25890 277R5 29810 31R01 33*56 35*91 37730 39*68 
141X13 1*176 18014 200*0 21967 238ft* 25926 2779 .1 2982 J 3)X22 33*7) 35702 37747 39706 
14014 1*210 18017 2007J 21978 238*9 25945 27808 29839 318.14 33*78 35706 37759 39709 
14035 1*214 18018 201)96 22022 23877 25955 27S52 2«8*0 3IP77 33688 357(6 377*3 39728 
14047 16221 1X024 20(04 2202S 23X98 25966 27862 29908 3190* 33*89 35727 377SI .1973! 
14058 1*225 1S025 20114 22032 23924 25977 27863 29909 31907 33*99 35734 37792 31738 
140*4 1*253 18047 20118 22CU4 23932 25978 278*9 29926 319)0 337*1 157.15 37824 39743 
14090 162*1 18050 20(19 22077 23946 25982 27914 29927 3I91S 33776 3574* 37895 39749 
14097 1627* 18058 20147 22084 23957 2*010 27917 2993S 3192S 337S1 35749 37917 39775 
14135 162X0 180*2 20162 22088 23964 26022 27940 29948 31929 33799 35756 3 7928 39783 
14145 1*291 180*S 20169 22095 23965 26032 27969 29963 319.13 33864 35757 37935 39797 
1420S 1*297 18095 20170 22117 2396S 2*043 27991 29970 31940 338*S 357*0 37957 39815 
1421 ( (63(2 18105 20184 22139 23997 26044 28001 29974 3(094 33S9S .15771 379*7 3982* 
14229 1*320 1X117 20207 22160 2399S 26054 280lb 200X2 31905 33901 35779 38012 30«18 
142*7 16345 1X135 20225 22186 24034 2*058 2X023 30015 32010 33902 35790 38023 39848 
14273 1*357 1X145 20228 22193 24041 2*066 28024 30025 32017 33900 35911 38033 39X49 
142X4 1*367 (8157 20240 22198 24056 26080 2S056 30041 32020 33930 35822 3S055 39S52 
14289 16385 18160 20246 22226 2406S 2609 ( 28J00 3005 J 32028 33934 35823 38059 39853 
14300 1*397 1X1*8 20261 22227 2407K 2*102 28112 30052 32042 33935 3583S 380*0 39875 
14307 16430 18205 20316 22242 24100 26114 2X115 30058 32049 33942 35S45 380*1 39»i2 
(43(1 (6440 (82/2 20 323 22252 24122 26125 28116 30062 32054 35953 35878 36082 39696 
14343 16441 1X21* 20327 22292 24129 2*135 28123 30073 32060 33975 35SS1 38088 39914 
14361 16444 18289 20328 22303 24145 26136 2812* 3Q0S1 32061 33978 35904 3X093 39959 
14377 1*4*6 1829.1 20345 22308 24156 261*5 28166 30107 320b5 33989 3592! 38144 
143X7 (64*7 18303 20356 22318 24162 2616S 28214 30139 32072 34008 35947 38148 
(44(0 (6477 (83/4 20360 22325 24(63 26179 28232 30(79 32094 34034 3595s 38(55 
1+420 1*507 18325 20382 22329 24185 2619S 282*5 30201 32097 34041 35966 38(65 


The above Debentures will be paid upon surrender of the Debentures, accompanied by all interest coupons aDDertainme thprofn 
maturing after June 15, 1986, at The Bank of Nova Scotia Trust Company of New York, New York City, N.Y., U.S.A. or at the 
option of the holder, at the main office of the Bank of Nova Scotia, 33 Finsbury Square, London, England*, EC2A1BB, the 
Kredietbank S A Luxem bourgeois? in Luxembourg and the Morgan Guaranty Trust Company of New York in Brussels, Belgium. 

The interest coupons maturing on June 15. 1986 should be detached from the Debentures and cashed before presentation. If such 
Debentures are presented for payment without all interest coupons appertaining thereto which mature after June 15 198R the 
amount of the missing unmatured coupons will be deducted from the principal amount due for payment. All interest on the 
Debentures so redeemed shall cease to accrue from and after June 15, 1986. 


0006 
24843 
34870 
353G5 
39435 
39570 

Dated this 7th day of May, 1986 
J. C. LeBelle, Treasurer 
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Financial Titties W 


UK NEWS 


Raymond Snoddy on the world growth of electronic newsrooms 

ITN carves out a high-tech niche 


INDEPENDENT Television ■ 

News, which provides television 1 
news for all of Britain’s 1TV 
companies, is increasingly 
providing electronic newsroom 
systems for the world's broad- 
casters. 

Basys International, a wholly 
owned ITN subsidiary, seems 
to be cornering the market in 
computerised radio and tele- 
vision newsrooms. 

More than 115 television and 
radio newsrooms, including two 
US networks, NBC and ABC, 
are already using Basys (Broad- 
cast Automation Systems). 
Basys claims involvement in 
about TO per cent of world-wide 
electronic newsroom installa- 
tions so far. 

Later this month the company 
will announce a contract to 
provide its system for one of 
the French national networks, 
and consultancy work is being 
carried out for ARD. the West 
German regional broadcasters. 

About 1T5 affiliated NBC 
stations are also going to take 
a Basys terminal, so that they 
will be able to see in advance 
the scripts and the running 
order of items on the main 
networks' news bulletins. 

Basys hopes this will lead to 
further orders for the system. 

The Basys electronic news- 
room gives instant access to all 
news agency services on screen 
and automatic warnings of 
major news stories. It reformats 
scripts and the running order 
of bulletins without retyping 
and even produces scripts auto- 
matically timed to each news 
reader's speed. 






CONTRACTS 

Yorkshire 

by-pass 

Companies within the Cementa- 
tion civil and specialist engineer- 
ing division of TRAFALGAR 
HOUSE have been awarded 
roadworks contracts with a value 
of £6.1m. The largest is the 
£5.1 m A64 Seamer and Cross- 
gates by-pass in Yorkshire, to 
be built by Dowsett Construction 
as part of the Leeds-Ynrk-Scar- 
bo rough trunk road. The con- 
tract includes 4 km of single 
carriageway road with at-grade 
junctions and side roadworks, 
plus four rail bridges and an 
underpass. 

A further two roadworks con- 
tracts have been awarded with a 
combined value of just over £lm 
.The first is a two-year bridge and 




ITN’* computerised newsroom in London 


Mr David Simmons, general 
manager of Basys and a former 
director of Guinness Peat Inter- 
national. says the system is 
being extended to include such 
facilities as pronunciation 
guides and assignment schedul- 
ing. 

Basys software is also moving 
into the studio to con.trol equip- 


structure maintenance contract 
for South Glamorgan County 
Council and the second is the 
construction of a new rail under- 
bridge near Preston for the 
Commission for New Towns. The 
work is expected to take just 
under seven months. 

•k 

BRIGGS AMASCO has won 
contracts worth over £lm. The 
largest, at £450.000, is at a new 
Tesco distribution warehouse at 
Welham Green, Hatfield. Hert- 
fordshire. and involves 25.000 sq 
metres of metal-deck roofing. 
This will be covered by a single- 
layer of PVC waterproofing 
membrane as part of the three- 
month contract Two contracts 
have also been awarded for 
metal-deck roofing on new Asda 
superstores at Corby. Northamp- 
tonshire (£210.000) and 
Edgware, London (£170,000). In 
the west Midlands, the company 
has a £220,000 contract for metal- 
deck and Amascoflex roofing at 
the Manor Hospital, WalsalL 


ment such as tape machines and 
graphics generators. Although 
the broadcast market round the 
world is large it is finite. 

Mr Simmons is exploring ways 
of using its new handling exper- 
tise in City and financial institu- 
tions. He said: ** We don’t want 
to get into the dealing area 
because that is well taken care ■ 


Briggs Amasco is a member of 
the Tarmac Group’s building and 
industrial products division. 

+ 

ALFRED McALPINE ASPHALT 
has been awarded two contracts 
worth £3.53 m. The first worth 
£2. 28 m. comes from Gloucester- 
shire County Council (as agent 
authority to the Department of 
Transport) and requires the 
reconstruction and resurfacing 
of the M5 motorway between 
junctions 8 and 10 near Tewkes- 
bury. The second, worth around 
£1.25 m, is for surfacing work on 
the A52 Barthomley Link to the 
M6 motorway. The 15-month 
contract starts in early June 
1986. 

* 

WTMPEY CONSTRUCTION UK, 
a subsidiary of George Wimpey, 
has been awarded two contracts 
totalling nearly £4m. 

The City of Salford has 
placed a contract, valued at 
£2.28m, for the conversion of 
200 maisonettes into 100 low- 


of. But we have considerable 
expertise on the news side." 

Mr Simmons is looking for a 
joint venture with a financial 
institution to develop for the 
City the Basys system, which 
uses Digital Equipment Cor- 
poration computers. 

Basys was set up in Califor- 
nia in 1980 and its first big 
customers was Mr Ted Turner’s 
Cable News Network (CNN). 
ITN chose the system for all 
three of its newsrooms and BBC 
Radio also bought electronic 
newsroom equipment from the 
company, 

ITN bought the company two 
years ago when it was running 
at a loss and turnover was only 
$700,000. Last year turnover 
rose to S3m and this year $8m 
is forecast. 

It has turned into TTN’s 
largest business enterprise 
apart from its main news 
gathering task. " We now domi- 
nate the big system market. 
Basys is the big system market," 
Mr Simmons said. 

Competitors have gone out of 
the business to the extent that 
Mr Simmons believes there is 
only one significant competitor 
left— Colographics of Wiscon- 
sin. 

Sasys is now also going down 
market in terms of size to pro- 
vide systems based on personal 
computers for small, local sta- 
tions as well as large systems 
including the one which links 
the Wellington, Auckland and 
Christchurch newsrooms of the 
New Zealand Broadcasting Cor- 
■poration. 


rise houses in High Street (off 
Fitzwarren Street), and Edgehill 
Close, Salford. The work in- 
volves the demolition of the 
upper two storeys of 14 blocks 
<of maisonettes; forming new 
pitched roofs to form low-rise 
dwellings. Work also includes 
demoltion ol stair-wells; con- 
struction of new porches; refur- 
bishment too dewllings; new 
gardens and replacement of 
Services. 

A second contract has been 
awarded by Liver Housing Asso- 
ciation, valued at £1.45m. for the 
construction of 51 sheltered 
housing flats and a 15-person unit 
for the frail/elderly in Daleacre 
Drive, Netherton, Merseyside. 
The flats wil be self-contained 
and the unit for the elderly will 
comprise 15 bedrooms, nine bath- 
rooms, communal lounge, dining 
and kitchen facilities and staff 
ancillary rooms. Landscaping, 
an access road and drainage are 
included in the contract which 
is due for completion in June 
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General Motors Acceptance CoiTHH!aiS(Hi|^l| 

{Incur pointed in the State of New York. Voted Stales of America) : 7 


U.S. Dollars 200,000,000 " 

7 per cent. Notes due May 15, 1989 

The following have agreed to sub^rihefor the Notes:- _ _ 

Nomura International Limited: 




•v «*•*: t&= 





Kidder, Peabody International Limited 
Toyo Trust International Limited 


Cosmo Securities (Europe) Limited 
DSL Bank 

Deatscbe Stedtongs- und Landesrentenbank 

LTCB International Limited 


Sumitomo Trust International iindte|I : ^v 
Union Bank of Switzerland (Securities) 


Credit Lymtnafc 


Kyowa Bank Nederland N;Y«r, 
SmssYofluM 


Yasuda Trust Europe Limited 


Application has been made to the Council of The Stock. Exchange for the Notes to be admitted to the Official List. 
Interest on the Notes is payable annually in arrear on 15th May, the first such payment being due on 15th May. 1987.. 

Listing particulars relating to General Motors Acceptance Corporation, and the Notes are available in the Extcl Statis- 
tical Service and copies may be obtained during usual business hours' up to and including 9th May, 1986 from the Com- 
pany Announcements Office of The Srock Exchange and up to and induding 21st May, 1986 from:- 


Nomura International limited, 
Nomura House, 

24 Monument Street, 
London EC3R8AJ 

7th May, 1986 


Cazenove&Co.y 
12 Tokephouse Yard, 
London EC2R7AN 


Chemical Rank, 
55 Water Street, 
New York, 
New York 10041 
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The 

Ebic banks: 
your partners 
infinandal 
circles 


Generate Bank 



Banca Cocnmerciate 
ItaEana 




Cretfitansfah- 

Bankverein 


Deutsche Bank AG 


Strength. Reliability. Innovation. Experience. 
Important considerations when you’re choosing a bank. 

Ebic brings together seven such banks. Seven major, 
European banks with assets ol some $400 billion. Seven 
banks with 10.000 branches, subsidiaries, associates 
and joint ventures throughout the world. Seven banks that 
have been co-operating for a quarter of a century. 


ebic 

European Banks International 

EUROPE’S MOST EXPERIENCED BANKING GROUP 


of 24-hour Card replacement 

abroad if ife 

not American Express? 


• I-.-'. 



/ 


They could be rather slim. Around 
the world American Express can 

replace a low or stolen card within 

24 hours. Apply for the Card today. 

For an application contact your • 
local American Express Office or-, 
write to Tonunaso Zanzorto, President, 
^nencan Express Europe limited, 


cxBuBPjagi 


Don't leave home wklioat 


■r -..m. ■me,, in jl. J.UIT3 a nom j 

£50. (Hut VAT. per n:ont tar ma 1 
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FT LAW REPORTS 

Crown court can hear appeals 
against rating discretion 


,«“K 3 K WS 

■coSncL norwich city 

AyUnerton) : May i 1986. 

i A RATEPAYER has a right 
to appeal to toe cSmSSS. 
a Uk« authority's tied- 

SS 6 lts discretion to 

• 522 a L l 5"5 mes oa the 
- ^2.““^ «t hardship. 

JS JS?- rf so held 

waen disnussing an appeal by 

a^Courtaf** Clty Council from 
£ Ta? rl 0 /„ A W>eal judgment up- 

'iSS&HLV^ Hodgson? 

decision that the Crown Court 

t0 hear an 
appeal by Investors in Industry 
Cominerciii Properties Ltd 
"o?. «e council's refusal to 
remit or reduce the rates on an 
unoccupied office block. 

Paragraph 3A og Schedule 1 
to the General Rate Act 1967 
.prowdes; . . a rating author- 
1 «y shall have power to reduce 
or remit toe payment of any 
rates ... if tfiey consider that 
toe payment would cause undue 
hardship . . 

Section 7 (before amendment 
by toe Courts Act 1971): n> 

. . . any person who ...(c) is 
aggrieved by any neglect, act or 
thing done or omitted bv the 
rating authority, may appeal 
. . to the, -. j. . court of -quarter 
sessions . . 

Section 8 of the 1971 Act 
4 transferred to the Crown Court 
i a 31 toe appellate jurisdiction of 
\toe quarter sessions. 

Section 9 of the 1971 Act 
(flow replaced by section 48 of 
toe Supreme Court Act 1981) 
provided: “(2) ... the Crown 
Court (a) may confirm, reverse 
or vary toe decision appealed 
against, or (b) may remit the 
matter with their opinion to toe 
authority ... or (c> may make 
such other order ... as the 
court thinks fit 1 . .” 

LORD OLIVER - said that 
Investors were owners of Kiln 
House in Norwich. The premises 
consisted of an office block 
which, since its completion in 
1979rhad been , either wholly or 
partly unoccupied. 

Investors became liable' for 
substantial rates on the 
unoccupied property. On June 
23 1981 it applied to toe council 
to remit or reduce the rates 
under its powers under para- 
graph 3A of Schedule 1 to the 
General Rate Act 1967. The total 
amount involved was some 
£274.000. 

** »*BlO 


Court by subsections (4) and (5) 
of the section were powers to 
amend or quash the rate. 

The judge was not referred 
to section 9 of the Courts Act 
1971 which, as Mr Justice Hodg- 
son pointed out when the appeal 
came before him, furnished a 
complete answer to any conten- 
tion based on lack of power to 
grant appropriate relief. 

Mr Justice Hodgson allowed 
the appeal and remitted the 
case to Ibe Crown Court. From 
that decision the council 
unsuccessfully appealed to the 
Court of Appeal. 

On the face of it the words 
of section 7(1 )(c) were in the 
widest terms and permitted an 
appeal to the Crown Court in 
respect of any matter at all 
which the rating authority had 
done or omitted to do. 

The question was whether in 
the context of the Act as a 
whole or from other indicia, 
including the history of the 
legislation consolidated by the 
Act of 1967. a limitation must 
by necessary implication be 
put upon the width of the 
words so as to exclude an 
appeal against the exercise or 
non-exercise by the rating 
authority of its discretionary 
powers. 

The council’s argument fell 
under five heads. 

First, it was pointed out that 
the Act of 1967 was a 
consolidating statute, which 
was not intended to create 
fresh rights of appeal not in 
existence under prior legisla- 
tion. 

That proposition was beyond 
doubt and was common 
ground. 

Secondly, it was said that if 
the earlier legislation was 
examined, it would be found 
that prior to 1967 the right of 
appeal was restricted to 
appeals against the imposition 
of a rate and liability to pay. 

Investors said toe plain and 
unlimited words of section 
7(1) (c) were entirely con- 
sistent with what, on toe true 
construction of the earlier 
Acts, was a virtually unlimited 
right of appeal to the justices 
in rating matters. 

That contention was correct 
The legislative history 
indicated throughout an inten- 
tion to confer on the inhabi- 
tants of the area the widest 
rights of appeal in rating 
matters. 

Liability for rates was first 
imposed by an Act of 1601 
entitled “ An Act for the 
Relief of toe Poor " which 
authorised and obliged church- 
wardens to raise money for the 
relief of the parish and con- 
g a * ■ ' befo r e ■ fcwcd p ower o nHhe- justices, if 
who was parish funds proved insufficient, 
to • raises sums from other 
y *Secti<m*'HJ - provided 
| ? if 'any . . persons shall 
find themselves grieved with 
any_sess or tax . . . then it shall 
be lawful for the justices of 


Judge Moylan QC. 
called on to determine, 
preliminary _ 

by toe coimcil^BftT^ h r . 
jurisdiction tb. J e»KTfaio .toe 
appeal. He upheld the objection. 

The matter which parti tru- — . — — 

latf bis yop.dn^ion .peace - at their general quarter 

H|»t 4 .uriiltk - cAosInn* in t»Vn ciirh ftrdpr 

1967 Act. the only express 
powers conferred on the Crown 


ae fiver£ wide 'sessions .... to take such order 
KcVdf toe - therein as lo them shall be 

_ thought convenient,” 

On the face of it the right to 
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ACROSS 

1 Gets beaten, the result of 
smoking in bed (6) 

4 One of the French not in 
time to take part in a Hippy 
movement (8) 

9 Publicity wrong for counsel 

( 6 ) . . 

16 Company, salute! This is one 
way to do it (8) 

11 He savagely attacked Roman 

12 Supporter* likely to maintain 

13 One^may We a rest with 
this shooting stick (3) 

M Join me in the money (6) 

17 Proposition from, me to her 

21 Strip of Dundee < 6 L 

25 Prosecute for wrong use (»> 

26 Howto win a ballet compel 

27 KwpM>upSI.iQ class <«) ... 

28 Proving need, tor home dub 

29 ttSts things rath" fine (6) 

city hear, but 

31 Pursued, .we 

renuSnea Virtuous (6) 

i DOWN . - 

J UnsOetnly uproar. W 

3 Chit’ ten's wrong means 
s 


6 Mint that’s still . wrapped? 
( 6 ) 

7 Lowered like a sailor given 
toe wrong date? (6) 

8 About a hundred new steel 
picks (6) 

12 Transport moving about 
America (7) 

15 Article used for tea by the 

French (3) ... 

16 In trouble do be guided by 
someone else (3) 

IS Stone Lea might replace (8) 

19 Only light refreshments in 

court (8) 

20 Listens to a note again for 
practice? (8) 

22 Start talking of payment for 

suckers (6) • 

23 Directed higher— to where 

you’ll find the walking 
patients? (6) . , 

24 Old court official— namely 

one - standing before the 
queen (6) . .. 

25 Good man with dour disposi- 
tion in Gloucestershire (81 
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complain to the justices or 
quarter sessions appeared to be 
entirely unlimited. 

The Poor Relief Act 1743 pro- 
vided an even more extensive 
right of appeal to persons 
aggrieved, covering not only 
rates or assessments, but also 
the inclusion or exclusion of 
persons and other matters. 

The procedure on appeals was 

regulated by an Act of 1801 (41 
Geo 3. c 23), but the right of 
appeal was contemplated as 
covering not merely appeals 
against legality of the rate or 
liability to pay it. but also 
against the inclusion or exclu- 
sion of persons in or from the 
rate and appeals in respect of. 
for instance, the failure of the 
churchwardens or overseas 
properly to account for the 
money received. Power was 
given to the justices lo order 
the names of persons to be 
struck out of the rate or assess- 
ment, to lower the sums assessed 
and lo order repayment. 

Up to that point there was no 
discretion m the church 
wardens or the justices to remit 
or forego payment on the 
ground of poverty. Such a 
power was conferred on the 
justices by the Poor Relief Act 
1814. 

Power to reduce or remit on 
account of poverty was firsl 
conferred on the rating 
authority as opposed lo the 
justices, by the Public Health 
Act 1875 which restricted it to 
urban authorities. It was 
extended to rating authorities 
generally by the Rating and 
Valuation Act 1925 which trans- 
ferred the powers and duties ol 
overseers to local authorities. 
That Act introduced a single 
general rate in substitution for 
the old poor rate and other 
rates, and provided that all 
enactments relating to appeals 
against a poor rate should apply 
to the general rate. 

It was against that back- 
ground that the consolidating 
Act of 1967 and, in particular, 
section 7. fell to be considered. 
Far from pointing to a legisla- 
tive intention to restrict appeals 
to liability, the express inclu- 
sion of the very wide right of 
appeal in respect of “any 
neglect, act or thing done or 
omitted by the rating authority” 
indicated an intention to pre- 
serve the widest ambit for 
grievances capable of being the 
subject matter of an appeal to 
quarter sessions. 

Thirdly, it was said it could 
not have been the intention of 
the legislature, in substituting 
the Crown Court for quarter 
sessions as the appellate tri- 
bunal. to enlarge toe ambit of 
possible appeal, beyond that, 
already existing. 

The argument proceeded on 
the premise that prior to 1971 
the right to! appeal was limited. 

The statutory power origin- 
ally conferred on quarter ses- 
sions by the Act of 1601 was to 
“ take such order therein as to 
them shall be thought con- 
venient." There was nothing in 
the 1743 Act to suggest that 
that general power had been 
curtailed. The predecessor in 
the 1801 Act to section 7(4) ol 
the 1967 Act was introduced 
specifically by the words ** upon 
all appeals from rates and 
assessments.” Section 7(4) cer- 
tainly did not say in terms that 
it was an exhaustive exegesis of 
the powers of the court. 

As Sr John Donaldson said in 
the Court of Appeal [1986] QB 
17,32. “If section 7(4) did com- 
prehensively define the powers 
of toe court, it would render 
the right of appeal apparently 
conferred by section 7(1) (c) an 
illusion. This cannot have been 
the Parliamentary intention.” 

Fourthly, it was argued that 
there were in the Act certain 
express rights of appeal either 
to the Crown Court or to other 
tribunals which were otiose or 
inconsistent unless some limita- 
tion was put on the plain and 
apparently unlimited words of 
section 7(l)(c). 

For Instance, specific pro- 
vision was made for appeals 
against objections to the valua- 
tion list: and against service of 
a notice that a newly erected 
building had been completed. 

There was nothing particu- 
larly surprising in finding those 
provisions for a specific appeals 
procedure. There was nothing 
to persuade one that the very 
wide words of 7(1) (c) must be 
restricted in the way suggested. 

Finally it was said that the 
Crown Court was an inappro- 
priate court for hearing appeals 
on matters essentially of ad- 
ministrative discretion. 

It was said that the rating 
authority was the only body 
seized of the necessary know- 
ledge to make informed deci- 
sions. 

That no doubt was true. 
Nevertheless, from the earliest 
times the legislation had con- 
ferred on ratepayers the very 
widest right of appeal which 
Parliament in enacting the con- 
solidating legislation, bad not 
bought fit to confine or restrict 
The imposition of further re- 
striction was a matter for 
Parliament. It could not pro- 
perly be introduced for the first 
time in centuries by the process 
of placing, artificially, a limited 
construction on the very wide 
words which the legislature had 
chosen deliberately to employ. 

There wa r . no context from 
which such a limiting construc- 
tion could properly be inferred. 
The appeal was dismissed. 

Their Lordships agreed. 

For the council: Raymond 
Sears , QC, and Mark Loire 
(Sharpe Pritchard and Co /or 
Colin S. Brown, Norwich). 

For Investors: William Clover. 
QC, and Matthew Horton (Hunt 
& Hunt , Romford). 

By Rachel Davies 

Barrister 
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Brazil perseveres with sugar fuel scheme 


BY RICHARD FOSTER 

THE BRAZILIAN govern- 
ment is refusing to make 
any big adjustments In Its 
alcohol fuel programme 
In spite of the persistence of 
low international crude 
prices. Brasil's alcohol pro- 
gramme. started in the mid- 
1970s and which since has 
had S8bn worth of Invest- 
ments, Is the largest of Its 
kind in the world. 

Although government 
officials are fully aware chat 
the current oil prices make 
alcohol-based fuel expen- 
sive, theq are convinced the 
picture will change. By the 
end of the decade they see 
crude prices levelling off 
around $25 per barrel or 
more. They therefore are 
arguing that it would be a 
mistake to mothball distil- 
leries or born canefields 
because of a temporary un- 
reliable drop in the price of 
oil. 

There may be modifica- 
tions in the programme, 
which resulted in unexport- 
able excess production last 


year, but its general ai ms- 
saving foreign exchange, 
giving cane growers a more 
lucrative product than 
sugar, increasing rural 
employment, and offering the 
country future independence 
from oil — are considered 
“ irreversible," according to 
Mr Auraliono Chaves, the 
Blines and Energy Minister. 

Alcohol producers acknow- 
ledge that a barrel of gaso- 
line produced in Brazil from 
imported ell now costs less— 
at about 525— than a barrel 
of alcohol (about $40). But 
they say alcohol is still 
competitive with gasoline 
taken from deep sea deposits 
off the Rio de Janeiro coast. 
Among other advantages 
alcohol may be acquired 
without using up foreign 
exchanges (defenders of the 
programme claim it has 
saved Brazil SlObn in the 
last decade); it has created 
800,000 jobs; and U has 
fostered the growth com- 
panies like Zanini. which 
exports alcohol distillery 


equipment to other sugar 
producing countries. 

Brazil's so-called “ Proal- 
eool ” programme raised 
alcohol production from 149m 
gallons in 1975 to more than 
3bn gallons last year. About 
ZJm cars, a third of the 
country's fleet, ran on ethanol 
extracted from sugar cane 
juice in the country's 386 dis- 
tilleries, 95 per cent of the 
automobiles being produced 
in Brazil are equipped with 
aleohol burning engines. Con- 
sumer preference for the 
alcohol car was established 
with government subsidies to 
keep alcohol at 65 per cent of 
the cost of petrel, lower ex- 
cise and annual registration 
taxes for alcohol ears, and in- 
dustry investments of SI 00m 
to make aleohol engines ran 
more smoothly. 

There are significant disad- 
vantages, too. Engine parts 
corrode easily when using 
alcohol fuel; engines require 
frequent tune ups, and are 
slow to start on cold morn- 


ings. Bnt Brazilian made en- 
gines, with corrosion resistant 
parts and special carburettors 
make alcohol perform nearly 
as well as petrol. 

Under pressure to make 
some adjustment in Proalcool. 
an inter-ministerial commis- 
sion in Brasilia recently 
suggested removing tax incen- 
tives For alcohol cars and 
raising the price of alcohol 
fueL In their defence, alcohol 
producers, say Petrobras. the 
national oil monopoly, should 
lower the price of diesel fuel 
not alcohol, of which it is the 
exclusive buyer. In a country 
with few railways and 
enormous distances, they say 
diesel fuel weighs heavily in 
the consumer price index and 
a price reduction would help 
to reduce inflation. 

Alcohol producers also argue 
for an import tax In he placed 
on oil. diverting some of 
Petrobras's expected SlJbn 
windfall profits this year to 
the Treasury, which faces a 
deficit. 


Saudi’s offer 
contract oil 
discount 


By Richard Johns 

SAUDI ARABIA has bowed to 
pressure from oil customers in 
the face of slipping oil exports 
by offering contract customers 
discounts of at least 50 cents 
per barrel — depending on 
volumes lifted— below existing 
rates for the month of May. 

The decision has been taken 
to maintain output at close to 
the 4.35m barrels a day agreed 
by the Organisation of Petro- 
leum Exporting Countries as 
its maximum quota under the 
production sharing pact of 
1984. 

Customers have complained 
that they could obtain better 
deals from other suppliers than 
those under Saudi Arabia *’ net- 
back " terms whereby prices 
have been set on the basis of 
market realisations less costs 
of transportation and refining 
costs together with a guaran- 
teed profit margin. 

Traders yesterday agreed 
that the Saudi move could 
only have a bearish affect on 
spot prices. 

Leading purchasers of Saudi 
crude yesterday confirmed the 
offer, reported in the latest 
edition of the Middle East Eco- 
nomic Survey. It appeared to 
have been stimulated by the 
meeting just over a fortnight 
ago between Sheikh Ahmed 
Zaki Yamani, the Saudi Minister 
of Oil. and the four US oartners 
in the Arabian American Oil 
Company — Exxon, Chevron. 
Mobil and Texaco— at the end 
of the last Opec conference in 
Geneva. 

They account for over 800,000 
b/d of the " net-back " deals 
concluded by Saudi Arabia 
totalling about 3m b/d. It is 
believed that the discount for 
customers lifting the maximum 
specified in their contracts 
amounts to over $1 per barrel. 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes daring week ending 
last Friday) 

(tonnes) 

Aluminium —1.350 to 148.825 
Copper - 275 to 132,600 

Lead -2,825 lo 62.475 

Nickel -246 to 5.886 

Tin. —1.240 to 59.755 

Zinc -250(0 47.775 

(ounces) 

Silver -I- 270,000 to 39,068,000 


EEC casts net wide to 
catch E Europe food sales 


BY PAUL CHEE5ERIGHT IN BRUSSELS 


BULGARIA. Hungary. Poland. 
Romania. Czechoslovakia and 
the Soviet Union fall Into the 
net of the import ban on 
selected fresh food products 
from within proposed by the 
Commission yesterday and 
likely to be enacted today. 

The ban is presented by the 
Commission as a holding opera- 
tion, designed to last until it 
is known precisely what the 
effects of the Chernobyl nuclear 
plant disaster are and until 
they have been evaluated by 
experts from the Twelve. 

The difficulty up to now has 
been the paucity of informa- 
tion from eastern Europe. Only 
Hungary has responded to a 
Commission request for infor- 
mation on radioactivity levels. 

The opposite is the case with 
the nations of the European 
Free Trade Association, from 
which countries like Switzer- 
land, Sweden and Norway are 
prepared to accept Community 
norms. The same is true for 
Yugoslavia. 

Commission officials concede 
that the setting of a 1.000 km 
radius around Chernobyl has 
not been done on any scientific 
basis. It has been set simply 
to catch the Eastern European 
exporters— no information, no 
sales. . .. 

In principle, trade ministers 
yesterday appeared to accept 
the approach, although Mr 


THE PROPOSED BAN 


Product 


Annual 

Imports* Biggest suppliers 


Biggest buyer 


Germany 


Bulgaria, Hungary, 

Soviet Union 

Hungary, Czechoslovakia, Italy, Germany, 
Poland France 

Poland. Hungary, Germany, 

Rumania Netherlands. 

Italy 

Poland. Hungary, Italy, France, 

Czechoslovakia Germany 

* 1985 for Europe of Ten (ecus). Source: European Commission 


Milk products 54.7m 
Meat 214.2m 

Vegetables 122.2m 


Live animals 276.7m 


Michael Howard, the UK’s Par- 
liamentary Secretary for Con- 
sumer Affairs, said there was 
no case for rushing into a 
blanket ban. 

The food product imports 
affected by the ban are signifi- 
cant but not overwhelming in 
their importance, as the 
accompanying table shows. 

The country from the eastern 
bloc exempted from the ban is 
East Germany, whose products 
are effectively allowed free cir- 
culation. in the Federal 
Republic. 

But farm produce imports to 
the Community are only one 
aspect of the problem the Com- 
mission has been seeking to 
address. The other is how to 
stop internal trade clogging up 
as different governments adopt 
different restrictions. 

What the Commission is seek- 
ing is a situation where govern- 


ments will not exclude products 
from another Community coun- 
try with demands that are 
stricter than those being app- 
lied for domestic consumption. 

The way to do this, it thinks, 
is to set becquerel levels per 
kilogram — the amount of radio- 
active traces in a product — 
which would be applied for all 
Community trade. These levels 
would also be applicable for 
suppliers like Sweden. Austria, 
Switzerland, Yugoslavia, Nor- 
way and East Germany — with 
whom co-operation has appa- 
rently reached a high level. 

As the effect of the Chernobyl 
disaster diminishes, the bec- 
querel levels would be tigh- 
tened. But so far there have 
been no reports of traces at a 
higher level than those envis- 
aged as acceptable for the next 
10 days. 


More wheat and dairy sales likely 


BY NANCY DUNNE IN WASHINGTON 


AS THE commodity markets 
continued to speculate about 
the effects of the Chernobyl 
disaster on agriculture prices, 
US analysts were predicting 
increased sales of EEC wheat 
and dairy products. 

Mr John Urbancfauk, inters 
national agriculture director for 
Wharton Ecenometric Fore- 
casting Associates, a member of 
a panel of experts testifying on 
Monday before a subcommittee 
of the Congressional Joint 
Economic Committee, predicted 
that the accident will not cause 
“a major problem for future 
crops.” The loss of the full 


Ukrainian grain crop would 
reduce total Soviet production 
by a maximum of about 20 per 
cent, he said, but since the 
entire area was not affected, he 
put the potential maximum loss 
at about 10 per cent or 19m to 
20m tonnes. 

" The outcome would be about 
the size of the 1984 Soviet crop 
and would be the third smallest 
in 12 years,” he said. 

The severity of the con- 
tamination will determine 
whether livestock herds will 
have to be liquidated, Mr 
Urbanchuk said. 

A severe contamination of 
milk production would probably 


force the USSR to import dairy 
products, along with meat, and 
the most likely beneficiaries 
would be the EEC and possibly 
Poland and Hungary. 

US farmers could benefit, he 
said, because the Soviets tradi- 
tionally imporr increased 
amounts of vegetable oils, tike 
soyabean oil, to augment a 
shortfall in animal fat and but- 
ter production. Since the 
Ukraine accounts for about 13 
per cent of the Soviet maize and 
barley area, the US could in- 
crease its coarse grain exports 
by an additional 5rn tonnes next 
year and 2m during each of the 
next three years. 


Brussels passes the buck 


THE OUTCOME of the Tecent 
EEC debate on farm prices 
demonstrates once again that 
neither the Commission nor the 
Council of Ministers, which 
took the decisions, has the 
least conception of what is 
going on in the World markets 
for cereals and other com- 
modities in surplus. Nor have 
they much understanding of 
how to implement the decisions 
they have made. 

The message from Luxem- 
gourg and Brussels these days 
is that the problem has little 
to do with overproduction, 
but is ail the fault of the 
weakness of the US dollar in 
which most grain is traded. 
This is what forces up the cost 
to the CAP of the subsidised 
exports with which the EEC 
hopes to get rid of its surpluses. 
An appreciation of the dollar 
would automatically cut this 
cost factor. 

Nowhere have I seen any 
realisation that worldwide 
cereal output is far outrunning 
consumption, that the US 
government has no option but 
to allow it to be exported at 
whatever price it can get. 

In all this, in fact, the US 
could be pictured as a respons- 
ible world food producer. Its 
present farm policies include 
acreage reductions of cereals 
and numbers of dairy cows 
before farmers can receive 
government support. It is true 
that the EEC dairy policy has 
to some extent begun to tackle 
the dairy surplus by in trod tiring 
production quotas, but on the 
present rate of progress we 
shall be well into the 1990s 
before Community dairy pro- 
duction is in balance with 
demand. 

Nowhere in the reports of 
the Council can he found an 
appreciation that the food trade 


FARMER'S 

VIEWPOIN 

By John Cherrington 



world wide is in decline, and 
that yield increases in devel- 
oped and developing countries 
will kill this trade before the 
century is out. I am talking of 
the trade in what could be 
called the basic raw materials 
of food, cereals, edible oils, 
sugar and manufacturing meat. 

This of course is not just a 
Community problem. It affects 
every traditional food exporting 
and importing country. Very 
few of those responsible for 
farming bave as yet admitted to 
this. It is all too easy to blame 
the aggressive subsidised ex- 
porting or the EEC or the US 
for all the difficulties. Indeed, 
there are similarities with the 
collapse in oil prices. The OPEC 
cartel was effectively broken, 
not by concerted action by the 
oil importers but because OPEC 
members in the end cheated and 
over produced. 

It is probable, 1 think, that 
the combined decline of food 
and oil prices will trigger off 
such a collapse in global liqui- 
dity as to spark off a depression 
of 1930’s proportions. 

The effect of the EEC pack- 
age on farmers here has been 
to relieve them of their worst 
fears of actions which could 
severely interfere with their 
cropping plans and to make 
them wonder how it will really 
work. The reduction m cereal 
prices will b mount to between 


5 per cent and 12 per cent 
Starting the new cereal year on 
July 1, a month early, looks to 
be a certain recipe, according 
lo the trade, for marketing 
chaos. 

Then no one yet knows 
exactly how the new quality 
standards for cereals are going 
to work, or how the co-responsi- 
bility levy of 3 per cent is going 
to be collected- The com- 
pounders and other users are in- 
censed that no co-responsibility 
Is going to be levied on farmers 
processing their own grain and 
that it will he impossible to 
prevent farmers trading with 
their neighbours. Pessimists 
among compounders prophesy 
the end of their industry. 

Cereal prices are supported 
by intervention sales but apart 
from the new quality standards 
there are delays of up to five 
months before payments are 
made. This will provide a 
bonanza for the money lenders 
but will very much weaken the 
post-harvest market, as farmers 
seek cash at any price. 

The object of the exercise is 
to reduce production but in this 
the package, in my view, fails 
completely. A 10 per cent cut 
in prices will be a stimulus to 
farm better. Already there are 
hybrid wheats on test which 
for no greater outlay on inputs 
will increase production by up 
to is per cent. There is scope 
for cost cutting through rent 


reductions and shedding labour 
and rearranging farm prac- 
tices- Would it not be cheaper, 
for instance, to substitute 
casuals and contractors for 
regular labour which has to be 
housed and kept through the 
dead months? 

Then again the collapse in 
oil prices is bound to lead to 
cheaper fuel and fertiliser 
costs. This will suit the 
farmer's instinctive reaction to 
falling prices, which is to in- 
crease output to reduce unit 
costs. Nitrogen is already being 
imported from Eastern Europe 
substantially below UK list 
prices. Farmers may not like 
Communism, but they don’t let 
their politics interfere with 
their profits, and in any case 
the Communist countries are 
the main outlets for farm sur- 
pluses. 

But there are one or two 
silvers of sense now emerging. 
The 3 per cent milk quota cut. 
to be spread over three years, 
makes provision for national 
governments to assist finan- 
cially those being bought out. 
This, I am sure, is a move in 
the right direction- It has been 
all too easy for Ministers to 
avoid individual responsibility 
by blaming the irresponsibility 
of the Council and Commission. 

And again, while I was 
writing this I heard Mr John 
Cummer, the junior Agricul- 
ture Minister, underlining the 
problems of world food sur- 
pluses and advocating set 
asides and alternative land 
use. Both propositions could 
only be implemented by 
national Governments. But 
just as one swallow does not 
make a summer, it will take a 
lot more than one junior mini- 
ster’s common sense to change 
the CAP into more sensible 
ways. 


LONDON 

MARKETS 

ROBUSTA COFFEE futures 
dropped sharply yesterday 
afternoon on the London Com- 
modity Exchange. The finny 
of selling, which took the 
July position down fllHLOO 
from Friday to a 20-week low 
of £2,157.50 a tonne, was 
prompted by a sadden down- 
ward move in the New York 
coffee market. Bat dealers 
said there was no fresh news 
affecting supply and demand. 
The sell-off was more likely a 
result of testing of the level... 
of market support by commis- 
sion houses. Cocoa futures 
also retreated to new three- 
year lows under pressure 
from New York-based chart, 
trade and stop-loss selling, 
with July falling £49.00 to 
£1,280.50 a tonne. 

Fundamentals and charts 
remain bearish. Sugar futures 
fell, but closed above the 
day’s lows, with concern over 
the Soviet nuclear accident at 
Chernobyl providing underly- 
ing support. On the London 
Metal Exchange, cash nickel 
ended £30 down at £2,625 a 
tonne, following early firm- 
ness resulting from news of a 
fire at Inco’s Ontario smelter 
and a strike at Western Min- 
ing's Kamh aids mine. 

LME prices supplied by 
Amalgamated Metal Trading. 


ALUMINIUM 


i Unofficial -4- or i 
doseip.nrO — ■ High! low 

£ per tonne 


Cash ,768-769. 4 2.5 - 

B months 1766-756.6 -0.75 .760-754 


Official closing (am): Cash 771-1.5 
(76S-6J. three month* 758-8.5 (755-6). 
settlement 771.5 (766). Final Kerb 
close: 754.5-5.5. Turnover 12.600 

tonnes. 


COPPER 


Unoffic’l; +or 

Higher grade cIo8e _ . H ig h ,k, w 


Cathodes ' 

Cash 0*4 « ’ -ll — 

3 months* 930 4 ; —6 — 


LEAD 


Cash ; 841-1.5 , -1 — 

3 inontha|247.75-8 i -0.88 =848.5.247 


NICKEL 


Cash 2620 30 ■ -30 -2820.2620 

3 months 9675 76; -33 *720 2575 


TIN 


ZINC 


u;„fe : Unofficial + or 
n ■closeip.m.i — High flow 


grade 


£ per tonne 


Cash 4612 
3 months 470 1 


+ 2 *57.457 

+ 4 i471.>465 


Official closing (am): Cash 458.5-7 
(459.5-9). Hi rea months 466-5.25 (467- 
7.5). seufement 457 (459). Final Kerb 
does: 467-9. Turnover; 12.600 tonnes. 
US Prime Western: 33-35.75 cants 
par pound. 


GOLD 


Gold (eil SZ‘j an ounce from Friday's 
close In the London bullion market 
yesterday to finish ar S3404-341. The 
metal opened at S341V342 1 * and traded 
between a high of S342-342 1 * and e 
low of S338V339. Trading was rather 
qu.at wish the dollar's firmar trend 
tending to undermine sentiment. 

GOLD BULLION (fine ounce; May 6 


Close »340i* 341 (L'828-89Hi3l 

Opening.. B64U, 543 U IC22U* 88ZU) 

M’ni'g fix. >341. 65 l£332.665i 

Arrn’fi fix 9340.40 iraai.7991 


GOLD AMD PLATINUM COINS 


Kr‘g'r'nd.8337>s-343>e (£220 835U 
■e Krug. I179i«-ia0>e (£1164* X17>«l 

U Krug. rsm-OSi* <£5018 60) 

110 Krug. 136 V37J* tfB4 24i E l 

Maple leaf 8349 V3 531« (£887^8891*1 

Angel 1360 552 (6388 88BU) 

I/ID Angel 83S>4 401* (£82 54; 

New Sov- 570 U 881, iU53 S6t 

Old Sot. SBlt*B5'% tLB7U-58Ut 

■30 Eagle 1450-470 (£200 + 306UJ 

NOW oPlat 542843644 (£8 70 »g -879**1 


SILVER 


Silver wes fixed 0.55o an ounce 
higher for spot delivery in the London 
bullion market yesterday at 338.40. US 
cent equivalents of the Hung levels 
wore- spot 514.6c, up 2.35c: three- 
month 522 76c. up 2.7c: six-monih 
630 85c. up 2.45c; end 12-moath 
547 95c. up 3.1c. The metal opened et 
333V335>«p (514-5i6c) and closed at 
335-336 ‘ip (514-516C). 


SILVER 1 Bullion [+ on L.M.E. Hh or 
per ; Fixing ; — I p.m. — 
troy oz . Prieo ' Unof flo'l. 


Spot- 356.40p :+l),b6i S54.6p * 2.0 

3 months. 1 344. 6Qp ,0.7a: 542.60 -2.16 
6 mortUte. 35S.10p '+8.45; — : — 

12 montha.367.10p 1+0.98: — s — 


RUBBER 


PHYSICALS — The Inn don Market 
opened unchanged. Very linle physical 
activity- Closing uncertain, reports 
Lewis and Peat. Closing prices 
(buyers): spot 54.00p (S4 50p): June 
S2.00p {52 50p»: Juluy SS.OOp <52.50p). 
The Kuala Lumpur fob price (Malaysian 
corns per kg): R5S No 1 was 196.0 
(197.0) and SMR 20 177.0 (asms). 

FUTURES — Index 538. June 524-626. 
July- Sep! 521-523. Oct-Oac 620-522. 
Jan -March 530-633. April-Jung 544-546, 
July-Sent 548-550. Salsa: 20. 


JUTE 


JUTE — April / May 1686 C and f 
Dundee: BTC $436. BWC $440. 8 YD 
$375. 8WD S375: e and I Antwerp: «TC 
$415, BWC 5420. BWO $365. 8 TO S38S. 


i 


INDICES 

REUTERS 

May a , May 1 Tfiftfi ago Yearago 


1708.4 17954 i 1B31.»__H«4.9 

(Bees; P s p re mb sr IS 1931 —MO) 

DOW JONES 

Dow i May L May fionthT Year 
eg o | ««o 


Jon 


Spot .128.16 127.50 — 

Fut.Jia4.a4 124.65. 7- _ J180.41 

(Beset De c e mb er 31 1831— 100) 


MAIN PRICE CHANGES 

In tonnes unless otherwise stated. 


May 6 + or Month 
1906 — *80 


METALS 


Aluminium—- 
Free Market- 

Copper- 

Cash h Grade.. 

3 mtfts~ 

Gold Troy oz— 

Lead Cash 

3 mtha- 

Nickel 

Free Mkt~ 

Palladium oz .. 
Platinum oz — 
Quicksilver 1 — 
Silver trey oz .. 
3 months — 

Tin 

free mtt . 


ijjiaisiSK'+ao ,*ims.ji6 


'£042.5 —6.0 '£967.5 

l£S41-28 —SM>£90B.5 

ESoOTS — 2.50 6330.25 

-X.WTra66.75 
JJJQ47.B7 ;—0.8ril2 60.75 


lDtySOJc ■— 1 IBS'MHc 
sioara I-O.B8 >109.15 
•410.00 !■ — OJ5 S481.85 

,336.40p +0^&Mjl.B8p 
. 1 344.60p. + 0. 75 37 1 .80p 


Tungsten 


Wolfram ZZJHo. 
Zinc .. 

3 months 

producers ■ 


iMM.TW. i * 

.*62.07 • >64.98 

.ilSsJsa ; ;*4US« 

*£461.8 >8 |£440 

I £4 70.9 1*4 {£469.5 

jSTMiTM i l «68floa 


OILS 

Coconut 1 Phil) “'S240x ,-^5' "8290 


Palm Mala yan JSjHSz —5 ^5280 _ 


Copra Phil 


hmt 


copra mu ■ • c 

Soya bean iU.3.1 »15 1x 166^ 


CHAINS 


Barley Fut^ept- -E80.4S^ +0.56 £90.5 

Maize £144.00,- -• - 

Wheat Fut July. ! £117.50 +0.75JE1 30.00 
No. 8 Hard Wlntj 1 : _ 2 


OTHERS 

Cocoa K July (£1310.5 1... 
Col leu Ft. July US151 .51- 
Cotton Aind.» ,46.450 , -O. 
Gas Oil June '8137.86,-9' 
Rubber kilo) 54.0Cto ■ — O 
Sugar irawi ,3807.00^-0 



Sugar trawi isauY.uu^-ujie •««.- 
W ooltopa 64 a rtlBph llO — ■■■■r WplUf) 

t Unquoted. 1 Per 75-lb flask, c Cents 
par pound, v May. y Aprll-May. w June. 
k May -June. 1 July. * Cotton outlook. 


Cash 1 942 3 ; -6 - 

6 months* • 941-1.5 -*.(& 958 <9 39.5 


MEAT 


•Grade "A” 

Official closing (am): Cash 947-8 
(946-5-7). three months 948-8.5 (946- 
8). settlement 948 (947). Final Kerb 
close: 939-40. 


pfGMEAT 


Month 


(BEEF 

Y'daya- + or prosy#; +or 
close — I Close ■ — 


SSL 1 101.00 —15 189.50 + 0.50 

July. • 10I.50J4-0.IO 103.0-1.60 

Aig" IOI.O0! - lB2.5O-r-l.0O 

Sep. • 106.80 -0.40 . 181.00 + 1.50 


Official closing (am): Cash 942-4 
(938-40). three months 942-4 (937-40). 
settlement 944 (940). Turnover: 36.350 
tonnes. U-S. Producer prices: 65.6-71 
cents per pound. 


Pigmeat sales: 4 (32) Iota of 50 car- 
uses. 3JS0 kg- , . . 

Beef sales: Nit (25) lots of 20 sides. 


COCOA 


: Unofficial + or ; 
jelose (p.m.1 — High /low 

£ per tonne • 


In moderate volume futures today 
eased more than £50 to make new file 
contract lows and ended the day on a 
weak note. No physical interest was 
apparent in the market with both con- 
sumers and producers totally absent 
at current levels, reports GUI end 
Duff us. 


Official dosing (am): Cash 241.25- 
1.8 (240-0-5). three months 247.5-8 
(247-7.5). settlement 241.5 (240.5). 

Final Kerb close: 247.5-8. Turnover: 


.Yesterday’d; j 
l Close + or BueUteM 
COCOA 1 . — • Done 


iiper tonne 


11,000 tonnes. US Spot: 19-20 cents 
pound. 


• Unofficial + or I 
-close<p.m.i — Highi low 
£ per tonne 


May ! 1876-1800 -45 i 1819-1999 

July. ' 1880 1881 1- 1 1 1119-1916 

Sept, i 1008-1807 1-46.5 IU7-HW 

Dec. 1348-1545 -—40 i 1171 1S40 

March- ; 13701373 —31.® IS87-1S78 

May.—. ! 1388-1390 j-73 l MU-1399 

Juli -ZZ-I 1409-1410 1^-88.51 1425-1M9 

Sales: 3079 (2184) Iota of 10 tonnes. 

ICCO indicator prices (US cents per 
pound). Daily price for May 6: 96-19 
(87.48): five-day average for May 7: 
87.57 (88.02). 


Official Closing (am): Cash 2.610-20 
(2.655-60). throe month* 2.675-80 
(2.717-B). sertlemenr 2.620 (2.660). 
Fmol Kerb close: 2.675-78. Turnover: 
1.306 tonnes. 


COFFEE 


KUALA LUMPUR TIN MARKET: Close: 
14.40 (14.55) ringgit per kg. Up 0.9 
ringgit par kg. 


With a lack of physical interest and 
rumours ol lower mild coffee prices 
London came under pressure from the 
opening. Sura liquidation and trade 
selling pushed levels as much as E90 
lower (basis July) and no recovery 
ever seemed likely. The "C” contract 
came under heavy pressure in the 
afternoon with speculative selling and 
liquidation, reports Drexei Burnham 
Lambert, 


COFFEE a i*J*l a SST 


Done 


May 19101-81 15—101.5. 8190-2191 

July~ _. 18166-8169 — lUB.Of 2250 2155 

Sept. ..-8806-8810' — 1 16.6 2208-2202 

Nov .. 8860288 1 - WfJt ISM-229 1 

Jan. 83 15 2325,-86.0:2596 2520 

Mar. 18380 -8340 —92.6. 2410-2490 

May...— —8335 8379—87.51 - 


US MARKETS 

PRECIOUS METALS.' 




eluded a choppy day «■?; 
changed to slightly higher, 
after Initially' $wMker . 
prices and atriwg dollar • 
values took their, toll particu- 
larly in gold HeinoM .Coni- . 
modi ties ' reports.;-.-. Crude_ 

OU lost*- ground -- 
due- to -techuiUati .profit- 
taking, as -the -- Bhtin r 
activity was . attributed tv 

tight jobber interest -.Expec- 
tations of a reasonable . draw- , 
down in API stocks, for the* 
last we«k inspired some sheet •_ 
covering, and-.-.- prices 
approached the dose .at un- 
changed levels. Copper lost 
much of the support -of toe: 
previous session, as cqmmte- 
sion house sellag in/tidm 
conditions annulled a healthy 
London performance. Cocoa 
under heavy selling, 
pressure in the - wake of 
further origin offerings in 
London, where a Minltrdown 
situation seemed to - - trigger. 
computer fund shortings W 
New York. Coffee traded 
sharply lower to limit down 
In the bade months, : 


' ' 


. ojsft- -v . «MW,V: v >»6-rr- r -- 





-jurit.- : St-.)--: 

52S-5-'.!- Bl7J» - saa - ; . 

' Saot fBMv- S31A >MAh.V,-^nj .t.',. ■ 

■- : -S*o2v 


SUGAK WOWn “£"- ... . „ ,- 

■ T12JXM lba.-canW/B»^ ■; 3 

cio**: -rHiq*-- . - ' 


-July :- 9 -2Dv> 3 -2S- .V,*5y ; - 2'Z* _ 

oSr 7- / aid * * ■m*^*®^'** • 
Er. - . ftao ■ - : ana-; •*.«>: -a m . - 


NEW YORK 


l-lll 

eesm 


M>y 

Close 

5490 

High 

5510 

. Low- 
5480: ’ 

Prev 

5450 


5440 

— 

.mw . 

5450 


5430 

BOSS 

6430 ' 

5450 


6415 

644S 

5445- 

5435 


5430 

— 

— • 

5450 

Jan 

6430 

— 

— 

5460 


5430 


— ' 

5450 

May 

5436 

— 

— ' 

5456T 


5440 

— 

— 

5460 

Sept 

5445. 


- 



Jug' SS'r.-W 

sapt'.- - - 8.73i *--.■?—& V-c *?■£;•*' •***.- ■ ■ 


'lB'y''"' 1 Z-'— 


CHICA 

LI VE CATTLE 40-00q iba. -c*nt»/ura- yv: 


June 


Clo«4 ' . .Hiatt -■» owj- >.Prav.V; 
Mrar.v/flMBf-: ■ 

. mub 6M7: : 94-20 BMg i. 

Oct SL4S-. ' 

Dec 52LB7 . 34A3 ;- 

-April 1 B5.aa 65>«> rr-fWO. .WL06f. 


COCOA 10 umiBS. i/wmw 



NcMU 

mum 

Low 

Prev 

May 

1674 

1700 

1674 

. 1731 

July 



1790 

1742 

1795. 

Sept 



1845 

1906 

1855 

Dec 



IMS 

1870 

1911 

March 

1910 

1926 

1910 

1949 

May 

1943 

1970 

1947 

1985 

July 

1962 

1972 

1960 

2008 

Sept 

1995 

— 

— 

2018 

COFFEE 

"C" 37.600 lbs. 

oenta/U>4 


Close 

Htoh 

Low 

taw 

May 

224.49 

228.75 

223 JO 

23068 

July 

22737 

232.00 

227.10 

23463 

Sept 

23535 

23665 

236.25 

239-25 

Dec 

23960 

23965 

23960 

243-00 

March 

242 AO 

24260 

242.40 

246.40 

May 

24368 

243.98 

243.68 

247.88 

July 

245.90 

245.90 

246.90 

249.90 

Sept 

24660 

— 


250 80 


LIVE HOPS 3QjQ0a tba. lowwa/m-' ' '* r* 

■ --t- ~Ck>«e Hrab. ; :Los*r ': fYw 


June. 

July : 

Aug 

Oct 

Dec 

Fob 

April 

June 

July 


46.62 1 -46as vrdfastf 48. S3" 

48^ 46JO ' : 4*25? ‘■-'4542 * . ■ 

44.15 '04J»,. ;.4W»-> . 

4UJ)5 40 AO- wag:- -’JWJ 

41.07. .. 41.42,- 41JJ2 . A1J2 
41.52' 4197. *1-BC\ ,41311 ‘ 

— ,3922 . • 

40.70 - 40,90 .^.87. 

4087“ ■ • -*• ■ ~^.-. --40Sr : - -m 


MAIZE 

BJ»D bu Irtffj. cwm/56 H> buklyl 


May 

July 

Sept 

Pec 

March 

May 

July - 


Close High Low. 

239.6 240A - 237.0 

280.8 227 JZ 

2D6-8.Z03.® 

200.6 1S7J) 

210.4 ’■ - 210.6 1 20SJ 

215.8 Z15.6 211.4- 

216.0 • ni.2 


230.4 

206.0 

200.6 


Z10.0 


■ Free' 

237.4 

227.4 
704A 
198 J2 
207.6 

212.4 
212.4 


COPPER 25.000 IbS. cents/lb 


PORK B6UJE5. 38.000 tea, cents/tb 



Close 

High 

Low 

Prav 

May 

62.70 

63.25 

62.65 

63.05 

June 

16260 



163.15 

July 

63.00 

63.65 

62.90 

83.40 

Sept 

63.30 

63.85 

63.30 

63.70 

Dec 

63.55 

64.15 

83.60 

64.00 

Jen 

63.75 

— 

— 

64.10 

March 

64.00 

64 JO 

64.10 

64J30 

May 

64.25 

64.40 

64.40 

64.55 

July 

64.50 

64.65 

64.B5 

64.80 

Sapt 

64.7S 

— 

“ 

66.05 

| COTTON 90.000 

Or. cents /Tb 



Close 

Htah 

Law 

Prev 

May 

67.50 

6766 

67.BO 

67.83 

July 

66.4S 

66.86 

6635 

66.75 

Oct 

37.57 

38.35. 

37 A2 

37.65 

Dec 

37.62 

38.40 

37.46 

37.77 

March 

38.46 

38 m 

3835 

38.50 

May 

3960 

— 

— 

39 JS 

July 

4065 

40 30 

40.60 

3350 

l CRUDE OIL (LIGHT) 42,000 US gallons. 

S/barrel 






Cloec 

Hfiih 

Low 

Prev 

June 

14,40 

14.48 

14.11 

1453 

M*y 

— 

14.15 

13.70 

13.60 

Aug 


1350 

73.45 

13.61 

Sept 

13-68 

13.8Q 

13.40 

13.60 

Oct 

13.65 

13.67 

13-40 

13.4B 

NOT 

13.80 

13.70 

13.40- 

1351 

Dec 

— 

13.75 

13-40 

13.41 

Jan 

13.60 

1350 

13.40 

13.36 

Fob 

— 

13.90 

1330 

13.31 

Match 

1365 

1356 

13 30 

1356 

| GOLD 100 troy 

cut, 5/troy oz 


eaid 

mol 

ffSjH 

*SOK> 


April 

3606 



361-2 

May 

342-5 

— 

— 

3425 

Juno 

344.0 

344 3. 

339-5 

344.2 

July 

345.6 

— 

— 

3415 

Aug 

347.0 

347.2 

343.0 

347-2 

Oct 

350.1 

350 0 

348.0 

350.4 

Dec 

363.4 

3535 

349.0 

353.7 

Feb 

357 J) 



357.4 

April 

360-2 

— 

— 

361-2 

June 

363.7 

— 

— 

364-8 

| PLATINUM 60 troy 02. 5/troy 02 


Class 

High 

Low 

Prev 

May 

415.6 


— 

410J 

June 

2416.6 

— 

— - 

2411.0 

July 

417.6 

418.0 

406.0 

4115 

Oct 

420.4 

420.5 

410.5 

4145 

Jan 

423.4 

424.0 

420.0 

417.8 

April 

426.4 

420.0 

417.5 

4205 

July 

422.0 


— 

419.0 




May 81.56 - .01.70 - 80J 

July 61.76 81190. 00.00 . 80.92 

Aug 59^7 50.60 58A7 

Feb 58-42 BIJOO 59-32 . 6082 

March 58-80 60.00- - 58JI0 .- 60.K, 

May 81 AE - . 81.65-61*5; 6160. 


SOYABEANS 5.000- bu min. oerit*/ 
eOttr busfiel 


Close 

May 534 . 
July 036.2 
Aug 834-4. 
Sept 527.4 
Nm : 5268- 

jan , S38A 
Marsh ' 644,4 
May 648.6 
July '551.0 


High Low Pw . * 
637.0 ' 531.4 535.6 * 

638^ 5314r 537.6 . " -f . 

636.6 630.4 -- S36.0 

528 i) 321.4 . 524.4 . 

528 JO 5192 . 523.4 ' 

535.6 ^28-0. 5316 

644.4 ;: 638 Jr ! ^541 JS - . - .■ 
-548.0 -S MAT M5J» > 

■ BS1.0 643-0 548J7 


SOYABEAN MEAL 100 tana. 5/ton 


May 

July 

Aug 

Sept 

Oct . 

Dec 

Jan 

March 

May 


Oou 

152J3 

154.1 

154.0 

163.7 
15AO 
154.9 

155.0 

156.0 

160.7 


- Hhth. 

153.5 " 
. 154.5 

164-5 

154.5 
1844), 
156.8 
156.0 


-.Law 

151.4 

182.8. 

153.0 

m 

161.1 
16Z.0 
155.0 
1564) 


■i Prev 
•154.1 
154.8 
-164.6 

154.0 

152.5 

163.1 

153.5 
154^ 

- 160.5 


SOYABEAN OIL 60.000 I be. CWlta/lb 



Close 

Htah 

1753 

Low 

Prev 

May 

1739 

1730 

17.51 

July 

17.70 

17.98 

17.63 

1757 

Aug 

17.85 

18.07 

1753 

18.00 

Sept 

1752 

18.10 

1750 

16.03 

Oct 

17.82 

16.15 

1752 

1757 

Doc 

18.27 

16 .60 

18.14 

1855 

Jan 

1836 

18.50 

1850 

18.42 

(March 

ia.62 

18.75 

1655 

18.75 

May 

18.85 

1B.9Q 

18.BB 

1857 

WHEAT 5.000 bu min, caute/60lb bushel 


Close 

Htah 

Low 

Prev 

May 

333.4 

334.0 

315.4 

315.4 

July 

277.0 

279.0 

268.4 

Z70-2 

Sopt 

2793 

279.4 

2705 

271.0 

Dec 

286.4 

287 3 

2773 

2785 

March 

2885 

288.4 

2775 

2785 

May 

Z76.0 

2775 

289.0“ 

2675 

SPOT 

PRICES — Chicago loose lard 

11.00 (name) cants per pound. 

Handy 

and Harman 

silver bullion 

515.50 

(519.00) 

cents 

per troy 

ounce. 



Sales: 1 J69 <1.889) low of 5 tonnes. 
■CO indicator prices (US cents par 
pound] lor May 5 Comp dally 1979 
193.65 (193.69); 15-day average 192.42 
(102.27). 


caived limited support and when said, 
prices declined by 4p to 6p- Average 
prices: Quality 190p (samel. Medium 
747 p (152p). Low medium 97p (105p). 


GAS OIL FUTURES 


SOYABEAN MEAL 


SUGAR 


Heavy commercial buying of die 
spot position and soiling of tha Tor- 
wards kepi prices mixed reflecting 
belter cash premiums, reports 
Murrpace. 


LONDON DAILY PRICE— Raw sugar 
8207.00 ( rt 35.00) down 0.50c (down 
Cl .SO) a tonne lor June/July delivery. 
White sugar 3222.50, down 0.50c. 


Latest ■ + ari Business 
close ! — : Dona 


No. 8 1 Yesterday! Previous ( Butlnesa 
Con- cine ; close | done 
tract ! : . 


Month 

■ Latest 
Close 

♦ ■ or 1 Business 
- | Dona 

I US 

. aer tonne 

i 

+8.0 llE6 59-02- 75 


July 

...' 138.85 

-O.86flS5.E0 2950 


132 00 


Oct - 

130.60 

-050)15150 1950 
. , •— 


I per tonne . , 

176.0-126.5 +0.10'|27.3I26.3 
August— .1122.7. iaa,a —0.99124^.123.4 
October — 1123.4-123.7 r-C. 76 124.3-1 23. B 


6 per tonne F.OA 


Turnover: 2.767 (4,550) lots Of TOO 
tonnee. 


Dec. —.lija.nsa.B ; -0.7a 

Feb. 1 128.5 127.4 I- 1J5{ — 

Apr.. I27.6-129.il UiJA 

June H87A-I29J - — 

Sales; 747 (17Q) lot* of 2D wnnee. 


Aug 167.2 197.4 129.0 19S.2 197.8 

Oct-»>‘ 2W.2 290.8 201.0 201.4 201.0 
Dec — -■ 294.0 204.9 2S4.0 2QG.B — 

Mar : 205.4-208.4. 2M.6-280.9 205.4 

May ,209.4 210.4 210.4 212.0 — 

Aug 1 213.0-214.4 213.9 216.0: — 

Oct 1 217.0 219.4 217.6-220.0 - 


POTATOES 


GRAINS 


Old crap Wheat and Barley markets 
Stoadied an merchant short covering 
while now crops also firmed on lack 
ol offers and nervous profit-taking, ra- 
pe rig T. G. Roddick. 


Tate and Lyle delivery ptice for 
granulated basis sugar was £241.00 
(£242-50) n tonne lor export. 

International Sugar Agreement (US 
cams per pound lob and stowed Carib- 
bean Darts). Prices lor May 2. 

Daily price 8 45 (B.46); 15-day average 
8-13 (6.09). 


May prices fall sharply to register 
tosses ol £14-50 before finding sotib 
fresh buying interest to erode some of 
ol drop — dosing level was still mid 
range ar C9.00 below Friday's price. 
New crops opened mined- but (ell to 
£4.50 down basis April before profit- ' 
taking raised the value towards fhe 
close. 


Month 


Yesterdays- Previous [Business 
■ olose dose I done 


WHEAT 


BARLEY 


[Yesterday i + or. Yesterday 1 + or 
Mnth close • — i close i — 


PARIS — (FFr per tonne): Aug 15B5- 
1567. Oct 1603-1610. Dee 1620-1635. 
March 1645-1660, May 1680-1700, Aug 
1750-1755, 


£ per tonne 


l 1 

May-; 118.16 i-tO.70' 114.80 .4-0.65 

July.. 117.50 +0.76 - - 

Sept-I 99.60 -T 0,-55: 98.46 U0.66 

Nov—', loa.so ,+o.h6 vn.«& +qja 

Jan—! 105.80 I + Q.M 104.90 4-0.69 

Mar. - 10B.1S 4 0.66: 107.50 140.69 


OIL 


May — . 

Nov ; 

Feb 

Apr 1 

May .....i 


152.50 j 1B1.SO.IMJIO-I47.M 
91.60 i 93.00 194.08-190.09 

100.60 ' 101.00 i - 

185.60 126.00 '124 AO- 121.50 

136.50 ' 137.B0> — 


Sales 
Eariia 
8000 - 
Nil lots 


HGCA — Locational ox-farm spot 
prices: Feed Barley 3. West 114.70. 

The UK monetary coefficient for tho 
weak beginning Monday, May 12 
(based on HGCA calculations using 
flvs days exchange rates) la expected 
to be unchanged. 


Business done— Wheat: May 718.16- 


7.90. July 117.60-0.80, Saot 99.6-9 5, 
Nov 102.35-1.85. Jan 105.30-4.94. Mar 


15 DAY Brent traded thinly in p 
qu<ot market with little interest seen 
for either May ar June battels. July 
traded within a wide range. 12.9-12.78. 

Nymex WTI opened 2 cents up for 

June to fluctuate 24 cents down and CO II ON 
13 cents up by 1.30 pra EDT. In the 
pettoloum products markets, gasoil 
prices fall sharply as supply outstripped 
physical demand. Light products firmed 
on prompt demand — Petroleum Argua. 

London. 

CRUDE OIL FUTURES— Brant Blend 
Index. (S a barrel). (Close, change, 
business dona): 


696 (633) Iota of 40 lo fines- 
— July 111.90 -3 JO: A tig 

2.50: Seel 73.00 -7.00. Sales: 
of 10 tonnes. 


Spot and shipment sales in Liver- 
pool for the week commencing April 28 
amounted to 769 tonnes against 472 
tonnes in the previous week. Renewed 
interest, brought transactions -to West 
African, Australian. Spanish, Russian 
and Israeli varieties. 


106.16-7.56. Salsa: 106 lots cl 100 
tonnes. Barley: May 14.55-4.15. Sept 
89.45-8.00. Nov 101.65 only. Jan 104.96- 
4.65. Mar 107.55-7.2S. Sates: 52 lots of 
100 tonnes. 


FREIGHT FUTURES 


Latest 


■Change 
- + or — 


l Cl o«o HlghiLow | Prev. 


TEA 


Thore were 32.697 packages on offer 
in this week's sals including 9.600 
packages in fhe offshore see lion, re- 
ports tha Tex Brokers' Association. A 
vary selective market. Lara season 
Assents proved irregular wftfi medium 
and better kinds fully firm to dearer 
but other descriptions often appre- 
ciably lower. Bright Africans again 
aoid well but mediums eased by 4p to 
Bp pet kilo, while plainer team lost 
lOo or more with many Irregular with- 
drawals, particularly dusts. Quality 

Ceylons end bright mediums realised 
firm to desrar rates. Plainer sorts were 
2p to 4p lower. Offshore offerings ra- 


CRUOE OIL-FOB (8 per barreQ-Mey 
Arab Light — — 

Arab Heavy — ( _ 

Dubai-. — — lo.oo 10.75- - + o.i 

Brent Blend. 16.90 13.65 —0.975 


W.T.I. Upro eit1~_ 14,20- 14,35* —0.075 
Forcados (Nigeria) . — _ 

Urals (df NWEJ ...... — • — 


July 

Oot, 

Jan, 

April 

duly 

Oct. 

Jan. 

br. 


Dry Cargo 

S55SS2 642.5f3fLO- 
I 25S 255 i 728.-72B 
: Z52'2S 5 746/744 ; 
; 800 7BQ . 7SSf7S8 
I 720(750 ' 710 j 

• 800,760- — 1 

! 825760 ! _ ! 

, 654.5 • — 


-646/647 
797(750 
741/74B 
786/790 
665) 70S 
770(718 
750/826 
654.5 


PRODUCTS— North West Europe 
Prompt delivery cir iff per tonne) 


Turnover: 150 (278). 


Premium gsuollne. 190 192 - 42 

Goa Oil— — .... 154 158 —6.8 

Heavy fuel oil 52-54 —1 

Naphtha^ 133135 -43 

* June 

FstraleuM Aigw estfmetee 

Tu moron lota of 1.000 barrels. 


Close HlghiLow 1 Prev. 


Tankers 

May I 923-920 - 915 635/875 

June ; 905-841 _ I 840^70 

*gg*- - 9 i9 ®5° i ~ I 850-670 
Bit 813.5 _ I 9t95 

Turtioven 71 (38). 


*» .n—n hi at. /*»**» «io>« 

£50. Blut VAT. per niaht for tr-o. 
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CURRENCIES, MONEY and CAPITAL MARKETS 


Company Notices 
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• V • ' ^ 


foreign exchanges 

Short covering boosts dollar 


• 5*®??*** from lows 

■■ andTa^Vo^L^oT- £ ,N NEW YQB * 

- - renews s t M>rt May 6 j Cta— PW-tiow 

- Trading was rarhot- £ sbm m-whamo - 91 .uB 9 - 1 .sare 

w. T^ T , auier nervous amid 1 month s.wx.Wpm o.M-aaopm 

■* as asms yns: 

: "; nte -° ° «« wS^niSKS: 

be an ideal level for ' 

a “a a ?o M i "i e tai “ feH from 
saws? s?52gss!5r sterung - T^dio*: «uttc 

• us and UK ** doUar to 1986 * 

5 * de “**t® see the dollar depre* } jS t °r^ 3 j 77Q ‘ A >*rit average 
date farther. Since the J-4388. Exchange rate Index 

f£S7ou? e ,oJ?bS :*5 ss*** *« bj **&?**§ 


FINANCIAL FUTURES 

Generally firm 


*on positions a? the 
^®fP®rts of a small technical 
rwwery grew. Dealers wS 
ftirly united, however, that the 
22? 1 SP—L for ,he doOar 

^S^IUST 4 fr0 “ talag 

V?! 7 weak B,art which 
aw the dollar touching an all 
toe low of YlftUB against the 
££%. J2 ^covered to finish at 
.Y166L20 compared with Y1G9 75 
on Friday. Against the D-mark 
it dipped to DM 2.1790 before 
SS^JjhadK to DM 25075 against 
2** oa Fl?***’’ ®ww*ere. 

SPrK«? S ^ r 1 -8^55 from 
SFr 1.8525 and FFr 7.03 com- 

P FS? mtb FFt 7.0450. On Bank 
nt England figures, the dollar's 


■ ■— - best level in Frank fun yesterday 
c an urw YORK in nervous trading. The dollar 

* in new Tunn reacted to comments by a West 

. da,, ' p rav j q,, German official broadly hinting 

! — ' that the Bundesbank would act 

si««8»-i.hbo 5i.uo9-i.sare to fry and arrest any further 
n.bS^. 60 pm 0 . 62 - 0 . 80 pm decline in the dollar’s value 
HS-KEII against ihe D-mark. The US 
— ™- umt was fixed without Interven- 
JET"* ***** uon « DM 2.220S from DM 2.1S34 
“ aatar and closed at DM 22090 from 

— DM 2.1800 on Monday. The 

D-mark still showed a sharp rise 
trnm from Monday helped by enm- 
rote index fell from mcats made by S ! r ‘ George Bush. 

*7 US vice president, that the US 

ING — Trading range authorities would not iniorveDe 
he dollar in 1986 is on behalf of the dollar. 

L377Q. April average JAPANESE YEN — Trading 
EKbMge rate Index range against the dollar in 1986 
7R3 « the opening ^ 202.70 to 16650 April average 
*** ”5 05. Exchange rate Index 
*o figure was 80.6. 2035 against 176J six months 

l showed little overall ago. 


£ snot si.Ka»-i,H8o 51 .uos- 1 .sa 7 
1 month S.5S-0.50pm 0 . 62 -O.BOpm 
3 month* 1.35-1 .Jlpm 158 1.50pm 
18 month* j3.77-3.Mpm 5.B0-3,68pm 


exchange rate index fell from 

HAS to 114.3. 


Interest raio contracts were 
generally stronger oa the London 


the mid-March banking month. 
Traders on Lift* had expected 


International Financial Futures a rise of around 2.75 per cent. 
Exchange yesterday, but sterling but after the sharp fall, just 
contract-, retreated immediately before release Of the figures, 
ahead of publication nf the UK ihrre was very little more move- 


mtd-Aprii money supply figure*. 
Rumours- of pour fu’urvs proved 
currect, with sterling M3 rising 
3 per com lu 3 26 per rent, com- 
pared with 2.2 per cent in 


meet. Contracts opened firmer, 
after a very strong performance 
by bond futures in Chicago oil 
Monday. 

June long term gilts opened 


at 126-27. and after touching 
127-06, Tell to a low of 126 - 22 . 
and closed at 126-23. compared 
with 12609 «rj Friday. Dealers 
said that although the money 
supply was disappointing, the 
market was looking for distor- 
tions. because of special factors, 
and was encouraged by the good 
performance by the pound on 
the foreign exchanges. Three- 
month sterling futures closed 
unchanged, but near the day's 
law, as the M3 figure was seen 
as a further setback TO lower UK 
interest rarer US Treasury 
bond futures traded confidently, 
ahead of lasr night's firsr round 
of a record S27bn refunding 


~*ac n EVJ, xa OUO.MT IW tVOiwv raurii avriRfil 

*** 175.05. Exchange rate Index 
months a^o figure was 80.0. 2035 against 176J six months 

Sterling showed little overall ago. 

■“Sft The yen continued to rise 
SPJrh against the dollar m Tokyo with 


LIFFE 

Strike 

LONG 

GILT FUTUH 
Calls — L35t 

ES OP 

TIONS 

Puis— Low 


LIFFE 

Strike 

US Tfi 

EASURY BO 
Calls— Last 

ua fu 

TUBES 

OPTIONS 
Puts— Last 

price 

June 

Sopl 

Dec 

Mar 

June 

Sept 

Dee 

Mar 

price 

June 

Sept 

Dec 

Mar 

June 

Sapr 

Dec 

11« 

IO.M 

11 35 


_ 

0 00 

0 37 

■ 

— 

92 

849 

848 

— 

— 

0.00 

0.50 


119 

846 

9.55 



0 00 

057 


— 

M 

6 49 

7.13 

— 

— 

e.m 

1.1S 

— 

120 

6 47 

8.19 




0.01 

1 21 


— 

96 

4 S3 

SSI 

— 

— 

005 

1 S3 


122 

4.51 

6.55 




005 

1 57 

— 

— 

99 

303 

436 

— 


0.13 

238 


124 

302 

5.37 

_ 



0 20 

2.39 


— 

100 

1.41 

332 

— 

— 

0-R 

334 

— 

126 

1 .JO 

4.2B 




0.58 

3 30 

re- 

— 

102 

0.46 

2.40 

— 


1.62 

4.42 

W 

128 

Ott 

3.51 

e_ 

__ 

1 63 

4.33 

— « 

— 

104 

0.16 

1.59 

— 

■— 

3.32 

5.61 

— 

130 

a ts 

Z.43 

— 

— 

333 

5.45 


— 

106 

0-04 

7 24 

— 

— 

5.20 

7.26 




Estimated volume total. Colts 721. Puta 416 
Previous day's odor mi. Colls 10.099. Puts 3.458 


rn«7 y SSEi’ ms » »' .?«■»» „« g« S J2 

ss* srrLsrzs* ;s 

<15220 S^nSi Iht- 15 <S?ar'^S SUECEStitins lhal J,p:m nr 

nu o |ivf an “ West Germany may intervene to i«6 

Y2M bu!r dollars ' ,b0 US unit 10 a 

fSTn^ojf'nJr.iS-his is° r * ! » 

m!S™Si5rrft'i0Mi n4 » ei 

* Sir 850 * FF J0 22S V 170.70 in Tokyo on Friday. It 
ZMfARK — Trading range touched a high of Ylfifi.10 early phi 
*5* dollar in 2986 Is iu rhe day but was sold following re 
*•"“ l® 2J640. April Average news that an agreement designed i.3C 
Exchange rale Index 134.9 to stimulate currency stability i-*s 
against 128.1 six months ago. had failed to rule out further ] ® 


lIFFE E/S OPTIONS 
E2S.000 leenttt per C t) 

Sinks Calls— U 

puu May Junu Jul 
130 23 2S 23 2S 

13S 18K 1B.2S 18.2 

140 13 X 13.25 13.2 

145 3 2S 8 27 8 6 

150 3.69 4 51 5.2 


Evtunatad volume coal. Calls 335. Pint 73 
Previous day's open int. Calls 2.128. Pua 1.262 


LONDON SE C/S OPTIONS 
£12.500 (cents per Cl) 


from Y 258 .25 bar rose elsewhere 
to SFr 2.83 from SFr 8.82 and 
FFr 10.7850 from FFr 10.7225. 

D-MARK — Trading range touched a high of Ylfifi.10 early wiladelphi* SE c/S options 

jWto the dollar in 1986 Is in rhe day but was sold following ci2.5qo (cents per ci> 

y V> 2J640. April Average news that an agreement designed 1.30 23. so 23 Sa — 23 50 

Z-2723. Exchange rate index 134.9 to stimulate eurrenev stability i as ia.so ia so ia .50 i« so 

against 128J. six months ago. had failed to rule out further J 1 a’ss 'a’^o 'a to 

The D-mark finished below its dollar declines. Elsewhere the 1 ; 50 ^ 4 ;jq 5 30 & js 

D-mark slipped lo Y75.70 from v» 1.10 2 . 0 s 2.to 4.25 

76.60 on Friday. ico 015080135 — 








Strike 


CjIIv— L ast 



Put* — last 


May 

Junu 

July 

Scot 

May 

June 

July 

Sept 

pv*cu 

May 

June 

July 

Sept 

May 

June 

July 

Sapt 

23 25 

23 25 

__ 

23.25 

0 00 

000 






— 

n 90 


0 15 

— 

0.40 

10. fS 

1B.2S 

■re. 25 

18 25 

0 00 

0 03 

0.14 

0 66 

1.3S 

19.10 

19 10 

— 

24.10 

005 

020 

— 

0 70 

13 25 

13.25 

13 25 

13 25 

0 00 

0 16 

043 

1 45 

1 40 

14 10 

14 10 

14.10 

19 10 

005 

0.30 

0.50 

1.50 

32S 

8 27 

8 60 

928 

0 05 

C 67 

1 35 

2.80 

1 45 

S10 

925 

9.45 

10 30 

0 10 

0 70 

1 JO 

2.5 0 



5.25 

6 30 

0 63 

2 01 

300 

4.82 

1 50 

3.90 

4.50 

5.20 

620 

0 55 

2 05 

3 20 

4.80 

0 98 

2.14 

2 87 

403 

2 92 

4 S4 

562 

7.55 

1.55 

080 

2.15 

2.60 

4.00 

3.20 

480 

5.90 

7.60 

0 12 

0 80 

1 33 

2 43 

7 05 

6.20 

9.14 

10 95 

1 60 

030 

0 80 

1.35 

Z.» 

7.60 

850 

950 

IT.flfl 


Estimated volums total. Calls 260. Puu 205 
Ptovmho day's open utt. Calls 5.949. Puts 6.342 


Previous day's open int. Celts 5.072. Puts 3,00 
Volume. 166 


POUND SPOT — FORWARD AGAINST POUND 


P«yp ■ spread Ctosa One month 

US 1-5215-1 .5458 1^335-1^345 n KWiAic n „ 

Canada 2. 1047-2. 1 let 7. J 170-2-1180 B 4MJ5c nro 
Nsthlnd. 3.7177*3.8375 3.8170-3^130 IV^Vc pm* 
Baiorum 88.72-85.75 88.15^8^5 iflf ^ 

R2 ,m i fk 4V3‘.OtS Uto 


*4 Tbroa 
P*. months 

4JJ6 135-1J2pm 
2.21 0^9-0.77 pm 
4.71 SV4Npn> 
2.18 43-33pm 
>3.58 12-9 pm 


CURRENCYMOVEMENTS 


1.30 23.50 sat — 23 50 — — — 020 

1 35 18.50 18 50 18.50 I8 60 — 0 05 0 15 UGQ 

1.40 3 50 13.50 13.50 14 00 — 0 15 0 40 1.2S 

1.45 8.70 8.55 8.90 8 90 0 OS 0 tO 1.16 — 

1 SO 1.0S 4.20 5 30 6 45 0 70 1.65 2 50 4.05 

1.58 1.10 2.06 2.10 4.25 2 30 3 95 4.95 6 45 

1GO 015 080135 — 6 40 7 W3 S 25 — 

Previous day’s open ml. Calls 48.165. Ads 41.508 
Previous day's velum*. Calls 560. Puts 971 


UFA— EURODOLLAR OPTIONS 
91m points oi 1C0S 
$1 00 2 34 2 34 — — 000 O.CO — — 

91 50 1 84 1 86 1.77 — 0 00 0.81 0.04 — 

92-00 144 137 142 — 0 00 0.02 0.09 — 

92-50 0 &4 0 92 0.90 — 0 OO 0 07 0.17 — 

93 .00 0 39 0.53 0 5* — O 05 0.18 0.33 — 

93 SO 0 10 0 24 0.30 — 0 26 049 057 — 

94 00 0 01 0.08 0.13 — 0.67 0.73 0.90 — 

Previous day's open ini. Calls 3.844. Puts 2.847 
Volume. 200 

Strike Calls— Last Puts— Last 

pnee June Sept Dec Mar June Sept Dec Mar 


Calls— Last 

May Juno July Sept 


Puts — Last 

May June July Sept 


VS* 

4.71 

2.77 Sterling- 

3.35 U.S. dollar. 


Bank of i Morgan 
f England ; Guarani y 
> Index .Changed 


CHICAGO 


' frSaod k IMMnra 1 4 4-3 ,ow ^ _3 -5® 12-9 pm 3.35 U.S. doUar. I 

' fft 1‘aSu‘m VtHK'iIS «? r *9'' ,Sc dis -0 80 par-0.30 dis -0.53 Canadian dot Jar- ■■ 

Poramti' ’VIW pm 8.19 5-4* pm 5.69 Aurtrlan schilling.: 

aiS‘Sl^'2 U 11& - 370c «*»» -13.58 71S-2080ds -2S.06 Belgian franc^ 

7. u " 214 JkK21g.a 8 215-3 0-215-75 25-65c dis —2.50 S&-2O0 d«* -2 64 Danish Krone ! 

i, aly _ 1*5 lira dot -1.54 -2.15 Oeutsclw mark 1 

10. 70-10. 87 1 * * — 


Spain 
Italy 

Norway _ 

^78 7VET*T 

Sweden 10.52*19.98% 10^7V1#97V VtWra dis — <1 tp rLji, die 

Japan 2S4V2SS’* 254V2S5>, i pS 6^ 3v£y£n 

Austria 23.75-24 04 23.82-23 M 1?11^«i pm SS 

S * lg - 2^2V2-83t, IVIVcpni 6^36 4V4>. cm 

Belgian rata is tor con vs ruble Irenes. Financial franc 69.65^0 75. 
Six-monih forward dollar 2.30-2J25c pm. 12-month 3.78-3 68c pm. 

DOLLAR SPOT — FORWARD AGAINST DOLLAR 


23Z3V23J4S 


-13.58 715-2080ds -25.06 Belgian franc^ ! 

—2.50 8S-2t)0 a* —2 64 Danish Krone 

—1.54 9-16 dis -2.15 Deytach* mark — I 


95.3 | -7.3 


15V-17Vr* d -18.73 25V27Sds -997 ^wUw Trane- 


2.78 7V7c pm 
-0£Z 1MI, dis 
6^3 Vk-V^f pm 

6.22 3829> 4 pm 
6-36 4V*t,pm 


, 7-7 Guilder..— i 

i „ French franc ( 69.1 —13.4 

|-“ Yen, -I 205.3 I 461.1 

8-18 Morgan Guaranty changes, average 
1960-1382 <=100. Bank of England index 
(base average 7975*100]. 

_ CURRENCY RATES 


' 85.6 

J 134.9 
. 156.9 

I 124.6 

; 69.i 

46.2 
I 205.3 


US TREASURY BONDS (CBTJ 

«•', 6100.000 32nds ef 100'. 

Latest High Low Priv 

June 100-20 101-06 100-14 100-29 

Sept 95-28 100-12 99-23 100 -03 

Dec 99-03 99-17 98-29 38-08 

March — 98-23 98-07 93*15 

Juno — — — 97*24 

Sept 97-00 97-00 97-00 97-03 

Dec — — — 96*16 

March - ~ “ 2HI 

June — — — 95*16 

IT z z z * » 

lis TREASURY BIU-S (WM> 

Sim pomts of 100% 


10% NOTIONAL SHORT GILT 

C 100.000 64 Hn cl 100- . 

Close High Low Prev 

June 103-10 102-25 103-10 103-10 

p,,^ SepC 103-30 103-40 103-30 103-30 

100-29 Estimated volume 186 ( 5951 
100-03 Previous day's open mi 1,405 (1.234) 


CURRENCY FUTURES 

POUND — S (FOREIGN EXCHANGE 

Spot 1-mth. 3-mth. &-rath. 12-mth. 

1.5340 1 52S8 1.5207 1.5113 1-4967 
IMU- STERLING Sa per E 


May 6 

UKt ljaiH.5456 1 JE335-1 .5345 0.53-OJGIc pm 

Iraiandt 13660-1^900 1J805-1J820 0.53G.4SC pm 

Canada 137S5- 1-3733 TJ763-T J773 0 ^ 1 -0.24c dls 
Nethlnd. 2.4580-2^180 2.4886-2.4395 0J4-0X1C pm 
BaJgium 44.66-46^2 4S4S-4S.1E 5-7c dls 

Danmark 8.06V8-26 8.1SV-8-17V pandora iSs 


Danmark 8.06V8-26 8.16V-8.17 

W. Gar. 2.1790-2^305 2-20V2-21 


5*7c dis 
pan^zor* dte 
0.4441396 pm 


% Threa K. — 

p.a. month* p.a. I Ban 

4.06 1.35-132 pm 3 M M * y ® - T 

438 1.33-1.18 pm 339 _ 

— 1.96 OJB5-O.G8ds -134 sterling - 

1 JJ8 0.78-0.75 pm 132 us 5 _ I 6 

—1-32 11116 dis -1.19 Canadian 83 


IENCY RATES £">• 

_ Sept 

Bank : Special 'European Dae 
rate : Drawing • Currency Manet 
% ' Right* 1 unit 


-1.96 0.^0. serfs -134 starling — ;0. 763674 0.633006 

1 JJ8 0.78-0.7S pm 132 us 5 1 6l z 1 1.16949 0.966284 

—132 11-16 dis -1.19 Canadians. 1 B.97: * U.33212 

— 036 hpm-IVidls -0.18 Austria Sch 4 118.3078 ‘15.1562 

233 135-130 pm 2.20 Belgian Pr,' 8»t. 55.1387 44.1978 


Portugal 14630-148.60 147 30- 147. 70 140-290C dis -17^6 400840da -16.78 Danish Kr... 


Spain 138.30^141.65 13935-13935 65-fiQc dls -6.15 175-21Qdia - 

Italy 1496-1529 1514^1515^ 16 >r 181 i>e dis -136 23-24>i dis - 

Norway 6.93V7.04J, 63»t,33»^ 7.80-7 MOf d -13.77 17 JS-17.75d- 

Franc* . 6.9475-7.1000 7.QZ4-7JO*, 032-032B dS —1.13 1JD-1-80dS - 

Sweden 7.01V1.12V 7.08V7.08». 2 .70-2. BOO re da -4.72 7-20-730ds - 

Japan 16435-188.15 188.15-16635 0354.32? pm 238 033-0-88 pm 

Austria 15 33V15.86 1E.5S-1535>* 3.10*2.50gro pm 2.15 7.756.75 pm 

£wia. 13200-1.8820 13450-13480 0.43-038c pm 232 135130 pm 

f UK- end Ireland are quoted in US currency. Forward premiums end 
discounts apply lo ike US dollar and not to ike Individual currency. 

Belgian ram fat for convertible franca. Financial franc 4640-4530. 

EXCHANGE CROSS, RATES 


j 9.58689 ,7TO70BB 


138.35141.es 1393513935 8540c die -6.15 17$-21Qdi* -5.48 D'marft. 3 1,8.58720 2.15211 

1496-1528 75144-1515*, 164-lfflire die -136 23-244 dis -838 Guilder....... 44 2.9 3136 ; a.42644 

6.82V7.044 6JW4338% 7.00-7 Mtx* d -13.77 1735-1 7. 75d -10.06 French Pr... 9*8*8.28935,6 ^830 

6,94757.1000 7.024-7334 032-0-72c dw -1.13 13D-130ds -031 to 1 S_!— FA, 

731*2-1. 12V 7.084-7.084 2.7O3.B0em da -4.72 7 30-7.80da -4.16 T. e . n .:iz:: zzz 2 V i iglao '* «ilo 5 

18*35188.16 168.1516635 035032? pm 238 0350 88 pm 2.16 *T- _ I fei 522 136 729 

15-334-15.88 15.5515354 3.1IW.50g»o pm 2.15 7. 755. 75 pm 1.72 5^^ Kr 8 8.29110 637994 

132051.8820 1346513480 0.43-038C pm 232 135130 pm 2.54 Kr | 4 g JgBSS 1 79835 

and Ireland are quoted in US currency. Forward premiums and GreckDrchl 201* ' 162 647 '134 004 

irits apply lo ike US dollar and not to ike Individual currency. Mall Punt— ! — . NiA 10706090 


31 *; 2.50730 2.15211 
4*2 2.93135 -8.42644 
9*2 <838930 6.86820 
13 • NlA 1478.66 

fflli 193.561 -163.287 
8 1 8.19520 6.80505 

— ‘164.664 136.729 


:’DM > TSN .irP-FT. j:8Pr. JHFV 


* CS/SOR raw for May S: 1.62109. 

OTHER CURRENCIES 


i X?.»t ri3«^B.B8» ^«a6.0l ia79t*833O| 5^18} 2384.; 2. 115-69120 May 6 '1 - . C. \ 8 " I ON DON 

I 0,652,. 1.1 | - 2.305 7363: 7331V 134*1 2.4891 1516^ IJ 8 O 1 48.ll , J LOWUUW 

0.293 dSb 4~.X.' ■wit 5.ia4[03^! i:i27l 6B6.li~0325l 20.43 Arp -Un*. A. 279 7 1^28^ 034003.8410 gv. SIM OOo’L^^MOO'i 
3.928 6.016) 1238 i lOatk! 4239^ 11.10 1437. 0114.1 B.S041 871.4 Aue eltA J2.079 52. 08 35 1.3601-1.3614 8 X10P.OTU finoa m ity 


CERT DEPOSIT (IMM) 
51m points ol 1007. 

Latest High 
June — — 

Sept — — 

Ore — — 


THREE-MONTH EURODOLLAR (IMM) 

Sim points ol 100V. 

Latest HI oh Low K 
June 93.32 93.37 93 .31 93. 

Sept 93.34 93.38 93.32 93. 

Dec 9331 93.26 93.20 93. 


LONDON 

US -TREASURY BONDS 


Hloti 

Low 

Prey 

93.37 

93.31 

93.35 

93.38 

93.32 

53.36 

93.26 

93.20 

93.24 

93.04 

9Z.98 

93.02 

92.77 

92.73 

92.78 

92.53 

92.49 

92.55 

92.30 

92 . 2 a 

92.14 

92.10 

32.08 ' 

92.14 


tw O.VAO-. uu». 1HHU.I . U.l«| ILB7 ail*j B.S« DW ma 

. — — H 1 ' I 1 ‘ Brazil J 2037-81.10 13.77-15.84 

FFr. 0.027 1.4E8- 3J4U 236.4 - 10 j 2.6841.3340 8185.! 1385 84.18 Finland 
8 Fr. 0353 0.042' 1,197 1 90. Ill 3.81l) l.i 1.349 8813) 0.748 1 24.46 Greece 

' f- 1 — ; j; ; ;- H'kong „ J113BB8- *3.0090,7.7950-7.7970 

HFL 0.862 1 0.408 0.887 > &8J80r 2325; 0.741 ! 1. 6083 035 S‘ 18.16 Iran 120 l10» i _ 78.25* 

Lira 0,480;. 0.B60 1.458 1^.7^ 4.641 1318iT343| 1000. 0.911. 29.78 . Kuwait -^.44050.4420 | 0.2»7«D3B78a 

1 — l . L— — — )_ U- ■ ; _-l , Lux' b ura I 69.156935 ! 48.06-45.1 5 

C S i 0.472; 0.724 1.600 1 12O.4^"B.093[' J.S36 Z303i 1098 . 1 1.. 32.68 Malaysia. 3.94953.9600.367052.5750 

D Ca 1 1 AAft. 0 414* A AQXl UJtK- IRAQ A noA« 1X14 71ED I O fUtri inn UiT*l.w3 (O XOX/I.Q AXOX 1 91X7.1 Idl 1 


Brazil — I 20.97-21.10 13.77 13.84 

Finland j7.6790-7.69554.997S8.0O2S June 
Greece ...» 18.15 813.82,139.50 140.00 sapr 
H'kong *3.0090, 7.7950-7.7970 Dec 

Iran 120.10* , _ 7835* . 


Ct I 0.472; 0.724 .13001 120.4' B.093[ t.»3fi Z303i 1098. 3.1 38.68 

B Fr. J . 1.446 . 2.217. 4.6951 368,6; 15.091 4,090! 5.6171 SW8J 3.080. IOO. 
Tea per. <300: . Franc* ft per 10c Lbe par 1300b Baig Fr par 100. 

EURO-CURRENCY INTEREST RATES 


M*r 101*4^2.6250-2.6385 1.7167-1.7811 £2S par full index point 

SAudl Ar.,6.5B55S.6010;3.649D33600 5 — T7ZZZ TJ- 

Sln pore. ‘*.3850 3.3000,2.2030 23050 -J^^O 

SAL(Cm*i3.2p59-3.2127 2.0920 2.0964 £ « 


Close High Low Pn 

June 100-24 101-02 100-12 »-( 

Sapr 99-31 100-04 9530 99-1 

Dec 99 OS — »7-' 

EstimalBd volume 6.330 (5.203) 
Pievioua day's open Int 6,053 (6,167) 

FT-SE 100 INDEX 

£2S par full index point 

Close High Low Pr- 


Starting.—... 
U3. Dollar— 
Gal* Dollar—! 
D Guilder ...- 
Sw. Franc — : 
Deutachrnrki 
Fr. Franc .... 
Italian Lire~i 


307*11 
67**7 
8ta 8Ta 

eu-atr 

2 i a -3<a 
41 * -5 
76a 76| 
10-12 


. 7 Days 
i . notice 

Tsssr 


8 ia-9- 1 - 

581c ' 
aje-aie - . 
4kt-4ia 
Tta-Tk. 1 
1112i» l 


B.Fr.7Fln^...f 7I*-8 
B.Fr.(Con) _| 7V8 

Yen I 4i«-4H 

D. Krona >—) 6®« 7->8 
Asian • fSng)i 6nl ■? * 


2 < Three j Six i Ope 

-Month t Mom hi Months 1 Year 

V 10 V 104 lOJe-idr 9 7 *- 10 9i*-flse 

litis : -sts ! ssst lai" 

*n>5» . 63a^ir .. 5*^* (5,^8* 

-4*8-4 U 4V4U 4*^* 3,V4* 

45a-43« 4t*-«a > 4ta-40« i 41*45* 

7i*-7i« ; 7*-7f* ; , 7tV-7r* >7^-7^ 

11-12 1 llBa 18 t a l llfia- 121 * [ll&a-l 2 ig 

8*4'3*r : , ' i 7*B-75« i ?V7»*- 

au-ai. j . 7 j»-s*4 - 714-73* | 7-71* 

4B«-44b j 45,44* * - 4543a 4ea-4+* 

?*»•» . * 714-73* ! 7-71* : 7.71* 

54 - 6 A . 8ik-6» : 1 «*■«*• 


Six i Ope 
Month* j Year 

9?r-io ; 9J*-93e 

ssis lai" 
aa sa* 

4»a4ft* ! 41*45* 


8. Af . (Fp).|6. 06596.161 1(3.5057-3. 361 3 
U.A.E. 16.6300-5.63851 3.67 153 ,6745 

* Sailing rate. 


Long -term EurorfoJIara: two year* 7±-7h per . cant: diwa years TV-7% per eentr 
four year* 7VB par cant: five years 58*» par cent nominal. Short-term rata* 
are call for US dollars and Japanese yen: .others, two day*' notice. 


EMS EUROPEAN CURRENCY UNIT RATES 


B&lgltm Fnmo ... 43.6761 43.9418 +0.61 +0.61 

Danish Krone ... 7.91896 7.97068 +0.66 +0 66 

German D-mark 2.12836 Z. 15211 +0.64 +0.64 

French Franc ... 6.96290 6.86820 -1.50 -1.50 

Dutch Guilder. M 2.40335 2.42644 -0.71 -0 71 

Irish Punt 0.712956 0.706090 -0.96 -0.96 

Italian Ura 1496.21 147B.66 -1.17 -1.17 

Changes are for Ecu, therefore positive change denotes a 
waak currency. Adjustment calculated by Financial Times. 


Ecu 

Currency 

■mounts 

% change 
tram 

% change 


central 

against Ecu 

central 

adjusted lor 

Divergence 

raws 

May 0 

rate 

divergence 

limit 

43.6761 

43.9418 

+0.61 

+0.61 

-■-1.5388 

7.91896 

7.97068 

+0.66 

+ 0 66 

*1. M08 

2.13834 

2.15211 

+ 0.64 

+0.64 

±1.1202 

6.96290 

6.85820 

-1.50 

-1.50 

—1.3701 

2 gpgyi 

2.42844 

-0.71 

-0 71 

-1.5081 

0.712956 

0.706090 

-0.96 

-0.96 

-1.6669 

1496.21 

1478.06 

-1.17 

-1.17 

-4.0768 


MONEY MARKETS 


20-YEAR 12". NOTIONAL GILT 
CSO.OOO 32nd 5 ol 1001. 


June 

Latost 

1.5279 

High 

1.5300 

Low 

1.5156 

Piee 

1.5355 

Close High Low 

June 126-23 127-06 126-22 

Sept 126-3) 127-12 1274)3 

Piev 

126-09 

126-16 

Sept 

Dec 

1.5075 

1.5190 

1.5075 

1.5056 

1.4970 

1.5240 

1.5145 

Dee 126-30 — — 

March 126-26 — — 

126-15 

126-11 

lIFFE — STERLING 
£25.000 Ss per E 



Estimates volume a.eot> p.iwj 
Previous day's open in I 13.475 (10.232) 
Basis quote (dean cash price ot 13"'. 
Treasury 2004/08 Jess equnralan l price 
ol near futures contract) -4 to 4 

June 

Sept 

Dec 

Close 

1.5260 

1.5148 

1.5065 

High 

1.5327 

Low 

1.5190 

Prev 

1.5700 

1 . son 
1.5005 


(32nd* ) 

THREE-MONTH STERLING 


£500.000 points of 100*. 




Close 

High 

Law 

Prev 

June 

90.18 

90.32 

90.17 

90.18 

Sept 

91X3 

91.14 

91.02 

91.00 

Dec 

91.30 

91.40 

91.30 

91.23 

March 

91.24 

91.33 

3134 

91.22 

June 

91.10 

91.17 

91.17 

91.07 


Estimated volume 120 (30) 

Previous day's open int 1,819 (1.789) 


STERLING INDEX 


May 6 Previous 


Estimated volume 2379 (3.117) 

Previo us day's open bit 19.163 (19.197) 

THREE-MONTH EURODOLLAR 
*j-65 gin, points 0 f 1007 . 



Close 

HmjH 

Low 

Prev 


93.34 

33.36 

33.32 

93.14 

Sept 

93.35 

93.33 

33 33 

93.14 

Dec 

93.23 

93 28 

99.32 

93.02 


93.01 

33.06 

93.01 

92.90 

June 

32.76 

32.78 

92.78 

92.55 

Sept 

9Z.54 

— 

— 

92.34 

Dec 

92.31 

— ■ 

— 

92.11 

Estimated volume 4.831 

(4.917) 


Previous day's open int 2D, 750 (20.461) 


8.30 am 76.3 

9.00 am 76.2 

10.00 am 76.4 

11.00 am 76.4 

Noon 76.4 

1.00pm 76.4 

2.00 pm 76.3 

3.00 pm 76.3 

4.00 pm 76.3 


ANNUAL GENERAL MEETING 

SHAREHOLDERS OF 

SVERSKA GELULOtt AKTIE60U6ET $GA 

are hereby called to the Annua) General Heerihg of the Company to 
be held in the A«embly Hall at the H edbcresk» Sch^l at 
SkoiftufaHifl 6. Sundsvall. Sweden, on Wednesday. May 2B. 1986. at 
4.30 pm. 

Matters to come before the meeting, at prescribed by the 
Articles of Association, will include: presentation of the Annual 
Report and Auditors’ Report for the Parent Company and Group; 
decisions concerning the adoption of the Parent Company s and 
Consolidated Statements of Earnings and Balance Sheep: disposition 
of the profit as recommended in the adopted Balance Sheets: 
discharge of the Board of Directors and Managing Director from 
liability; and the election of Board members and auditors. 

Notification etc 

Shareholder* wishing to participate at the Meeting must: 

— be registered in the shareholders register kept by the Swedish 
Register Centre (VPC) by Friday, May 16. t986 and 

— notify the Company by 4 pnt on Friday! May 23, 1986. 
Notification may be given: 

— by mail addressed to Svsnska Cellulosa Aktiebolaget SC A, 
S-851 88 Sundsvall, Sweden, or 

— b? telephone, by calling INT+ffi 60 19 30 00 or 19 31 1 6* 

To participate at the Meeting, shareholders whose shares have been 
registered in the names of nominees must arrange for the shares to 
be re-registered in their own names at VPC not later than Friday, 
May 16, 1986. Such re-registrations, which can be done temporarily, 
should be requested of the nominee well in advance of this date. 

Those wishing to act as proxies on behalf of shareholders must 
establish their authority by a dated and signed power of attorney, 
which is valid for no more than one year from issuance. 

Payment of Dividends 

Monday. June 2, 1986 is proposed by the Board of Directors as 
the record day for determining rights to dividends. If the same 
dace is approved at the Meeting. VPC is expected to distribute the 
dividend on Monday. June 9. 1986. 

Sundsvall. Sweden, May 1986 
THE BOARD 


Svenska Celluiosa 
Aktiebolaget SCA 


Soft 

Commodities 

The Financial Times is proposing to publish a 
Survey on Soft Commodities on Wednesday June 25 
1986. 

For further information, please contact: 

COHN TENNANT 
Financial Times, Bracken House 
10 Cannon Street, London EC4P 4BY 
Tel: 01*248 8000 Telex: 885033 

F1JNANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 



Sept 165.35 187.00 167.00 168.95 

Dec 167.85 — — 171.45 

Estimated volume 522 (160) 

Previous day** open int 1.749 (1.747) 


New Issue 


Tins advertisement appears as a matter ol record only. 


May 6,1936 


Union Oil Company of California 

Los Angeles. California, United States of America 

DM 250,000,000 

6Vs % Bearer Bonds of 1986/1998 

irrevocably and unconditionally guaranteed by 

UNOCAL® 

Unocal Corporation 

Los Angeles, California, United States of America 

- Stock Index No. 478005 - 
Offering Price: 100% 


Slight firming at long end on M3 


Longer term rates firmed per cent; and £160m bank bills in 
slightly on the London money band 2 at 10* .per cent, 
market yesterday, after the .dls- Bills maturing in official bands, 
appointing rise of 3 per cent to repayment of late assistance and 

3i per cent in monthly .sterling a take-up of Treasury bills 
M3 money supply. Although the drained £842m, with the unwind- 
rise was more than expected, a fD £ 0 f repurchase agreements on 
rise in excess of the previous absorbing £488m. These out- 

m on lb's 21! per cent had been we jaj, e d Exchequer transactions 
widely forecast, and the impact j^ng £S35m to liquidity, a fall 
on the market was reflected more to BOte circulation of £275m, 
in changing sentiment than in banJt balances above target 

Ste movements. T£ree-mouUj b y £45m. w ^ 

interbank was unchanged at 2a Frankfurt the Bundesbank 
SKEr per cent, as bojies of acccpte a bids of DM U.9bn i -for 
lower bank base rates wwe a 28-day securities repurchase 
noshed further into the future, agreement, at affixed rate of 

of encouragement .from £35 per cent Banks wiU be 
the P Tokyo summit -^meetin^ credited with the funds today, 
which caused an initial easing wheo DM 9bn will flow out of 
ofjates. . » oaey market. as an 

The Bank^of NEW .YORK RATES 

£700m initiaUy. WjgggJ * 4 - (Lunchtime) 

to £6S0itt in “ e •“ nf Prime raw - — 

P««ded total awal-w £, 

£660m. ortthnriries fed ,unda 11 m»«« ntion - 

B ^ or ® jS° Ch biS ouSight, by Treasury Ml* & Bond* - 


DougaL »™™** hdis in band 1 one - rx: 

way of £lOm ^ bank Two m«*ik , 

at lOi P® r ran? Thma- merdh — 

hillc in band 2 at JO A t^ rt * n n V Slz month H5 

hills in band 3 at 10* ©«■ !‘S 

f7mljank b banjc b mg m Tw0 yMr - 

per cent; ana * U L . Thre« jmsr «•» 

band 4 at 10 * P" tho * four year ™ 

. afternoon another Wvfl y*ar - 

In the Mieiwuv . — - Z •?? 


i oan* u Vrf£, hank 
cent: and,£6» baM 


_ , h . afternoon anotu"* fivo y»*r - — , — 

a s? SHar 4 ® ^rL.z-= 2 

30 - 

money rates - 

■■ * — * ■ SIX iLoOMRl 


earlier agreement expires. Bids 
at yesterday's tender totalled 
DM 23.7bn. Call money re- 
mained firm at 4.90 per cent 
yesterday, in tight conditions, 
partly reflecting recent heavy 
foreign demand for German 
equities and bonds, financed by 
short term Euromark borrow- 
ings, which have leaked through 
into the domestic market. The 
Bundesbank council meets today. 


UK clearing bank base 
lending rate 101 Per cent 
since April 21 

but is not expected to change 
the 3.5 per cent discount rale 
or 5.5 per cent Lombard rates, 
because of the D-mark's technical 
weakness in the EMS. and for 
fear of increasing money supply 
growth. 


FT LONDON INTERBANK FIXING 


1 11.00 a m. May 6) 
Three month* US dollar* 


Six months US dollars 


Offer 6 H 


Paris — - sg l‘B 1 -s^sta : 

Zurich 6ta-66« l 8 J * 5,8 i 

Amsterdam 4.46B75 - ; 

Tokyo im«* »*S2rS5r « 

...! ii-iita .H 1 * 1I ”— 

nuMm— — 


4414 ; — I 

LyA = 1 
liSBfa 10 1 


bid 6 rt { otter 6 H : 

j : Ore raferenc* banka ft 11 bbi osch 

The fixkM rets* are tt« arWiiMUe woiWag day. The banlta ire Mstiooal 
i rtMf "v Hfcwdatf ta ths naarest om> WfSWdMtar Sink. Bank of Tokyo, 
sbctawib. ol the Md and oflared raws Dairrache Bank. Sanqu* National* da 
(or SUm quoted by the swrfcai to Parte and klorgou Guaranty Trust. 

LONDON MONEY RATES 


Interbank— - — j 

starting CD*— — — ! 
booel Avttio rity Depoa j 
Local Author'? Bonds ■ 
Dfacotf ftt **« Depoa. | 

Company Depoa. 

Finance House Depcs | 
Treasury Bills (Buy) - - 

Baltic Bill* iBuyr < 

Fine Trade Bills tBuyi I 

Dollar CDs. - i 

SOR linked Depov—. 
ECU Depot 


Over i 7 days • i Three ; Sut One 

night I notiaa I Month | Months , Months Year 

C-imllOVll’a 10fr 10i;' XOfrlOV 07« 10le Bre-BH 
— 1 — |10.£.10;< 10>* 10M. 95e 9fi . 91* SM, 


| IXU'.C-IU.. . ..... 

301* 'IOSj-IOTbI 10t* ' lQis ' 9^6 ■ o.k 

— 1 — i ii ; iq j 4 , ioi 4 . 9» s 

81DU, 10>4-11 • 1D»2 1 10 1 — - 

so-nia! ii-ii i» 10 vii ! io >2 : - - 

— 1 — I 10« ; J2 l: : s,c B « 

— - JOJ* 10 ■ - — 

— I - I 10 a* 10-10, ', 9. J , — 

— • - U ' 105* . 10,;. . - 

— ! — |6. 706.76 '6.65-6.7C. 5.60 6.65 6.70 6.75 

— I — i 61?-6i« ! 6^8-65* : Bi’-t-b.i 6ir-6l? 

— i - 1 Ug-8 I 7ft-7« 1 7,k-7.r : 71*714 


■ ■ . ,, " > i.y'", iJS* i Months • Months J InVHn 

May 6 .ovr-nig*: Month . Mon . ~ .t -- 

— =r ** 

Frankfurt 7? P f 7, i4ta ' - * 4414; — I — 


Treasury Bills (sell): one-month lO 1 , per cent; three-months 10 per cant 
Bank Bill* (sad): one-pwnfk 10“« ocr cent, three-months S**«-10 per cam. 
Treasury Bills: Avareg* tender rau> at discount 9.9183 per cent EGGD Pined 
Finance Scheme IV raTarance data Apm 2 to May 6 { inclusive] 10 524 per 
cent Local Ouihoiity and Finance Houses seven days' nopce, oihar* seven 
days' fixed. Finance Houses Bass Rats 114 oer rent from May 1 1986. Bank 
Deposit Rale lor sums ai seventies' nonce IPr-ft par cent. Cerjidcaies cl T 6a 
Deposits (Series 6j: Oeposii DOO.OOO and over held under one month 10^ 
per cant; one-three months IVz per cent: threa-ti* months 10 per cant, six-nme 
months 0 1 * por cent: nine- 12 months 9*2 par cen Under CIO 0.000 9 1 : ocr cent 
from April 29. Deposits held under Series 5 tfa per cent. Deposits withdrawn 
Jot. cash 6 per cent. 


Dresdrter Bank 

Akllengesellschaft 


Morgan Guaranty GmbH 


Union Bank of Switzerland (Securities) 

Limited 


Banque Bruxelles Lambert SA. 


Barclays Merchant Bank 

Lrmneu 


Chemical Bank 

Akliengesellichalt 


Merrill Lynch Capital Markets 


Banque Natfonafe do Paris 


Bayerische Vereinsbank 

Akhr-ngeemu, chart 


fmfustriebank von Japan 
(Deutschland) 

Akuengeson schatt 

Salomon Brothers International 

Limited 


Banque Paribas Capital Markets 

Limited 


Berliner Handels- . 
und Frankfurter Bank 

Krecfietbank International Group 


Sumitomo Finance International 


S. G. Warburg & Co. Ltd. 


Westdeuteche Landesbank Girozentrale 


ABD Securities Corporation 
Alfiemene Bank Nederland N.V. 

Bankhaus H. AuJhbuser 
Baden-Wurttemberglselw Bank 
Aktiengesellschan 
Badisctie Kommunale Landesbank 
Girozentrale 

Banco Com mere iale Italians 
Banca del Gottardo 
BankAmerfca Capital Markets Group 
Bank fur Gemetnwirtschafl 
Aktiengesellschan 
Bank Leu International Ltd. 

Bank MeeS & Hope NV 
Bank ol Tokyo (Deutschland) 
Aktiengesellschaft 

Banque Internationale a Luxembourg SA. 
Bayerische Kypotheken- und 
Wechsel-Bank Aktiengesellschaft 
Bayerische Landesbank Glrozentrate 
Joh. Berenberg, Gossler & Co. 

Berliner Bank Aktiengeseilschaft 


Bremer Landesbank 
Kreditanstalt Oldenburg - Girozentrale ■ 
Credit du Nord 

Darera Europe (Deutschland) GmbH 
Den norske Creditbank 
Deutsche Girozentrale 

- Deutsche KbmmunaUnnk - 
DSL Bank Deutsche SletSunga- und 

Landeerentanbank 
Dominion Securities Pttfield Limited 
Girozentrale und Bank 
der Saterrelchiscben Sparkassen 
Aktiengesellschaft 
Hambuigbche Landesbank 

- Girozentrale - 

HandelsBank RW. (Overseas) Ltd. 

Georg Kauck & Sotm Banldera 
KonmancfitgesafiKhaft auf Afctlen 
Hessische Landesbank - Girozentrale - 
Istltuto Bancario Satt Paolo d Torino 
Kredietbank SA. Luxembourgeotee 


Landesbank Rhelrtand-Pfalz 

- Girozentrale - 
Lloyds Merchant Bank Limited 
Merck, Finck a Co. 

B. Metzler seeL Sohn & Co. 

Morgan Stanley International 
Moseley Capital Markets Ltd. 

The NMo Securities Co, 

(Deutschland) GmbH 
Homura Europe GmbH 
SaL Oppenhehn jr. & Cie. 

Reuschel&Co. 

J. Henry Schroder Wagg & Co. Limited 
Schweizerische Kypotheken- 
und Handelsbank 
Smith Barney, Harris Upham & Co. 

Incorporated 
Swiss VDlksbank 

Trinkaus & Burkhanft KGaA 
Varefatsr und westbank Aktienges^ieehaft 
M. M- WartHirg-Srfnckmann, Wbtz & Co. 
Westtalenbank AktiengeseHschaR 
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BRITISH FUNDS 

j Price !+ w; 


!+ pri Tlrttf 
I - I ht. I M 


1986 I 

Mgb Ln ■ 


AMERICANS— Cent. i 

; Price Uar[ ft* 1 'YTtf! 
Suck 1 £ i - I om ICV.tr 1 ! 


“Shorts" (Lives op to Five Years) 


38%t 31>CanobHI Soui 30c — { 
3b*J iTIjCjiermllai Tnwort ' 


wmtiM la* m. ] m? 4 *i 1 u-qa lo x ■ i 

98HJ<ws8‘j«lW863_J 991 i] .1 asS 10.39 61 «. j J 

WVE«*.l*pc 1986. 102 it, 'j j 13.73j 4 57 24 ft *"™*™ i 

94l,i£>ch.2i a x 1986 i 97*«*+,'. • 2SS 654 H q*jS* — . 

COVE** 13VK1W7 J 182H1+,*, 1 12.9U 918 

«7'7rM<.iawr.ii7 70ov I 1(1)3 on 31W. MyCieisier JbU 1 


102U 10WE«Oi 13 *»k1W7 

■* YZi^rwslWrtcC.W 

WlitEMJiZiipe 1*8? _ 

97lJ£iefc 101 xk 1987 

9Krimta>9 Vzk -85-a7tt. . 

9b|»iTrwj lOtK 1987 

WVTims 3 w 1987 -J 

99VTfMS.U!pc.I987 

92l?TfHs7totl9658W;.. ■■ 

ftrtffrdi lOijot ’88 

45UTr«* 9 ^bc C.-8B 

SfaVTfamoari Jot ’78-88 

93|;ilre« I*** -88 J 

Se^flrtaslIisKlW 

93J«fTreas9ijpc Cm. ’89 4 

B2,VTreas3« 1989 J 


97^B*+,'. ' 25§i 654 
102 !!>+,*. 1 L2.9U 918 

ioov .. 10.19I 43i 

966' ... I 23® (,70 

lfllV+i, : 10 38* 4 15 

981,' i fcjjl 0 38 
IOC li Bill-', I 9.4? 4J5 

95V+ .', 1 3141 b.9D 
104V+^ | 11.52) 895 
987,1*1, I 7 841 8 44 

laHnH*,', | 10 ISf 8 77 
101,;'*,*. 1 901 897 

92 V I 3J* 6 74 
101*/+*, ' 9 36< 850 I 
106V +l i 10-7® 876 I 
102 V* >g 9 301 B 66 
OO^b!*,', 331] 647 

104M+I, 10.05! 850 

103, '.(+,; 4b8l 8 BO I 
1061/4,1 10J3I 872 
92','i+.‘, 5.19t 7.40 


93i 31 W nVananW* -< 

fc.70 92^1 33VC<l>can>t4 

10W 4 15 11 i77, » r«p ! 

fcS All Zb**' 21‘/C<*HI«-P.J1 \ 

oS3 SJ! 51 U 42*/Coh li»h 51 ! 

?.S ZqS 37V 25 ■CumFiwpiim 50625., 

11 U fl45 ei *> 1 5160 rComl lUmm Carp SI _ J 
,23 S £ 89*ar 40lji*M IUihms HUBS SI . ) 

10 10 fj 77 64p I 39 b hrOpoiae Data Scncr -| 

‘gift H97 37V 28 hCn»M>2«4l Si 

siS 2 74 13V79* EuWnn Sb+r SO J — 

5"S om 287o 1 1150 15amonChl«c 

W.7® It 6 ??*! i*®*"*™? -1 


BZ,VTr**jK 1989 J 90VBI+;. 331' 647 

95,1'Tims. lQljpc I9B9- —.1 104M+I; ia05! 850 

44Vtu* life 1909 I 103 '4 ,1 4b8l 8 BO 

97 fticir lloc 1989 1 1061/4,'. 10 331 B72 

B**/lfeax 5 k 198659 ■ 92!^i+,', 5J4t 7,40 

94*,IEich HHurcCr ’84 { lOS.'.rfU-.l 44® 7,51 

103, '.Tiw 13pe 199Q{1 . UJV+il i UAt 867 

97 VEidillK 1940B I 107,^41, I 1054) 863 

10l;{ Ejc 6 12ljpc 1990 U2A|+,i | 11.131 857 

74VTf*js 3oc 1440 87,: iU I 3 43l 6 62 

891, T.MsOiOC 1987. lot* -J 99V+,'. * 8^3 BJ5 

93 fTreas lOpcC. 1990 — I 104, ■!!+,' 9^3 8 71 

1bC.lt.Cf. I'-Hf. \9« i SSV.cU.V \ 2<*3 b.71 

99,',-rfW 11 hoc 1991 J 111 A I* ,i , lO.W B 74 

83 l , jFimtang»,K-87.91»....l 93>'l*,i I 6JJI 727 


Five to Fifteen Years 


46£fci«*.ll«:199L J 

U»>t!TrMs 12 WlK 1492JJ . . .1 

BZAtlnmlOpc 1942 

44 ,; l TrwsiaijgeC» 144Zti - I 

101,’ tick. L2Wpc ’92 t 

lObVExrii Uijpc 1492 J 

39\TrMs 10 k 1993 (£40pd). J 

103i? Trws lZtjoc 1493a i 

TSUFmSngtac 1993tt j 

UN r.tTrws LiWK L943tt 1 

U4ait>mu14i 2 k iwm 1 

UW/Eidi 13tac 1994 j 

103!lt«di. lPim 1494 

SbVTnw 9 k 19443 _J 

lOiyifMs 12 k 1995 ! 


io9W|+ w i io a 
117V+1. i io a 
106 i*W i 94. 
108V*'4 8 7, 

115 V+J, I 105 
121V* ^ 11® 

Slirf+w I 94: 
119 V*U 104! 


9 41! 877 
10 471 8 80 


90V* 1 ! 1 6621 768 

12b>j«Ui, 10. tf* BS9 

1311/414 I USD 002 

125 Wi, I 10 741 8 42 

120V*lf 10JW 8 93 
102i,d4l, 8.781 857 

118 I4U I 10.17 897 


68VG®3pc -90-95 - „4 78 I 38®' b’« 


lOtWlTrws 12 Wjc 194M* r 

, m riiMs 14 k - 9 b _..j 

V B6,L[T>ns4k 1992-463- 4 

'V 120,* iTrMS 15>4K 14963 • 


108V+W ! 9 44 B86 

1241^341. I 1C27I &4J 

UlV+U I iab4l 403 
101 V+c, ! 8531 858 


1» 110 [E«liUi,K 14963 4 12BW*'4 ! 10 34j 844 

14 74 VlMcnplmn 3 k 1986-96 ..J S4 l+ij I 3 571 4 43 


%l USifTree 1 JWk 1497^ .... 
'V 94WltK(i 101{K 1997 J 

V B«AlTrWi8WKl947B | 

i 120 WE«*. 15 k 1 W. I 

84|ilEicb.9WK 1998 1 

72 WUrHS 6 liK 1 945-9Ba _ J 

ia,i.lTrM SL ]5l^c’4Ba — J 

103,:t«cti 12K 1498 . _ J 

89.' < fTr*as9'xxl99»a 

1051: Enfi 12WK 1« > 

94 11 Titus. 10* -K 1994 ..I 

93,'. Conwnmn 10'«K 1944 .. J 
25 C«<9 k 2000 A iL25p4)*. .J 

111 ,’. Tim. Upe MOO -1 

92 1 ;Trw 30 k 2001.. I 


84 l4i. I 3 571 4 43 
12ff , s l*> 1 F 10^a 844 
IieV+% 1 4 481 842 
99W'+>i l B7fl 877 
140 V* *1 1069 916 

10S'.i4i, I 9 22) 844 

86I.I4I, I 7 78 854 

146 V-)-^ > 10 551 410 
122<V+W > 454> 4.03 
105U 1 * W 1 4.031 880 
124 1 j *>, J 9 B4! 844 


ii2«d*i. 
UO*,at+W 
30 1*'« 
131UI*', 
109 I**, 


Over Fifteen Years 


137Ull5,'.^fMS. 14 k 4801 .J 

109*3 wyCv>rtniwi4WK20(il..:.Z1 

124V 104 [Eub 12 k 44-02 [ 

UlV 92,:t«mervnilDK200;__i 

109il 90!/TrMs 9 Wk 2002 1 

134 |U6UjTrMs. 13 WK 2000-03 J 

11 ?U 9WTims 10k 2003 . -j 

123M lOZjpTrMV 11I.9X 2001-04 ! 

112*3 92!2Tr«s. 10 k 2004 

60V WVfafldm 3*.<K YfW J 

108 1 88il|Caiw^ai4l2« 2004 _.J 
lOSWl 89 Commiai 9 *jk 200b — j 
72*3 60 Km.4lxx’0S«iCb0p<li.J 

U7U 97,ife«Ji 10 *xk 2005 [ 

133U 111 prMj. 12'ipc 2003-05 J 

95V 78V7rfa>. 8 k 2002*41 — J 
126V 105‘4Tn-4s. U Vk 2003-07 . .1 
14J*JL18JI|Tiwt 13 * jk ‘04-08 

25 1 23 [Tr. 8 k 2004 (L25WM J 

72 V 57V7fras 5i.HK3KB-12tt....J 

43V 76!ljli*as. 7 Wk 2012- 15a 1 

13b 1 U2VEKH. Opc D- n _J 

Undated 

47 I y- 

42 i 33,'i(Wjr Lui 3*x*C# 

53 45 bm.3*^c‘6lA8 

35U 28H Fires. 30C'66AJi 

29V 24VCamotsZ*^c J 

29V Z3I?Treis. 2*a*c - I 


U5Jfe<d+l.' 
107*,+*, 
122 VH’ 
109 V+L- 
107V+% 

137V+*, 

UO l+i. I 

171 I4.I, I 

ucw+w 1 

»y+»4 1 
105 1 t'+ S 
10SV+*2 I 


9371 893 
9Jll 894 


10341 911 
4.101 859 

9BU 400 
9.141 887 
90® 858 
10.05 9 05 


33 V Cewfi* . 

24'jS 15*jp41Dtrm*L«l Uedid 
75 * 554'Omi & BrWJKH SI .. j 
5?V 44i.|EjlonCorK>.50c— .. 

34 I 35 fttssoKl....... 

22 >J 18yFPL GnMp *0 0, J 

17**1 ISVFamonl FI* 1 

UlJb55o iFh) Caron Amer.5* ; 

22V 14'^Fiisi C*ik 390 S5 j 

56*3 37j*Ford Holar 52 J 

28V 2DV04P(62ijC • 

53V 47gc,ra Elea SI 1 * 

d 0« 48 t-iwre SI ; 

19V 15 tcS»F»p S*gsBiSl_l 
30V 23*)tl Weslern fn. Si — j 

33 I 23VH62»Ik10 50 

57>*l a^lHonmrrti SI 50 1 

28 I 24 IHowrtalCore AmSl-.' 
22*/ 1‘U.iHocMOn WtfS Incfl * 

112*3 49 HBMCofpn$L2S 

32*sf ajJ/lCIndnslnfs 

321*1 25V*TT Corpn. SI 

3J4g 1141 b Nnouiror Ik J 

46V 36*^1 «imoiMUi«l 52 J 

lbV 12Wlns«UaJi 

12V«ll> IUlKnl.Sl.15 • 

40V 31V4.KUtecdCfKt.Sl.. ..J 
2» \ 20>.ll.mSurlf4-,Sl. I 
22Wl 16*dLowsu*u Lad SD.15- 1 

28 I 17 VLowe - -, 5ft 1 

38**| 28VM«4-H«vn’S7>2 -I 
30-Vl 231/MKnllLyrdlSl .. J 
4t*> 2 d IVUciKoamW Mnti J 

57V 42VMoi4arUPlS25 

4]U 32WNYWEU1 - i 

28 Sli/PHH . ..J 

15VI U'jiPjufic Cds 6 Elec R> 
toSWl 54UP4CHIC T+ieta SO 10- J 

29V lTVPjflCoro 25c ' 

57V Jl'/PemnniSlijC -..J 

52*3 40WPilHbumi J 

48 I 38 VOnaver Ojis 55 ! 

42V 2b |««i NY Conn *5 -. 

13V 11 iRruntl S5 .1 

32 VI 24*.|RacbweU lal SI I 

25 I 19V4Mir Itch Ik SI > 

42**1 33 S&jraLeeSl 1 ! I 

12 aj llVSou* IB. F.l 51 ...J 

64V 55*. l San*Mnlem BHI SI J 
38V 32 ISn+iYConniSOW— J 

36*.| 24W(SunC j Ik SI 1 

70*J 57l.ilTRWlK.Sl'« ! 

28V 23V | Tnmea)S5 i 

163 H 135 I Do Items*. 91-S.J 
22*J 18'yTeucoSfc 25 J 


35y .1 J1 3? - 25 

33-gJ-l I 50l' — 15 
410p ‘+15 ■ -*d — I 0.7 

29*,a-U I 6(2 0® - 145 
34**1. . I S24B - 44 
11 ! .1 S2Q0*, - I 4.* 

25V+1*) F htCibd — I 18 
3SVBI-S I 52. 26! _ *45 
466a 1+44 ! 40(1 — 128 

24 I-*, I SI 3*1 - 1 3.9 
47 * . . 5250 - 1 36 

29V«H ' SI 10> - 25 

S16p j-14 - 

41a • I — I — I — 

«* ! 1 ■=«-!- 

32 +v I siod - XI 
926p *21 - 1 - 

115p 1-4 - - ; - 

20V+V ! S1.26- - 1 4.3 
»V-‘, - * - * - 

17 *x>i I -J - - 

MV+lltl II 88* - ,.9 
464,11-1 1 Sib® - 2J 
39 i+lV S3.60I - IbJ 
21 l+'i : S196I - >64 

15 V -'* ' -i - ; - 
77 Op :+38 ' — - 1 - 

20V I «3? - [44 
51‘)<*+U 1 S3 30 1 — I 44 
20Y-V ' SI 20) - .'34 
S1V+S I 52-321 _ 31 
S9'*«!+2**< K72j - 31 
17WI I *40H - 15 
28V«f+l 1 SI 20* - - 

31'ji-i, I 150-05 
50 l+'« | 52.00 - 1 2.7 
Z7V+V I sod - 1 1 3 
20V+V F S2S0) - 1 93 
S 62*3-1 1 S4«> — 129 
28**1— *b 1J44I - .35 


LONDON SHARE SERVICE 


30W1F+** 

262p -18 

39V-V 
15V . 
10 V 
37V+*.. 


;Ui5».91-i-J 

6 25- J 

SI — -1 


908j 888 

10.031 9 OS 

4091 886 
95ff 8 42 
9041 B88 

5.461 781 


151/ lTVTraur SO J3* 

27 1 22V7'6iwentjSl 1 

32 F 254glTi«Kin)rWConiS5 -J 

16*/975d lUtnon CjuMc SI J 

37 V 301/Uid.Tedi J 

1BV 12 VfUS SimH SI i 

68V 58VU5WMUI -I 

53V 40 l )VtVDOh*orU' S3*J .....I 


21 7 ,i+l* I - 1 — 1 - 

38V ] Sl.Mj - |2B 

HI? . 20cl - 1 12 

60 l-V J6M( — ! 7 3 

J7'*I+lfcF S1«W - 35 

SO-Waft**; I S3 0® - '6.7 

63V*- v I 13.001 _ : 3 j 

24V+V < S3 04I - <84 

135 1 I 10*J - ll76 

20 T a t . I jjOQl - 1 98 

siv- w non - 1.3 

13*/+*a I 36c) — I 18 

22 V- 1 * • S, 6® - I5J 

2*>8{-V 60d - L4 

1SV-S I 40d — 1 3 9 

331,1+1* t Si.40j _ 1 24 

13V ■ ■ I S1.20 1 - IbJ 

62 V-*b 1 560® - 1 66 

49V . .. I S2J41 - 1 3J 


122V 1154, [Tree 2 k '88 
105V 99 Da. 2 k ’40 


U») Da. 2 k *96 

104V 94*j Do.?'!*™ (30681 104V+V 3561 3.75 ”V| 13V"o**l Bk.Cw. I- 

104 V n\ Do2irfc"03 (310.71. 104d+l* 3 44 350 39*3 30«S*jgrjmH 

107V 96'j Da 2 k ' 06 (274.ll) 107iJ+<* 3-3® 352 lM iai/Tfliwn^ftiiTi. Bk 

203V 92 Da. 2 * jk "119 (310.7lJ lH3>.il+>* 38® 3.42 ®8p l81Sp ®Ir«,Cdfl Pipe 

109*3 964, Da.2*jK ’ll (294.1)3 109V +** 3-2*4 136 

92V 80 Fi Db.2'ik'13 (35L9). 92V+4, 3.W 125 BANKS, 

100V 87,: 0a.2ijK'16 13228). 100 +>« 3.1 4 324 1 

991? 65-0 Da 2 Ijk *20 (327 JlJ 9*V+V 387) 3J.7 H J,1 — { ok 

*nispK4i*e real mterapban rue oa protected inHaiian ol (1) 10% am) m iJj, 

2) 5%. «W Flpm m par em be vet -5a* RPI bate momh (« Indeimg. ruiulllMi Ja kAwilm 
e 8 Utontte prior Io K**. HPUor A^< 1905; 376 7 and lor Mardi 190 


Index-Linked 

W 

I (297 111 1 

(33391) 1 

I2bl.4>) 1 

1 (30681) 1 

* (310.71.1 1 

<274.1 1 J 1 

) (310.71) Iff 

l (294.1). X 

I I3SL9). 

1 13228). 1 

I 1 32731) 


iiUUt *1 I f3T*i ruw . . 

58Vj+W I 5.40 781 35® TOp ■ 

105 ‘ j+w <)0d 889 Mop ltfcnw.8aiTidiRo.-J 

IOSCh] 8.4 3 aS 171 « Momnw* ] 

69*5+>i • 8.47! 885 713p "595« iBt NdmSco(.I ---.J 

115 |+ij 9.431 886 20W IBJa^CE J 

131**«ll+i! 95? 893 n Ji. * 5 7f.ft Bo " Val,f » n 

93 *+l, 860! 874 ^*7 

1244,1+', 4.4® 8 92 3no 265t WBrealtMiw Bo. 

X40V+I: 963 

23‘3+V 84® 858 9®^ {Can. Pjaftc 8 

as ss ss ffjjrtswM 

4Z5p 3(X® VGransnEipll 

461*1+1, 1 86 ® — 32d IBp M( PacHic Ro. 

41l*d{+l, 851) — 12^704 VCuBCanJ 

52V+V 66® - 13V 101/tHj+krf SulCJitll — 

34V+W I 86® — TMp jlOOp fHpMlpc Crtwp — - 

29V+V I 8511 — JSV uVHudvwt'vBjv I 

29**<+g I 855/ - ??!«Fj;9yy ln *g"**0' | S 

. 1 1 V Wp ninc0En9.il — 

Sd 12V550D VlMl CoitmaRW-ZJ 


CANADIANS 

n&pp. | 35p 

idi Ro-j 625p 


Jsjtui d:l: 

16® .1 SI 461 - *5.9 

695p 1+5 I i«>8d — >4.7 
18V- ^ • S22®. - ) 5.9 
463p [+5 l 20cj — 1 2.1 
13 W+g I BM - I 32 
300p 1-25 - j - - 

W4p +5 hSl.O* - 53 
OOlp 1-14 I n40d - I 2.9 
39V I 4V! - 1102 

3S r” 

3B4» l_l b | _l _ I _ 


39V 4V. - 107 

912p 1-13 20t) — 11 

362p I. - 

M4n -lb - - - 

»P H- “ 

na ... 

714p .. 5 a) - 35 

13**1+ *, 96c| — I 33 

220 p 1-2 -J- - 
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Jane 2 Jane 12 Jane 13 Jane 23 ■_ _ _ 

• *■ Nw-thm " nestings may take Ira A 11 

^ rUar ,nm> 9 "* > "™ lwa tM1 * <noss <b| ys 

Hie prospect of lower interest 

ratM worldwide failed to Market, the shares fluctuating 
■ en t*ausg London stock markets narrowly around the placing 
whuflx re-opened for business price of lOOp prior to settling at 


S ummi t outcome fails to inspire 
bond and share markets 


yesterday after Honday’s Bank iQ3 P . 


Holiday. Government 


Boddlngtons continued firmly 


resumed on a firmer note but j n Breweries, rising 5 more to 
"toe trend owed more to the i45p in response to Press com- 
ore might buoyancy of US bonds me nt. 


than die outcome of the econo- 
mic summit meeting in Tokyo. 


Leading Buildings made a 
promising start, but drifted back 


Investors noted the dollar’s jp absence of follow-through 
: continued weakness against demand to close lower on 
. ocher major currencies, particu- balance. Barrett Developments 
lariy the yen, which it is hoped S bed 6 to ISOp, as did Magnet 
will trigger a chain-reaction of and Southerns, at 174p, the 
cuts in International interest latter following cautious Press 
- rates. Institutional buyers, comment Redland were finally 
however, preferred to withhold 4 cheaper at 424p and AMEC 3 
' funds until the conclusion of a t 276p Adverse Press com- 
this week's much-publicised rae m prompted selling of Hen- 


US Treasury bill auctions. 


derson Group which dipped 14 


Longer-dated Gilts held gains to 223 p while occasional offer- 
of } or so. although trade was ings left Helical Bar 9 lower at 
generally tight, awaiting the i67p. Against the trend, 
2.30 pm announcement of last Countryside moved up 5 to 410p, 
month's banking statistics. The while Gal Ilford, reflecting late 
rise of 3 to 3* per cent in support, dosed 2 dearer at 90p, 


FINANCIAL TIMES STOCK INDICES 


Government Sees... 1 93.05 32.70 03.00, 03.3s 93.3a 92.83 60.50 

Fixed Interest 96.01 [ 96.78, 96.69 97.12, 96.99 96.75 65.70 

Ordinary V ' 1366.5' 1382.9: 1374.0 1394.9 1391.2 1365.3 965.8 

Gold Mines 256.4i 252.B 260* 244.2 247.8 253.7 470.4 

Ord. Dlv. Yield 3.95 5.91 5.94. 3.8B 3.89 3.9Sl 4.63 

Earnings, Yld. Stfulh 9.871 9.70 9.B5. 9.66 9.621 9.76 11.63 

PIE Ratio (net) ("> — - 18.3?j 18.49, 12.40 12.68 12.74' 12.52 10.47 

Total bargains (Eat.*' 83,9741 26,166 25,889 26,682 ZB.076 33,033 26,560 
Equity turnover £m. — J 566.34' 660.72. 739.52 752.85 664.99 361.65 

equity bargains ; — 23,800 20,782 26,768 28,958 27,58 20,064 

Shares traded (m>.. ' — 1249.7 888.4 326.8 316.5 253.4 176.6 

8 Opening — . 10 am 1384.9. 11 am 1376 5. Naan 1374 6, 1 pm 1375.0. 
2 pm 1373 9. 3 pm T371.5. 4 pm 1369 3. Day's High 1389.1. Day's Law 
1383.2. Basis 100 Government Securities 15/10/26. Fined interest 1928. 
Ordinary 1/7/36. Cold Mines 12/9/55. Activity 1974. Latest Index 01-246 
8QC8. - Nil -11. 96. 


sterling M3, after seasonal 
adjustments, was disappointing 


after 86p. 

After Friday's rise of 17 on 


HIGHS AND LOWS 


5.E ACTIVITY 


and slightly above the most currency influences, ICI im- 
pessimisLic forecasts. Prices proved afresh to 947p before 
_ then slipped back from the easing back to close 3 cheaper 
highest and in the after-hours on day at 9*ip. Elsewhere 
business few longs were show- in ^ chemical sector, Sutcliffe 

lug rises in excess of 1- Speakman gained 2 to 6Lp in 

Index-linked stocks went rep ]y t 0 a newsletter recommen- 
higher despite broking house Nation, while Coates Brothers 


1088 

Since Compllat'r 

High . Low 

High Low 


• • Second-liners were hi ghligh ted.. 

by IC Gas which rose sharply to 
IIIHIlirET touch 383p prior to closing a. 

|#1J. net 9 firmer at 381p on revived 

takeover hopes. Favourable 
comment in the weekend Press 
a prompted support for Goal Pet- 

’ /kTfl roleum, which ended the session - 

d ^ 4 better at 3Sp, after 40p, while 

the call by the board of Petranol 
for shareholders to reject the 
bid from Inoco saw Petranol 
before drifting lower for want retreat 7 to 60p. Inoco eased 2 
of support. Final losses were to 37p. 

usually limited to a few pence. Tozer Kemslev. the current 

rwenr lu ° feU , 10 5*®** ?P d favourite in the Overseas Traders 
r. e “ nt speculative favourite staged another spectacu- 

Boots gave up S to 267p. Trafal- lar adV ance on talk of further 

, tD £5L® acquisitions and touched a record 
interim figures, eased 6 to 302p. 22Sp before earing on profit- 
Elsewhere^ weekend taking to close a net 30 higher at 

Uon left Manchester Ship Canal 2 l8pr Kenning Motor recorded 
M higher at 6S8p and Blue Arrow a ^pathetic rise of 47 at S30p. 

5_*? 1r 3 Z? P amJT a ^ Elsewhere Polly Peck edged up 

Place advanced 48 to 308p in 3 t0 17 q p and Harrisons Crosfield : 
response to news of the bid pu° on 5 to 368p- 
approach, while a newsletter 0 . ^ . 

recommendation prompted a rise Interest in minin g markets 
of 12 to 182p in Stainless Metal- remained at a low level but 
craft. Rotaprint, still reflecting South African gold and related 
the recent refinancing proposals, issues managed to record m i n or 
put on 2} more to Sip, but gains for the third successive , 
Pritchard Services fell 3 to 66p trading day following renewed 
on the reduced annual dividend bear closing, 
and profits. Longton Industrial Bullion failed to give much of 
were noteworthy for a gain of a lead to Golds and drifted for 
10 at 195p, while Nn Swift Indus- much of the session prior to clog- 
tries responded afresh to the ing a net S2.5 off at S34Q.75. 
recent preliminary figures with a The Gold Mines index rose a 
further rise of 3 at 88p. Follow- further 3.6 to 256.4, for a three- 
ing further rejection of the day improvement of 12JL 
Coloroll bid. Staffordshire Pot- Pres _ comment on the 

rhf^nnner 1 hiphn^al improved outlook for diamond 

the former closed 6 higher at nrom0 ted Lon- 





moo <£10 
98.146 F.P 




Govt. Sec a. 94.51 I 80.39 
r 18/41 j 120/1; 
Fixed lot... 97.51 I 88,59 


137.4 | 49. IB 
<9/1/351 j (5/1/75) 


150.4 | 60.53 


1 22/4/ I 125/11 fi2B/II;4/v (5/1/75) j 5ciayAverage 


Bargains...' 154.2, 167.0 
Value ' 1144.T 1315.3 


predictions of the rate of lnfla- 


at traded scattered sup- 


tion falling to less ft an 2 per port and firmed 6 tD 136p . 
cent next year, while shorter Buyers also favoured Anchor 


I ordinary... i«5.9 iomj 1425.9 [ j^Barpain-...., m; »7.o . ■«« standing feature in Bond Corp- 

Gold Mined 867.0 244.2 | 734.7 43.5 J Bargains....! 173.31 183.0 I pb 8S fnBrauhic firmed 1 to^Sn oration which surged ahead to 

“1 117/1) ,5014) r nMft l,26no/7i)j valZe , 1393-7. 1421.6 I f S^ er » « a record 

I 8 to 146p on revived bid rumours. 20 J P r £oll °^ xs comment on the 
Confirmation of a weekend S J 

Press report that the company 

Cooper 4 down at 171p, while With the exception of Tickers, is currently involved in merger 

W. a Smith -A" relinguisbed down 10 at 475p, falls in the discussions with Ted Bates of wg days Bond shares have risen 

C aiiu IKL. 1 a _1 i tr : : . j ,1... TIC C.nl.k: —J «JI- 


conventional maturities 


... . which rose 9 to 214p. but _ 

proved in places. Rentokil lost a penny at 345p 

Leading shares were also Respite the chairman's optl- 

MoSJy? HSUS!? ™ UB wS statement at the annual cooper 4 down at 17Ip. while 

SrSirnm^ an pZ Jaric meetjr ^' W. H. Smith “ A "* relinguisfaed 

^ H. Samuel soar aro^nd'Se iSithSS 


(14/f) 1 5/4 .'86} 1 26 ‘6/40) ' Et ?^r3“ inB "''| ,43,4 | 147,5 


Equities I 

Bargains....! 172.31 183.0 
I Value 1323.7.1421,6 


216p. 

Renewed demand on conridera- 
tion of the company's growth 
prospects boosted WSt 5 more 
to l56p. Elsewhere in the Leisure 


producers prompted good Lon- 
don and overseas support for De 
Beers which advanced 12 to 
468p. 

w Australians provided an out- 


up in prices but demand was 
insufficient to maintain the 
enhanced levels. The majority 


EL Samuel soar 

Jewellery concern H. Samuel 


Engineering leaders were the US left Saalchi and Saatchi 
limited to a few pence. Else- 20 down at 755p. Wace, on the 


Among the junior exploration 


day with Burton 10 down at where, weekend Press mention other hand, added 4 at SSp fol- issues Westmex soared 50 to 


nminiinvK m„lrt ™n tested announcement that Rainer* had a lost i ar tint, nut newspaper comment, improved owu acmuods ana a rise ui iwuu iwue 

SS3TT».iVSBVSS fi* — •"H-ls-hs «° — — 


exercises " ' in the company at 225p per turn to 211p: the latter’s left TI 11 up at 579p and Habit S to 2ffip and Rural 

TomonWs two by-elections share and intends to make a S r ® h i“i na 7 resuJtfi are 6che ' Precision 5 to the good at 92p. advanced 10 to 620p; the latter 

and local council elections were general offer for the remaining duled for tomorrow. Fading hid hopes, however, following acquisition details, 

other talking points and interest shares at a similar price; Leading Electricals took on a prompted a reaction of 9 to 272p Leading Properties settled a 
was channelled away from lead- Ratners put on 3 at 161p. Asprey distinctly dull appearance with 1? Simon Engineering, while few pence easier for choice fol- 

ing equities to special situation added 10 to 610p and Ernest quotations falling away on occa- Mattersley ran back 12 lowing a quiet trade. 


Traded Options 


A mundane post-holiday ses- 
sion in Traded Options saw 
13,013 contracts completed, com- 


13/6 

23/5 


23/8 

30/6 

23/5 


20/6 




stocks. Many takeover issues, Jones gained 4 at 86p in sym- sional selling and the absence to 61 ®P awaiting further take- drifted off to close 5 cheaper at prising 8591 calls and ^627 puts. 


real or imaginary, prospered pathy. Elsewhere, Empire con- of support Losses of 8 were over developments. 


353p, while Samuel Properties, malting it the quietest day for 


along with most weekend Press tinued to reflect talk of a pos- recorded in British Telecom, Against the trend in a quietly awaiting news of the bid over a month, 

recommendations. The broader stble bid from Fine Art Deve- 228 p, and Plessey, 226p. while dull Food sector, United Biscuits approach, finished 7 down at 

trend, however, saw the FT lopments and rose 7 more at Cable and Wireless dipped 27 to attracted buyers on revived bid 25 °P- 0° the other hand. Great 

Ordinary share Index lose an 212p, after 213p; FAD eased a 655p and Thorn EMI eased 10 to hopes and touched 248p prior to Portland Estates attracted occa- 

initial gain of some 6 points to few pence to 145p. An invest- 494p. Racal, in contrast, man- closing 7 higher at 245p; the sional buying interest and hard- TRADITiO 

close a net 14.4 lower on the ment recommendation helped aged a gain of a couple of pence warrants were also a better mar- ®n9d a couple of pence to 184p, 

session at 1,368.5. Bolton Textile improve a few at 226p following favourable ket and finished 5 up at HOp, ***«■ 186p, while Land Secori- First Last 

China's agreement to nego- pence to 28p, after 32p, while weekend Press mention. MK after 112p. Elsewhere, Rowntree “**• annual results due on May Deal- Deal- 

tiate on outstanding bond claims speculative buying lifted Electric, a recent bid favourite. Mackintosh, a good market were steady at 318p. Else- ings tegs 


tiate on outstanding bond claims speculative buying 


Electric, a recent bid favourite. 


TRADITIONAL OPTIONS 

First Last Lost For 

Deal- Deal- Declare- Settle- 

ings tags tion ment 







touched off a flurry of interest Cantors “A” 6 to 162p. Hollas reacted 18 to 405p. while late recently on takeover hopes, shed where. Land Investors were nn- J*** * £ug 7 Angl8 

for quoted stocks. The 5 per Group rose 4 to 43p, hut Ben- offerings prompted a fall of 30 10 to 530p in the absence of any altered at 73p following details “■F 19 Jiue 6 Ang 28 Sept 8 

cent 1925 Boxer was popular tails lost 17 more to l$3p follow- to 492p in Amstrad. Reports of developments, while Cadbury of the agreed 76p per share cash Jane 9 Me 20 Sept II Sept 22 


cent 1925 Boxer was popular tails lost 17 more to 163 p follow- to 492p in Amstrad. Reports of 
and rose 4 points to £14, vALle ing Friday's revelation that a large share placing — some 
the 4i per cent 1898 issue Capital and Counties would not 18.9m shares — left Chloride 5 


Schweppes slipped 3 to 177p. 


gained 3 points to £24. be procei 

Dress designer and manufac- Kingston 
turer Frank Usher made a quiet group, 
debut in the Unlisted Securities wake of 


be proceeding with a bid for the lower at 51p. Cl re a print, on the reiwin m«soaauon ue0 r eiirt - u „ J ^ . # , 

Kingston department store other hand, improved 10 to 115p Cdbrote wST feil awav^o *?* Pcrcy BUton e 011 " 1 a ^ attract money for 

Profit-taking in the following satisfactory half-year rinse lfi riownon th» ^ dav ! hade de , are , r at 260p after reveal- the caU included Lasmo, Baine 
the results left Lee figures. S2ihoi2?Forte Terf £S? 4 ^8 Preliminary profits in line Industries, Conway Petroleum, 

ifiRn ESLi ^ * 2 ?*** “^“ates. Mount- Egtimon. BSG Group, Chinese 

■ 1 « p «™ view Estates found support at 4i per cent 1898, Chinese 5 per 

wsu'iM 

fleeting rumours of the sale of n, ** Q “OP- Equity and Law, A. Fisher, 

its US tobacco subsidiary Liggett ,0 h n L Jacobs, 5 up at 71p, STC, Premier Consolidated, 


Publicity given to a broker’s SSiSd u2&" i?Sipu?5 
^&JSS^“SSS^ d !L?! 23P. hut Percy* Bilton enSed i 


concern For rate indications see end of \ 
g left Unit Trust Service ! 




FT -ACTUARIES SHARE INDICES 

These Indices are Hie joint cenpitatran vf the Financial Times, 
the Institute of Actaaries and the Facotty of Actuaries 


John L Jacobs, 5 up at 71p, 


cent 1912, Chinese Boxer, 
Equity and Law, A. Fisher, 
STC, Premier Consolidated, 


and Myers, came back 5 to 415p. provided an isolated firm feature Coin Industries, Tmsthonse 


WKi 


Elsewhere in the Hotel sector, “> Shippings. P & O Deferred Forte, Barrett Developments, 
Garfunkels revived with a gain fell 11 to 560p. Rotaprint, Ladhroke, Blacks f 

of 6 at 138p. Press speculation about a pos- leisure and Aitken Hume, Con 

_ sible bid from Dawson Interna- Martin Ford were dealt in for p'£ 

Ulaxo down tiooal attracted investors to Parti- the put, while double options ,ITO 

Leading miscellaneous Indus- Und Textile “A" which advanced were arranged in Ultramar 

-WLrtTBa.'ft ?s y 15 w„n i5 a M b ci o s -*** . 1 *” 

153p. Elsewhere, Conrtaulds 

YESTERDAY’S drifted 5 lower to 270p. | 

Aitken Hume gained 3 to 153p 

ACTIVE STOCKS on Press comment, while Barrie „ 

Abow awrago aativir, wa. noted In ■ • 

(he following nocks yesterday. takeover speculation with an 

closing Day s improvement of a penny at 14p. 1 — —l — ^4 


EQUITY GROUPS 
A SUB-SECTIONS 

Floras In (Hrasdses stow mraber of 
stacks per section 


Toes May 6 1966 

fit 

“? 

Thn 

T 

WM 

If 

Year 

hiMwJ 

0*1 

°r 

EsL Grass 

sa a 

(Maa) (ACT at 
29%) 

EsL 

WE 

Rato 

UNO 

?*S> 

IB dBM 

* 

Wn 

No. 

1 tadn 
No. 

1 tnta 
No. 


1 CAPITAL GOODS (214) 745.46 -0 S 

2 BoikSns Materials (26) 820.75 -0A 

3 Contracting, Comtnictlon 129) 122SJ29 -03 

4 Electricals (12) 20ZL72 -L6 

5 Electronics (38) 1745 JO -L2 

6 Mechanical Engineering (63) 41541 -03 

8 Metals and Metal Forming (7) 363.95 -HL6 

9 Mottri (ID 30506 +L2 

10 Othrr Industrial Materials (Z2) 1334.97 -54 

21 C0H5IIIIER GROUP (184) 922J0 HU 

22 Bm«enand0istillen(22) 93ZJ6 -5.7 

25 Food Manufacturing (22) 684.96 -03 

26 Food Retailing (15) 1925.77 — 

Health and Household Products flD)_ 149846 -US 


3-25 16JM 
339 2533 
382 U39 
376 U32 

231 15.96 1 
380 1407 
487 19.97 I 
333 13.92 
2.96 1936 
34M 1638 
326 1378 
3.75 14.76 
2AZ 2368 

7im 


535 74936 74232 75328 55638 
340 82360 82236 83LM 50634 
10.74 122&76 121332 122437 73M0 
29-92 285397 284231 206343 155534 
368 176659 1758.95 179433 170392 
*21 41381 41538 42L05 310.76 
2-92 361.72 35324 35855 193.94 
304 3Q2A8 29383 38235 16452 
11.99 134051 131341 133134 96284 
539 92928 92S57 93429 644.97 
428 938.93 93332 93307 57647 
657 68337 68380 69248 51X01 
6JB4 1924.99 192832 195655 159052 
4.11 1CIOO; mtn leuao innc 




YESTERDAY’S 
ACTIVE STOCKS 

Above average activity was noted In 
the following stocks ys9terday. 

Closing Day's 


Stock 

price 

change 

Ban tails 

103 

-17 

Boats 

267 

- 5 

Cable & Wiraleas ... 

865 

“27 

Jaguar 

.. 490 

+ 3 

Kenning Motor 

330 

+47 

Ladbroke 

332 

-10 

Parkland Text. A ... 

153 

+ 15 

Park Place 

308 

+48 

Saaiclu & Saatchi 

.. 755 

-20 

Samuel (H ) A 

.. 116 

+ 29 

Sutcliffe Spaakman 

61 

+ 2 

Tozer Kemsley ...... 

216 

+ » 


IC Gas firm 

A steady performance by oil 
prices helped leading oils resist 
the general downturn in equity 
markets. BP and Shell initially 
edged higher before easing to 
close unchanged on balance at 
555p and 740p respectively. 



EUROPEAN OPTIONS EXCHANGE 


May 

VOL | L 


Aug. 

Voi. 1 Last 


GOLD C 
GOLD C 
COLD C 
GOLD C 
GOLD P 
GOLD P 


8380) 110 
84001 _ 


ium 

20 / G.aOAf 


fOpeatog latex 16573; 10 an 165 2 .3; 11 am 1344.% Noon 16424; 1 pm 16433; 2 pa 16425; 3 pm 1639.4; 350 pm 18372; 4 pm 16339 


ABN C 
ABN P 
AEGN C 
AEON P 
AH C 
AH P 
AKZO C 
AVCZO P 

AMEV c 

AMEV P 
AMRO C 
AMRO P 
GIST C 
GIST P 
HEIN C 
HEO C 
HEO p 

HOOG C 
HOOG P 
KLM C 
KLM P 
NEDLC 
NEDLP 

NATN C 
NATN P 
PHIL C 
PHIL P 
RO C 
RD P 
UNIL C 
UNIL P 


FI. 380; 20 

FI. 3851 1 

FI. 595/ 15 
F1.376' 60 

Fi.246; 17 

FI.ZBOl 186 
FI.255; 42 

FI.260 116 

FL26& 20 

FI. 270 10 

FI.275 1 15 

FL3SOj 17 
FI.2BS — 
FI. 300 1 76 

FI.235, 180 
F1.240! 84 

FI345. 61 

FL250 240 

FL255| 8G 
FI.265: 8 

FI375 SO 


FI.600 145 t 8.50 
FI.540; 56 I 6.50 

FI. 120' 131 1 1.60 
FI.IOO! 45 | 2.50 


4.20 A - 
1.70 — 

4 — 

8.30A 140 

5.60 2BO 
3.90 8 

2 138 

1.50 171 

1 105 

0.80 70 

0.50 B 41 


Sept. 


Nov. 

VoL i Last | Stock 


Z 1 “ I 8541 


- iFI.382.BS 
7 


— FI .248.30 


11 I 5.50 A 
B I 7.50 A 
a 10 

63 13 

30 1 10.50 


FL85I 884 | 2/10 


n.ao; 211 4 

FI. 170 886 4.601 

FL160. 387 4.50 

FI .80 1 120 4 

FI .80. 45 4.50 

FI.115: 246 , 1.10 
FI.1DO: 42 ! 3.60 

FI370I 138 1 18.30 
FI.260I 81 j 5.90 

FI.X70i 35 ; 3.10 
FI.118W 24 ] 2 


4.6031 317 


Fl.l70i 35 
Fl.liaa 24 
FI. 1651 125 
n.1001 70 

FI.IOO I 245 
FI-55! 2 IS 


1.40 i 841 

3.40 r 56 


Fl.Sd 335 | 3.40 < 
FI. 190 132 >1.40 : 

FI. 160) 41 ; 0.40 | 


40 , 22 A, 

6 ' S| 
13 ( 6.60 
10 : 5.20 ! 

7 ? 9.00 « 

18 12 / 
12 5 

41 : 8.50 1 

56 8.02 B. 


Fi.floi sa 

FI.80, 47 

FI. 60 430 

Fi.eoi aid 

FI.1BO 1190 
FI. 190 178 

FI.440’ 88 

F1.4O0 161 


98 • 1,10 
47 l 3 
30 I 3.70 
10 2 


2 11.60 
3 l 2.30 


] 1198 ) 8.20 I 308 
i 1 178 \ 9.70 i 11 


■ 6.80 , 
1 3.30 ; 
1 8.00 
113.80 B 
20 B 


UNIL P F1.40O 161 5.70 | 14 1 10.80 A* 

TOTAL VOLUME IN CONTRACTS: 27,805. 

A -Ask 8= Bid CsCall 


53 ! 6.80 | 


20 j 6 i 


8 27 J S0|Fl.ff6&-&() 

— - FLie/.so 

3 6,20 i .j, . 

— — n.70.3O 

4 6.80 1 „ 

21 12.60 FI.161-H 

21 8.20 [ H 

— I — I 

— j — FI. 09.90 

17 8.20 | 

Z ' Z i 0 -* 91 

— I - !fli£?.go 

— ! — i !! 

71 '17.20 .FL 107.40 

30 J 3.60 FT. Jfl.BO 

B - 8 -5 .'fliSs 


— i — Fl. 82 JO 
2 r 6. BO I _ 

»B | 7.70 A Fl. 61 

8 112.80 IR.1B0.70 

10 I 15 ! „ 

— — lF1.430.6C 



460 >112 
600 I 72 
660 I 27 
600 I 6 


>112 126 1137 1214 7 

I 72 87 11D2 lata 15 

I 27 41 1 66 9 12 27 

IS 22 I 37 * 37 I 47 52 


Brt Telecom 220 
1*226} 240 

260 
280 



•r ximuiivu ■„ j,nn, n»ni i 

150. p/L* VAT. DCf right tar tws. { 
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WORLD STOCK MARKETS 


. . fc' 


-+ 1 -r -i 


V V 


•. .r v :: •> 

.■* . " ' 




AUSTRIA 


Credit' Man P n 

Gower 

MMftintall 

Jupgt»vi»uuer.. 

LMnderb*nK..... 

Pertmooter.. , 
Stayer-Dnimier.. 
Veltseaer Hag. .. 


. BELGIUH/LUX£MSOURC 

May 6 ■ Price . , 

• ■ ■ ~ Pr*. _ 

R.BA.T7. 

-Barits Gan. Lux . 

Banq. inlL A. Lux 

BeKaort , 

Om#nt CBFL ... 

Coekenil 

Delhatifl 

EBEfi 

Electron* i 

■Pabrtqua Nat 

. 06 tnno BM.. .. _ 

GBLiBruxi. 

Generate Bank... 

Gevaert 

Hoboken 

lets room 

Kradletbank. 

Pan Hk>g*„ 

: Potwtina ‘ 7.670 ^ + 4 ^ 

— HW . aoo 

Soc.Oen.aetyu 3,080 

Sofi»W 10.450 - 335 

Sotvay 8,430 r|4D 

StanwfoklntJ. . 4BO 

J* *ca°nM ] 5,690 - 90 ' 

Wagon Ut«— ....„| 5,930 _ so 



GERMANT 



+ or 

May 6 

Price 

+ «• 




Dm. 

— 

+ 40 
-BO 
-400 
• 100 
+ 70 
- 15 
+2 

acc~ ".‘77 

Allianz Vcr: . 

BASF 

Bayer . . 
Bayern Hypo 
Bayer-Verein .. 

. 360 “ 

. 2.600 
304.5 
SOB 
659 

. 579 . 

• W 
+480 
+ 1 

• 4 
-11 
- Z 


BHFBank 

Brown BoverL 
ConwHirttanli 

Cent. Cumml 

Daintier Ben*.. 
OtflulM ...... .. 


544 -5 

679 -5 

317 * 1 

344 4g 
837.7 *7.2 
2.445 ^32 

490 *3 


DENMARK 


. Price + or 
; Knr * , — 


Andefabanken 
Samoa Skand— . 
CopHandelabank' 

O- Sukkarfab ' 

DamKe Bank 

Do Danake Lutb. 1. 

East Aalattc 

Forenede Brygg. i, 
Foreneda Damp. 

GUT KMg — 

I AS. 6. 

Jnka Sank .. 

Novo fnria. . 

Prt vatbanken ..... 
Provfnsbanken^. 
SmMth .FI.) B 
Soptius Barend _ : 
Super) o> — 


FRANCE 


May 6 ■ price + or 

• . Fra, — 

Emprunt *4% 1073 1,680 

Emprunt 7% m3 7,610 * 50 

Accor. 484 +13 

Air Liquids .' B39 + 14 

BtC—— 684 +20 

Bon grain 8,120 -r 70 

BouyBuem- 1,180 ■ +2 

BSN Genrai* 3,938 +118 

Crr Alcatel -'2,360 + 30 

Garrefour. -3,690 +46 

Club Medltern-.., 665 4 4 

Cie Banoalra — - 1,836 + SO 

Cofl/neg 448 —3 

Damtrt 1,900 —23 

D&rty .. 3,000 + 81 

Dumu &Jk — 1,401 —a 

Eaux <Oe Oeni— 1,636 +46 

Ett-AquitaJne..— " 369 — l 

Euilor - 8,680 +110 

Gen.Ooctdentalc, 066 + 6 

Imetal 1 94-6 + S 

LaFarge-Coppae 1,585 4 35 

L’Ote5 . :V!7:.-T-. 3.601 1 +189 

Leg rend- -4.050 + 61 

Maisona Ptienlx- 308.6 + 8.4 

Matra SJL 2,550 + 120 

MidMlinB ... 3,290 4 90 

MMi (Cle) - 6,590 + 210 

Moet-Henneasy - 2,550 + 100 

Moulinex ■ 94 4 4 

Nord Eat 238.5 4 1.2 

Pernod Board -.1,229 + 24 

Perrier 730 + 26 

Petrolea Fra. — . 390 + 1 

Peuoeot *JL 1,115 +40 

Printe mpa (Ail.L. 731 + 14 

Xtadknsch 855 +35 I 

Redouts.- ,-1,863 '+26 

Routed- Uclal ..-'1,685 -15 

MliMS 670 4.44 

,.«Mi 

*Riomaon CSF) -- 1,380 +63 • 

Valeo — * 18- - 


D'achn Babcock. 
Deutsche Bank.. 
OresdnerBank ■ 

GHH 

Henkel 

Heentief 

Hoccnst : 

Hoeach We rite . 
Holzmann ipt_ .. 
Horten . 

Husael 

Karttadt 

Kaufbot 

KMD 

Kloeckner 

Unde 

Lufthansa 

MAN 

Mannetmann.. .. 
Mercedes Hid. . 

MeteUgeaell 

Muencb RueCk...' 
Nixdorf .. 

Porsche 

Preutteg 

fthem West Elect 

Rosentrtal .... 

Sc he ring 

Siamana ■- 

Thytaen 

Varta - 

Veba 

V.E.W 

Varam-Wast 

Volkswagen .' 


Price - + or 
Mays Ura — 

Bence Corn'lc 80.550 4 560 

BaatOgl IRSS .. 751 - 39 

Centrnle 4.283 - 27 

C.I.R. - 12.100 + IOC 

Credllo f taflano.. 5.889 + 78 
Fiat ... . .. . . 13,905 +906 

GeneraliiAsSiCun 143,200 + 600 
Italcementi.. ■ . 69,000 +1200 
La Rinascente. .. 1,539 + 39 

Montedison- - 4.619 —4 

Olivetti .. 18,240 + 160 

Pirelli Co 8,460' +270 

Pirelli Spa 6,199 + IBS 

Saipem — 5,648 + 348 

SniaBPD 7,445.-3 

Toro AssIC • 51,430. +550 


NETHERLANDS 


Price i + or 
Fit ■ — 


ACF Holding 

AEGON—..” 

Ahold - 

AKZO .. 

ASM 

AMEV 

AMRO- 

8 red era Cert 
Boa Kalis Weatm.' 
Buehrmann Tat-' 
Calland Hidga .... 
OaratsohePerm.. 
EIsemer-NDU ..... 

Fokker 

GUt -Brocade*.-. 

Heineken : 

Hoag ovens 

Hunter Doug.NfV 

Int -Mueller. 

KLM 

knp: J 

Naarden _! 

Nat Ned Cert -... 
Ned Mid Bank. ... 

Ncdlloyd 

Oce Grinten. 
Ommeran (Van). 

Pakhoed ... 

Philip*. — - 

Robcco 

Rodomoo— — .... 
RoUnco— . 
Rorarrto 

Royal Dutch. — - 
Unilever^— 

B3te- 

Wesaamn — 

West Vtr Bank. - 


NOTE S Pri ces on this pane ■>* : ■■ quoted oq the 
Indlvideat exchanges -and ..era leas traded prices, fi Dealing* 
euapeeded. *d & dhiMead. k&Ex. ecrip Issue, w Ex fights., 
xa Ex aft. “ Price la Danish Knmoc. 


NORWAY 

May 6 : Price 


Beigeiu Bank— - 

Bor re guard 

Christiana 8 k.. 
Den Norsk Credit: 
Dkcm ■ • — 

Kosmca 

Kvaerner - ■ 

' 

Norsk Date . 

Norsk Hydro 

Store brand - 


Bco Bilbao 

Bee Central 

Bco Exterior 
Oca Hispano. - 

Bco Papular. 
Bco Santander 
Bco Vizcaya. 
Oragedos.. 
Hidrou 
loerducro- 
Petroieoe. . ... 
Telefonica 


SWEDEN 


Alfa Level B_ 

ASEA .Free . 

Aetre 'Free 

Arias Copco— ... 

Cardo 'Free. 

Cellulose 

Electrolux B. ■■ . 

Ericsson B 

Esseite 

Up Ocft Oorr»*io 
Pharmacia 
Saab Scania Free 
Sanavtk- 

Skandla- 

8 KF 

Sonesson .. ■ 

St- Koppsrbergs. 

Swedish Match.. 
Volvo s iPreei— . 


SWITZERLA»fi> 


Adla Int) 6,200 

Alusuisse .... 755 

Bank Leu— .. . 3,740 
Brown Bovarl- ) 2,175 
Cltw-Gelgy. . . • S.650 
do. iPart Certs i ; 2,670 

Creofr Suisse 3.770 

Electro wa tt— i 3,780 

Fischer (G#o>-. — 1,615 
Hoff - Roche Ptcra U&.SCO 
Hoff Roche 1:10. 11,676 
Jacobs Sucnard.' 7,675 

Jehnall I 3,425 

Landis A Gyr 1,990 

Nestle- ' 8,575 

OerBuehrie 2,990 

Pirelli- .1 486 

Sandox (Br) - 13,300 

Sandox iPt ctsi ..' 1.960 
Schindler (PtCtB'. 900 

8 ika. 1,700 

Surveillance A—-. 6.7S0 

Swissair I 1,790 

Swiss Bank 676. 

Swiss Reinsce ....-16.700 
swtss Velksbk— : 2,626 

Union Bank 5,465 

Winterthur • 6,350 

Zurich Ins 8,500 


AUSTRALIA 


| Ampd Pet.. 


Bell Group. 8.54 

Beil Res~ 4-3xr 

Bond Corp HJdgs 4.2B 

Boral 4.95 

Bougainville 2.65 

Brambles Intis. 6 .B 6 

Bndge OIL ' 

B. H.-Prop.'. 7.66xd 

Bums' Philip 7.5 

CRA* — 6.3 : 

C 8 R.. 3^4 

Chase Corp- 9.1 ; 

diremoot Pat— 0.95 1 

Coles- Meyer 6.1 

Comalco ''A'' ■■■■ 9-3 
Consolidated Pat 0.14 ' 
Costaln Aust ..... 2.3 

Elders |XU 4.45 

Energy Res- 1.68 : 


AUSTRALIA (cootlnosd) , JAPAN (ce uulaufe d) 


Hay 6 Aun.S 

Gon. prop. Trust 3.77 
Hardre •James* 3.45 
Hartogftn Enrrgy 1.9 
HeraidW'y Times 6.7 
ICt Aust . 2.65 

JimberlanaF.P... 0 19 
KlaOra Gold. , 0.15 
Kidston Gold ' 5.6 
Lend Lease _ 9.W 

HIM.. . 2.3 

Moyne Nick lew- 3.4 
Nat. Aust. Bonk.. 6.26 
Hews .. . 24.5 

Nicholas Kiwi., • 3.48 
HornndaP.<P'pdi 0-84 
North Bkn fell. . i.qc 
O akbridge. 0 .B 8 
Pacific Dunlop 3.98 
Pancontmenui .. 1.7 
Pioneer Cone .. 2,85 

Posoidou 2.b2 

Queensland Coal 1,4 
Reckitt AColman 4.55 


Smith .Howard, . 4.60 
Them. Ha IwNM 3.85 

Tooth.. 6.5 

Vamgas 2.10 

Western Mining.. 3.26 
Wastpac Bank . . 5.96 
Woodside Petrol 0.95 
Woo I worths . . . 3.4 
Wormaid inti ... . 4.7 


HONG KONG 


Priee + or 
Aust. 8 — 


Price + or 
Yen . — 


Price + or 
H.K.1 — 


Bank East Asia 
Cheung Kong.. 
China UflhL. .. . 
Ever go 

Hang Seng Bank 1 
Henderson Land 
HK China Gas .. 
HK Electric.. 

HK Kowloon Wh.- 
HK Land 
HK Shanghnl Bk 
HK Telephone 
Hutchison Wpa 
Intnl City ■ 

Jardlne Math 
New World Dev . 
Orient O'seas 
SHK Props .. . . 
Shell Elect 
Swire Pac A . 

TV— 8 

Windsor Inda ., 
World MrtHIdgg ■■ 

JAPAN 


4 0 07 MHI 390 

Mitsui Bank 1,0 SO 
*0 11 Mitsui Co. . 44b 

*0 1 Mitsui Estate . l.noo 
+0 83 M't&ui Toalsu 345 
... Mitaukosni ... . 931 

NGK insulators 1.060 
. . Nrkko See . . SbJ 

+ 0.14 Nippon Denso. 1,450 
—0.03 Nippon Elect 1.4'JO 
Nippon Express. BOJ 
- 0.02 Nippon CftKki.. 1,470 
+ 2 3 Nippon Kogaku.. 1.140 
_ ojj Nippon Kokan. 155 
-o!oi Nippon OH . 1,100 

Nippon Seiko.. 551 
~2 ni Nippon Shimpan 1,080 
q'dm Nlp,e,on s,eo1 167 

* n it Nippon Suiaan. . js-o 
u ' Nippon Yueen. 375 

" n n, Nissan Molar 552 
"-‘Jr Nissnfn Flour... 64& 
_y * 01 Nomura. . 1.910 

Tnx Olympus. 1.190 

. n '»7 Oneda Coment 4.45 
Orient Finance 1,070 
. ri e- Orient Leasing 3,400 

* 0 K> Pioneer . . ... 2,300 

Ricon .. 950 

-0.« SanwaBank. 1,280 

S-tnyo Elect.. 450 

-0.0! Sapporo 907 

. Sekisul Prefab 1,240 
+ 0.K seven Eleven .. 7,640 
. Sharp . 970 

Shimizu Constn.. bt3 
Shionoqi, . 1,010 

Shiseido.. . . 1,880 

Shown Donko.. . 274 

+ or Sony . 3.770 

— Sumitomo Bank. l.BbO 
5'tomo Chom. ■ 320 

• • S'tomoCorp. i 765 
+ 0.0* Stomp Elect... 1. 1 1 0 

♦ 0.3 S toma Metal 142 

Taisol Corp... 500 

♦ 0.5 Tantio Marine. 690 
-- ■ Tniyo Kobe Bk. 6H* 

+ 0.1 Takeda . . 1,-ibO 

+ O.Ob TDK- 4,190 

+ 0.05 T«|.n- . 503 

Too NB iryo .. 1,720 

+ 0.05 Tokai ox 970 

+ 0.1 Tokio Manne l.lbO 
+ O.M Tokyo Elect. Pwr 3.0BO 


CANADA 


Sobs Sud 


HigO Um OSH Ckeg l Sdn Swk 


Hgh tow Cose Dag 


High Ioh Om Oqg I Sria Sw* 


High low 0M8 C&ng 


TORONTO 

Prices at 2.30pm 


; Price + or 
. Yen • — 


Price 

+ or 

Aust 8. 


3.62 


14.4 

-0.1 

3.75 

+0.05 

■ 6.16 

+ O.M 

1 2.4 


1.62 

—O.M 

3.45 


3.4 

+ 0.05 

8.64 

+ 0.04 

4.5xr 

+ 0.05 

4.28 

- -0.0! 

4.95 

-OJS 

2.55 

+ 0.06 

6.B6 



1.18 ■ 

.. • . 

3.66x0 

-OM 

7.5 

+ 0.6 


Ajinomoto . 1,580 
Alt Nippon Air. 855 
Alps Electric . 2.020 

Aaahi Cnem . 826 

Asa hi Glass M .1,210 
Bank Tokyo.. . 785 

Bridgestone .... - 620 
Brother Inds ... . 621 

Canon 1,140 

Casio Comp ... 1,650 
Chugai PhMrm. . 1,230 

Dale, 1,680 

Ola-fchi Kan. 8 1.500 

Dia Nippon Ink... 466 
Dai Nippon Ptg l.BBQ 
Daiwa House .. -1,480 
Darwa Sec. . . . 1,370 

El sal 1,570 

Fanuc . .. — 7,240 

Fuji Bank - .... 1.500 

Fuji Film 2,290 

Fujisawa 1,250 

Fujitsu 1,030 

Furukaw* Elect. 391 
Green Crook. . . . 2,410 
Helwa Real Eat . 969 

904 

Hitachi Credit.- ■ 1,400 

Honda 1.190 

Indl. Bk. Japan- 1,450 
ishikawaJlmaHr. 198 

Ituzu Motors 348 

Itoh iCl 458 

tto-Yokado — 3.BB0 

JAL 9,390 

Jusco— 1,470 

Kajiml 7B6 

Kao Soap 1,500 

KawasKI Steel .. 155 

Kirin 1.200 

Kobe Steel 180 

Komatsu 473 

KonishiroKa 720 . 

Kubota 343 , 

K uma gal : 859 i 

Kyocera. : 4 '5S9 

Marubeni - 32B 

Marul -2.460 

Mazda Motors — 401 
Meija Selka - .. 792 

MEI - 1.530 

NTtHShl Bonk 1,490 

M’btshi Chem ... 671 

M*blshl Corp 714 

M'bishi Elect 3S2 

M*bishl Estate - 1,640 


Tokyu Corp 

031 

- 6 

Toppan Print 

1.720 

-40 

Toray 

665 

-8 

Toshiba Elect 

415 

• - 17 

ToyO Sc.kaii . - 

2.310 


Toyota Motor 

1,640 • 

- 40 

UBE Inds 

267 

- 23 

Victor 

2.990 

-70 

Yamaha 

720 

-3 

Yamaichi Sec •• 

950 

-7 

Yamanochi .. 

3.280 

- 20 

Yamasaki ... 

I. .780 : 

+ 20 

Yasuda Fire . . 

o40 

+ 3 

SINGAPORE 



May 6 

Price . 


S | 


Baustaad Hidgs 

O.Be : 


Cold Storage .. 

2.65 


DBS 


-O.M 

Gentlng 

3.5 

+ 0.B1 

Haw Par. Bros 

1.8B • 

+ 0.U 

Hong Leong Fin. 

1.85 i 

+ 0.07 

Inchcope Bhd.. 

1.06 - 


Keppei Shipyard 

0.88 ■ 

+ O.ur 

Malay Banking 

3.30 1 

— 0.02 

Malay Utd. Int... 

1.14 , 

+ o.oi 

Multi Purpose.--. 

0.33 : 

-0.fi 1 

OCBC 

6.05 ’ 

+ 0.10 

OUB. 

2.38 • 

-0.04 

Public Bank. ■ 

□.as : 

+ o.oi 

Sima Darby 

i.ii ; 

—0.04 

Singapore Air.. . 

6.36 , 

+ 0. 10 

Singapore Press. 

6.00 • 

Straits Trading.. 
Tat Lee Bk 

1.94 
1.96 . 
3.04 > 

— O.fifi 

UOB_ ... 

+ 0.02 

SOUTH AFRICA 


May 6 

Price ' 

+ or 


Rand i 



4 ?S4 6 MCA Ini 

roo Aomrara 
2?0GB ApUibi Fi 
100 ATMandi 
10 Aft ftgniro E 
ljiSb Aim is In 
VKO Aitmj N 
■ i r is Ait+n 

KOu A IQ7 Cfrt 

3S A/gom.i 5l 
vno Asanicra 
3159 Atcr I I 
1700 60 SuiJSI A 

4 TO BGR A 

3IC0 BP Canada 

1-410 St 8C« 

rtJ* 51 Monti 
OAOt- B» HScol 
160U1 Ball Can 

rcioo Bluest v 

JMOS Bonanra H 
UtfS vat, 
ItlW) BiOlcmcr 
gyOO 

1V03 Biases'! A 
Bo+aler 
,l?W BC FuiP 
:ji% BC P«w 

BC PrwnM 

•VjCO 

I72» CAE 
Itt-eo CCL B I 
Its GiL 
IV5G” C.nt Fry 
1 'trti C+Lm&i .V) 
T-so* Csmp «Lk 
»y.iO Camp Res 
Hi C-jrnpi Sou? 
ldQO Campcau • 

W13 CC«n» e« p 

.<470 CDC t 
m Can Mail 

JnilJ C hr- We*.- 

■Wi C Patl-s 
J70O CS Pete i 
?l Can T«u4 
JOO CC Man 7 
1 C 4" GE 
.*«! Co ln«'J 
IPb*>++ Cl B- Com 
54400 C LUiiVini 
2: Oi' C I>:den»4l 
I0727S CP LIS 
7J690 CTire K I 
8860 cum A I 
WOO CanKir 
300 Cam on A 
1000 Cara 
1000 Cara A I 
i«5 Cail Ok 
JO.'OO Ganna a 
i(b» Cirfanesg 
68S3 CcnlFfl A 
91967 Ceni'l Tr 
ICO Chienan 
SJsO CHUM B I 
44^03 Comincn 

n00 Com putlog 


May 6 




S'?V 

1>-S 

T, 


Si', 

5% 

5, 

- “ r 

SM's 


M'-. 

- 'l 

sac> 

20' : 

roi 

- : i 

S2i% 

JI.% 

21% 

' 'r 

512V 

i+ 

i;‘ 

- ’« 

512V 

|- 

:;r. 


64'% 

41 

41'* 

- 

S2i 

2i 

*1 


SI.'V 

ir» 

i:v 


»» 


4-. 

- *B 

SB- 1 * 

8 



S2l% 


?:’• 


If. 


7* - 


32ri* 

Sr' 1 ; 

+-7_ 

” T 1 

MO 

275 

leu 

V i. 

533 ‘ a 


"iti 


S’-', 

UV 

U+ 

— ! 4 

528'; 


29 * 


245 

22a 

Wv 

- 5 

ISO 

I7j 

r>5 

- 1! 

s-v* 

7. 

Vi 


V5 

117 

VO 


si *;* 

ffr. 


♦ 'j 

$25 


Me 

“ ‘3 

5a. 

i* 

6»* 


2 M% 

T-j 

;+'* 


17* 

1F+ 

17-7 


SJV, 

2tJ, 

.T, 

- ’■ 

IM 


'2 * 

- >1 

U-'< 


r:- 

- : - 

SI$% 

»r * 

'3 


SUV 

j; 1 . 

32V 


£20 

'9-* 

20 

- X 

S24 


;a 


S20% 

IV* 

79*, 

- im 

I. "I 

iM 

iyj 



.*i’; +M 


a;:, 

+M A4IJ 

«•+ il- 

"■J * \ 

•W*4 '>'*•! 

:5''. 

Si-i 


C-impul 'n JLJ 
Gen Bjli a 
I 8 1 St'. 

Cera Gas ST*'; 
C.in lIbSi jrt 
GTL Sark E5'i 

Ci^iwoi b 

CVr , 

G F-ilCLn C S’?'; 
Cowu R \13 
Gc.+.’ain 1*4 S7li‘: 

Ciu+ni 

C'tsni a t 5ES~ 
Ora- Be*. iii 
Orniscr. A p 57'; 
Di-ni^on B ! S"* 

0i.-..n-.r, A ■ S7 

C-o'n-^o S3, 

Oe+n.; Ccj 

M«*C £?': 

Oo+ie Pne '65 
O T-.riT 5?r. 
Domiar S2f 4 » 

Dansnue !7i‘. 
Du Pont A S%5 

C<,ie. A Sis'j 

E+ rm Sci 
E'na Bar 5’T.> 
Emcc — 

iouily Sr- 
FCA l-ni Sf. 
Fu+e'ds 

Fed L- W A 515% 
Finning A 517”. 

FC.r, Ftfi Sljsi 

For d CnJi SI6J 
Oa+tar SB's 
to: Men St; 
6 ca: Corrp Sb 4 
■Vnfis A SJVa 
torrjat L Si9 : ; 
Our.i v» S;V'i 
Gibiuot S?*« 

I uv-Uiio-a ■ S6 : » 

G'a»*on a 1 3;7-. 
GL Fa-eti S’b'j 
Gi PiCiiic 
O'lnnnl Sit', 
Goa - pa • its* 

Cud Can Si* 

Hua-tr STv> 
Hires 0 S '■ i'; 

hees m;i 5^1 ? 

HenLr] A ! SW; 
H 3a,Cn Si 
H 9j, Cc %zZ-z 
Hlcj- # 0*1 H't 

inatrs 53t*'; 


2’i? 

35S 

7'. S 


73.3 

‘■i 'S't 
3»* 3C 
»•+ K* 


.0 VPt 

470 

9 ’* 

173 178 

3«j 
li., Z-nJj 

ar- is 
IV: IV; 
£2 62 
1J’* T9«j 

433 4J0 


ie'« 

17'* 17'; 

13'.* !3S? 

T57 t» 
6-; 87* 

tlj t2 

5 5'e 

:-5'; 39',’ 
iff; 7A 
ty* t5-’« 
5'* 9’* 

:f» 

a: 42 


Mi 14' ( 

29 ' 29> 
15 . 15'; 
12 j 33- 
:i'- rb : ; 



’4'> 

r 

■ V 

724+6 

l+.p -j,l A 

SJ 2 % 

42 . 

42% 

+ J* 

*15*. 

is% 

'^i> 

+ ■, 

7198 

me 5 

5:9 

16-V 

19 


SI91* 



- ■* 

0408 

HVUI 

£33 

3'% 

32 

* % 

UJ:, 

O'- 

73% 

- % 

mu 

Iriijrc to. 

*»•> 


)W* 

_ 

520 

M 

20 

- V 

11J7.9 

ir.nopa: 

S'3> 

1”V 

173* 

- :* 

S 2 S>* 

»-i 


- V 

12380 

Inn-/ City 

S1V, 

li'- 

W; 

- V 

51> 

3T> 

Jtl 

■ V 

JM50 

Inn T ncm 

JKS. 

13% 

’ 0 % 

- V 

Sl4't 

147, 

'4't 

- "i 

teew 

mipr P.[-»> 

SO : - 

•S3? 

43% 


15 

13 

15 

• 1 

1<81 

ItSCO 

S1C-, 

?7+ 

'tr. 

+ % 

Sf#-i 

fe'- 

18% 

- % 

13702 

1*470 A t 

LV( 

24% 

?4J* 

' ’d 

Sb% 

5> 

5% 

• I 

300 

ixacu a 

S25i, 

:si« 

251, 


S1V* 

19% 

>9*6 

• V 

15452 

Jannoc* 

srs-j 

27% 

28% 

+ V 

SP* 

8 >j 

83* 


1152 

Ada 

sis-. 


15% 



5V« 

56 

- % 

0500 

Lacan 

S40 

AS* 

-S'* 

-V 

S12<+ 

12V 

12 V 

- ’• 

5’300 

LX L1C 

822V 

2 '% 

22V 

■* 'g 

S 6 

6 » 

e 


> 0 u) 

Lacana 

S-t 

TJ* 

T 6 

■e fg 


3800 Laid lax A Slf'i 
18060 UrSlw 9 1 SIS'* 
24700 Leigh InM SS'* 
1900 Lotriaw Co S267 4 
3630 Lumpnici S17 
22800 MICC S6 

3100 M3R E> rss 
1IBW Meld n M X SIS’- 
ttaW rjcin Hf 1 S'9 

1CKCT8 Mac mil, in S33'« 
12323 Magna A I S23-'* 
biOO Matitimo I SIS'; 
2000 Mark Sonc S'6^ 
65476 Mar-b For 340 
400 Me Intvre S+s 
A4000 Met lard E '96 
1500 Minrt Res 26S 
79700 Mud Corp $6U 
100 MoHit SW- 1» 

4062 Uohon A f S25--» 
to? Moneco A 1 56 
CbO M fiusco 5753), 
35795 Mooro 536’; 
TOO Murphy S20 
5010 NOT Bl Can S29 
bftO rc Vg Tics 52 Pb 
KOO K1I CapA I S7V* 
73700 WIO LP A S'B-'i 
7875J Nwantta S10'* 
919 Mvcim SU'i 
Norcn ora 1 SIO 1 ; 
375 NC Oils 511'; 

8014? Sar Tel 542>* 

500 Nartngai 440 
68205 N-t AttA I 495 
in*l NOWKD W >!U’* 

8609 Nu Wes I 37 
18700 ftaimac SSP» 
7380 Cum wood 350 
6206 Cuvwd A I 185 
3100 OcekM B I 260 

000 OlROfld Hyd 4£0 
15376 Qsnswa A 1 5401« 
8660 PacW Airl S» 
t»i& Pgur-n A I S I5»g 
1700 Pamour SlO 1 ; 
TOO PanCan p S23 
7f95 Pegasus MV 
2303 Pembina Si^e 
41800 PJewi A l Sui* 

1 Ida Pine Paine S9 
18700 Placer D S3Ra 
B300 PociS Pci S71* 
14810 Powt Cor f $36*4 
3000 Prccomb 320 
3930 Pforigo Sl»*4 
37430 Due Slurg $5 
100 Clue Tet Sl6 
44450 Ranger 85 
'HO Raoocl. I 

8543 Rod pain S25 
5630 Rvguani R 210 
.«B Redman A I 532 
500 R« Aigom S2«>e 
5(i Riogors A STO'j 
24100 Rogers B 1 S2t>> 
5040 Roman 59 


19 «■, 

19 19i a 
5's & ; 4 

»>» 

163* 16-'j 
If 6 
280 2k5 

19 19 


291- 2SU 4 
15 15'j 

'Pa 
330 335 

45 45 

190 >90 

260 265 

*a 6 V 
ML ML 
26'; 2«>I 
6 6 
2S<* 25k 

» 36 

20 30 

26’+ 887a 
37 273a 

'PS IB*. 

is itn a 
11 11 
103a 101* 
11'; II’; 
«13j 417* 

440 440 

480 485 

ID'g 1U 1 * 

3T 32 
«<* 83a 

350 350 

175 175 

256 260 

450 450 

40% 40r» 

133* 14 

15'- 1559 

10'* 10'* 
23 23 

V* 

is': ifr» 

14 tJ'4 
9 9 

22-4 =238 
7'* 7 1 * 

35V SSi- 
320 320 

19'- 19i» 


490 5 

Fl Ft 
» 

205 206 

3«* 32 

24 34<a 

20 '- 20 '- 
20V 209* 


1500 Scufc. ! 

2995 Siotte C 
U598 Seagram 
T75M Sears Can 
39170 Shell Can 
110300 Snnmn 
7000 Souihm 
8618 Spar Aero i 
2320 Stt'nca a 1 
47716 S»wj a 
7S» SulpirtJ 
26103 T«! S I 
300 Tele Mel 
81094 Te-rg Mr 
21625 Tl Oco Can 

row Tnom n A 

X'Ttn Tot Dm Bk 
9165 Toislar B 1 
32550 Total Pei 
8375 Traders A I 
5000 TrCan R A 
1000 7ms Ml 
14250 TmAlu UA 
41204 TrCan PL 
21212 Triton A 
13500 Tiimji; 

1620 Tnzec A f 
20 Inzer 3 
30000 Ulslei P 
3720 Un CaiD'd 
29360 U Eiirpr.M 
1500 U Canso 
1928 Un Cmu 
2500 Very I A I 
600 Verui & 

200 VeWg-on 
13650 Vulcan irw 
3400 Wain- A 
10038 Walkr, A 
1214 ivsiputtie 
3660 Wttuy T 
200 Wesimir, 

995 Wrtitoi 
4800 Wr.-O+d A 


«'» - ; .t 

73-1 

6'- 

26'* - V 

»'■* + e 
<3 
25^ 

a + 1 
?3'i 

4 *»4 4 “*4 

211 + 1 

»■« 


S26 

25J, 

25’, 


So? 

61 

Sri; 

-% 

529% 


*** 


SIT 

46% 

47 

*’r 


123 

135 

- 5 


111* 

life 



2S'* 

2Wi 


b'7% 

ir% 

17% 

'j 

S» 

3*. 

3S 


250 

M2 

3«5 

+ 3 

S40% 


40i* 


540., 

4C-'. 

•W* 


125 

123 

123 

- ^ 

S'03, 

1« 2 

16% 


JU-l. 

13% 

12', 

* V 

70 

70 

70 


£40'i 

«8 

40', 

+ % 


320 

SffS 

+ 10 

^0 

340 

liO 

+ 10 

116 

1 Id 

116 

« 1 

54 

5>, 

Ml 

- Ij 

S 17 

10,. 

1«, 

— 

SX-; 




S1<>% 


ISt 


S 14 

13', 

14 


S3:-, 

K; 

A% 


S1K 

135% 

136 

•+ \ 

SB', 

6% 

h-1 


or 

raiiuea voting 


MONTREAL 
Closinp prices A/ay 5 


Row man 

539 

2Vj 

39 

+ % 

Royal Bn* 

$32% 

32% 

321, 


RyT.co A 

SV, 

», 

33’b 

♦ V 

Royer 

294 

267 

290 


StL DcmA 1 

535% 

35 

3b’* 

+ V 

Scepue 

265 

275 

380 

+ 5 

Scot Pa per 

S3I% 

31 

31 

- % 


132159 Bank Mom 
4088 Bombrd-A 
27707 BomO'drB 
3600 CB Pa* 
40026 Cascades 
100 CIL 
11.56 Con Balfi 
7605 DomTuA 
13885 Gar Metro 
20700 MniTrsl 
25474 NeiBk Cda 
57331 Pc-wer Com 
30143 Ptovigo 
8650 Rotund* 
630172 Royal Bank 
2700 Roylnico 

B34 Sleinb'd* 


S33 : [ 33>i 

S!P» 22 
S23 2"* 

527V IT’D 
SOJe 23'* 
533V 33-b 

5263* 26'* 
S2C0b 20 1 * 

SI? Ill* 
5i5S* 25't 

S2fri 201. 
%y>, x 
sigi* 19* 

SIT; 30 
53234 3?<t 
S34’* 334* 

S49 483* 


‘otal Soles ASM TOO snaree 


Indices 


NEW YORK BOW JONES 


Abereom 

AE A Cl 

Allied Tech . ■ .. 
Anglo Am. Coal 
Anglo Am. Corp..' 
Anglo Am. Gold- 
Ba relays Bank. .. 
Barlow Rand - .. 

Buffels 

CNA Gallo 

Currie Finance . . 

Do Boers 

Driefontoln .. . .. 

FS Cone-' 

Gold Fields S.A^. 
High veld Steel.. 

Maicor 

NedbanK — 

OK Bazaars 

Rembrandt .- — 

Rust Plat 

Salren 

Sage Hidgs 

S. A. Brews - 

Smith iC.G.i . • — 
Tongaat Huictta. 


TQZra I 146a I 143a I 124* 


M Dm YteM *6 

STAkniWB AND POORS 


Apnl 

28 

April 

25 

19BS/BB Sincr Coopdanui 
Higb Low High lour 

1.843 ft 

1.83557 

1855 J 1502 JS 1855 JB 41 21 

171/4.0) 22/1/86} [21'VSEl (2/7/32} 

81 £26 

8(0.97 

83084 680.97 830.84 12J2 

P I, 3.-861 {9/1/80 01/3/01 B/ 7/32) 

18558 

186.70 

193.73 189.47 193.73 18.5 
01/3'ffi 22/1/88 Cn/3/88 128/4/42) 

124* 

April 25 
3-55 

April 18 Year Age (Apprai) 

3J4 4.9 



May 

6 

May. 

NUy 

May 

1 

1 

High 

AUSTRALIA 
All Ord. . 1 / 1,601 

ma.& 

12 * 1.2 

1224.7 

1212.9 

1258.3 . 6 , 6 , 

Metals * Mini*. il/UU) 

5 IS. 5 

519.9 

518 4 

510.fi 

602.0 .24 Si 

AUSTRIA 

Credit BK Afctieni2/1/B3i 

126.66 

127.BE 

. 127.41 

IC> 

130.69 1 24.i 4 , 


Since Compilation 


BELGIAN 
Brussels SE 

DENMARK 

Copenhagen SE ilfliUj 
FRANCE 

CAC General i!M2iB2’ 
Ind Tendance <31 I2.85i 

GERMANY 

FAZ Aktian (3M8.-MI 

Commerzbank < )■ 12,53, 

HONG KONG 


5637.58 3605.89 5585.51 <c> 5700.16 ■ 24:4 ■ 2766.91 < IS, li 


234.84 U9.SS ' 241.55 240.95 250.70 il«f4i 214.37 iZIMi 


401.3 39B.fi ' 388.10 

151.4 . 147.60 145.6 


698.41 • 692.77 703.38 

2121.3 2109.0 2136.4 ' 


te< 404.B -25.41 267.fi i2-' i 

• o> 1S2.0 i"5i4- 10l.fi .2-1. 


■c 753.88 1 17:4, 618.34 , 27 2. 

•C- 2278.0.17,4. 1863.6.27/2. 


May May May April April April 

6 5 1 30 29 2B 


1856.16 (642.44 1846.14 1848.65 1866.76 '63' 1358.94,19,3. 


Industrial* Z63JB' ZSS.1I 28L2S 262.64 2ffiJ2 271.17 27158 224. BS 271.ES 3.62 

121/4-86) (22/1) {21/4/88 UIVS.^ 

Composite 2365' 23773 23S.1I 23652 7051 243 08 2«4.74 203.49 244.74 4.40 

[21/4/86} |2Z/1| I21/4/8B) ll/Bril] 


ITALY 

Banca Comm Ital. < 1972* 801.25 

790.76 

275.08 

“c, 

601.25 .6:5i 

454.67 ,24/1. 

JAPAN’* 
Nikkei 1 18/6/49* 

15800.15 


15668.44 15782.6 

15900.15 >6 5. 

12891.5 -21.1, 

Tokyo SE New <4, UBBi 

1253.28 

,CI 

1252.72 

I24B.4S 1285.93 iSl S> 

1025.1& i2I.1i 


Year Ago lApprtmJ 


-4 « OVER-THE-COUNTER Nasdaq national market, 3pm price * 


bid div yield Aft — 3.06 

W.P/EIW0 16.63 

Long Gov Bend Yidd 754 

I N.Y.S.t. ALL COMMON 


2.96 2.66 

1722 1720 

7.18 7.18 


RSIS AND FAILS 


Mode Sahs ffefc tea Last Oar 

(Hnds) 

Contumed from Page 47 


1.T2 5 

5400 
.15® 4541 
.0Oe 1056 
28 
4452 
.92 15 

104 1203 
.12 25 

32 
481 
278 
5 
>45 
152 
28 
42 
547. 
S23 
48 

.16 30 

.12 332 

120 t5 

.40 22 

156 
275 
.42 7 

4879 
420 


.OM 82 
.EC 894 
270 
202 
45 
67 

1.08 271 

SA 10 

T02 
613 
32 

.20b I* 

Z23 
JO *196 
.72 51 

20 
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1T1 Iff, 15% Iff, — % Sff; efi’a N0«» ptSTO# 730 yrtOI 53% . 51% 53% + « 

16 396 171, Iff, 17% -1, 25% 13V SOflak 08 A 11 484 22% 22% 23% + '? 


5 1 251, 251, 25i, - J 85 

81% 42% LOF 1.40 1.9 T4 218 7S% 74% 74% - T [ *8 
43% 281- UbtyCp.72 1.7 15 58 42 41% 42 ] 19% 

78% 38<? Lilly a 150 £6 18 1550 08% 


14 6 57 78% 76% 70% -% 

£3 10 175 447, 43% 44 — T 

14 8 07 18 17% 17% -% 

61 8 1607 30% »% 20% +% 


51% NACoalLIQ 
31% NAPtiil 1. 

15 NEurO 2.43 b 

_ . ... 68% .-% ZB\ 14% . NomUl.68 

19% 8 Lilly wt 577 17< Iff, 171, -% Iff, 8% N1ndPS1.56J . . 10, 4708 IV- 11 11% +% 

45% 20% UmiM s 24 .6 34 5111 41% 40% 41% +% <71, .33% : MIPS pl 4a ftl. r |7, 44 - 44 44 

— “ - 36 12 296 S5V 5<%‘55% +% 65% 4ff l No8flNEs2 ‘: &S%»-305 «B| 62% 63% 

83 6 27 ; 28%. 27 52% 3ff, NSPw jtttt --.W .. -*100 81% 51% 517, +ii 

12 487 8S% 85% 08 “% 102% 89% NSPw pl7.84. 7 7 £55 101% 101 101% + 2) 

1.4 9 1921 67% 58 . 56% — % 39% 2S% NorTe! .« U 1397 30% 30% 30% - 1, 

21 18 3B 38% 361? 38% 4), 2?, Nlhgatg 

1.5 9 SCO 05), 65 85>, +% &6% 36% Nottrp 120 

.7 17 133 3ff, 351^ 35% -', .251,' 27% . N«P pCM 

29 15 97 48 47% 47), > % 21 8 NwSlW 

92 M 549 301, . X 30% +% 41% 33% _ Norton .2 

79 S 8 5 30% 23% Nonaatl.OO. 


62% 39 LmcNd 2 
27% 22 UnePI 224a 
93% 86 LlBon 1 5C| 
B0 1 , 43<, Lockhd .80 
*V% 27 Locfte 00 

72% 41% Loaore la 
43% 29% Logicon24 
S3 31 LomFinl 40 
34 23% LomMI 2.70a 

7 2>, LomM wt 

24% 19% LomasM2 
36<. 23% LnSBr 1.90 
«F, 401, LoneS (4537 


43 3% 3% 3% +■, 

£4f! 376 49% 49 49%,+% 

W. 1 25 25 25- 

56 17i, iy 17 

4.9 261 40?, 40% 40%. 


&9 204 . 22% 2ff,. 22% -1, 351? 23%; Nw® 

56 10 050 34% 33% 33% -% 68% 33 Nucor 

9.4 31 57% 57 57 -% • 


14% 

5*, 

LILCO 


3 3024 121, 

IV# 

12 

*h 

43 

22 

LU- 

P»E 

2230 38 

301? 

37% 


72 

3B% 

LU. 

PU 

Z10G 

56 

66 

as 


75 

41% 

UL 

piK 

*60 

69% 

8BV 

Bff; 

+ V 

TO, 

18V 

LIL 

ptX 

207 

27% 

27 

27 

-% 

30 

183, 

UL 

pTW 

32 

27% 

27% 

27% 


30% 

Iff; 

UL 

P»V 

112 

27% 

27 

27 

-V 

33% 

TO, 

LIL 

pftJ 

55 

30% 

29% 

2B% 


27% 

15% 

LIL 

pfT 

13 

24 % 

34% 

24% 

+% 

23% 

12 

UL 

P IP ' 

17 

20% 

19% 

ar. 


22% 

T5 

UL 

(dO 

2 

20 

19% 

t»% 



3 4% 35 -% 

i 29), 30-;-% 
63% 64 -*•% 

ff. 


'51 1» 306 
.91a--.-T.011 568 30 
44 .7 15 552 64 

3i, NutfiS .0fl( 3d 6 

38% Nynexs 11 1270 601, 59% SfiS- -% 

0 0 

3 1% OakJnd 

36% 27% OeklteP 52 

36% 22% OcciPoE.50 . 

15% 9 OcdP wt 

501? 51% OcdP ptt.25 

1107, 102% Ocd pl 14.62' 14. 26 105 

25>* Tl ODECO.40 35 52 195 12 


o 

1124 1% 


!* Vj. 


22 19 IX 33% X X 

1-2 21 199 421? 42 42% +% 

40 17 107 12% 12% 12% +% 

£7 72 432 27% 26’, 27% 

30% 17% LaPac .00b 30 41 875 28% 26% 26% +%[ ££ ^ nSS 

30, 247, UP PIA480 14 It XI; M% -%j £* QhM SS 


35% 2*% LooqOt .72 
46 29% Loral 52 

14 10% La Gem 59 

37), 23% LaLand 1 


34% 26i? Ogdon 180 61 

20% 14 OhtoEdl 92 10 8 

76 5+ OhEd pi7J0 98 

84% 56), OhEd plB» 9L9 

31% 25% OnEd pRLSO 
34% 27% OhEd pra« 


52 14 104 »% 29% 29% -% 

£3 6 7097 27 26% 27 + % 

4 101? 10% 10i; +% 

11. 130 55% 55% 55% 

“ " H>P, 104J, -% 

11 % 12 +!, 


101% 84% OliE pl'ft46 10 


11. 29 27% 27% 27% ♦% 

74 10 1078 34 33?, 34 

1 1 23 8K) 37% 35?, 37% +% 

A0 17 007 29% 2ff, 2H% +% 

16 22 217 X 371? 371? -% 

4 5 15 1659 25% 25 25% +% 

33 «18 Iff, 14% 14% +1|| ^ ^ oioeGEW 


2ff, 17% La PL p!316 

357, 25% LouvQS.52 

41% 20% Lowes .40 
32% 19% Ufbrrl 1.16 

LubvS .60 
2ffg 19% LuckySI. 18 
16% 11% Lidtens .40 

M M 

MACOAC4 1.4 262 171, 18% 16% -% 

MCA 9 68 1.3 24 1952 51', 50% 51', + V 

MCotp 1.40 £1 1821 17% 17% 17% + 1, 

39% 38% MCor p/350 92 14 3ff, 38 X -1, 

221? 10 MOC .X 1.9 10 088 Iff, 16 Iff, + 1, 

45% 22 MDU 2.72 64 11 M 42% 42% 42% +% 

42% 3^ MB .50 1.4 19 148 36% 3®, 36% 


11 . 

12 

96 

10 


408 29% 28). 2ff; +7, 
3726 Iff, 18% 18% -% 
*380 75% 75% 75% +% 
*150 821? 8ff- 82% +?, 
13 30% 3ff; 30% 

13 32?, 3£i? 32% 

10 Iff, iff. Iff, 
*!51Ou07i, 82% 8b +2 
*20 1D0 100 100 


22% 

561; 


a 


i^ 

331, 

15% 


M 


Iff, 10% OhMalr.40 £8 40 88 14% 14% 14% 

91% 60% OhP p!B7.60 67 ?310 87 87 87 -71 

92 61% OhP plC7.60 8 6 zbO 88 1 ? 87% 8ff- +2 

2 ff. Iff? OHP plG227 9.4 8 24% 24% 24% - % 

113% 105 OhP plA 14 ia *10 110 110 110 -% 

7 1 13 363 29% S% 29% - % 


11 3% OMaGpiS 00 220 10 

45% 2S% OHn 1.5034 546 

" X * 

4.3 69 45 
85 12 X 
69 11 82 
57 


3C% 18 % hughSp 32 

36*4 £S'; Homan .76 
X', 16% HumMs X 

44% xi, HuDEF X 

37 25% Hydral 200 


X% 141, 
+9% Ju% 
a,% ra 
ir, ii 
27% SO 


IdanoPst 72 


15% 15% “ % 
25 25 


16 


toe, IB 


172 3% 

3% 

3% 

-% 

471, 

24% 

Maytg 6/50 

34 IS 

713 

TO, 

21% 

IIIPowr2 64 

10 7 

036 26% 

28 

26 

-% 

29% 

TO, 

McOr p/220 

92 

34 

:n. 

Iff, 

IIPow 0/2 04 

09 

*760 23 

22V 

23 

+ 1- 

TO% 

iff* 

McDr p<260 

12 

20 

£5 


liPow p 12 10 

94 

*500 22V 

22% 

221, 

~<4 

28% 

»3% 

UcOerflBO 

11. 

2584 


17'. 

IIPow pi£ 13 

93 

ZbO 23 

23 

21 

- 1 

0 

IV 

McOrl wt 


111 

»*% 

W; 

"Paw pi2 3b 

SO 

*850026% 

■2b 

26% 

+ 1C 

14% 

ff- 

tAcDW a J 

1.S M 

46 

43 

31% 

IIPow pl3 78 

93 

*838041% 

Aff? 

4C0, 

♦% 

107% Bff, 

McDrtd.80 

.9 19 

1495 

57 

51 

IIPow pib S3 

11. 

4 54 

53), 

54 


91% 

64% 

UcDnD208 

25 10 

790 

42), 

27% 

rtw .72 

1.8 31 

104 39% 

39% 

39% 

— ip 

62 

TO, 

McOrHI 52 

28 19 

980 

61 

J+% 

irnpch 27£o 

4 7 11 

569 57), 

5? V 

57% 

-% 

35 

TO% 

Mcfnl g 


1 

14 

/% 

irnp'Cp 


157 111; 

1i% 

11% 


6I>, 

42 

McKos*40 

43 14 

120 

Iff* 

Iff, 

IMCO .20 

1 4 

4025 13% 

13% 



a/3, 

ra 

McK pl 7.80 

£0 

1 

83 

G!% 

InOiM p!7 78 

90 

*570 Off. 

' to 

ra 

V1> 


ff. 

McLean 


38 


C4-’, 17% 

25% 18% 

31% 27), 

34% 22 
2% 
68?, 44% 
45% 30), 

TO, 11 
TO, 19% 
55% 42% 
24% 16% 

6% 4', 

401, 17 

SO 43 


Ind'M p(2 15 

89 

£6 

24% 

23% 

24% 

+ 3, 

IndiM pt2 25 

90 

10 

24", 

24% 

24% 

+ % 

IndiM pi 3 63 

12 

10 

TO, 

TO, 

29% 

+ % 

IrrdlEn 2 W 

6.1 10 

8 

»’? 

TO; 

33'; 

-1, 

Inaico <J7| 


551 

31, 

3% 

3», 


IngerR 260 

4 3 IG 

2IG 

60% 

00% 

60% 

+ v 

togR pi * 35 

54 

2 

43% 

43% 

401, 

- % 

lngiTec.54 

29 17 

32 

10V 

10 

Iff; 

+ 1? 

inldStt 30| 


274 

23% 

23 

£3% 

+ % 

told Si pi4 75 

90 

3 

S3 

53 

S3 



Iff, 7% 

11% 9 

14-', ff, 


13 


19 

% ia 

411, 29% 


42 J1 


*71, 321, Ipaloo 304 


IrtSJto 1 4 4 16 1097 23% 221? 22% - % 

mwfts 91 6 S', G 

InigRsc X J72 s?, M 36% -% 

toigfl pfS 61e 1£ 1 40), *«, 4*1, + 1, 

89 ID +D, *7), 473, - 1, 

14 463 17% Iff, 17), T% 

40 11 % 11 % 11 % -% 

91 )£% 11% 1t% -% 

93 45 22% 22', 22% + % 

1 9 14 I IG Z9% 78% 79 - % 

1 S 10 1054 7 63, G% 

?«J 32 16 375 00', 79% SOI, ♦ 3, 

1W IP, 13% Iff, -% 

.72 3 1 13 1 23% 23% 23% 

4 40 2 9 14 114141557, 153% 154', -IT 

1 7 13 54 29% 29', 29% -% 

2 6 22 371 44% 441, 44% +i« 

30 55 411 333, — - 

4 3 13 50 41 

4 * 26 1476 57 

77 10 

2 2 16 148 55 

11 18 
77 It 50 

£6 14 „? | S % 15 15% 

82 lb JOG 23), J3% »% +', 

7 6Q Ml 3*1, an, 3 b +1, 

7.8 11 365 403, 40% 40, 

67 12 70 45% 45% 45% +% 


InGjR pi4 25 
I ntl eg n 

InPorj pilSO 
IntRFn 

18% 1:p5c 2 lQa 

82), IntorcaJOB 

Iff, 6% Inirtsl 10 
ar, 44'- inn it 
14% 6% lntoi<-d 
243, 1*1? InlAlu 

161% 117% IBM 
36), 23 IntCirl 

27 InlFlav 1 16 
293, imM'n i 
43% 27% InlMuli 1 76 

‘ ‘ 44% ln|Fapr2 40 

7*; InlRc s 
3ff g tolDbGp 20 
16 InlBdkr 

inrsIPwl 90 
intSoc n 40 
(OWlE1 1 94 
towllG 290 
towaRs3 IG 


.50 


33 33% - % 

40), 41 + l, 

*>• 56% -% 
9% ff, - % 
53). 543, + 11 

30% X X + 

£4% 24% 24% +% 


12% MB Lfl.771 
27 Uacmll .80 
66% 40% Mjcy 1.16 

1021- 41 MacypM X 
77 34?, Mag,C»ij2 

Iff? 10% Mantiin 30 
19% 0% ManhNL32 
* MonrCs .12 

Manprwr52l 
MfrHa«3£4 
MfrH pi5 67e 11. 
MfrH ptSOIa £0 
v|Mart*1 
vjMnvIpl 
33% MAPCO 1 
3 Uarnu 

% Maicda 

30% MsrMKS04 
89% 31% Marian .X 
Iff- 8% MerfcC 33 


24% 14% 

37% ITi? 
ST), 33?, 
56'; » 

52% 46 

ff, S’? 


25), 131, 


147, 

1 

56'? 


25 1124% 23% £41, +7 ( 

1.3 23 S» 47 45% 47 +1! 

1.7 17 1910 68), 66% 86% +% 

4.1 *50 102% 102% MJff; 

1.8 13 1040 727, 71% 72 -J, 

1.2 71 1? — _ 

30 129 11% Iff, 10), -% 

.5 £5 286 23 22 22% - 1- 

1.4 298 »% 35% 3ff, +l; 

60 6 1831 54% 53?, 54% + 1, 

51 54t, 53% 53% 

408 51 51 51 -% 

3099 3% 2% 3 

104 16% Iff, Iff, 

£4 12 239 42>? 42% 4T% +% 

X 11% 11% 11% -1, 

6 % % % 

40 6 374 51% 50% 51% +1 

.5 5' 293 663, 60, 66% +H 

£7 31 11X12 11% 11% +% 


9 5% Omncre 

18% 1£ Oneida .80 
33% 27% ONEDIG.S6 
82 34% OranRie.14 

11% 6% Orange 
40% 23% OrtonC .78 
34% 23 OrionCpIl. 12 
14% 9 OrronP 

iff, 7 Onon I d .50 
33% 26% Orion pt2 7S 
37i, 19% OutbdM.64 

ttt, IB, ~7t\ 32% 13% OotriT a .X 
- - 26i; u OvShlp JO 

56% 30% OwanC 140 
76?, 44), OwanjHI.SO 
Iff, 11% Oxford .48 


£1 

7.0 


5.5 

&6 


7% 
1ST X'- 
10 30i : 

741 13% 

7 ff, 


10 10 

44 43% 43% +% 

•■a 7% 7% 

18% 16% i B i, 

3ff, £9% X -, fl 
31% 31 31 


& 

29 

13 

9 


TH 

35'? +% 
X 1 ? +J, 
133, +% 
9% 


U23 irfl X 


1W 31% 301, 317, +11 


19% 13% Mark PM20 68 3 173, TT? 17% . 

175 82% Harriot .64 .4 27 1318 174% 171% 172% + ■> 

“ £8 21 4G 106), 107t? 1071, - y 

52 10 »% 26 26 

23 9 1008 43% 421; 43% +% 


115 8* 

2*% 15% 
4£i? 31 


MrahM 

Mrshln 

MeriM a 


601? 298, ktewo -X 1.0 21 574 55% »% 55% + C Sv Si, 

27. 1% MmhF 1945 51. -n. m? ' 1 44% 25% 


2% »% 
38% 27 
IP, 11% 
9ff, 401? 
17% 10), 

X% 10'; 
80 46% 


Maseyf 
MosCpSX 
Mas! net 35a 
MaBu£46a 

Maool 

A4a«am 

MeyOSCDB 


1245 £i? 2% 21?' 

24 37% 39% 37), +%| 

203 13% 13% 13% 

91 9P, -ff| 

12 % 12 % +% 

173, i* ♦rjl 

73% 73% +% 


86 
IQ 

.5 13 45* 92% 
9 2540 12), 

x ia% 

£8 14 415 74 


23% 24 

2P« ZTi; 2H? -i?j 


1% 
Iff, 13 


Vi 

15 -)a\ 


. 54 54% +% 

3Z% 32% 32% -% 


90 90 90 -*? 

as, ff? a% - 1 

1% Mcteawl X 2% 25, 20, 

73 McNeil 1 31 15 9 32% 3ff; 32% - % 

ay, Mead 1.20 26 17 1199 471? 46% 47 -% 


347, 34% - I. 

1.6 X 758 30% X 3ff- +% 

£2 19 1M 22), X % 22% + i. 

£7 12 £71 52% 52 52% -% 

£8 12 8)8 G9% 68% G9 -% 

£9 22 S3 IS Iff, 18 

P Q 

*1 29% PHH I £9 13 340 34% 33), 34% + % 

661, 34% PPG 192 29 14 -175 W; 65 65% 

X'? 20% PSA 80 2 0 13 121 30% 29'- X 

23), Iff? PSA dp! 190 B 3 3 21% £ii 20. 

18), 13% PacAS 154 9 5 17 16% Iff, 16% +% 

86 B 2461 21% ffi% 2ii. 

70 U 304 S0% 49% 49% -I. 

17 X 15% 15 15% -% 

8) 5 24% 24% 2c% +% 

E.4 T7 2 IG), ,s£ 18% + 

5 3 10 1066 96% X 3S% -•! 

3 1 TO 1 12', 12-', Iff, +% 

72 TO 474 33), 33%. 33<] + % 

1£ 16 X% 34' ; 34 1 , -1. 

16 13 v»62 X 371, X% 

7J m 31 — - - 

17 2838 ff? 

167 £% 

.9 19 75 23i? 

65 U 0605 X% 

22 W 35 

942 9% 

6 19 X Iff, 

2.2 117 3), 

30 14 254 40% 

14 19 3% 

4 1 19 IX !». 

-7 21 Ml £}% £3,J 33% +^ 

M % 11-B% 

£5 54£ 5ff, 57% 67% -i? 

16 13 2693 63% 60 63 + II 

2X BO 12 607 32% 32 321. 

2 IOO 46 “ 


33% 17i, PacGE 1 84 
5V, 39% PacUg3 48 
iff; 8i, PacReo 
25*, . 16% PaeR, pl 2 
1”, 12% PacScr so 
107% 68 PacTeib 08 
17 11% PacTcn .40 

36% £7 PncltctJT40 
X% 31 Pacil pf4Q7 
PawWbW 
2 y, PamWpi225 
47, Pan Am 
2% PanA wi 
£3% 13% Pandckn 20 

41>; 32% ParviECX 
3£% 17i; Pansja- 

1^ 5% Paidyn 

18% 111? Park El 12 

6% 3% ParkDrlOB 

45% 28% PartH 1 20 

4% 3% PaiPir » 

17 11% PavNP 64 

£7% T3>? PayCsh .18 
Pengo 


3ff; 30% - % 
ff, 6% -% 

2% ff, 

TO, 22% +1, 
#*■'» 35% + 17 
34, 35 +1? 

9% 9% -I, 
16 16 
3% 3% 

£. S 0 * -1< 

3% 3J, 

1H, 15), -% 


4ff; Iff, HetriR .36 
69% £77, Medim 80 
/£% 407, Molten 2 78 

32), 20% Mellon pi£80 

TO? W? Mellon pll 69 
677, 40% Motvtll IX 
X 18% Mora B4 76b 
97% 57 MarcSlI 50 
183 98% Merck 360 

88 36 Mrck wl 

82*, X Mamin 1 
43'? 26), Mon.yn.eo 
14), 12% MesLPn 50a 

2% 1% UeaaOl 

J% 2% MosaPn 
35% 281, MoeaR I Tie 

7% 3% Mesaa .15 

3% Me-iek 
W? Mi£ | 

ME piG7.es 00 
MIE pfl8.1I 60 
MIE pfHSX 9.1 
MOTfF S 44 243 

MexFd.34a 
MchERI 40 
MkMby.X 
MldSW 1.33| 

1 


«n- 

0ffi 54 
9H? 57 
93), 58% 

22% ff) 
ff- 2 


•5% 

ff. 


241? 

6 % 

15% 

= 2 % 

43% 

15% 

«JB 
a 
7»* 

J4% 28% Mobil 


1.0 19 105 X 37% 37% + % 

I 1 » 1403 u70% 68% 70 

AI 9 812 67% 66 67% +% 

S3 TO 31% X% 30% -■% 

63 157 26), 36% 26% r % 

2616 933 61% 80% 61 -i? 

21 8 7X 37 X 37 

1.6 13 X 91% »| 9li? - % | 

£0 22 2414 178% 175% 177% +2 

16 g09% 80'i 8ff; +1 

13 IS XI 7S% 75% 751, - % | 

2.1 1b X75 37% 36% 37r, - % 

34 2022 14% 141, 141; + % . 

618 1% II, 1% - 1 

1 388 ff, 3 3% +% 

66 10 30% 30% 30% 

S3 4 3% 37, - % 

TS 20 ff, 4 6 

dC19D M HO 40 *0 40 -1 

*100085 B5 65 * I. 

*950 9ff, *0% 90% + r 
*270 91% 81% 91% 

56 M «% ♦%! 

303 3% 

2 22 % 

1 -V, 

5808 13% 

44 17% 

X 41 

2 13% 


72% 461, Petmey£48 

331, 23% PaPL £!. _ 

*8 X PaPL pi* -W 

48 35% PaPL pi* 50 9 7 

98-', 671; PaPL ptaftj 8 9 

30% 24% PaPL dpr?90 10 

29-, 2F; RaPL dpr3» 11 

110% 10n, PaPL pt 13 12. 

89), 6ff, PoPl pr 8 92 

94% 86% PaPL pr8 70 9S 

'■ 34 Pernutl 2 ZD 4 2 

21% Penw pn 60 5 2 

41% Ptmnzcf 20 

PeopErt.X 


*550 471, 
*20 97 
24 TO, 
16 29 


14% 


31% 18% Pepeys 22 
95% S£% PopsrCd 78 


46 40 

46% 46% +% 
97 97 - i r 

29% £8% -% 
_ £8% 2B% -% 

*BO 109), 103% 106U, - J. 

- - *30 *71, 67% 071, 

9 5 *640 91% 9i gii, + i 

4 2 1S2 ■» bff, &£), +1 ‘, 

*2 6 30% 30% 3Q-, +r: 

4 4 X iso; 51% X 50% - 1 

6 5 9 247 20% 20i, £0% 

« 3T1 -’ 3,? « +1 J 


.7 


3ff, 22), PerkF 1 60 
ffg S'* Pnn*an1.19e 


»M, PeryO 9 .22 


32 *, 17-', PMna s .70 
26% 221, PpiRs 15le 


17% 15% Pdfls pi 1 57 

4), 2 PtrUw «o 

64-', 43% PTi*et l S4 

32% 16% PhelpD 

Ptieto or 5 


1£ 18 

CBu 

17% 

24 IS 

37? 

33% 


62 

27% 


«!V 

in. 

2ft 

16 

z% 


63 


59% 34«, Pn-brS 6t 
20% Iff, PMaEISX 


’% 4 

« i*2 ns, S 3 * ^ +i; 

1 » 55% 54'. 54' ' 


7 I 

82 £7 
V2 

7 

58 18 


286 7.2 12 

34 eo 


22% ZP, ~% 

47, 4% 

13% 13% + % 
17% 17% -% 
4(p, 41 +1. 

13% 13% *% 


37% 27i, phiE piJflO 

42% X PHriE p(4M 
PnuE pH 4i 
PhilE pH 33 
Pm IE pt7 85 
PM£ pll 28 
PWE pl17.13 14 


t*W 2914 547, as?; 54% +% 

1£ 7 0rj6Tff, 173, IT 7 , — V 

«1. *40 36 36 30 


>3% 9, 
12% S'; 
76 32 

12% 8% 
IX 


40 40 -1, 

tv, 11% -% 

11 % 11 % -* 


73 


73 - 1 
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.7? !“!' ” ii: + * LSI LB* 5316 «% '* I J; P^opEx 15r 1744 10* W, 10* 

'a St 5?. j S3U 4 S S% 2z* v* ! Continual on Page 4J 
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FT-Qrdbiary Share Max 


I 1981 1982 1983 1984 1985 1986 

STOCK MARKET INDICES 

NEW YORK May 6 Previous Year ago U 

DJ Industrials 1.786.21* 1,774.68 1.247.79 (London} May 

DJ Transport 7S8.40* 786.56 587.36 S 

OJUtflrttes 183.32* 181.41 155.47 DM 220/ 

S&P Composite 236.5* 234.79 179.99 Yen igg 



LONDON 

FTOrd 
FT-SE 100 
FT- A Ail- share 
FT- A 500 
FT GokJ mines 
FT-A Long gilt 

TOKYO 

Nikkei 
Tokyo SE 

AUSTRALIA 

AlOrd. 

Metals & Mins. 


1,368.5 1.3824) 985.8 

1,6362 1.652.5 1.310.9 

807.33 81252 629.36 

882.82 890.11 690.13 

256.4 252.8 470.4 

8.96 9.01 1 0.6 

15.900.15 15,868.44 12,451.80 
1.253.28 1,252.72 972.54 

12383 12315 875.1 

513.5 518 9 554.0 


(London) 

S 

DM 

Yen 

FFr 

SFr 

Guilder 

Lira 

BFr 

CS 


CURRENCIES 

US DOLLAR 

Mays Previous 


STERLING 

May 6 Previous 
1.534 1.522 

3 3875 3.37 

255.0 25625 

10.785 10.7225 
2.8325 2.82 

3.8175 3.7B5 

2,324.0 2,302.0 
692 68.5 

2.1175 2.101 


682.77 

2.109.0 


423.77 

1236.3 


AUSTRIA 

Credit Aktlen 128.66 127.86 87.63 

BELGIUM ’ 

Belgian SE 3 .637.39 3.605.69 2205.19 

CANADA ' 

Toronto 

Metals & Minis 2,100.5* 2.120.95 1236 0 
Composite 3267.8* 3278.0 2215.0 

Montreal 

Portfolio 1,570.02* 1,576 .05 128.83 

DENMARK 

SE 234,64 239 .55 183.81 

FRANCE 

CAC Gen 401.3 393.9 216.3 

ind. Tendance 151,40 147.60 76.76 

WEST GERMANY " 

FAZ-Aktien 698.41 692.77 423 77 

Commerzbank 2,1 212 2.109.0 1236.3 

HONG KONG 

Hang Seng 1258.16 1242.44 1,596.43 
ITALY ‘ 

Banea Comm. 80125 790.76 281.19 

NETHERLANDS ’ 

ANP-CSSGen 267.6 2642 2132 

ANP-CBS Ind 255.8 253.4 173.1 

NORWAY 

Oslo SE 336.91 338. 05 32628 

SINGAPORE 

Straits Times 57827 565.67 790.09 

SOUTH AFRICA May 6 

SSfULur " 1 ' 183 - 2 1,025.4 

JSE Industrials - 1.103.9 894.4 

SPAM 

Madrid SE 187.83 18421 81.12 

SWEDEN " " 

J&P 2235.98 29074R 1 aai ru 


INTEREST RATES 

Eurocurrencies May 6 

(3-month offered rate) 

® 10 * 

SFr 4 7 . 

DM 4* 

FBr 7"/i« 

FT London Interbank fixing 
(offered rale) 

3-month USS 6'Yi« 

6-month USS 6'Yn 

US Fed Funds S'Vu* 

US 3-month CDs 8.45* 

US 3 -UTO nth T-brfls 6.055* 


Treasury 


6% 1988 

7% 1993 

8% 1996 

9* 2016 


US BONDS 

May B* Pnav 

Price Yield Price Yield 
99”A* 6.795 99*%j 6.829 
100 "fa 7282 100’%? 7282 
110 7A16 109**« 7.422 

120”As 7.48 12 0%» 7.533 


Source: Harris Trust Savtogs Bank 

Treasury Index 


1242.44 1,596.43 


Source: Mentl Lynch 

Corpora te May 6 


Vtakf Days 
change 
724 +0.03 
7.17 +0.03 
622 +022 
729 +023 
721 +0.03 


J&p 2235.98 2207,45 1,44 1.04 

SWITZERLAND 

Swiss Bank Md 587,0 583.5 4252 

WORLD Mays Prev Year ago 

MS Capital Inti 319.7 3142 2012 


Price 

AT&T 

Yield 

Price 

Yield 

39a July 1990 8927 

SCOT South Centra/ 

6.9 

88% 

7j0 

10% Jan 1933 107 

Phibro-Sal 

7.56 

107 

7.61 

8 April 1996 99 

TRW 

8.14 

98% 

8.15 

8K March 1996 103.59 
Arco 

8.05 

103% 

825 

9'/a March 2016 106% 
General Motors 

922 

106* 

925 

8% April 2016 94% 

Citicorp 

8.64 

94* 

8.68 

9% March 2016 99 

Source: Salomon Brothers 

9.47 

94% 

9.5 


COMMODITIES 

(London) M* 

Sliver (spot Axing) 336.4 

Copper (cash) £94221 

Coffee (May) E2.108.0C 

OH (Brent blend) S1257J 


May6 Prev 
336.40p 335 85p 

£94220 £94820 

£2.106.00 £2.205.00 
$13,575 S 13.65 


GOLD (per ounce) 


London 
ZQrich 
Paris (fixing) 
Luxembourg 
New York (June) 


May 8 Prev 
$340.75 534325 

5340.85 S34325 

S 340.96 5345 22 
$341.75 $34320 

$344.00 $34420 


FINANCIAL FUTURES 

CHICAGO Latest High Lew Prev 

US Treasury Bonds (CUT] 

8% 32nds of 100% 

June 100-13 101-06 100-09 100-29 

US Treasury BBfa (MM) 

$lm points of 100% 

June 94.11 94.16 94.10 94.15 

Certificates of Deposit (IMM) 

$1m points ofl 00% 

Jure 93.62 9162 93.62 93.65 

LONDON 

Thr o e -month Eurodollar 

Sim points of 100% 

June 93.34 93.36 9322 03.14 

20-year Notional Grit 
£50200 32nds of 100% 

Jung 126-23 127-06 126-22 126-09 

’ Latest avariabte Bgures 


Sie erhalten die Financial Times iru Abonnement 
durch Botcn zugestellt. 
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I WALL STREET 

Cautious 
response 
to Summit 

FURTHER consideration of the Tokyo 
economic summit's accord on foreign ex- 
change rates brought a more cautious 
response on Wall Street yesterday 
writes Terry By land in Mew York. 

There was some scepticism towards 
the Group of Seven plan on monetary 
co-operation and also towards yester- 
day's firmness in the dollar. 

Federal bonds turned down as the 
market moved into the first leg of the 
US Treasury's S27bn refunding pro- 
gramme and the equity market lost 
ground at mid-session. 

By 2pm the Dow Jones industrial av- 
erage was 7.56 lower at 1,786.21. 

The NYSE active stocks list was domi- 
nated by Sperry and Burroughs. In 
heavy turnover, Sperry bounded ahead 
in response to the Burroughs $4.06bn 
bid offer, announced after NYSE trading 
hours on Monday. 

Sperry was slow to express an opinion 
and Wall Street arbitrageurs stockpiled 
more than 7m Sperry shares, taking the 
price up to $89%. The gain of $4%. mea- 
sured against Monday's late gain in off- 
floor trading, left the stock only a whisk- 
er under the $70 a share in cash and pa- 
per offered by Burroughs. 

The market action indicated hopes 
that Speriy will negotiate, perhaps 
pushing the bid terms higher. However, 
a gain of $4% to $64 Vi in Burroughs, also 
heavily traded, suggests it is expected to 
emerge the winner, heading a new com- 
puter group second in size only to IBM. 

IBM feD $1% to $154 % in the face of 
the new, potential competitor, helping 
depress the Dow, Other blue chip issues 
were dull as firm crude oil futures kept 
investors subdued. But confidence in a 
further fall in the dollar and US interest 
rates, was un dimmed by the Tokyo ac- 
cord. 

The planned Burroughs-Sperry merg- 
er reverberated throughout the compu- 
ter sector. Digital Equipment, which 
would be ousted as IBM’s number two 
by the newcomer, fell $1% to $177% in 
cautious trading. NCR opened sharply 
higher but was later unchanged at $50%. 

Merck, the leading pharmaceutical 
stock, jumped $2 to $177. The group sells 
half its products overseas and its share 
price reflects Wall Streets belief that 
the dollar will renew its fall Other 
pharmaceutical issues lacked support- 
ers, however, with Pfizer easing $% to 
$60%. Upjohn, after surging ahead for 
more than a week on reports of success 
for its new antibaldness drug, shed $1% 
to $88%. 

Utility stocks remained uneasy as fur- 
ther details emerged of the disaster at 
the Soviet nuclear-powered energy 
plant Long Island Lighting (Lilco), 
which has fallen on worries over pro- 1 
spective political and public attitudes to- 
wards its nuclear powered plant at J 
Shoreham, near Manhattan, rallied $% 1 

to $12. < 

Chemicals, also unsettled by the re- 
newed focus on safely at large industrial * 
plants, showed minor losses. Monsanto t 
eased $% to $59%, and Du Pont $% to c 
$76%. c 

The uncertain trend of crude oil fu- 
tures over recent sessions on the New I 
York Mercantile Exchange left oils a 
shade easier. Atlantic Richfield, strong 1 
last week, settled at $56%, just $% easier 4 
after the chairman told the annual meet- ^ 

ing that he expected oil prices to settle 
at $18-$20 a barrel by the year end. Ex- ^ 
I x* 311 ! which headed a list of gains on 51 
Monday, shed $% to $59%. E 

A reaction in railroad issues took the a 
Dow transportation lower once more. 11 
Burlington Northern gave up $% of its 
recent gain to stand at $66%. Airline c 
stocks lacked thrust, with American 
down $% at S57%, United $% off at $61% al 
as profits were taken after last week’s 
gams. 

The Detroit motor stocks, responding e 
to several factors including the latest in- ** 

dusbry sales figures, price increases and T] 
uncertainty over oil prices, showed ir- h, 
reguJar changes. General Motors fell to be 
5 , . , ir !L m °derate turnover, while Ford or 
fitted $% to $79% and Chrysler $% to 

53w /%m tO 

Financial issues were mixed with J. P ce 
Morgan stiU favoured. It was $1 up at R{ 
$83A while Citicorp shed S% to $45%. , 

Worries over the prospects for Japa- wi 

nesedemand at the auctions of long-dat- to 

f° J Te f s Y l i ies ,ater week upset cei 
bonds, but losses were trimmed to half a An 
point after Dr Henry Kaufman, chief ] 


economist at Salomon Bros, told a con- 
ference that US rates could fell further. 
The short end held steady, however, 
with federal funds at 6% per cent, after 
the Fed made a further S2.5bn in cus- 
tomer repurchases. 

LONDON 

Early gains 
trimmed as 
demand falls 


EUROPE 


Confidence 

overcomes 

indecision 




Br _ LACK OF DEMAND trimmed London of 
early gains prompted by Monday's re- 
covery on Wall Street 

be The ft Ordinary index ended the ses- 
1:16 sion 14.4 lower at 1,368.5, despite the 
prospect of lower interest rates world- 
's* wide. 

Among actives H. Samuel added 29p 
v * to 11 6p on news that Ratners had taken 
a big stake in the company. Saatchi & 
ii- Saatchi lost 20p to 755p after confirming 
[n merger talks with Ted Bates of the US. 
id Jaguar added 3p to 496p on US inves* 
m tor interest Kenning Motor was up 47p 
Lg to 330p and Park Place rose 48p to 308p. 

Longer-dated gilts held gains of about 
n a half. 

d Chief price changes. Page 45; De- 
e tails , Page 44; Share information ser- 

i- vice. Pages 42-43 

;; HONG KONG 

NEW peaks were scaled in Hong Kong 
s yesterday, boosted partly by a success- 

s fill launch of trading in the Hang Seng 
index futures contract 
The climb by the index, which closed 
15.72 up at a record high of 1,858.15, was 
also helped by hopes that funds would 
return to the market later this week 
[ from unsuccessful applicants for shares 

; of Cathay Pacific, which was almost 33 

i times oversubscribed. 

• Among actives properties showed 
some good gains. Cheung Kong closed 
20 cents up at HKS21 JO, New World De- 
velopment gained 10 cents to HKS0.5O, 
and SHK Properties were also 10 cents 
up at HKS12.70. Hongkong Tjmri was 
steady at HKS6.50. 

Most banks also ended the day higher 
with Hang Seng adding 50 cents to 
HKS39.75 ex-dividend and Hong Kong 
and Shanghai up 5 cents at HKS7.10 ex- 
all- East Asia was steady at HK$19-90. 

AUSTRALIA 

ACTI VE buying of industrials spurred 
Sydney to dose at record levels with the 
Ah Ordinaries index adding 7.1 to 
1,238.3. 1 

Special situations and institutional 
and overseas demand for blue chips 
boosted industrials but the lower dollar 
left m i n ings and resources down at the 
close. j 

BHP lost 6 cents to A$7.56 in quiet 
trading but Bell Resources added 5 cents 
to A54.30 and its parent Bell Group 4 
cents to Aff8.54. 

Banks closed mixed with National 
Australia down 2 cents to A$8.26, West- 
pac unchanged at A$5.96 and ANZ up 4 
cents to AS8.1B. * 

A Amcmg minings CRA fell 18 cents to i 
A$6.30, Central Norseman lost 10 cents 
to AS6.70 and Western Mining shed 2 , 

onto to Asm on stock Santos rose 2 

cents to AS3.80. J 

CANADA 

EARLY GAINS were trimmed in Toron- c 
to which traded mixed with a moderate- \ 
ly firmer bias. 1 

Among active industrials Bell Canada 
traded unchanged at C$39% as did Con- B 
surners Distribution Class B at C$8 I n 
Dome Petroleum fell 10 cents to C$1.78 
and Canadian Imperial Bank of Com- w 
merce C$% to C$19%. a 

Among minings Dome Mines traded , 

Pj* lower to C$9 and Lac Minerals C$% l} 
to ^21^, while Noranda was unchanged p 
at C$18%. I S' 

In Montreal all sectors drifted lower ? 

' 12 

SOUTH AFRICA * 

piE STEADY bullion price helped to a 

buoy golds in Johannesburg, which also ni 

benefited from the continuing pressure I th 
on the rand. ^ 

Driefontein added 50 cents at the close to 

to R53.50, Free State Consolidated 25 

R?q te riS^M“o A Buffelsf0ntein *2 to fr 

R69. Gold Fields SA were steady at R35. ar 

Other mines followed the firmer trend L3 

with diamond share De Beers adding R1 
to R24.50 and Rustenburg Platinum 15 J St 
cents to R31.50. Mining financial Anglo I loi 
American was steady at R42. I 

Industrials were mixed. 


THE EARLY strength of the cLohar: 
brought renewed vigour to. European 
bourses yesterday, ending the hesitation 
and indecision of the past few sessions. • 
Frankfurt recovered, from Monday's: 
sharply lower day of trading, buoyed by ' 
investor confidence on the country's eco- 
noraic outlook. ^ 

The Commerzbank index regained '22 
points to end at 2.12L3 after a 29.4 point 
___ drop on Monday. 

J I Speculation that the Bundesbank will 
d _ not c h a ng e leading- interest totes in to- : 
I day’s co uncil meeting did not deter the : 
)p avid investor who tended to epheehtrate . 

on car and h anking issues.' • 

& VW, which doubled its profit in 1985 ■ 
gamed DM 11 to DM 625.56, Daimler- 
I 5 jumped DM 22 to DM! 1,445 while BMW 
j. gave up DM 5 to DM 579. BMW also an- 7 : 
p nounced a Gne-for-four^ ^lights tissue to - 
raise nominal capital by DM 150m:. : i . 
it Among banks, Deutsche surged, DM 
I 20 to DM 852 while Commerzbank put -H 
>_ j on DM 8 to DM 344 and Dresdner DM, 
r _ I 8.50 to DM 459 ex-rights on incre ased 
prospects for world interest rate cute fol- 
I lowing the Tokyo summit 
j Chemicals firmed slightly despite J 
j Bayer's news that its pre-tax profit" I 
j slipped in the first quarter of 1988. Bay- I 
er added DM 4 to DM 308. . .. 

t I AEG, which is expecting a sales in- | 
crease and plans a capital spending 
[ drive this year, gained DM 3.50 to DM 
I 360, and elsewhere in the electrical sec- j 
tor, Siemens added DM 1260 to DM 
I 652.80. 

I Bonds ended sharply hi g h e r on inter- 
| est from bargain hunters following Mon- I 
day’s 150 basis point falL Langs gained 
as much as 120 basis points, while shorts 
I recorded losses of around 15 points. 

I The Bundesbank reversed its inter- 
vention tactic, selling DM 76.7m worth 
of paper after buying a hefly'DM 181.6m 
I on Monday. -I 

Bond and share turnover during April 
was set at a record DM 40 J9bn, 29.7 per 

j cent above the March figure. Turnover 
in the first four months in 1986 rose to 
j DM 135.2bn from DM 52J2bn in the same I 
period in 1985. 

Paris continued firmer as traders I 
again reinvested profits taken during | 
foe previous week. I 

Electronic issues and food shares 
were popular with Mo€t-Hennessy, foe 
rosebush to champagne group, FFr 100 

higher at FFr 2,550 and BSN up FFr 118 
at FFr 3,938. J 

Alcatel, a market favourite recently, 
jumped FFr 130 to FFr 2,350, while Mat- ' " 

ra gained FFr 120 to FFr 2,550. • ' 

Foreign buying pushed Brussels high- j 

er again with strong advances recorded 
among oil and chemical stocks. J 

Rumours that GBL would announce a I * 
capital increase soon or participate in I 
foe privatisation of Banque Paribas J 

France aided its BFr 180 rise to BFr 1 
3,470. J 

Cobepa, which has a minority stake In ^ 
GBL, ended unchanged at BFr 4,540. 5 

Amsterdam was broadly firmer after a ^ 
quiet day of trading. Many local inves- v 
tors remained on the sidelines, un- j ^ 
nerved by political uncertainty and in- I 5 
dustrial unrest. 

Unilever recouped most of its previous Y 
day’s losses, adding FI 4.50 at FI 430.50 b 

and Royal Dutch gained FI 2.70 to F3 
190.70. fi 

Bonds were higher, spurred by ru- j n 
mours that a new state issue is immi- I ** 
nent M 

Leading industrials resumed their up- w 
ward trend in Zurich, boosting prices ! ^ 
across the board. sc 

Continued demand fuelled Milan ear- P* 
ly in foe session, although some late 01 
profit-taking pared some of these initial 
gains. Investor interest focused on in- “ 
surance groups, industrials and banking bl 
issues, helping selected shares to close m 
at record levels. I 

Market leader Fiat resisted the later C 

lower trend and ended sharply higher at ° 

a peak of L13.905, up L906. Other compa- I 
mes in the Fiat group were also among I bZi 
foe best performers of the day. Pirelli I nii 
rose L189 to L6,199 and in the public sec- I toi 
tor, Saipem added L348 to L5.648. th, 

Mediobanca slipped L700 to L285.500 
from its previous day’s record level and do 

among insurers, Generali put on L800 to j 

Ll43 r 200. I ^ 

After Monday's wave of profit-taking, to i 
Stockholm bounced back encouraged by ( t 
lower domestic interest rates. Advances I saw 
led dedines 149 to 26. I 

Madrid was also firmer with utilities j s$3 






: '■ : ' 

• ACTIVE bityin^~ prto 

pdled PTdkycy tg. 4aotha i ^ll-ten e high 
^yesterday/, writek Shkgeo jhfishiioaki of 
JijiPre&s. 

However,. bq>ort-orieiitated blue chips 
were add as' the Tpltyo- sunuhit of the 
- seven maustrial powers closed without 
. agreement im co-ordinated intervention 
:/ ;v mforeigiiexcMnge markets..: /. 

Nikkei average rbto ' 31.71 : from ■ 
^Friday >to 45^00^15. But traHing volume 
" shrank . slightly from 603.53nr.to; 509.32to - 
s h are s . Advances led declines by 480 -to - 
- 421, with SS issues unchanged. ■ ‘ 
Investors adopted -a hands-ofi atti- 
tude, rejecting -.bleak projects for co- 
ordinated' intervention in foreign ex- - 
: change markets and the Takyo summit's - 
confirmation of multilaterai surveiiiance . 
of the international monetary system. 
This was expected to boost the yen fur-, d 
ther to the detriment of foe Japanese 
economy. 

Blue chips lost ground on light selling 
after the dollar fell. below Y166. Hitachi 
shed Y27 to Y904, Toshiba. Y17 to Y415, 
NEC Y70 to Yl,490 and llfetsushha Elec- 
tric Industrial Y70 to Y1.530. 

Precision instruments also eased, 
with Olympus dropping Y70 to Yl,190., . . 

The fell of foe dollar prompted inves- 
tors to seek constrnctkms, . which ac- 
counted for seven of the. 10 most-active 
stocks. Taisei topped foe list with 18.68m 
shares changing hands. It climbed Y20 
to Y500. Tobishima, the second most ac- 
tive with 27.61m shares traded, ad- 
vanced Y36 to Y745, Nishimatsu Con- . 
struction Y50 to Y555, Daiwa House Y50 i 
to Y1.490, Hasegawa Komuten Y31 to 
Y890, Okumura Y47 to Y555 and Sumito- 
mo Construction Y27 to ¥410. ; . y - - ^ 
Properties were also popular. Tokyo 
Tatemono added Y50 'to Y1^90 and'Mtt- 
sui Real Estate Y40 to Y1^80. ‘ ' 

The strength of constructions and 
properties reflected investor hopes for 
new government measures to boost do- 
mestic de m and, sparked iby European 
and US leaders’, comments supporting 
further s trength ening of the yen. 

However, foe domestientemand relat- 
ed market leaders in March remained 
out of favour due to persistent large- ' 
margin debts. These indude Kajima, 
Mitsubishi Estate and Nippon Express. 

Nippon Steel was foe fourth busiest 
stock with 1329m shares traded and ; 
gained Y2 to Y167 on large-lot buying by w- : 
institutional investors. Ishikaw ajimi- : 
Ha rima p ut on Y10 to Y198. ' . 

Elsewhere, Nichiro Gyogyo jumped 
Y20 to Y435 on rumours of buying by 


I ■■ MUfimL u aniTig 

volume of 13.20m shares on reports of its 
development of a new bioactive sub- 
stance. 

Bonds opened firmer, helped by the 
yen’s surge, but dipped later on profit- 
taking. ... 

A big investment trust management 
firm sold 6.2 per cent government bonds 
maturing in July 1995 and bought 5.1 per 
cent government bonds .maturing in 
March 1968. These are expected to be- 
come a bellwether bond. Purchases of 
foe 6^ per cent bond dwindled rapidly, 

sending the yield up from 4.575 to 4.630 

per cent and to 4.610 per cent on the 
over-the-counter market 

yjeM foe 5.1 per cent bond fell 
from 4.695 to 4.610 per cent oh increased 
buying by dealers. Other bonds were ig- 
nored. 

SINGAPORE 

aARGAm-HUNTING and a demand for 
blue chips helped take Singapore higher 
although trading was subdued as inves- 
tors awaited foe outcome of elections in 
“eeast Malaysian state of Sabah. 

The Straits Times industrial index 
dosed 2.60 higher to 578.27. 

to s$3 50 * WhJe rose 10 cents 

Among banks DBS added 4 cents to 
^4-80, OCBC 10 cents to SS6D5, OUB 4 
gg^t° s$2^8 and UOB 2 cents to 
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